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further to amend the Life lnsurance (Nationa/itation) Order. 1972

wHEREAt it i, expedient further to amend the Life lnsurance (Nationalitation)

order, 1972 (President's order No.10 of 1972), for the purposes hereinafter

appearing;

It i5 herebY enacted as follows: -

l.'horttitleandcommencement.-(1)ThisActshallbecalledtheLife
lnsurance (Nationalisation) (Amendment) Act, 2026'

(2) lt shall come into force at once'

2. Amendment of Article 2, Preiident's Order No' 10 ol 1972" ln the Life

lnsurance (Nationalisation) Order. 1972 (President's Order No'1O of 1972)'

hereinafter referred to as "the said Order"' in Article 2'-

(a) for paragraph (b), the following shall be sub(ituted, namely:-

"(b) "assets" includes all investmentr, propertiet' riShts and

entitlements of every description and nature whatsoever'

whether preient or future, actual or contingent and

tangible or intangible, in Pakistan or elsewhere and

includes but not limited to proPerty held in tru(. both

moveable and immovable' benefits' claims' receivables'

cash balances, documents' reserve funds' privileges and

povrers and all other interesti and rights in or ari5ing out

of any such proPerty and the books of account and

documentJ:"i

after paragraph (b), amended as aforesaid' the following new

paragraph (ba), shall be inserted' namely:-

" (ba) "Company" means the State Life lnsurance Company

Limited ettablished and incorporated under the

Companies Act, 2Ol7 (XlX of 2017)' in accordance with

clause (3) of Article 11;" i

after paragraph (c), the followinS new paragraph (ca)' shall

be inserted, namelY: -

&)

G)

"(ca) "contracts" meanJ all contracts' agreements' bonds'

guarantees. indemnities, repreJentations, obligations'

undertakings and other legal documents and inJtruments

of every deJcription executed by or on behalf of the

Corporation including employment' inve'tment' sales and

financial contracti with whomSoever:":
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(e)

(d) for paragraph (d), the following shall be subrtituted, namely:-

"(d) "Corporation" meant the State Life lnsurance Corporation
conttituted under clause (1) of Article lll"i

after paraSraph (e), the following new paragraphs (ca) and (cb)'

shall be inserted, namely:-

"(ea) "effective date" meani the date on which all assets.

property, ri8ht, and liabilities of the Corporation shall be

vested in the company;

(eb) "liabilities" means all liabilities lawfully incurred by the

Corporation and includes duties and obligationt of every

kind imposed thereon;" ;

after paragraph (f), the following new paragraphs (fa) to (fd),

shall be inserted. namely:-

"(fa) "policiei' means contracts of insurance issued by the

Corporation with the Suarantees of Government of
Paki(an and the policiei issued by the Company under the

terms and conditions of the policiet:

(fb) "proceedings" include any suit. arbitration or other legal,

administrative or regulatory proceedings' applications'

appeals, awards, reviews or revisions filed or pending;

(fc) "rules" means the ruleJ made under this Order;

(fd) "SOE Act" means the State-Owned.Enterprises (6overnance

and Operations) Act.2023 (Vll of 2023)":

after paragraph (g). the followinS new ParagraPh (ga)' ;hall be

inserted, namely:-

"(ga) "transfer" includes the transfer of assets, contractt. policies

iisued with the Suarantees of Government of Pakistan,

arrangements. Iiabilities, proceedings and undertakings of
the Corporation, as the case may be, to the Company:";
and

in paragraph (i). the word "and", occurring at the end, shall be

omitted and thereafter the following new paragraphs (ia) and
(ib). shall be inserted, namely:-

"(ia) "undertakings" includes all projectr, ventures and any
other operations undertaken by the Corporation
individually or collectively in collaboration with some

0

e)

(h)
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other person and Party; and

(ib) "vening order" means an order made by the Federal

Covernment under Article 15.

3. Amendment of Article ll, President's Order No.10 ol 1972'- ln the said

order, in Article 11, after clause (2). the following new clauses (3) to (7), shall be

added, namely:-
"(3) The Federal Covernment shall establish a Company to be known

as State Life lnsurance Company' limited by shares and cause it to be

incorporated under the Companies Act,2017 (XlX of 2O17)' which

shall operate under the lnsurance Ordinance, 20OO (XXXIX of 2000)

and the rules and regulations made thereunder with the principal

object of taking over the business' function5' contracts' Policie5'

proceedings, undertakings' assets' liabilities etc., of the Corporation'

(4) Notwithstanding anything contained in this Order, the 50E Act

shall apply to the provisions of thit Act and in case of any

inconsistency between the provisions of this Order and the SOE Act'

the proviiionr of the SOE Act shall prevail.

(5) On the effective date, the Certificate of Registration issued to the

Corporation under the lnsurance Ordinance' 2000 (XXXIX of 2000)

shall stand transferred to in the name of the Company.

(6) No stamp duty or any other charges shall be payable by the

Company under any law for the time being in force or in relation to

the transfer or vesting of the assets' contracts' policies' liabilities'

proceedings or undertakinSs of the Corporation to the Company or

any shares or securities or certificatet or scripts issued in favour of the

shareholders or financiers or the CorPoration by the Company'

(7) No regulatory fee under any law for the time being in force for

incorporation or registration shall be payable by the Company or its
Jpon5ors:

Provided that after the incorporation of the Company from

the effective date, the Company shall be liable to pay all the

applicable regulatory fees.".

4. Amendment of Article 12. President's Order No'10 of 1972' - ln the said

Order. in Article 12, after clause (3') the following new clause (4)' shall be added'

namely: -

"(4) The appointment of the Chief Executive Officer and the board

of directors of the Company shall be made in accordance with the

SOE Act and the Companies Act, 2017 (XlX of 2017).'"

S,AmendmentofArticle14.President'sOrderNo'10of1972''lnthesaid
Order. in Article 14, in clause (2)' for paragraph (d) the following shall be substituted'

namelY: - 
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"(d) t o diveit and transfer the whole or any part of the life insurance

business and other business carried on inside or outside PakiJtan, all the

arsets. contracts, liabilities. proceedings and undertakinSs of the

Corporation. with the prior approval of the Federal Government, to any

perion or persons, if in the interest of the Corporation it is exPedient 50

to do:".

6. Amendment of Article 15, President's Order No.10 of 1972.'ln the said

Order, in Article 15, after clause (2). the following new clauses (3) to (6), shall be added'

namely: -
"(3) After the incorporation of the Company under the

Companies Acl.2017 (XlX of 2017). the Federal Covernment shall' by a

veitinS order publish in the official gazette. direct that all the aJsets.

liabilities, contracts, policies. proceedings and undertakings of the

Corporation stand transferred to and vest in the Company on the date

specified therein, on such terms and conditions as may be determined by

the Federal C,overnment in this behalf and the Corporation shall stand

dissolved on the effective date.

(4) The vestinS order issued under clause (3) shall' inter alia,

provide for,-

transfer of all the a55et5. contracts, liabilities. policies,

proceedings and undertakings of the Corporation to the
Company;

(b) allotment of shares or debenturer of the Company to the
shareholders. debentu re-holders or bond-holders of the

Corporation in proportion to their thareJ, debentures' bond5

or other Jecurities in the Corporation, as the case may be,

after determining the net asset value of the Corporation on
the effective date;

(a)

(c)

(0

(e)

conversion of the Corporation from the effective date;

the tranifer of policiei issued to the policy holderr of the

Corporation to the Company;

responsibility of retirement benefits including but not limited
to pension, pott-retirement medical benefit, provident fund,
gratuity etc., as applicable to retired employees and officers

of the Corporation and the employees and officers whose
employment is transferred to the Company and such benefits

shall not be varied without the consent of the employees
concerned: and

such incidental, consequential and supplemental matters as

are neceiJary to secure and transfer of assets, contracts.
policies, Iiabilities, proceedings and undertakings under this
Order.

Page 4 ol8

(t)



(5) The value ascribed to the asrets and liabilities traniferred to

andvestedintheCompanybytheFederalGovernment'underthevestinS
order,'hallrepresentthefairnetvalueoftheasJetsfortaxation.
depreciation or any other purpoJe: and

(6) Notwithrtanding anything contained in any other law for

thetimebeinginforcetheCompany'hall,UpontransferthroushthevestinS
order.continueallbusinessandundertakinSsofthecorporationaswere
being carried on immediately prior to the effective date by the

CorPoration.".

7. Amendment of Article 19, President'J Order No'10 of 1972" ln the said

Order. for Article 19, the following shall be substituted' namely: -

'19. Continuation of service in the ComPany:- (1) All employees

and officers of the Corporation who were continuously in the service of
the Corporation for a period of one year or more excluding those on

project contracts immediately before the effective date shall stand

iransferred to and become the employees and officers, as the case may

be, of the Company aJ on the effective date on the same terms and

conditions of service. rights and privileges including but not limited to the

provisions applicable to their pension' post-retirement medical benefits'

provident fund, gratuity, as the case may be' before the conversion'

Q) The terms and conditions, riShts and privileges including

but not Iimited to the provisions applicable to the Pension' PoJt-

retirement medical benefits, provident fund and Sratuity. as the case may

be and other matters at were applicable to the retired employees and

officers of the CorPoration shall continue to apply to such retired

employees or officers after conversion'

(3) NotwithitandinS anything contained in any law' contract'

agreement or conditionJ of service' no perJon transferred to the Company

pursuant to clause (l) shall be entitled to any comPensation aJ a

conJequence of transfer to the Company'

O Under the order vesting the property and liabilities of the

Corporation in the Company, the Federal Covernment shall require the

Company to atsume the full responsibility of terms and conditions of

servicerightsandtheprivilegesincludingbutnotlimitedtotheproviJions
applicable to pension, post-retirement medical benefits. provident fund'

giatuity benefits etc., a5 the caJe may be' of relevant employeeJ and officers

and the Company shall not adversely vary such benefitJ without the

conJent of the employees or officers concerned.

(, The terms and conditions' including but not Iimited to the

provisions applicable to the righti and privileges' as the case may be' and

other matters as were applicable to the marketing agenti shall continue to

apply to such marketinS agents after conversion' a5 the case may be' and
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the company shall assume the full responsibility thereof.

(6) Subject to the provirion of clause (8), all contracti
subsisting or having effect, immediately before the effective date to which
the Corporation may have been a party or beneficiary, shall be deemed

to have been made by the Company and shall remain in force for all

intenti and purposes.

(/) All proceedings by or aSainst or relatinS to the

Corporation pending on the effective date before any court, tribunal,
arbitrator or any other authority shall be continued, prosecuted'

defended, enforced and executed by or aSainst the Company in the same

manner and to the same extent at might have been continued'
prosecuted, defended. enforced and executed by or again5t the

Corporation.

(8) Any surplus. which emerget as a result of any invettiSation
undertaken in accordance with the lnsurance Ordinance. 2000 (XXXIX of 2000)
by the Company in respect of policies, shall continue to be allocated or
reserved as provided in the lniurance Ordinance. 2000 (XXXIX of 2000) and as

per the termi and conditions of the policies, contracts. etc.. as the case may be:

"Provided that. until the ownership of the Company, together
with management control thereof. is transferred by the Federal

6overnment to private partiet, any surplus arising from an investigation

conducted by the Company in respect of policies in accordance with the

lnsurance Ordinance. 2000 (XXXIX of 2000), shall continue to be

allocated or reserved in accordance with Article 3l and the terms and

conditions of the relevant policies, contracts or other instruments, at the

case may be.".

P) Anything done, actions taken, order pasied, inttruments
made, notification isiued, aSreementJ made, policiei issued. proceedings

initiated, processes or communication issued, power conferred, assumed

or exercised, by the Corporation or. as the caie may be, the Federal

Covernment and their officers before the effective date and the actions of
the Federal Government and itJ officers till the isiuance of the vesting

order shall be deemed to have been validly done, taken. passed, made.

issued, initiated, conferred, assumed and exercised and provisions of this

Order shall have and shall be deemed always to have the effect
accordingly.

00) All contracts, aSreement, power of attorneys and all other
inJtrumentJ executed by the Corporation before the effective date shall

be deemed to have been iJsued, executed or entered into by the Company.

(ll) On and after the effective date, any reference to the
Corporation in any other law or notification, except where the context
otherwire requires, be construed as reference to the Company.
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S.AmendmentofArticle35,President'sOrderNo'lOof1972"lnthesaid
Order, Article 35 shall be omitted from the effective date.

g.AmendmentofArticle43,President'sOrderNo.lOof1972'-lnthesaid
Order. in Article 48, in clause (2)' paragraphs (i) and (n) shall be omitted from the

effective date.
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