[ FIS INTRODUCED IN THE NATIONAL ASSEMBLY]

A

M 4 Bill

to regulate the business of the insurance, to ensure the protection of the %esrs of

insurance policyholders and to promote sound development of the i e@sn}
and for matters connected therewith and incidental Q

WHEREAS, it is expedient to repeal and to rg-enact t lo the business of
insurance with the objective of ensuring a gradu & t adlg'iien of international best
practices related to insurance, facilitating t] v nt of the insurance sector,
encouraging the use of technology and el nic nduct of insurance business

theq;niurance sector for protecting the
dut of or connected therewith.

and regulation, regulating entities C

interests of insurance pohcyholdsgﬁé \
It is hereby enacted as ﬁ)llg \ le Q‘y

N 6’5‘”"“% SO
. K 6 @§ f
0& d com W Act shall be called the Insurance

e &
7 Q8 G,@-oﬂ\ &
(2) It cxtcndstothc%u @ @
Q)Q’Qb‘ \ Q

(3)  Itshall come imb&e ayance.
2. Definitions. - In (@? Act, unlewc 15 mg r@ptfgnam in the subject or

context, - $®6 ?~ ®® Q(L

1.
Act, 2026.

(1) “actuary” w :]ﬂ‘g such actuarial qualifications as
may b ’ $
NG
(11) “appoint a ans the actuary required to be appointed by an
Insur a he provisions of section 24 of this Act;

(111) K&Pm \icumics" means Government securities, and any other
\e charged on the revenues of the Federal Government or of a
‘\ incial Government, or guaranteed fully as regards principal and
@' profit or return (however called or designated) by the Federal
& Government or a Provincial Government; and any debenture or other
security for money issued under the authority of any Act of the

Federal Legislature or any Provincial Legislature by or on behalf of

the trustees of the port of Karachi or on behalf of the authorities of the



port Gawadar or port Qasim or any other port authority, any security
issued under the authority of any Act of Parliament or of a Provincial
Assembly; and any security specified as an approved security for the
purpose of this Act by the Commission by netification in the official

Gazette;

(iv) “approved auditor” means an auditor appmvxy mmission
for the purpose of pcrfonnmg the fum:t auditors under
this Act;

(v) “auditor” means qppomtment as an auditor
under the provism ct, 2017 (XIX of 2017);

ctor, chief executive officer, chief
ary or equivalent (Ry whatever name
r a_body corpo w incorporated in

A\
ro\QoJ

>
@“"’E}'@C@ crson (by whatever name
‘?w'ty or any interest insured and
? ntract of non-life isurance to
circu Slaine

mcurred

insurance a@)

(i) “banﬁng(gfi’@my' ;

(1x) “base rate”
(Ceili c

Pakjstan Overnight Reverse Repo
State Bank of Pakistan from time to

m:@ Policy Board established under section 12 of the
>
rporate” shall have the same meaning as assigned to it in

se (9) of sub-section (1) of section 2 of the Compamcs Act, 2017
of 2017);

(x)

SO
\\*\

(xii) “borrower” shall have the same meaning as assigned to the term
“customer” in the Financial Institutions (Recovery of Finances)
Ordinance, 2001 (XLVI of 2001);
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(xiii))  “certified” in relation to any copy or translation of a document
required to be furnished by or on behalf of an insurer means certified
by an authorised person on behalf of such insurer to be a true copy or
a correct translation, as the case may be; %

(xiv)  “class of business” means a classification business
having similar characteristics, into whi%& ir& ce or non-life

insurance may be divided; 6 %- {5,
(xv) “Commission” S Jixchange Commission of
Pakistan constlmt 6& e SECP Act;

(xvi) “co th meaning as assigned to it in the
Compa Ac\ £2017); é\
(xvii) lhc \@n& i \o h& the Companies Act,
/\‘2}

é{ﬁ Pﬁ) ans é contract under which a

(a) l@ éﬂ o}§ spmlﬁed in the con#) the person
(the “insured”); or N Q®

(b) w : rndISﬂblllty of, the m@% a @ of accident or
(©) msured @é\ {(&ﬁ‘vﬁbﬁ'ﬁﬂ’ medical condition or
\‘I\discase, lﬁ“

(xix) “corp ge ans persons, excluding individuals,

who ha cy agreement with a licensed life insurer

1 insurer and facilitate insurance products

insurer with which they have entered into an
aﬁmﬂﬂt;

(x@ ‘ means the principal civil Court of original jurisdiction in a

‘(\ ict, and includes a High Court in exercise of its ordinary civil

0 @5 jurisdiction; and in relation to Part X and Part XIX, shall have the
meaning as in section 5 of the Companies Act, 2017 (XIX of 2017);

(xx1)  “digital insurance” means insurance which is distributed, serviced,
processed and administered primarily through digital means;



(xx11)  “digital-only insurer” means an insurer, which primarily relies on
technology for its operations. and uses technology for its business,
processes, policyholder engagement, distribution, administration,
servicing or for performing any other aspect of its ope@us;

(xxiii) “direct”, in relation to the business of msas‘\& n@‘nsurancg

other than reinsurance and retrocession; %

N

(xxiv) “direct insurance bmkcr"&ns onh&m mrrics on insurance

- (Q (Q "L

(xxv) “duly att nfbe manner required for financial or
future o ®f the Qanun-e-Shahadat Order, 1984
(P.O. | 19 @

(xxvi) m@ me thé\s ,haio, television, tapes,
‘T, edia including computer
K -
s
S SN

K‘?{meperty, movable or immovable,
ae” (fixed or floating), othecation,

by way of security, b?other form
interest less than® al and

beneficial %\ﬁ’s@‘ 06 @

(xxviii) “finan ave the sa i W to it in clause (d)
of secti of the Fj i ecovery of Finances)

clauses (iv), (v), (vi) and

(xxi1x) “fm&n«; @ame meaning assigned to it in clause
of settio

( a) cial Institutions (Recovery of Finances)
of2001);

(xxx) § er” means a person who 1s registered, licensed or
the jurisdiction in which it is incorporated to undertake
re nce business outside Pakistan;
\0

c{w overnment securities” means Government securities as defined in
the Public Debt Act, 1944 (XVIII of 1944);

(xxxu) “‘group” in relation to contracts of life insurance, including health
insurance, means contracts having a term not dependent on the



termination or continuation of human life, under which the benefits
are payable to a member of a group defined in the contract on the
happening to that member during the term of the contract of a
contingency defined in the contract, not being a contingency, which is
bound to happen;

-
(xxx11) “index-based insurance” or “parametric 1 §' a contract
of insurance whereby in cunsidemtiml pnﬁn received, an
c

insurer or a group of insure orms nt of claims to
a person or a group of ﬁ ; on\predetenmned index or
parameter without a@ent jyidual insurance claim:

at pe E&hex-bas::d insurance in this Act
does notg ms ® business and accident and health

usi @‘ @
S M <
her t %e‘ﬁrst@nﬁﬁhaﬂ not restrict the
oqu msﬁ onj?f' e insurance policy to the
vere insurance, by utilizing the
eK cipfrastructure of the index based
nce mt@ﬁ {9 F.Eg age shall be Ihrough a separate

ollcy, 2

\ﬁe L \Q

(xxx1v) “1nsurana§~‘9me@\s‘t usiness of entering ?mg out
policies or Cﬁﬁt@bﬁs, by whatever m:&%i whereby, in
conside 8 premium receive &mseq to make
payme\lg er persnr@o c#h grbn: happening of an
event, § 1ed in th trac ﬁnﬁpcnmg of which the

mwcﬂ Pﬂg g\ﬁwﬁ*m«:ludes reinsurance and
re ssion: & ‘]9
2 SE
x } life insurance shall be deemed to be
a contra

cen two different parties, notwithstanding
that it m@ @/ﬁh the definition set out in this clause:

;{bﬁmvﬂ:‘d further that index-based insurance, as defined in this

eemed to be a contract of insurance;

@( Q‘%umnce broker” means a who carries on the business of insurance

roking, reinsurance brokerage or both;

(xxvi) “insurance broking” means the business of soliciting or arranging
msurance for prospective policyholders for remuneration or fee, other
than an agent of an insurance company;,



(xxxvii) “Insurance Ombudsman” means the officer appointed by the Federal
Government under section 139 SiiiSESES:

(xxxviil) “insurance self-network platform” means an clecn-og\nlatform set

up by a person with a view 10 onncmcnng TIITIETCT
activity ie. to engage in sales of in or policy

servicing or providing other related #ugh usage of
electronic means suchaswz ite or on;

(xxx1x) “insurance mt omatcd with the business
of insurance an ]ud nce brokers, third party

msurance self-ncrwork platforms
and ot notified by the Commission under

section ‘

@@m&nﬂe solely carrying on the
") IRESS: 1 under any law for the time
c}{\ 600 bein : M duly licensed under the
K\ O & o)
N2 . A
(b) ankc’ ‘Qooﬁﬁtc incorporated wﬁf any
' @:m Pakistan and : under the

usiness which

$ outside wed to undertake insurance
bust in which it is incorporated, duly
i \ e X ns of this Act:
Pr t chpt as otherwise stated to the contrary in this
Act, urer” shall include the terms “microinsurer”,

¥ -onﬁiﬂmn'er". “operator” and “reinsurer”;

’dié\ g l@ﬂem contract” means a contract of insurance, providing for
c}\ fits to be paid on death or on a specified date or dates before
@ death where the benefits paid are calculated by reference to either a
running account or units under the contract whether or not the
minimum value of that account or those units is guaranteed and

providing for the account to be increased during the currency of the
contract;



(xlii))  “investment-linked” in relation to life insurance means investment
contracts, the principal object of which is the provision of benefits
calculated by reference to units, the value of which is related to the
market value of a specified class or group of assets e part}r by
whom the benefits are to be provided;

(xliii)) “lender” means a person inside or outsj %ﬂ)’mg on the
business of advancing rmnebby way and includes

a financial institution; ‘

(xliv)  “listed company” ®®

ody corporate or corporation
(including a y rporation incorporated outside
Pakistan ities are allnwed to be traded on a

stock e&é& é\%‘; ide Pakistan);
(xlv)  “loan” 4 ¢, m based on system of
1 the

Ol' a reinsurer to any

\@ er m (:h is to be paid back to the
the re&@r Q&y be, within in a specified time;
Q ember-.:}&'q&@"l& (llﬁm to any person, meang the husband
ora w@ er, mother, brother or or a minor
son or unvﬁ?nc@}u of that person; o

@n individual or

ection, eawngq or

' k.

(xIvil) “microi ' means insurance of
group %%b{gﬁ meets thb

mvest nd rehcf dl , Inis e or contingent event
bcne maxlmum amounts of sum
w‘éor preml
(xIviin) mn::rc:\D er licensed to conduct microinsurance
busin nl i mcludes a microtakaful operator:

nathmg in this definition, shall have the effect to

insurer to undertake microinsurance business in

éﬂg ject to compliance with such regulations as may be
@ in relation to microinsurance business;

C{ mutual insurance company” means an insurer, which has no share
capital and of which, by its constitution, only and all policy holders
are members;



D

(1)

(li)

(liv)

“officer” has the meaning assigned to that expression in clause (45) of
sub-section (1) of section 2 of the Companies Act, 2017 (XIX of
2017);

“operator” means- 6\

cP

(a) a takaful operator ie. an insurer d by the

Commission under this Act to cg@h ﬂ@ business only;
and ) .

& PN

insurer licensed by the
carry on takaful business as
jon to conventional insurance

(®)

u‘r{@ a.i)}ay be notified under

rs, reinsurance brokers,

@

Qﬁcnpazm ‘@% @{I’hfe insurance business, means
temmcts otffer than investment-li ed contracts,

hﬁhh@%ﬁ%‘:ﬂ @hp i€ contracts and group contracts,

under th d itions of which the has an
entitlement @pate in distributions by, 1 iS er of profits
or X 6 h
O
Explan -a benc 0!1 ?s not a distribution of
pro surpll!s d according to the terms
ndltmns not subject to the exercise of
cliscn:tmn

_ meaus a fund that i1s established in the
records 2 ";. fe gnsWance company not having a share capital, and
jat part of the assets and liabilities of a life insurer

huted to it and is not attributed to any statutory fund
that life mmsurer;

y’ means a contract of insurance;

(& “policy holder” means the person to whom a policy is issued or, in the

case of a policy of life insurance, the person to whom the whole of the
interest of the policy holder in the policy 1s assigned once and for all,



but docs not include an assignee thereof whose interest in the policy
is defeasible or is for the time being subject to any condition;

(lvit)  "policyholder liability", in relation to life insurance, means--

ca\

(a) a liability that has arisen under a pﬂhcy af.l ; or

ns of a pol:c:y,
t, or at a time,

‘

(b) a hability that, subject to the t
will arise on the ppcmn
specified in t

(lvii)  “prescribed” mrm@ wﬁ;@mﬂe under section 186;
(lix)  “private ?ﬁmg assigned to it in clause (49) of
of the Companies %{, 2017 (XIX of
NG
«50 Sl
q % tion, company, body

Ap eo @i‘stan or outside Pakistan),
sppent~and the Provincial Govemment

ol rangomiatyO”
@ q;-':) Q \(J
(Ixi)  “public ?&pa meaning assigned smn in
clausc (52 ion (})nfsectngGf sAct 2017

or an ex:stmg co hl not a private
cornpa sidiary of c%

i e under which the event,
n the happening of which,

(Ixii) Qn
spa&ied in thmeﬁ
payment is w@e o the policy holder thereunder, is
paym ‘& h % a claim or claims made against that

policy hdlde contract or contracts of insurance issued
by that [@HO

2 Q

(Ixii) 3§ angd broker" means a person who carries on the business of
ﬁ\ u.r@ okerage and includes a foreign reinsurance broker;
va urance brokerage” means the business of soliciting or arranging
@ reinsurance for insurers with other insurers or reinsurers for a
remuneration or fee;



(Ixv)  “reinsurer” means a person whether incorporated in Pakistan or
outside Pakistan who carries on reinsurance business in Pakistan and
includes a retakaful operator;

(Ixvi) “regulutmns means regulations made under this Act;
(Ixvii) “repeaied Ordinance” means the Insu.rance n:e, S (XXXIX

of 2000);

(Ixviii) “retrocession” means a ¢ &lo T uraﬁg&der which the event,

specified in the co ! R the happening of which,
payment is promi uipihde }‘z policy holder thereunder, is
payment by théipe e S&m or claims made under another
mnnac{@ potyafreinsighfice issued by that pnhcy holder;

(Ixix) “retakafl.ll“ ans cment inc w1th the principles
of ls 1 r mu I risks;

QC uled @ asslgned to it in clause (m) of
tion 2 Pakistan Act, 1956 ( I 0f 1956);
g 35

& 9
(Ixxii) "sECP\&\ ?ﬁ" oq@Smurmcs and Exch sion of
Pakistan Ac I of 1997);
Q e @
ﬁ.\n mﬁbhed in the records of
contaihs’that part of the assets

‘attributed to it and is not
ed by that life insurer;

(boav) spcm@%@}w Commission through regulatmns

(lxxv) “statuto a fund that is established in the records of a
life 1 ch relates solely to the life insurance business of
mx%n; or a particular part of that life insurance business;

(I,é 5 ary” or “subsidiary company” has the meaning assigned to it
use (68) of sub-section (1) of section 2 of the Companies Act,

0 \Y\G 017 (XIX of 2017);

(bexvil) “surveyor” means a person to whom license is issued by the
Commission to undertake insurance survey business;
¥ 3



(Ixxviil) “Takaful” means a scheme based on mutual assistance in compliance
with the provisions of Islamic shariah, and which provides for mutual
financial aid and assistance to the participants in case of occurrence of
certain contingencies and whereby the participants mutually agree to
contribute to the common fund for that purpns%ld includes

retakaful; (\'\\CPQQ\

(Ixxix) “third party administrator” means a persgp&@ho i %aged for a fee
E r

or remuneration in accord with ee ith an insurer or
such other person, as d, ﬁ{ e provision of third-
party administrator

ion rbusi*ru:ss“ means business of
im related services or other services as
, In accordance yhth an agreement
thrrd party admﬁ{sm;\
th;\;Bh;: g@ tdg hnder section 134 of this
&

Ml q&‘ eans&& e net value of a specified class or
f

oup 0 t\ih a nd of an insurer ing on life
msura q}% @e w@e of which is to be a basis for
dete efits payable under t linked

- - . - - - -
3. Division of mﬂ@ {%usmess mt fe an h@"l] For the purposes

of this Act insurance business i Q\ ided into 5m *and non-life insurance
business. %2

N

o 9>
(2)  Subject to sub-secti M ffecting and carrying out of any or
all of the following type of\ fe the carrying on of life insurance

business; namely:-

(a) a con i ce that provides for the payment of money on the
of a n or on the happening of a contingency dependent on
*\ te ibn or continuance of human life;
\e’ e
%Qntract of insurance that is subject to payment of premiums for a
$® erm dependent on the termination or continuance of human life;

a contract of insurance that provides for the payment of an annuity for
a term dependent on the continuance of human life;



(d) a contract that provides for the payment of an annuity for a term not
dependent on the continuance of human life but exceeding the period
of one year;

(e) a contract providing an indemmity for medical expenses%\
(H a continuous disability income contract; (-‘\ Q s:

(g)  an investment contract which gontains. mugausurance element
as may be specified; and l{ .

(h)  such contracts as $%€l9¢6 o

(3)  Notwithstand | ms “to the contrary, the effecting and
carrying out of a contract ' ne of life insurance s but which

contains related and subsidiary @1 n!é\ non-hfe msxu:aﬁ nqt\t@ shall be taken to
constitute the carrying on of li @usm

(@) Notwinﬁm‘ @;hmg a4 ‘bth{lc?nwary the effecting and
carrying out of g mwdt%& t @hymoney on the death of a person
shall not co on o@} i Wm&m is effected and carried out
by an insu prelicensed @Wﬂ @ rance buamess, an\bnth of the
following co exist: @ 0(\ “b

& &

(a) by the ten?n: G_b%]@bmmct the duration o@\: SQ 1S to be not
more t éq:x and
R

(b) - payment Q@ﬁy to be thﬁ of d&trb}r accident.

4
l(ﬁ & contrary, the effecting and
a f money in the event of a person
suffering loss, other than d t aent, sickness or infirmity shall not
constitute the carrying on of li ﬁ contraet is effected and carried out by an

insurer who is licnesed to ca @ n msurance business; and by the terms of the
contract, the duration of the 1 not more than one year.

(5) Nohwthstan&xg anythi
carrying out of a contract that proyi

All nce which are not, in accordance with the provisions of
the foregomg sub\émns@mﬁed as life insurance contracts, shall be classified as non-life

msurance c

C$ of life and non-life business.- (1) For the purposes of this Act, the
foliowmg shall be the classes of business into which life insurance business is divided,



(a) “ordinary life business” which means effecting and carrying out
contracts of life insurance other than contracts included in clause (b),
(c) or (d) of sub-section (1);

out contracts of life insurance providing benefit at intervals
to the policyholder till the continuation of lifi older or
survival of the policyholder or bcneﬁcmry%@

Provided that no Ms&a ﬁ@‘hlmlt a life insurer to

@ efit in the life contingent

(b)  “life contingent annuity business™ which means e % nd carrying

annuity products th

(c) “pension % means effecting and carrying out
contracts h t are maintained fog Bke purposes of a
EI'ISIOI] Dl' €mec Hﬂd arc ustees under thﬁ
; W»‘:?

schemefﬁ \{50 L
(d) e ealth s cffeclmg and carrying out
’\cnn fi m &@ypecuniary benefits or benefits in

\(\ of iation of both, against risks of the

0 Icy hm@@!- e benefit the comract made —
s‘ 0
(1) \y as a result of an acc
“’@“&@’ (3@1 Q\“

(1) @%m mcapamta!ed in co ce accident or
e@ sicknesa@ cp

(1i1) ﬁeﬂng lo@'

to accid
e f g shall be the classes of business into

nses incurred, attributable
nfirmity.

(2) For the purpos
which non-life insurance busine! k

(a) “fire damage business” which means effecting and
ou.gsoptracts of insurance against loss to the policy holder
16ss of or damage to property, other than as contained 1n

\@Kclauc'ﬁﬁsub section (2);

G

e, aviation and transport business” which means effecting and
carrying out contracts of insurance against loss to the policy holder
arising from —



(1) loss of or damage to, or arising out of or in connection with the
use of:

(A) means of transport, including railway rolling stock used
on land, vessels used on the sea or o and waters,
and aircraft but excluding motor \m\' : @

(B) the machinery, tackle,

means of
c?

tﬂn ise, baggage and all other goods
: 2@‘1& form of transport;

() “motor busié’ I&:ﬂns eﬂ‘ecting cs{\r?ng out contracts of
' to th om:

'Xo ugh any means; and
*“ k. i;'::ﬁw o

ol
motor vehicles on lang, as specified

%ﬂbtﬂbﬁh‘&@%ﬁcg 1939 (IV of 193 6

(d) ‘hal:nlxty bus:ﬁ_;g' @id] means effecting an contracta of
loss to the policy .éﬁam liabilities
l%i& paﬂmw than 4 risks specified in
clausa (b (c)orc €)
& !

)
(e) “wmﬁrs compepsé !@ss” means effecting and carrying

t 18Ss to the policy holder arising from
‘ing out of or in connection with the
the insured persons;

(f) %@p business” which means effecting and carrying

“b

\Q‘\(i) e'%mtracts of insurance against loss to the policy holder arising
from failure, whether through insolvency or otherwise, of
$ debtors to pay debts when they fall due; or

or ment of those

party risks and

WIng risks contained in
section (2); or

parties arising out of or in

(i)  contracts of insurance against loss to the policy holder arising
from his having to perform contracts of guarantee entered into
by him; or



(iii)  contracts for fidelity bonds, performance bonds, administration
bonds, bail bonds, custom bonds or similar contracts of
guarantee:

Provided that for the purpose of this Act, the bcnefufb C@Ponn’acts
as provided at sub-clause (iii) shall be deemed to be a IQ
(g)  “accident and health business{which fﬁ and carrying out
contracts of insurance, th & l-m:hd er the contract is not
more than one year, benefits or benefits in
the nature of inde or mih against risks of the
policy holder WM&}@D&E& the contract was made:

(i) s@lm % a result of an acmdeq%
Q

(i) asqh.llt of @m@nt
&®0w3£ Q @\Wﬁe of a disease or sickness;

L/ 0 e
Y &8
C) $&) %f T&é‘;u&gq{edfcal expenses mcurn* attributable

but excludin Ql;%t of a type mcludcd @Qf sub-section
(2); 0\%
s b
(h) “agricul nsurance”
con insurang

of mage to
tractors or ot

? r@% cﬂﬁlﬁzg and carrying out

o licyholder arising from loss
rty including crops, livestock,
ich ased on agricultural input;

.Q C 4
(1) “miscella ua;& @hmh means effecting and carrying out
contracts&@ ; s not included in any other class;

gn@mn reaty business” which means effecting and carrying out
\é\

treaty reinsurance, whether obligatory or otherwise, of
that a proportion of premium or of a separately identified
o f premium on insurance contracts which are the subject matter of
\@1 treaty is payable to the remnsurer by the cedant and an identical
‘& proportion of claims or of a separately identified part of claims on
those contracts is payable to the cedant by the reinsurer, and including
without limitation treaties of quota-share and surplus classifications;
and



(k)  “non-proportional treaty business” which means effecting and carrying
out of contracts of treaty reinsurance, not being contracts of a type
included in clause (j) of sub-section (2).

(3)  The Commission may, specify sub-classes of business i %@of those

set out in sub-section (1) and sub-section (2) may be divided or whcr@ business
is specified under sub-section (5). %@
(4)  The Commission may, specify- ﬂul in sub-section (1)

class or sub-class as the case may be.

ans c]ass of business in addition to the
( -section (2) and for ;gh purpose define
N Q

or sub-section (2), or sub-class of busin & c?];ﬁqcctmn (3), as a restricted

(5)  The Commissio
classes of business as set out 1
such business.

ns (1 Q&Q@%P@‘eme any mnsurance business in
Pakistan uth&@
(a)  apublic ucv@a Md registered under va an
(b) a branch a.company or a dy raied outside
Pakistmi,\_ 1s allowed WL business, in the
jurisdictio ﬁ which it 1?6&[1 T
S &

QJ
(2) A person, b&g a body 1
duly licensed as an insurer, shall co
' o3

Explanation.- For the ct, except as otherwise provided to the
contrary in this Act, the term i 1l include microinsurance, digital insurance,
takaful and reinsurance.

dcr the laws of Pakistan and
ce business in Pakistan.

ns and requirements as may be specified by the Commission

&m&@aﬂ also be eligible to undertake reinsurance business in
Pakistan .subjecté

through re

&smg requirements for applicants.- (1) Na eligible person referred to in
section 5 shali. begin or carry out any business in the nature of insurance unless such eligible
person has obtained a license, from the Commission to carry out such business under this Act



in such form and manner and in accordance with such terms and conditions and fee as may be

specified:

Provided that the Commission may, by notification in the official Gazette,
exempt any class of persons from the operation of sub-section (1), g\]ect to such
terms and conditions as may be notified. & CP @

\)
(2) It shall be unlawful for any person to act as or degegi ? or hold himself
to be described or held out as a person carrying onjnsuran: e s he holds valid

*

license, granted by the Commission. .

(3) An eligible person rt:qu (lmder this Act shall make an
application to the Commission, as on life insurance business or
non-life insurance business, as Wmanner of filing of which and the

information, documents, rep cert submjtted with the a@catmn, shall be

specified.
S o Dt

(4) An apph sul a;ghl: @tﬁ the Commission, as a
person licensed to %{ S e reinsurance business or
'
composite remsu,r @a& the é q’
\_ 2O A0
(5) CA te of r 3‘ insurer under the prayisions of the
repealed Ordin all be @cm& mX‘.ttmﬂ unless

der the provisions of
suspended or cancelled by the Cﬁus@lh@‘b X Q ;
Q

7 Commission m ntlicense upon satisfactj Ql an application
for license is received by the>Co ion und tiun @mssmn may, grant
license to the insurer, if the Co sion is sati

(a)  the pﬁvwmns of ﬁmﬁ relating to minimum paid
up share cap ve complied with:
a

x: . mmmtssion shall specify through regulations
the requir to minimum amount of capital required for

retgn insurer or foreign reinsurer in Pakistan and
ner 4\ which its capital shall be held, which shall be deemed to
11 c@ ce with the requirements of paid up capital under this

:lb ?3 provisions of this Act and the regulations relating to minimum
statutory deposits, minimum solvency requirements and effecting of
reinsurance arrangements have been complied with;



(c) the applicant is, and is likely to continue to be, able to meet its
liabilities; '

(d) the applicant meets, and is likely to continue to meet, criteria for sound
and prudent management including without llmltannn set out in

section 1] gfluisgiet;

(e)  the applicant has appointed an audltor Ee Commission
as appropriately qualified tﬂ urance, {akaﬁl],

microinsurance or reinsur;

(H the applicant has,

Commission W

‘Lﬂs appointed actuary, and the

(8)

; A i o rif
1 rate§ 1 o
‘\b grém ;’5‘8 Q‘b L '\z

‘(\ 0&;‘ NP é rﬁ T

other i mmission has. suughgﬁprmﬂdcd to
the sati t;h% fon. :
8 ;E é.;\ .\

(2)  Where an apphc:ahon%?'l@lsc is received by the C j rQnm a foreign

reinsurer or foreign retakaful the Commission m%h to the foreign

reinsurer or foreign , as the ca%nay k ﬁllﬁ]mr:nt of such
requirements, as may be 5pec1ﬁ@

(3) The rcgu]a:&s to bhe Wﬁ' this section shall take into
ed b

consideration the nature of busmc the applicant.

(4)  Where the Co sl &w with respect to all or any of the matters
related to the applicant, it shall lé ation

Mtﬂ' this Act, shall pay to the Commission, such amount
of annual superwu as may be notified by the Commission.

(6) sn‘m while granting license under this Act, may impose such
additional co the msurer, as it may deem necessary.
8. Duration and revocation of license of an insurer.- (1) License granted to an

msurer under this Act to carry on insurance business, shall continue until it 1s surrendered,
cancelled or revoked by the Commission.



(2) The Commission may at any time by order in writing, revoke the license

granted to an insurer, with such directions as it may deem fit, on being satisfied that-

(a) a direction has been issued to the insurer under sec S to cease
entering into new contracts due to any of thg entioned

therein, and such reasons have not been g Insurer,
within the time period stipulated by the @ is regard; or
(b) the insurer, has ceased to & @ﬁnce bg:a? ess in Pakistan; or
& 0

(c) the insurer, has no one year after it was granted
license und n insurance, microinsurance or
remqm@ or

(d) the insurer ly with awf tkﬂm'ms or conditions

i '*%5""“’““‘"' IO

S 4. :
© ‘\@@;@ 6&‘& (Q.‘bg@ \q:.’-’

&

C}(Q\ QQG conce %ﬁg 1, or is or has been carrying on,
0 u.g%{ ivities; or
N\ 2
(11) y persons who fail t i per and
true s or they commit feasance or
e in relation to the

N D
(1ii) ru& d manag pcrép \aélo'ﬁé involved in terrorist
ancmg
Ql‘

{w) mana refuse to act according to the
r% ct or have failed to carry out the

ns of the Commission given in exercise of
by this Act; or

(H) has reasons to believe that the operation of the insurer
to the interest of its policyholders or public at large:

gﬁv t b&fnrc the license of an insurer is so revoked, the Commission
shall

\W insurer a notice, in writing of its intention to do so, and shall afford

the insur opportunity of being heard.

(3) Where the Commission is requested in writing by an insurer to revoke its

license, the Commission may by an order in writing revoke that license.



4 License granted under this Act to carry on insurance business shall not be
revoked unless the Commission is satisfied that adequate provision has been made for the
irrevocable transfer to a licensed-insurer of all insurance lLiabilities incurred by the applicant
seeking revocation of license under the preceding sub-section. R

L)
(5)  Nothing in this section shall prevent the Commissi ising the
powers available to it under section 65 to direct a licensed m@:e&.@teﬁng into new

insurance contracts. 'E

(.]} thrc license under the
sion shall cause notice of
which may be underwritten) or

9. Nofification of grant or
preceding provisions of this Part is grant

the grant (including any limitations
revocation of license to be pubh % ﬂn@‘l
(2) -  Where hcense un m vmluns thﬁ is granted, the

Commission shall issue to en surrendered to the
Commission on revocatio

(3) Th rmn; may, nt spemﬂed fee, issue a duplicate
license to N li o rep yed or mutilated, or in any other
case where 1™\ of; ) thatt Jlcense is necessary.

{:9 0“:‘ (\c.!
10.  Conditions unpn@ msurers.- An insur GQ er this
Act shall at all times ensure that— & Q)b‘ é

Q4 CP O
theprmﬁ@\ % .h

(a) s Act and m minimum paid-
up shar:: c

(b) the VISIO 0 t #laﬂom relating to minimum
statutm'y d

(c) the pmv ns¢v d the regulations made thereunder relating
to mmu:n uirements are complied with;

d t qf this Act and the regulations relating to the obtaining

K r retrocession arrangements are complied with;

(2 0":’

cp @mun:r is, and is likely to econtinue to be, able to meet its liabilities;

the insurer meets, and 1s likely to continue to meet, criteria for sound
and prudent management including without limitation criteria set out in
section 11



v

(g)  the insurer has appointed an auditor recognised by the Commission as
appropriately qualified to audit the business of life or non-life
insurance as the case may be;

(h)  the insurer is, and is likely to continue to be, able to with such
other of the provisions of this Act and the rules @m as are
applicable to it;

(1) it complies with the rcqulrc ts of t Q- Laundering Act,
2010 (VII of 2010) and t tlmﬂ\ irectives and circulars
I

issued thereunder, o he i Ipw related to Anti-Money
Laundering and Co f Terrorism, as applicable to
s & &

)] the ins u@ &ﬁnmum financial stre%h rating in such

manncras € Sp

b:\
(k) nx atfis a @ '}work in accordance with
& ’\q’
@0 efk lays its license at all times on its
0 ses, %‘ for the information Q&prosljectwc
0 X \&é

& p{ﬂicyﬁﬁﬁ
(m) thei msurer co c(:sbkh the directions 1ssuer5*ne 0 lsswn
z,%thc purposes of this

11.  Criteria for s prudent

Act, the following shall, wntho itation, “for sound and prudent
management of a licensed i , OT ap$ @G ﬁf on to carry on insurance
business,- : Q (Q rLQ
(a) the busn@ cgen drer, or applicant is carried on with
integrity, due g fessional skills appropriate to the nature
and scale ctiyitiey,

&

(b) &mt directors, chairman, chief executive and key officers of
ice ifisurer or (in the case of an apphicant which is a body

°\e 0 incorporated outside Pakistan) the principal officer in
c)(\ tan of the licensed insurer or applicant should be fit and proper
epcrsnn to hold that position:

Provided that the Commission shall specify the fit and proper
criteria for the promoters, directors, chairman, chief executive and key
officers of insurers:



Provided further that the fit and proper criteria to be specified
for promoters of an insurer or an applicant as an insurer, shall be in
respect of financial soundness and integrity and track record

Provided also that the appoiatment of chief ﬁ fficer or
the directors of a licensed insurer shall be su val of the

Commission:
N&ng contained in any

ief executive officer and the
all the same person.

Provided also .that
other law for the tim

(c)  the licens 1 A8 directed and managed by a sufficient
number and proper persons t@old the positions

thcymh?; ; ‘Q @
(d)  the Ji i % l{ﬁ%ﬂb&ﬁﬂmmte accounting and
& O
0@ ystems of control

@.}ﬁﬁmms adequate s
8 @ﬂg &an S\
nce and
ihle) conducts

oper person to

i q@mﬁicer in Pakistan,

ified experience or

operations . A person is
n with the licensed msurer is

Explanation.— A pcmun persnu who po
qualifications as specific lﬁgqlﬂl ties for which he is
those duties with due siu]] A person is
hold the position of C nf Chief utiv
of a licensed insurer i person no
qualifications of di evance il

not a fit and prop n if th cia!'
or 1s hikely, for whatever r@e
or of the policy ho]clmx@

(2) Accounting and :ahnll not be regarded as adequate for the
purposes of clause (d) of sul (&e&s they are maintained such as-

SN

(a) @ business of the licensed insurer or applicant to be
\0 mr@' managed; and

C{$ anable the licensed insurer or applicant to comply with the

obligations imposed on it by or under this Act.

(3)  In determining whether any systems of control are adequate for the purposes
of clause (e) of sub-section (1), the Commission shall have regard to the functions and



~

responsibilities for those systems which are held by the persons who are responsible for the
direction and management of the licensed insurer or applicant and to whom clause (b) of sub-

section (1) applies.

(4)  The licensed insurer or applicant shall not be regarded ducting its
business in a sound and prudent manner if it fails to conduct its buame.s wgard to
the interests of policy holders and potential policy holders.

0 ‘b
(5)  The licensed insurer or wllm$ll not conducting its

business in a sound and prudent manner if it: ‘& P\o
<

N ‘
(a) fails to satisfy an oﬁm S smbitick by iktine: of il o

orthe rules it; or

o
fails to es of a subsidiary due care and

diligence ﬁ demmcnt to -tl{c hﬂ ed insurer’s or
apph

thal IS to say a person,
of an insurer by virtue of an
business.

(6) No ].lC
firm or company
agreement o

12. wcﬁun ou@‘& c.es.- (1) No i

offer any
policy or contract in respect of é:b until and unless th not less
than such days as may be specific@ r@'to such offer, i mmission in
respect of such policies or » the particulars an ified by the

' Commission: \'Q,"‘Db 06 3 '\{5¢

%Ons of sub-section (1) shall

Pravided that in the @I\\of a Bk
insurance class of non-life

apply only in respect of p&les fallin ‘6
insurance business:

Provided further that cv ﬁ shall within a period of ninety days of the
coming into effect of this Act ity e products falling under accident and health
insurance class of non- Elfc I:&marketed by the non-life insurer.

(2) The ® require the insurer in writing to make such changes in
the pamculars thc Commission may direct, and where the Commission does
so direct th ot be taken to have complied with sub-section (1) until the insurer
has t,{:-mph rection of the Commission.

(3) Where the Commission is not satisfied with the product documentation filed
under sub-section (1) or any subsequent changes made under sub-section (2) it may
disapprove the product, which shall be communicated to the insurer in writing.



(4) For the purpose of this section, the Commission may specify manner in which
an insurer may be required to file product documentation with the Commission including but
not limited to submission through electronic means.

insurance business.

(5)  The requirements of this section shall only be apphcabjp\ﬁor direct

INSURAN . ‘16‘
13.  Statutory and other, im&gce companies. - (1) An insurer
atAIMimes maintain one or more statutory

O
(e) accident a%]%q{h@lmncc business; and >

- ()
() life insﬂlg}: \>ncss Dut.s@ahwﬁ .fb. .
¥ .

(2) An insurer ies on |j ¥ such class or sub-class as
may be specified by the ission P b-section shall maintain one
or more statutory funds exclusively p i

O (&7 O
(3)  Statutory ﬁmds}my {t& @ or amalgamated without the approval of
the Commission. (%)
o >

(4) The Co ion direct a life insurer to amalgamate or transfer a life
statutory fund whstx n believes on reasonable grounds that amalgamation or
transfer is required@® ﬂm@am of the interests of policy holders.

(5) cw having a share capital and carrying on life insurance business shall

maintain a share ers’ fund.

(6)  An insurer not having a share capital and carrying on life insurance business,
shall maintain in its records a permanent capital fund.



(7) In this Act, a reference to the shareholders’ fund shall be deemed to include a
reference to the permanent capital fund, and provisions which are applicable to the
shareholders’ fund shall apply mutatis mutandis to the permanent capital ﬁ.md.\

14.  Establishment of statutory fund. - Whenever an m&g lishes a
statutory fund for its life insurance business, the insurer shall giv e q specified

the

manner to the Commission not later than thirty days prior to the fund.
0
15.  Policies to be referable tu sp fun&Q- (l) A life insurance
policy issued by an insurer carrying on | | be referable to one or
more statutory funds: Q

Provided that a pohc v@&nt-hnkcd shall be referable to one

statutory fund only: \ ‘a‘ Q@

Provided further that % ‘Qu (§‘\

"b
(a) ppl :\o ) ch is supplementary to the

+ype which would but for the
n 14 to be referable to a different

the principal policy is rcfgqblc and

4\0
(b) such mpp[emcntary edq the
premium attrib a@llhe principal puhcy, lary contract

shall be re e Q‘t.hat dlﬂ'e.renl statutn

Y P

.

(2) The Comrmssmn ecnfy the cldcn&tb the-
(a) uf pro nﬁ statutm'y fund or statutory
funds in the the policy is referable;
(b) rcquncm%:? smn in a policy document referring to
two or mo becomes effective;

igh the statutory fund or funds to which a policy is
abl% changed; and

yer of effecting transfer of assets between statutory funds to be
ermined by the appointed actuary of the insurer, in accordance
with such principles as may be specified.



16.  Assets, liabilities, revenues and expenses of funds. - (1) All assets,
liabilities, revenues and expenses of a life insurer shall be referable to one or more funds of
the insurer.

»

Explanation.- m this section the word “fu

shareholders™ fund.

means a sta ?\md or the

(2)  All amounts received by a life insurer mtespect 8 ot' a statutory
fund shall be credited to that fund.
(3)  All assets and investments qf a statm::ry ﬁm::l shall be

included in that fund.

(4) - All habilities w ) of a life insurer arising out of the
conduct of the business of a sta @ 1% eated as liabilities of @t fund.
\8
18 0, wucs a Q‘a@'& insurer which are

hi M\a statutory fund shall be
& QR
q" e \ ©~ A 4
e‘g&ﬁa& of a life insurer is referable to
P

(5) All assets,
referable to the shareho
attributed to the

(6)
tpa statutory fund or s but is also

eyt pportion such asset, Ii enue or
expense ona fair and eqmtable nds to which it is \ $

(7)  An apportionm ander this section
directors of the insurer have appe'mt tuary’ en,‘bte as to the fairness
and equity of the proposed bas ocation, @ \ :

17. Djs;ms:hnn&' assets of, &l‘hﬂ assets of a statutory fund

are only available for expomirture $ the business of the statutory fund.

V4 de after the

d may only be dealt with in accordance
ified regulations.

18. thw yranee between statutory funds. - (1) Reinsurance

between statutory y one insurer is prohibited.

(2)  Profits and lo ofq
with the applicable provisions o

ses of this section, reinsurance between statutory funds shall be
deemed te e or not there is a written contract of reinsurance) where the
following circ ces are present,-



(a) part of the premium payable under a policy referable to one statutory
fund is credited to another statutory fund ("the reinsuring fund") to
which the policy 1s not referable; and

(b)  acorresponding proportion of the liability under the p@;s treated as
a lhability for the discharge of which the assets e Wg fund
are available.

0 %
19.  Capital payments to life insurance gtatuto fgh life insurer may
at any time make a capital payment to a statuto A 3

(2)  For the purposes of th1s nt is an amount credited to a
statutory fund that is not required to and does not represent any part
of the assets of another statutory ,<. ‘,

(3)  All capital paym: \E tory fund 1 ;; Q§wﬂh this section

shall be credited in the reco tory 0 ﬂed cdunt clearly identified as
capital contributed tothe ry > 9‘\\‘-‘ 03
Ly .
N f§ S\
20. Dj plt (ﬁte %m:e statutory fund. - (1) A
distribution al, @J f participating policies by way of

bonus, shall 1::@ %ﬁl; e accounts identifi ed sub-sections
(1) and (2) of 21 have %
S

(2) A distribution of? @ r than a distribution t?@& participating

policies by way of bonus, sha e from a statuto, leBg e provisions of
sub-sections (2) of section 34, ?‘% distributimbre co
¥

@ @
(3) A dish‘ibuMapital ﬁ
after the directors of the i have t
likely consequences of the propos
@er sub-section (3), the appointed actuary
3;&' ffect of the proposed distribution on the

1ons of this Act relating to solvency and on the
@ comply with the provisions of this Act relating to
level of activity.

N+

fund may only be made
s written advice as to the

4) In providing his
shall have regard, without l|

compliance by the insurer
ability of the insurer m
solvency in the con

(5) wnbuted to a statutory fund may only be distributed in the following
manner,

(a) by transfer to the shareholders® fund;

(b) by transfer to another statutory fund of the company; or



(c) by distribution as bonuses to holders of participating policies.

21.  Allocation of surplus on life insurance business. - (1) An insurer conducting
participating life insurance business shall, in the accounting records of the
funds in which that business is carried on, maintain ledger accounts sej
following-

()  retained earnings on parhmp {ng busi e to pwtm:panng
policyholders;
(b)  retained earnings @ atm'bumbh to shareholders
but not Mﬁlw ; ;
(c) reiamt:d\@n ﬁma!mg busmcss @mlbumblc to
sharehold :
] °gb‘ > N
(2) An insurer cti g‘ sin @n Qi!?ﬁng business shall in the
accounting records o nd or iness is carried on maintain

a ledger apeount g

business. 0‘{\ éo \Q@Q

@wmess other than participating

& S
(3) @'xc purpo t@@mq@ otion 22, the ledger ferred to
in clauses (a), (b) and (c) of sub-ma b-section (2) are d sons of
brevity as follows, respectively- C'o Q&

(a) theA A\:@ugt;ﬁ\ 66 «

(b) thﬁw : ﬁ\ ® (19\
N}

(c) theC Acco&@ CJOGC:‘(\:L

(d) theD A}mm{ @taf.\

(4)  The ledger ed in sub-sections (1) and (2) shall not be dealt

with other than in wﬁﬂ;c provisions of this section and section 22, or as the
Commission may s;( 6@

R\

N

(5) fallowmg each investigation carried out in accordance with
section 50, t 11 allocate, by debiting or crediting the accounts identified in sub-
section (1) an section (2) in each fund, the amount of surplus earned in that fund, in

accordance with the provisions of this section.



(6) In this section, the term “surplus™ in respect of a year means the increase or
decrease in that year of the excess of assets over liabilities (other than policyholder liabilities)
of a statutory fund or of a separately identifiable part of a statutory fund, reduced by the
increase and enhanced by the decrease (so far, in the case of a separately identifiable part of a
statutory fund, as such increase or decrease is attributable to that sepa.rately ifiable part)

e@
9
(b)  the cumulative amount of & @t&dh{ﬁ? shareholders’ fund;

(c) the amount of the a@ Nﬁc&%—mmnm (1) and (2); and

(d) the amo W under this Act to be maintained.

in that year of-

(2)  the amount of policyholder liabilities;

?11 be determined
of section 46.

Explanation.- All

M to in thjs su
in accordance with theﬁti&waﬁ ﬁc
ﬁi ‘<~ o
(7 The 1.&
Acco

@ncll.@.hall be allocated as follows

between the A %
@‘P
C& é’( ]ess t ,Or such other percen as may be
lus earned on parti mﬁi contracts
shall be Account; and '\ é

te.d by the diffe ccr@ surplus earned
on pa c.ontracts thc :@ed to in clause (a)

shall be ted to the

ﬁt@ W fund which contains both
0

115} f surplus earned on participating

)
(8) For the pﬁ%oscs of
participating and non-participati

contracts includes that elem thnn on participating contracts which
1s, on a fair and equitable basis® attgi participating policy holders having regard
to the interest of partlctpatmg the undertakings of the statutory fund.

(N Immedi olio g the allocation of surplus in accordance with sub-
section (7), the a djustmcnt in respect of that year shall be credited to the

A Account an Account

Provi wcm the amount of surplus adjustment exceeds the credit balance of
the C Accounthe amount by which it exceeds that balance shall not be debited to the C
Account but shall be debited to the B Account:



Provided further that where the amount of surplus adjustment, but for this proviso,
exceeds the sum of the credit balance, if any, of the B Account and the credit balance, if
any, of the C Account, the amount of surplus adjustment shall for the purposes of this sub-
section only be equal to the sum of the credit balance, if any, of the B Account and the

credit balance, if any, of the C Account. cpé\

L)

Explanation. - For the purposes of this section, the expressi qustmem"
means ninety per cent, or such other percentage as may be e the sum of the

following two amounts,-: %- -
P PN

(a)  the amount, if any, by w +of management expenses
i  th ns earned on participating

ﬂ.& ermined by the application of
Q%o first year and renewal premiums

\;bﬁ compound basis, to
Fivood
N2

ry fund during the year, so far

O - |
e year, caleulated asw date of
basis. ’\ Q
d

o7 o>
(10) The amomnt of ) ~%a::mad in each
respect of each statutory t h sub-

earned on participating ing that
year shall be certified by @urer‘s

h a year, and in
ﬁbamaunts of surplus
us ad ent in respect of that

.qu)#

o]

(11)  All surplus other th 1 I tglfe dealt with under sub-section (7)
shall be allocated to the D A ; @' ‘
(12) The Commission, c&i&tiﬂm for the administration of any matter.in

this section, not otherwise

.1t
22. Res ﬁ \)ends and bonuses. - (1) No insurer carrying on life
insurance businﬂéu d or pay any dividend to sharcholders or make any payment in

service of m@en&&\thm‘ than from the shareholders’ fund.

(2) Wb msurer carrying on life insurance business shall appropriate from any
statutory fund to the shareholders’ fund any amount other than -

(a) an amount from the C Account or the D Account; or



(b) a distribution of capital in accordance with section 20.

(3) No insurer carrying on life insurance business shall allocate, whether by way
of cash payment, by addition to policy liabilities or otherwise, as bonuses icipating

policy holders any amount other than,- @
()

(a) an amount from the A Account, or 6 g
B 0y
(b)  adistribution of capital b&@mf @iﬂ a%:g.ucc with section 20.
<

5
(4) No amount may be credit Wﬁi@(ﬁhm than in accordance with

the provisions of this section. )
G
(5) An appmpriati&.@de@;- 09 (2) or an allocation nus under sub-
section (3) may only be made aﬁa‘he ' of the insurer_hgve 1ved the appointed
actuary's written advice as %@ l@mn ehof {@W appropriation or
S ;

allocation. Q o R !
Wb S
(6) In idi itten tion (5), the appointed actuary
shall have reg itation Gﬁ\ posed appropriation or allocation
on the comﬁéw imWr& Ot this Act relating to salyency and on

the ability of rer to _:@pl $ath the provisions of thj relating to
solvency in the context of its pla Ic@}o ity. '\
& <
(7) At the time at uses, other than di @s gﬁﬂal by way of
bonus in accordance with sec 2 ¢ allocated b:lﬂ.l‘tiﬁ' Q%Pholdcrs, an amount
determined in the followmng r may, subj 0s i , be debited to the B
Account and the amount if&&bited to v Q ited to the C Account,-
(a)  not more th -l@ﬁ\ a:gﬁmt of such bonuses as have been
allocat h@ cm{&};

Yoo
(b)  the lower A @
&

( > the_gipqunt if any of surplus adjustment debited to the B
\ t in accordance with the proviso to sub-section (8) of
*\6 egsecticn 21; and

0 $£ the amount set out in clause (a) of this sub-section.

(8) Where the business in a statutory fund contains investment contracts, not
being participating contracts, under the terms of which the insurer has discretion to vary the
amount of expenses charged under the policy, the transfer to the shareholders’ fund which



may be made in any one year from the D Account in that statutory fund shall be reduced, to
the extent of the balance in the D Account, by the amount of expense adjustment arising in
the year ended on the preceding 31st December.

means such proportion as may be specified of the amoun, if any, by amount
charged to all such policies to meet management expenses exceeds

determined by the application of such percentages as may be
first year and renewal premiums relating to such i@tmcnt

(9) For the purpose of sub-section (8), the expression “exp: ﬁ djustment”

unt as is

E}@gmmmsmn to
N

Provided that where investment Mﬂﬂ tary benefits, the amount

referred to in this sub-section shall be

ce to the premiums for the
main contract only excluding such wﬂl '

Provided ‘farther that & determining the t of expense
adjustment, the amount of arged to pq{c‘leshs\ 'be determined in
accordance with such basis Ry, QQ) o :

NP
> & o,

(10) g:: y@rm respect of each statutory

fund to which hy appointed acmm'y

@}, at any time make g transfer from

(11)
the B Account, SIPAcod credit of the A Am&‘p
\
(12) No appropriation, alé{tﬁbr transfer under sub- sub-sectmn
(3) or under sub-section (7) or 11) shall be made j ) ion, allocation
or transfer would result in a de m the le? the appropriation,
allocation or transfer is m&de IR

(13) The Co cn may é;u@ dministration of any matter in

this section, not otherwise prowdnd@

i ﬁotwﬂhsmndmg anything to the contrary
ring O

¢ business of life insurance shall be at liberty

23.  Declaration olm:te
contained in this Act, an i 1
to declare an interim bonus g
by reason of death or qfh€
accordance with 0
report on thc las!'

the period between two investigations conducted in
recommendation of the appointed actuary made in his

ation.

: ” :
&
PART IV

OTHER SP L REQUIREMENTS FOR LIFE AND NON-LIFE INSURANCE

24.  Appointed actuary.- (1) Every life insurer and every non-life msurer shall
appoint an actuary as its appointed actuary.



(2)  The Commission may on reasonable grounds disapprove such appointment
and require the appointment of another actuary.

(3)  The Commission shall specify the qualification, appnmtmnnt, ination and

other matters connected and incidental with an appointed actuary. .\ @

25.  Responsibilities of appointed actuary for life i ne %mess (1) The
appointed actuary shall be responsible to perform duti e assigned under

this Act. @
(2)  Such duties shall inchude— @egt'ﬁ) ;
O

(a)  performin & i ) mto the financial condition of a life

insurer rd pe, and reporting m;§4ch investigation
in such le@s, specified by th

e 9‘“ ¢

itter"a

(b) ~ proy portmnment of revenues

‘ @pohcy holders within funds;
P @
C{)@ wmg tbaté&\ Mn& of a type of pohcy issued by a
<&
(d) c:crtifymg the time of introdu @ product

and any c a.tfp e rates;

(2]
(e) cemfyu’tg\ @ﬁ]}y mm'tal.nb mﬁg\wh charges under

mvesml@co ntracts;

suchth er dune E(Qg\ﬁ@q’

(3)  The appointed @ e performance of his duties assigned
under this Act, must comply with su s as may be specified.

(4)  The appoint msu:er shall be entitled at any time to address or
to make a report to the f egtors of the insurer, with respect to any matter which in
requires to be brought to the attention of the Board of

the opinion of the R
Directors.

& es‘~‘°

(5) WOmted actuary shall not be dismissed from his office without the
permission of th&Commission, which shall not unreasonably be withheld.
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(6)  An appointed actuary who resigns his office shall inform the Commission of
the reasons for his resignation and of any matters connected therewith which he believes
should be brought to the attention of the Commission.

(7)  An appointed actuary who is dismissed from his office inform the
Commission of any matters connected with his dismissal which hq Wuld be
brought to the attention of the Commission.

(8)  An appointed actuary who resigns ' bﬁ, be liable to any
person for any statement properly made with & -section (6) or sub-
section (7). 6\ rl’%,

26. Responsihiliﬁes of a i ry &n n-life insurance business.- (1)

nsible to perform such duties as

=

(2)  Such dutics s%@r ' 1udg\§,° i\ '\

(a) on valuation of its

" éun deﬁmcncy reserve, incurred but
ned

but not enough reported claim

: rves or yn! may be required to b&ﬁpt by a non-
$ life msn@;\b \OQ
O

o
(b) providing wnf&’ a@c to the non-life ins y of the past
m@y%«: non-life insurer, fi od t less than five

years, %Q&e actual expghjence
&

(c) suché@odmies aswﬁ

(3)  The Commission s to be assigned to the appointed

actuary for non-life insuran se of giving effeet to the regulations
specified under section 39. \ ‘&%

b&n (3) to (8) of section 25, shall muraris mutandis

W{"a non-life insurer.
3
\0 09 PART V

AS TO CAPITAL AND STATUTORY DEPOSITS

(4)  The provisio
apply in the case of \

217. Requirements as to capital. - (1) An insurer licensed under this Act to carry
on insurance business shall have a paid-up capital of not less than the required minimum
amount, as may be specified:



Provided that in the case of micro insurer or a digital insurer licensed to undertake
microinsurance or digital only insurance business, the Commission shall separately specify
the required minimum amount under sub-section (1).

Provided further that in the case of reinsurer licensed to {nsurance
business, the Commission shall separately specify the required mv&m] @ up capital
under sub-section (1), for the following categories, namely:- 6@ ug

(a) life reinsurance busmess, 6 cp \‘b

(b) non-life rcmsumnne@ @ qu‘
(c) composnteé%

(2) An insurer, not shall not WURQ to comply with the
provisions of the prﬂccdmg 10 lb» N Q

~Y\ & &SN
q> Y )

28. Depos és insurance business carried
on by him m Pak ! ¢ Bank of Pakistan, in one of
the oﬁices ' e Stat 9 and on behalf of the concerned
insurer the nnum b-section (2), eitherjn cash or in

o

approved secu stunat k@a the securities on the deposit, or
partly in cash and partly in apprt@ sat@:h estimated. s @

(2)  For the purpos S%usgﬁectmn the required t@’l [@1 shall be such

amount as may be specified: b &
’\

Provided that till th @{;\ regulatwm B-section (2), the minimum
statutory deposit shall be Hi¢*same as ?1’ ection (2) of section 28 of the

repealed Ordinance.

(3) A deposit made wld by the State Bank of Pakistan to the
credit of the insurer and shall e t, if any, to which the cash has been invested
in securities , be returnable t cash in any case in which, under the provisions of
this Act, a deposit is to d any profit or return (howsoever called or designated)
accruing due and cg‘c 0 ties deposited under sub-section (1) shall be paid to the
msurer, subject d on of the normal commission chargeable for the realisation of
profit or r we ed or designated).

@
(4) insurer may at any time replace any securities deposited by him under this

section with the State Bank of Pakistan either by cash or by other approved securities or
partly by cash and partly by other approved securities provided that such cash, or the value of
such other approved securities estimated at the market rates prevailing at the time of



replacement, or such cash together with such value, as the case may be, 18 not less than the
value of the securities replaced estimated at the marketl rates prevailing when they were
deposited.

(5)  Incase of sale or maturity of any securities pledged with the if the cash
realised by the sale of or on the maturing of the securities (excluding, Wase the
profit or return (however called or described) accrued) falls short o m‘w:Q ue of the

securities at the date on which they were deposited with the Bay ; shall make
in g ities estimated at
or partly in cash

the market value of the securities on the day
i ie@qftwo months from the date

and partly in approved securities so
on which the securities matured or

deemed to have failed to comply wit i s section as to deposits.

(6) If any part of a@ ion i ' ischarge of any
liability of the insurer, the insurgpshs , itiongl, s Q h or approved
securities estimated at the mg ; -.‘-f & deposit, or partly in
cash and partly in such sggiir¥ies, gs W R amol: ed. The insurer shall be
deemed to have fajlegRhy cop@id with the ot .@&ub-sau:mn (1), unless the

deficiency is suppliehl withigSgperiod i date when the deposit or any

part thereof js5Ws ische
' O s
(M Wm mﬁ\ ‘%ﬁdﬁ of securities depo uance of
any of the provisions of this A of Pakistan shal by the

State Bank of Pakistan whose decm‘b

\%
29.  Reservation 0@ ‘\ i ﬁ '56(41011 28 shall be
1 i e sul

¢t of any encumbrance;
nor shall it be available for I urer other than liabilities
arising out of policies ol&umnc long as any such liabilities
remain undischarged; nor shall it bgdfigble jor Sib ; execution of any decree except a
decree obtained by a policy } of a debt due upon a policy which
debt the policy holder hes fail

Provided that the Co @7 @speclfy regulations to govern the matters provided
in sub-section (1), - % 3

IS made in respect of life insurance business the deposit made
in ICbpt‘-Ct t eemed to be a part of the assets of the shareholders” fund.

(3) m section, the term “full value of the deposit” means the cash or the
market value of other assets forming the deposit, as certified by the State Bank of Pakistan.



30. Refund of deposits.- (1) An insurer may at any time apply to the State Bank
of Pakistan_for consent to return of such portion of the deposit as is in excess of any amount
which the insurer is required under this Act to keep deposited.

(2)  The State Bank of Pakistan shall forward the request of Lh@p.lrer to the

Commission seeking its consent for return of such portion of the deposi of any
amount which the insurer is required under this Act to keep deposne su nt shall

not be unreasonably withheld. %
‘& '5

PART
SOLVENCY
31.  Admissible Assets. - 351‘0};5 1, through regulations specify
the assets which shall, for the nsidered as admissible assets.
(2)  The Commission s &gulatmns spec the aQe s which shall, for

Q»

the purposes of this part, be GW \l\%b a Q
» & ’b

Provided tha .@@e
provide limits fof émlss'

\S
: Wy
vaﬁ\ %at 3%@ g@m@ r]Sre issued by the Comgission under

ts, the Commission may
01&}11 Qasis, as may be specified.

sub-section (1 2), the ssiblc assets shall be
manner and to the extent prowd on (1) and (2) of sect epealed
Ordinance.

(3) The Commissi EA’S»m sub-section (2)
make separate spemﬁcahon in t of ins on lil&thsurance business and
those carrying on non- ll.fe tategory of life insurance
business may make separ lﬁc&t n funds which are required by
this Act to be established for the co @ % ory of life insurance business.

(4) For the purpose\§

shall extend mutatis mutandis i
by whatever name called)

Pakistan. é'b

(5 ?: purposes of this Part, may make an application, in writing,
to the Co ing declaration of assets as admissible assets, in such form and

manner as maﬁ“l ed.

(6) The Commission may declare certain assets, not to be admissible assets of an
msurer or of a life insurance statutory fund maintained by an insurer, in such form and
manner as may be specified.

@the limits of inadmissibility to be specified
*ﬂstmﬁnts made in shares (or equity securities
rate incorporated in a jurisdiction other than



32.  Assets and liabilities in Pakistan. - (1) For the purposes of this Part, an asset
is an asset in Pakistan if —

(a) it is immovable property situated in Pakistan;

(b) it is movable property (other than money, _ T tionable

claims) physically located in Pakistan by and in the
possession of a person residggt in P atﬁ erson (other than
the owner thereof) has er, sion thereof whether
by virtue of an ce d is lawfully entitled to
take it out of P € i akistan;

() itis WBM claim dennmmared or payable
only in

g@onable c@&bs}mmtcd or payable in
s :?‘én@whmh any person has a
i< @dmdmgs in Pakistan or it is

ir-Pkistan by or is payable to a person

unde?g a person
ct of which a
not being a

(i) w carries on insurance business both in and

e that relates only to a liability that. the person

@Qas chn to satisfy outside Pakistan; or
K\‘\ b

%@ a of insurance made outside Pakistan or in respect of which a
sal was accepted or a policy issued outside Pakistan where any

&0 part of the negotiations or arrangements leading to the making of the
contract, to the acceptance of the proposal or to the issue of the policy
took place or were made in Pakistan, being a contract,-



(1)  that relates to a liability contingent upon an event that can
happen only in Pakistan; or

(i)  where the person carries on insurance business both in and
outside Pakistan, that relates to a liability that % rson has

undertaken to satisfy in Pakistan, @

that liability is a hability in Pakistan. 60

O,

rpﬁe:b?f this Part, the assets
Wbe specified:

by the Commission under this
in the manner and to the extent

34.  Net admissib ife i :-'-. e b@fbﬁuﬂrﬁr having share
. i arepldbrs ) hfe insurer, not having

SX: u&lus of admissible assets in
Pakistan over lja : (E-.mmlmum amount as may be

specified: v\ (\ . ‘]9
C e!“') N P
Provid t in the c@ f ngerp @Jr% remsurcr or a digital : icensed to
' T

undertake life microinsurance, life digital only i
Commission shall separately spccu r@red minimum amount

\

(2) A life insurer s@ i ch statuto #t for the conduct of
business, maintain at all times lus of a over liabilities in

Pakistan, other than po“l@er liabili ter than the amount of
policyholder liabilities a solvency n cordance with such principles
as may be specified by the Cnmm:s {

(3) A life insurer h: ﬁ?ﬂ'y fund maintained by it, maintain at all

times, in each currency in wh:c ilities of that statutory fund are denominated,
a surplus of admissible ted in such currency over liabilities including
policyholder liabilities 3 Lq such currency and a solvency margin to be determined

33. Valuation of assets and liabiliti
and liabilities of an insurer shall be valued i

share capital, in r

in accordance w;th this respect as the Commission shall specify.

(4) w insurer has issued policies the benefits under which are payable
in a currency tan Rupees, securities denominated in that currency and issued
and guarantee o principal and profit or return (however called or designated) by the
Government of the country in whose currency such benefits are expressed, shall be deemed

for the purposes of this section to be admissible assets of a statutory fund to which such
policies are referable.



(5) The Commission may speeify a percentage or percentages of the assets of the
sharcholders’ fund of a life insurer, and of a statutory fund of a life insurer, other than a
statutory fund which coptains enly investment-linked policies, which shall be invested in
Government securities, or in a combination of Government securities and&: approved
securities.

(6)  The aggregate of percentages specified under su%g\ @huﬂ not exceed
forty per cent or such percentage as may be specifi

Provided that the provision of su 5 nnt bc app]wab]f: on a life
reinsurer licensed to undertake life reins b '19

(7)  Where: a lic i undertake composite reinsurance
business, the provisions of th\ 1 & mutatis mutandis ngqspect of -its life
® > Q»
(8)  Notwithstag - of s 55 n‘?msue a direction under

reinsurance business.

section 65, where a. hife hslre; 2alSito ma dinthes2odTen y,&-huement under this section.
the Commission,]
the Commi

- o
(9 1nsurer w& as required under s s jon (8), the

Commission may propose modi t if the Commission pdEFtdcmathd same to
be inadequate, the Commission &y @uch directions, as mgy

g be M€d necessary,
including direction to cease mﬁ t%new contracts of ML%-% e 1 :

(10) A life insurer w es ml 0| ith | ov:snh of sub-section (8) shall
be deemed to have made de eompl h uj of this section.

a-@ tg{peclfy a percentage or a range of
Y fund of a life insurer or the statutory

shall also be specified:

(11) The Commission st
percentages for investment ex )
funds of a life insurer, in differe

Provided that the pou@p® mmission to specify a percentage or a range of
percentages for investmesPexposwt 4n different asset classes shall be exercised after giving
RhAture m of the liabilities of the life insurer.

35. non-life insorance busimess to have assets in excess of
minimnm so unirement.- (1) An insurer licensed under this Act to carry on non-life
msurance shall times have admissible assets in excess of its liabilities of an amount

greater than or equal to the minimum solvency requirement to be calculated based on such
principles and as per such methods as may be specified:
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Provided that in the case of a micro insurer, a reinsurer or a digital insurer licensed to
undertake non-life microinsurance, non-life reinsurance or non-life digital-only msurance
business, or where a reinsurer is licensed to undertake both life and non-life reinsurance
business, as the case may be, the principles and methods for calculanon of minimum

solvency requirement shall be separately specified. \ﬁ
Provided filigighat, till the time regulations are issued b ﬁn under

sub-section (1), the minimum solvency requirements shall such as were
required under sub-section (3) of section 36 of the T cq‘b’.

*
*

(2)  The Commission may d yith any specified asset for
any specified period of time in order tn insurer with the provisions
of this Part.

(3) Where a hcerﬁw % ﬂ&r, 1s allowed to ake composite
reinsurance business, the provisio n shall apply u«tm :ﬁ is in respect of
its non-life reinsurance busi Qh {b N Q,

(4)  With
section 63, whc;cévnn—'
section, the w SSi
of action to
months. $

(5) A non-life insurer w @n‘utted a plan, as requ Qa—section (4),
the Commission may propose ificgtions to the plan, if considers the

-
same to be inadequate, the on may gipgg such k‘@as may be deemed
necessary, including direction t enteringg cts obthsurance under section

65. )

(6) A non-life insurer w the provisions of sub-section (4)

shall be deemed to have made R the requirements of this section.
(7)  The Commissio @powcr to specify a percentage or a range of
percentages for investment non-life insurer, in different asset classes, which

shall also be specified: @ *\

Provideds, @Kthc r of the Commission to specify a percentage or a range of
percentages@v cxposun: in different asset classes shall be exercised after giving
rdallo € nal

due conside ture and term of the liabilities of the non-life insurer.

36. Prohibition of loan.- (1) No insurer shall grant to, or to any member of the
tamuly of-chief executive, appointed actuary, or auditor of the insurer any loan or temporary
advance, whether secured by an encumbrance of property or otherwise except a loan, secured



by a life policy issued by the insurer, of not more than eighty per cent., or such other
percentage as may be specified, of the surrender value of that policy.

(2) - Except with the prior approval of the Board of Directors at a regularly
convened meeting by the vote of not less than two-thirds of the total numbergt¥directors, no

insurer shall grant any loan or temporary advance to any firm or i ich any
director, manager, actuary, auditor or officer of the insuter, or any : family of
such director, manager, actuary, auditor or officer has any i as@rmr, partner,

director, manager or managing agent: 'b g%- *‘5'

Provided that no such approval
issued by the insurer and is an amo
percentage as may be specified, of tha$

icipate in the
or advance as

starjees rhﬁuxistmce of which at

the time of the grafl ance would have made such

e

grant a cont ¥, such loan shall, notwithstanding
any contraot s from the oce f such event
and in case of i , auditor or offic shall.
without prejudloe to any other p @hlﬁ may be liable, cease with the
insurer granting the loan or advanca@ iry of the said three

5y Nothjng in su 45 or sub-» {2 lnans or-advances
granted by an insurer to a mstrtunon (bemg an insurer)
or to any insurer to wh:ch t %s a subsidiary company. -

(6)  Nothing in sub-sac y stipend paid to any insurance
agent while he is undergoing a\ ed by the Federal Government.

0

(D - The pmv:lsuons |o f' the Companies Act, 2017 (XIX of 2017),
shall apply. mutatis mut lnan granted to the director of an insuter or its

holding company or yves or in relation to giving a guarantee or providing
security in cm:mact de by any person to such a director, or to any of his
relatives:

Provi pmwsmn of section 182 of the Companies Aet, 2017 (XIX of 20 17),

shall not apply oan granted by an insurer being a company, if the loan is one granted on
the security of a policy on which the insurer bears risk and the poliey was i1ssued on his own
life; and the loan is of an amount not more than eighty per cent., or such other percentage as
may be specified, of the surrender value of the policy.



(8)  Except as otherwise provided in this section, an insurer may make a loan or
temporary advance to an employee or agent of that insurer in accordance with the policies
formulated by the insurer duly approved by its board of directors, in this regard.

(9)  No loan or temporary advance granted under this sectionb edriyrer to an

employee or an agent of the insurer, other than a loan granted on \ecu@’ a policy
issued to the employee or agent on his own life and on which risk, shall be

made other than from the shareholders’ fund of thwh %. fb‘ -
L]
N

37.  Liability of directors, etc d
or 36.- If by reason of a contravention u
loss is sustained by the insurer or b director, manager or officer of
the insurer who is knowingly a tlon shall, without prejudice to any

other penalty to which he may be jointly and sev@y liable to make
good the amount of such loss.

N \
38.  Assets w xvgb‘ !, ’B;\ @n{_ﬁ@q"};{s in Pakistan of any
o '

yentions of sections 34, 35
of sections 34, 35 or 36, any

crs,

e. Bank of Pakistan under

insurer shall, except epn s

section 28, or i ts, O th a scheduled bank acting as a

custodian, b ot than 1 d under the direct control of the

insurer and, f assve’r.‘&q&@u a life insurer, in the e of the life

insurer: $ @ 6\% < 0‘:"' W
R\

Provided that in the caseﬁ %@a@ of a statutory fund the insurer
shall in its books and record 089} ignate the assets of &m the name of
that statutory fund. \_ G Qb & \

39. Power of t mmis:r @ ed capital and solvency
requirements.— (1) Theq€ommiss Y, ased capital and solvency
requirements, in such form and n@

ec for the conduct of insurance
business. \<(\ @r &

(2) The risk based c; @ cy requirements specified by the Commission

shall apply to- 90@
® ‘\‘heé@" 5

cp‘ Q’usmn of insurance business, or direct insurance business, or
0 reinsurance business, or takaful business, or a specified class or
classes of insurance business; or

(c) one or more specified licensed insurers.



(3) The risk based capital and solvency requirements specified by the Commission
may,-

(a) have general or specific application; or

N

(b)  provide for different treatment in special ci @

(4)  For the purpeses of sub-section (1), the Commy m@k& regulations

with respect to- %.
| P P

(a)  the minimum amount efichpital 162 er st hold and maintain
' ing the amount (whether by
hy @wwork, or amount, a combination

of specificgdormylaghdameddrks, or amounts; or otherwise) of the
vlb%ﬂ' by reference to a

mbination of specified

to which, a

c?
w Qﬁr:on oFan

of the insurer
(includi iiﬁb&mn that shall be
cantamed e repoits *reports, how often the

be p dficerning the preparation of
1:0 h vided, and when the reports
shall be pro
(e) for the p se. (a) to (d) the risk based capital and
solvency rowdﬂ inr—

@Qﬁe Tds for estimating or valuing the assets or liabilities (or
\é an insurer;
& 0‘5

‘(Q' the assets of an insurer that must be disregarded (in whole or in

&e part) for the purposes of estirating or valuing the assets of an
insurer;



(iii)  whether, and the extent to which, the value of an insurer’s
assets exceeds the value of its liabilities (including contingent
liabilities);

(iv)  whether an insurer is able to pay its liabilities g\:ey become
due in the normal course of business; and .

(v)  any other matters relating to the ?‘-@on or solvency

of an insurer; 6
and the form and manner

(3] The requirements re
financial condition
i one or more of the following,-

\3
S S A
(i) Wo 'cyh@rsob: &n@s\ &t\ﬂmsc policyholders;

§ of information as to the

W
K@??ﬂd{?c or (cb\\ Qi {sﬁu\. 1'?1' any other person notified
3 Corpfthss . ok
W@ S
G @& .
QT oG o)

O
@?@&ANGEMENTS \0@ Q@\
40.  Special deﬁmn d\gundstmns apphcable@ar& ) In this Part-
(a) “Compaans a lic ns‘GPor rénsilrers, incorporated in

Pakistan notifi e’r¢ emnment as eligible for
comp! cessmn
(b) “net ret e sum insured in respect of any one
risk which rct to his own account.
(2)  This Part, ot 41 shall cease to have effect with regard to a

Company to which a

jven by the Commission to cease entering into new
contracts of insura th ive date given in such direction.
s 0

(3) of this Part, other than section 41, shall not have effect with
respect to an and to the extent that complying with that provision would cause that
insurer to contra¥ene a provision of section 10 or section 41.

(4)  For the purposes of this Part, other than section 41 and this section, the
Company is not an insurer.



41. Requirement to effect and maintain reinsurance arrangements.- (1) An
insurer or takaful operator shall at all times maintain such reinsurance or retakaful
arrangements, as the case may be, as are in the opinion of the directors (or such other person

or body responsible for conducting the management and business of the 1 or takaful

operator), formed on reasonable grounds; having regard to the expo: surer or
takaful operator in respect of individual contracts accepted and in f ate Josses
arising out af individual events, adequate to ensure mntinuing- e msurer or

takaful operator with the provisions of this Act rela

(2)  Every insurer and takafu
manner specified by the Commission
effect, or as soon as praetieable, u--f'-'"'-"-.'-

entered into by the insurer or takags
retakaful arrangement as may &

@

r5.

& P the Commission, in the
nth prior to the coming into

T : ance or retakaful arrangement

(3) Where any reipsiicinceraiifictaka atithe N 8 of which have been
submitted to the Commissjgh Fider,subsecti ) i gli\rfewtreatyrcinsurance or
. 'l

retakaful arrang igwtidesg@rithe suby sgiagof ion under sub-section (2),
the insurer or t Subet Qﬂ:l;ﬂ: Commission, in the manner
specified by MInSK] RchGl cfitioh in the treaty or such new treaty

co
| re X
reinsurance Oudctakgiie ge w\ﬁ c@ mgnth*of such alteration or gemcnt and
o@Rrther info g& uh&msaonnﬁ e.
w2
o o

shall submit s
(4)  The Commission m#y

- "

OpeTaia
R
1

L or takaful
forgitd infaelting, direct the
. ‘ -

insurer or takaful nperatnr - TIaRy T I@mnoe or rerakaful
arrangements, as the case may bpkdhs t i g dqui N’

(5 The y mak S A0 istent. with sub-section (1),
governing the reinsurance or retakd@Rh ig) Pakista#/ other than on a treaty basis, of
insurance or takaful business ygdehrii€nsAy an or takaful .operator, as the case may

be, in Pakistan.

&
- Explanation.— For Wis seotion, “reinseramne” and “retakaful” includes
“retrocession”. ; % eﬂ
lso %ﬂmn— (1) The Federal Government may, by notification in

the ufﬁmal every insurer shall offer to reinsure with the Company such
propnrtlnn ed on such basis as may be specified in such notification of its direct
non-life insuranc@business which is in excess of the aggregate of-

(a) the insurer’s net retention;



(b) the sum insured otherwise reinsured with the Company or with any
other insurer in Pakistan but excluding any part reinsured outside
Pakistan.

(2)  The reinsurance set out in sub-section (1) shall for the p of this Act
constitute a treaty contract of reinsurance between the insurer and the Co ting on
a risks attaching basis.

of sectton shall be
it and with a further
er the day on which the

(3) Whoever contravenes the foregoi
punishable with a fine which may extend to on
fine which may extend to ten thousand

contravention continues. & (LQ

(4)  The Federal Go n in the oﬂicial Gazette and on
reasonable grounds, exempt any from the p requirements
of this section so far as concems lass or sub-c:]aﬁgf b{

P N O
43. Preminms TYSIEG h’ﬂgmg reinsurance with the
Company shall pay it @i\peinghitahce with the Company as

required under sp tion sacho od as may be prescribed and in
default of be Iia@- _ y for the period dunng which the
default cont t_ f the defaulted at the base
rate prevailing date on @mmﬂ. f

(2)  Every insurer shﬁ h the Company in su @fbm and
within such period as may be ib a statement relating.t ‘bus reinsured with
the Company under sub-secti ) &ectiﬁn 42. &

& N

(3)  Whoever co , ulr?i!n (2) shall be punishable
with a fine which may d to ten gqd) With a further fine which may

extend to one thousand rupees fg erytidy) t‘h day on which the contravention

continues. ‘\& ¢

(4)  The Company anune or cause to be examined such relevant
accounts, books, document mr other records of an insurer as it may reasonably
require for the p g the correctness of the claims, declarations, returns,
statements or other (&tm mr:d to it by that insurer.

(5) gﬁ # ll, when called upon to o so under sub-section (4), produce and
make freely he Company or to its representative duly authorised in this behalf
such accounts, s, documents, memoranda or other records as are in his possession or
control, and shall otherwise facilitate the examination thereof.
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(6) Whoever wilfully obstructs the Company or any person authorised by it in the
exercise of its or his power or performance of functions under sub-section (4), or fails without
reasonable cause to comply with a request made thereunder, or who, being an insurer, fails
otherwise to comply with a duty imposed on that insurer under sub-section (5), shall, in
respect of each oceasion on which any such obstruction or failure takes pla punishable
with fine which may extend ta fifty thousand rupees. : - @

i@nce& (1) The
Iuﬁ are necessary for
the administration of section 42 and section 43

(2) Rules, regulations and nﬂtﬁo : &c thc authority of the Pakistan
Insurance Corporation Act, 1952 forAlic‘purpases bf seam 26 of that Act and in force as at

the commencement date, shall hewdetipedMe” ha ‘made under the provisions of the
preceding sub-section and shalhdpply\giliatiiis is except in so far @nﬂ to the extent

44.  Rules for the administration of compulsory su
Federal Government may make such rules and issug such o

45. . Very ddsire s 'respect. qfall insurance business
transacted asQDFan % a ygside Pakistan
in respect of maintain
proper books and records.

(2)  Books, accoun d regor in respect of i l:&l& transacted in
Pakistan shall be maintained “and in ew E K &:y other language as

may be specified. 6
)
(3) Forthe p\n&a M&ﬁq& records shall include without
limitation-

(a)  a register \r o@, in which shall be entered, in respect of
b%¥he insurer, the name and address of the policy
&n the policy was effected and a record of any

m&mm or nomination of which the insurer has notice;
or record of claims, in which shall be entered every claim
mgﬁher with the date of the claim, the name and address of the
and the date on which the olaim was discharged, or, in the

case of a claim which is rejected, the date of rejection and the grounds
therefor; and

(<) such other books and records as may be specified.



(4)  For the purposes of this Act, the expression “books” includes -
(a) a register;
(b) accounts or accounting records, however compile ﬁ@{ stored;

(c) a document; and %e g

(d) any other record of info cp

(5) A book that is required by es Act 2017 (XIX of 2017)
to be kept or prepared by an insurer

(a) by mnh& uusc-leaf book; %\

(b) wﬁw &)ﬂ @nct:ﬁbd by means of a
A RN
(), e&ﬂ mﬂﬂ@@w mmission:
me@v @Qnm@?( \ qﬂm capable, at' any tigne, of being
reproduced in g&ﬂ\‘}@a 'those matters is lv:ep itten form

approved by the Commission.
pp Yy ?b(‘oe’ bx

(6)  An insurer shall a]Lg:a_v.onable precautm ﬁmg@ precautions, if
any, as may be specified, for %gamst or falsification of or
in, and for discovery offahlﬁcab@ of or in, ofa. &E required to be kept or
prepared by an insurer. \$® @ Q Q‘-l’

46.  Accounting and re gﬂg murer shall at the expiration of each
year prepare and deliver to % n

fcrance to that year such financial
statements and regulatory r

approved auditor, as per the illustrative
formats of financial statement r ry returns notified by the Commission and
prepared in accordance wit

ns as may be specified from time to time in this
behalf. @@ *‘\
,\n (2

(2) all furnish, to the Commission, within thirty days of the close
of first and d within sixty days of the close of second quarter of its year of
account, stat ired under sub-section (1) prepared in such manner as specified
under sub-sectio and in such form as notified under sub-section (1):

Provided that the Commission shall have to the power to specify different submission
timelines in respect of regulatory returns of the insurers.
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Provided further that till the time regulations or notification, as the case may be, is
issued by the Commission under sub-section (1) and (2), the financial statements and
regulatory returns shall be prepared in the manner as provided under sub-section (1) and (2)
of section 46 of the repealed Ordinance.

@

(3) In the case of an insurer licensed to conduct life § ness, the
regulatory returns shall be furnished separately in respect of d maintained
*

by the life insurer and the shareholders’ fund. F -2

(4) The statements notified undg
insurance business transacted by an ins
jurisdiction outside Pakistan for whi§

insurance business transacted by fhg
*. in force p%u

iy )

(5) In the case of a li%ﬁns igies ﬂl are investment

linked or any other type of i \b&-secﬁu‘u (2) shall be
o :

(6)

chief executha

officer, or in thei®hs jurisdiction outsid
principal officer m Pakistan rs (or the ¢
equivalent thereto): %) QP\

L A -
Provided that when th&gl: ‘xcutive is i ﬁghblﬁ m Pakistan,
then the statements may be si at least ¢
o & O
(7)  The Comunﬁonshall “M

for life insurance compenies for etermindtion of their finaneial performance
and appraisal value, which in ~.=n determination of present value of
future profits and adjusted net

47.  Compliance m@m laws relating to accounts, reports, etc.- (1)
Every insurer being a \ eliver to the Commission in such manner as may be
specified such additg &ap' @ y be specified of all accounts, documents, reports and
returns filed un ies Act, 2017 (XIX of 2017) at the same time as they are

required to

(2) Rﬁnsm:r incorporated in a jurisdiction eutside Pakistan licensed as an
insurer shall comply with all applicable requirements of Part XII of the Companies Act, 2017
(XIX of 2017) and shall provide to the Commission in such manner as may be specified such
additional copies as may be specified of all accounts, documents, reports and returns filed
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thereunder at the same time as they are required to file under the Companies Act, 2017 (XIX
of 2017).

(3) In addition to the requirements of the foregoing sub-section, an insurer which
is an insurer incarporated in a jurisdiction outside Pakistan, shall a]so v1de to the
Commission, not later than thirty days from such date on which such 4 wned to
provide such information to any governmental or independent -: : rity in
accordance with the laws of the jurisdiction of its incorporation gRdtic ﬁ le law in the

country in which it has its corporate seat or princip of the annual
accounts prepared under the laws of the place gfiRt a. copy of any public
document which shows or purports to sho B e of affairs of the insurer
in respect of its business in Pakistan. S)L

4 idgi ddder the provisions of sub-sections (2)
and (3), if not in either the En mlafituage, shall be acco 1ed by certified
copies (in such number as may begghuiréd®uier the Companies-Act, 52 (XIX 0of 2017) or
as may otherwise be specified e &nﬁng ion thereof.

"b
48. ho shall be-

WE;@' qualified to perform audits of
ce
\&S o S & S\
(b)  authorised @*G@%anies Act, 2017 &tsperform
audits of pu lﬁ_'_;%L@m es. &
S p

*
(2)  The auditor slﬁ@n @\Eﬂtﬁ \[b:e provided pursuant

to sub-section (1) of section 46 ss an op

(a) the séaments ac&ﬁ @ iln" and records of the company;
(b) fthe com@sé&@ﬁ books and records;

(c)  the state ly the state-of affairs of the company as at the
balanc'E result of the company for the financial year ended
6\0 t uf a life insurer, the apportionment required to be performed
section 17 has been performed in accordance with the advice of

$ ¢ appointed actuary; and

(e)  the statements have been prepared in accordance with this Act.

N R =l ST T R T T e R TR MU R T RTR T R R SR N N T e L)



(3)  The opinion required to be expressed by an auditor under sub-section (2) shall
be expressed in writing and a copy of the opinion shall be attached by the insurer to the
statements to which it relates, when those statements are delivered to the Commission.

(4)  The auditor shall in the audit of all such accounts and sta
powers of, exereise the functions vested in, and discharge the duties
liabilities and penaltics imposed on, auditors of companies by sncti

of the Companies Act, 2017 (XIX of2017).
ﬂu&n appoint an auchtor

n.of such accounts
in may direct.

49.  Special andit. « (1) The Commi &m
.other than the statutory anditor of the i ; :
and statements, books and records of the

1 (2} An aoditor appomediin
books of account, registers, vo Jehicrsh ¥
and shall be entitled to require ﬁ-uéo'
and explanation, as may be ngghsiaryf;

this section. Q
S fred by

(3) epo
shall be su oy
e
4) itor ap@?a%&p@is ;&&n shall be pmd ’by i such fees
as may be specified. ?‘.'? @

(5)  The fee payable Q i ﬁ d to the auditor
within such time as may be s : "
g e

50. Actuarial insurance business shall,
in respect of the life i g, trjinse end of each year cause an
investigation to be made by the gpfainteg™alfRary e financial condition of the life
insurance business carried on ki3 iggndis a@hlation of its policyholder liabilities in
respect thereto and shall canse the rg e pbpo 'tcd actuary to be made in accordance
with such gonditions as may be spééy ;

(2)  The prow of ion (1) regarding the making of a report shall apply

whenever at any o a tion into the financial condition of the insurer is made
with a view to i of profits or an investigation i8 made of which the results are
made publi

(3) T&z shall be appended to every such report as is referred to in sub-section
(1) or sub-section (2) a certificate signed by the chief executive of the insurer that full and
accurate particulars of every policy under which there is a liability either actual or contingent
have been furnished to the appointed actuary for the purpose of the investigation.



(4)  The financial condition report prepared under sub-section (1) shall include a
statement, prepared in conformity with such conditions as may be specified in this behalf, of
the life insurance in force at the date to which the accounts of the insurer are made up for the

purposes of such report. \

(5)  The financial condition report prepared under mbqeséi 1\@11(:!11{1:: a
statement of policyholder liabilities calculated in the manner anc@ ecified by the
Commission in this behalf. , 't %- 3 '

Explanation.- In this section, the
statutory fund of the insurer, the amount Ii

(2) of section 34 separately for diffe

(6)  Where for an amount which, in opinion of the
appointed actuary, represents a i jon. of policyhalder, Qb ities existing at
balance date, including pru : ioh. for, Mpmt in those

liabilities after balance _

determined in the s @ st

prepared under sp ! &@ (hteme
V¥ &0

(7 ssion

a Blate 1 .,
G .

M , or insurers generally, to cause an
actuarial valuatigg®™o be co Psp as may be specified | t of such
class or sub-class of non-life i s as may be specifi ide the
Commission with a copy of the actu&s @bﬂ on that investigatiob g

R -t
51.  Submission oRybtydye- (1) The sididmengEypecified under sub-
section (1) of section 46 and th i (5) of section and the

report and statement referr sectio i ft referred to in sub-section
(7) of section 50, shall ished as : on in such manner as may be

specified by the Commission, but i adi . one printed copy, within four
months from the end of the peﬁ\ W

Provided that the Co@n sﬁl application by an insurer extend the time
allowed by this sub—sectio&\ he&ishing of such returns by a further period not
exceeding one monllﬂa.@oa : ‘b\x‘ '

(2) In@&caseﬁ statements referred to in sub-section (2) of section 46, the
Commissio on ion of an application by an insurer, extend the timeframe of
submission 1 mentioned section by a period of not more than one month:

Provided that the Commission may, upon an application by an insurer, extend the

period of filing in case of accounts of first quarter for a period not exceeding thirty days, if
the company was allowed extension in terms of sub-section (1).

Mé policyholder liabilities
Gbe

nidptbé financial condition report
{Hat amount.




(3) One printed copy of the returns shall be signed in accordance with the
requirements as provided in sub-section (6) of section 46 and in the case of the report and
statement referred to in section 50 by the actuary who carried out the investigation

o)
S

@, 2017 (XIX of

52. Exemption from certain provisions of the Compa
Commission may notify the statements and illustrative formats of
be filed byau i:nsurerundﬁ' section 223 and sectinn233 nfthe

the repealed Ordinance.

Commission a
to the members
members or policy

53.  Furnishing

certified copy of every report on the'efl
or policy holders of'the i

holders, as the case may lw

54. - of Ghrocceding@ ol Bonergl “mggtings.- Every insurer, being a
company or gty e i i ¢ for the time being in force in
Pakistan, sha® mnutes of thg proceedings

of every generaly irty -days
from the holding of the ltﬁeuag

55 Custody and 9\! %pll:&.- (1) The
Commission may specify thai &' e Teturns thls Act shall be

available for inspection and prg h fee in such manner

and conditions as may be

Provided that till the time regigtiong™aiehtsue Py heCmmmsamn under sub-secnun
(1), the returns provided undergdeh a5
inspection and procurement of

(2) A certified

speoified through sub-section (1) shall be kept

by the Commission an to mspection; and any person may procure a.copy of
any such retum., or , on payment of such fee as may be specified.

(3) c:'rhﬁod copy: of the returns specified in sub-section (1) shall, on
the applicatio older or policy holder made at any time within ten years from

the date on whi e document was so furnished be supplied, to him by the insurer within
fourteen days of such-apphcation.



56.  Power of Commission regarding returns. - If it appears to the Commission
that any return furnished to it under the provisions of this Act is inaccurate or defective in any
material particular, it may:

(a) require from the insurer such further information, ified if the
Commission so directs by an auditor or ission
may consider necessary to correct or suppmch

(b)  call upon the insurer to submigfor its ‘ﬂ?ﬂhﬁ principal place
of business of the ins L y bh'b f account, register or
other document or ly 8 t which the Commission
may specify in a n@ 1‘11' ipgurer for the purpose;

(c) examine @ ' un oath in relation to the return; or

(d) decline to n&h return unl ﬂﬁ\uracy has been
- e “\\4

re the expiry oi one

m imthe
4

N ol
v\ ba de (@ \aye Oa

‘was delivered to the insurer
0 @geept any such return, the insurer
6 comply with the provisions of
the furnishing of

7 0 Power of Comn:‘gn @}Dl& rtuari - to the
Commlss:on that a report prepared ﬁ i ) i he condition

of the affairs of the mnsurer, the h r and giving
him an opportunity to be heard\x financial condition

of the insurer as at such date as mmissiopaisy spegiyd a ense of the msurer, by
an actuary appointed by the for -.~ DUk apdtdpppod€d by the Commission and the
insurer shall place at the osal of t appalts® and approved all the material
required by the actuary for the P estigatiofl within such period, not being less
than three months, as the Co

(2)  Subject to sub-se 3} visions of sub-sections (1), (4), (5) and (6) of
section 50 and of sub-sectm 51 shall apply in relation to an investigation under

this section: &1

vided {8 and statement prepared as the result of such investigation
shall be ﬁm@ te as the Commission may specify.

c the report first referred to in sub-section (1) was prepared pursuant to
sub-sectmn (7) of section 50, sub-section (2) shall not apply, and the provisions of sub-
section (7) of section 50 shall apply in relation to an investigation under this section:



Provided that the report prepared as the result of such mnvestigation shall be furnished
by such date and in such manner as the Commission may specify.

58. Evidence of documents. - (1) Every return furnished to the Commission,
which Has been certified by the Commission to be a return so firnished, s deemed to

be a return so farnished. @

(2)  Every document, purporting to be certified by t i to be a copy of
a-return 'so furnished, shall be deemed to be a copy of 1 be received in
evidence as if it were the original return, II:J]% 7 it and the original

retumis,pmlved. T | ‘S\cﬂzdﬁ)‘ |

59.
companies.— (1)
frequency as the com
with or has conyplic
applicable oL@

an msurer, with such

Wﬂl.ﬂm insurer is complying
administered legislation where

0.

AN 11 ‘|.':'-'
')

c Y

B )
i ! m%a or more of its e \ any other
person so. authorized to ' _ |\§’ the Commissian: gcord or
documents of the insurer, : th . ;

mpl

D i
| it e ol ' D
(3) ﬂmmm@ » 6 ‘h

1 mted under sub-
section (2), shall bave all the 8A
proceed accordingly m fion of |
at. -

SECP Aet and shall
ishable under sub-section
(5) of section 28A of 8

(4)  All officers
actuaries shall supply all infor
Commission in the course of t

Q? 3 , including lawyers, auditors and
] d assistance that may be required by the

(5 The inspgafish +OT team, as the case may be, shall, in addition to the -
powers available ungef Ao have all the powers provided under section 255 of the
Companies,Act,v& ' oDt

60. f Commission to order investigation.- (1) If the Commission
believes on r le grounds that an insurer is or is likely to become unable to mest its
liabilities or that there has been or is likely to be a contravention of the provisions of this Act
or the rules or the regulations made thereunder by the insurer, or it is deemed necessary as a
result of the inspection conducted under section 59, it may investigate the affairs of an insurer



and wherever necessary, employ any professional including an auditor or an actuary for
assisting it in any such investigation.

(2)  An investigation under sub-section (1) shall be commenced and carried out in
accordance with the provisions of Part VIII of the SECP Act: %\

re to in Part
h hall be read as

-

0]

Provided that for the purposes of this section, the words “the
11 of this Act” contained in sub-section (1) of section 34 of th
'6:}:3 Commission may, after

(3)  When an investigation is Byl
giving an opportunity to the insurer to eppeSghiats ing or be heard in person,

by order in writing require thc in respect of any matter arising out

of the investigation as it ma m BafCASQH grounds to be necessary to secure
compliance with the provisio I:us@ é @
& N

61. Power of the P dﬂ'ectl@tl]@e insurer.- (1) The
Commission may, if it bels Zige licensed under this Act
has failed, or is i nﬂhcense set out in section 10,
issue to the msu;zé‘c for in this Act, as it believes on
reasonable w 3f the policy holders of the insurer.

mmiss@ ion made in this be n its own
mutmn, modlfy, or cancel an @ under sub-section , in SO
modifying or cancelling a directio such conditions as it n reasonable
grounds to be appropriate unde 11' mistances. &6]
N\t 4 ?
(3)  Every nsurer shq\.lggmply wit m‘ﬁﬂssueﬁ\:ﬁdu sub-section (1) or
such direction as modified sub-secty her conditions, if any, as

may be imposed. 6\ (19
62. Power of Co O&Q Information and access.- (1) The

Commission may by notice in insurer, its chief executive officer or its
directors and officers, or insura es, its chief executive officer or directors and
officers, appointed actuary, ogupply the Commission, within such period as the

notice may specify, wit fomn relating to its insurance business or business of the
insurance intermedi, ich @ ission may reasonably require.

& &
(2) \C sion may direct that any information supplied under sub-section
(1) shall be-c the chief executive of the insurer, by an independent auditor or in the

case of a life inshier by the insurer’s appointed actuary.



(3) The Commission may by notice in writing direct the chief executive of the
insurer to discuss with the Commission any matter pertaining to the business or management
of the insurer.

(4) The Cummlssmn may by notice in writing require thc allow any
officers of the Commission nominated for the purpose to observe, fi d as the
Commission may specify, the manner in which the affairs of the é‘ Q: y of its
offices or branches are being conducted.

(5) Any person who does not pmv'd

or conceals: a part of the information, wi
liable to be punished under section 173.

o

reQ( by the Commission
gommits af offence and is

sp

S

br call ,uplmatmn.——- (1) Where on

. 63. . Power of the
scrutiny of any document file

any imformation
received by the Commission und@u ertisernent, other
communication, -or otherwisg Bﬂ}' information,

explanation or document
written notice, call
past directors, offipgl

explanation b j

; Provi a
to held office more: than six y 2
be compelled to furnish mfermatlonqp

(2) It shall be an i
furnishing the mformaxmn notlce \

q
64. Power of &msmn é:

.ﬁ e Commission may direct an
insurer to prepare, present to its d' sion, and to report to its directors
and to the Commission on 2 for action to rectify. or to prevent an

Mwmdanyufﬁpresentur

) to furnish such information or

actual or apprehended contra tio{ i of the conditions of license set out in
section 10.

(2) o0 makmg a direetion under sub-section (1) direct that
such a plan or ementation thereof contain such information and be
accompanied by or certificates as the Commission shall specify.

65. uf Commission to issue direction to cease entering imto new
contracts of inSWrance.- (1) The Commission may issue & direction to cease entering into
new contracts of msurance, either wholly or in respect of a particular class or classes of
msurance business, if it believes on reasonable grounds that an insurer licensed under this Act
has failed, or is about to fail, to comply with the conditions of license set out in section 10;-



Provided that a direction shall not be issued under this sub-section without giving the
insurer an opportunity to be heard.

(2)  The Commission shall issue a direction to cease entering into @cnntracts of

insurance if:
(a) a petition is presented for the wmdm r and has not
been withdrawn or vacatcd
(b) the whole of the s been transferred to any
person;
(c) the T a direction be given to that insurer
to :: ntracts of insurance; t@

(d) the i % to co with a @Jh\ssued under this Act
cofitra

co ct \& rules made thercunder,
e spegifi a{b‘not so specified, within the

@ ified ipJhe thwee months, whichever is longer,
S @ ° “\g@?’:' '
i

(bfmlure to comply would lead to a
@ irects

n o fflew contracts of insurangg:
N '{" o)
I'Eﬁ @mnn shall not be is use (d)

without Q) er an opportunity to
(3) A direction to é%e Q&nng into ne&o Ri&m shall have effect
one month from the date of the dif@c¢tion unles in the direction.

(&)
)
4 A dircctiﬁ'l$0 ceag(é\ 656\ Qﬁﬁrﬂtls of insurance shall be

accompanied by a statement of the

revoked if the reasons for the d in the statement required to be given by the

(5) A direction to ¢ new contracts of insurance shall only be
preceding sub-section shall é

(6) An i sha@c in contravention of a direction to cease entering into
new contracts ura y reason only that the insurer continues to carry out its
obligations @:on@ of insurance entered into before the direction came into effect.

4

66. er to require calling of meeting of directors etc.- If the Commission is
satisfied that such action is necessary for the purposes of procuring action by an insurance
company, or of satisfying itself that appropriate action is being taken or after an investigation
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under section 56, the Commission may by order in writing and on such terms and conditions
as may be specified therein:

(a)  require an insurance company to call a meeting of its directors for the

purpose of considering any matter relating to, or arj } out of the
affarrs of the insurer; . C? @

(b)  require the insurer to allow any officer qf%th€ go?gon deputised

for the purpose to attend, and >ak: it % g of the Board of
r

oS

(c) ifing to the Commission all notices of,
ing to, any meeti f the Board of
r of any committeg or oﬁe body constituted
N\ N
D & &0}
67. Powe .fﬁﬂe insurer.- (1) If, after the

completion of a
on reasonab
of Chief E ti

irman, i rincipal officer, by cver name
called (includi princip C P@ an insurer inmmmﬁ risdiction
outside Pakistan), of an insurer Wﬁ%c-pmﬁsiom of any , in the
case of a company any such persém @g become disquali &&ions of
section 153 of the Companies @01%@ that the contraventi of s nature that the
association of such person withtfe j or | bm%n ig‘%ely to be detrimental
to the interest of the insurer or 1 or i \ _Mcshablg such person
not being a fit and proper the Co
cease to hold the office withthe i
order, and thereupon that office s

that for public section i
Ltd., Pakistan Re-insurance Co

the Commission may make a @

ion under section 60, or otherwise
e that a person holding the office

#5aid date, become vacant provided
¥aion ie. National Insurance Company

ngndgfion only to the Federal Government for the
3

purpose.
= 3>
(2) An ction (1) in respect of any person may also provide that
he shall not, wi the ous permission in writing of the Commission in any way,

directly, or @ ly, d@¢oncerned with, or take part in the management of the insurer or any
other insurer wmod not exceeding five years as may be specified in the order.

(3)  No order under sub-section (1) shall be made in respect of any person without
giving him an opportunity of being heard unless the Commission is of the opinion that any



delay in making the order would be detrimental to the interest of the insurer or of the policy
holders.

(4)  The foregoing provisions of this section shall apply to insurance brokers as
they apply to insurers and to such other insurance intermediaries as the ission may
specify by notification in the Gazette,

68.  Power to require promoters to divest shareholdings - ?gwﬂhstandmg
anything contained in the provisions of any other | r the ﬁ, force, where the
Commission determines that a promoter of an 1 SEg tly'ﬁ meet the specified
fit and proper criteria or where the Comgs el{@yts onable grounds that the

association of such promoter with the in ik detrimental to the interest of
the insurer or its polioyholders, the SQMhmjssiop Ma order in writing, require such
person to reduce, divest or transfi : ther person, within such reasonable

period and in such manner as r k g % order. ’é\

(2)  No order und es::ﬁshall ?dml@abkmotcr concerned has
been given reasonable o Cnmmlssmn against the
proposed order. & b& K %’:" Q‘K ,{),

‘\

(3) ¢ : l@§ qﬁny delay in passmg of the order
shall be detrgnts e inter licyholders, the Co mn may, at

the time of giw n or at any time t dmg the
consideration of the representa make an approp er, and

conduct the proceedings in a reasonﬁé n@dﬂmus manner.
(4)  The interim od@%@'&} in sub-sec (3@(&%3&&]3&@1 of-

s% Mgrs the 6\&@% ment or arrangement to
(b) the ex x@" v c& Qspect of such shares;

(¢) the paym &ck dividends in respect of such shares; and

3@3 of%‘bber shares to the concerned promoter.

(5) given under the preceding sub-section is not complied with,

the Comis@mwgc of such shares either through stock exchange or public auction
and the pro me such shares, after deduction of any expenses incurred by the
Commission, s paid to the respective promoter within a period of three months and
where necessary, the Commission may require—

(a) 1ssuance of duplicate shares in place of the original shares; and

e e T
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(b) the Central Depository Company to make appropriate changes in its
records.

(6)  Any person aggrieved by the decision of the Commission mayggdfer appeal to

shares, voting rights etc. from his shareholding without «

Bench. o ; ;

69.  Power to specify maximu
of management expenses,- (1) The
amount of acquisition costs which
type of insurers based on the
other criteria as may be speci

(2) total amount of
management ﬁxpenses “bg ::ertam class or type of
insurers in a year. @

(3) I subsst y!
insurers to i applieQgut sdedogjterd as may bﬁSpﬁHﬁed,

Provided that the mgu‘@c} _ erentiate between ries of
insurance business for the purpns% ining limits.

(4)  For the purpo :
(a) m ” o ' be specified, incurred in
insurapeey poligy i i g such pollcles and

(b) emefifiexpgpsog™® means all expenses incurred by an insurer, not

n, osts and maximam levels
sgulations limiting the total

solvency position uf insurers or-such

or expenses ineurred towards technology-enabled
t' insurance services (policyholder oriented) that could
new business models, applications, processes or products or
ﬁ other expenses as may be specified by the Commission and
des without limitation acquisition costs as defined in this sub-
section.

PART X



AMALGAMATION AND TRANSFER OF INSURANCE BUSINESS

70. Approval of disposal or transfer.- (1) Any proposed transaction for the
disposal of a shareholding of more than ten percent (10%), or such other percentage as may
be specified, in an insurance company, or of the whole or any part exceedin percent, or

such other percentage as may be specified, (measured by either the pr or the
sum of the liabilities for unearned premium, outstanding claims, i lﬂ reported
claim reserves and the premium deficiency reserve proposed t the business

located in Pakistan of an insurer (whether in one gr a nu transactions and
whether at the same or different times) sha]] eﬁ: n application by the

transferor, approval is given by the Commi ‘-& .

Explanation.- A number of t to be related if there being
more than one transferor, those ﬁ:gethcr or in concert or if, in all the
facts and circumstances of the\gase, rl:lat:onshlp betw transferors or
such common purpose bctm:en wo

uld be ble R onclude that the
transactions are related. (b {\c;t IK

N
(2) The w Ed 0 '\ Qg\snb@aétion (1) shall be-submitted
along with all t elev cume$@and\ 0 1Py ~ought to be provided to the
4]

Commissio e ancp may also be made in such form
and shall be : \rsq@og»@ts@ p¥specified.
é\ 2. QQ' © %\

(3)  The Commissionyyfiay, WithinS days from the recei lication,
require the applicant to submit suc| ocuments and info; required
for it to make an informed decisi transaction in the i : icy holders and
shareholders and the applican vide the withi

wﬂmn days or such
s-\\ ©-

(4)  If after m@days of 1cnt10n or the receipt of any

additional material under sub-secti been granted or a notice given to

the applicant declining npprov@ decmed to have given its approval.

(5)  Approval given gwen by the Commission under this section
shall not preclude the nece g any such approval or consent required to be

obtained from the Cn@ n un.i?{he provisions of any other applicable law.

later period as the applicant maycﬁ! tmg

(6) A@pm er this section may be granted subject to such conditions as
the Commi @mme, including but not limited to restricting the applicant’s.-

(§ disposal or further acquisition of shares or voting power in the insurer
concerned; or

(b) exercise of voting power in the insurer.



(7) The Commission may at any time add to, vary or revoke any condition
imposed under sub-section (6).

71.  Approval for acquisition.-_ (1) Any proposed transaction fm@ acquisition
of a sharcholding of more thdn ten percent (10%), or such other peresfilige, B, may be
specified, in an insurance company, or of the whole or any part exgegdhng percent, or
such. other percentage -as may be specified, (measured by eit 1R ". income or the
sum of the liabilities for unearned premium, out diug c L ..-+ but not reponed

Qf related transactions and
Iess on apphcatmn by the

acquirer, appm's"al is: gnr:n h‘f the

Emlmaﬂon A nu : A1l be deemed to be if there being

more than one: acquirer, --],- g together or i m:@ if, in all the facts
éﬁm@h@ @ e acquirers or such
&n@e to conclude that the
L9
OX

*

(2) %ub—sgctmn (1) shnll be submitted
along with -dagaiients hi gupition, ought to be pqg:h:d ‘to the
Commission i e atQrade sition and may also be such form

{ o o Q“\
(3) . . Wi _ Mhﬁ application,

require the applicant to, subm ws may be required

for it to make an informed decisidib3 int .of policy holders and
shareholders and the applic
later period as the applican

wP&md of seven days or such
(4)  If after sixty @ Sgp
additional material under sub-

has not been granted or a notice given to

the applicant declming npproval n shall be deemed to have given its approval.

(5) - Apptov ar e.d to be given by the Commission under this section
shall not preclude essw' btaining any such approval or consent required to be
obtained from lh\e under the provisions of any other applicable law.

&Y mva] under this section may be granted subject to such conditions as
the Ccmrmssmn determine, including but not limited to restricting the applicant’s.-

(a) disposal or further acquisition of shares or voting power in the insurer
concerned; or
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(b) exercise of voting power in the insurer.

(7)  The Commission may at any time add to, vary or revoke any condition
imposed under sub-section (6).

72.  Amalgamation and transfer of life insnram:e No life
insurance business of an insurer shall be transferred to any sferrcd to or
amalgamated with the life insurance business of an ther i ordance with a
scheme prepared under this section and sanctio unsdlctmn over one
or other of the parties concerned. (Leﬁ

(2) Any sc sct out the agreement under
which the transfer or malg:w ed, and shall contain such further
provisions as may be neces r g:&ﬂ scheme. Q@

(3) Before an applj 58] . bu such scheme, notice
of the intention to mak
amalgamation or

days before the
number, of $hed to the Commission, and other

such copies @g the si be” kept open for the ction of the
members and holders h offices and cl‘u es of the

insurers concerned, namely:-

a dram m ? w;%#pm@i to effect the

? of the insurance business
@ ch amalgamation or transfer,
b Commission and in accordance

Commission from time to time in
that form;

n the financial condition of the life insurance
h of the insurers so concerned, prepared in accordance
lations issued by the Commission from time to time in

t
& re#nf the completion of that report;

C{ report on the proposed amalgamation or transfer, prepared by an
independent actuary who has never been professionally connected
with any of the parties concerned in the amalgamation or transfer at
any time in the five years preceding the date on which he signs his

report;

(c)



(e) any other reports on which the scheme of amalgamation or transfer
was founded.

(4)  The statements of assets and liabilities and reports referred to i ses (b) (¢)
and (d) of sub-section (3) shall all be prepared as at the date to whlch.& tion or
transfer, if sanctioned by the Court, is to take effect, which date shal twelve
months bcf'ora the date on which the application to the Court :h suh-sect ion is

made. (b

ﬂthl‘l or

pemd as it may
to be heard any and

(a) mno part of anyvgﬁft@\dt under section 2 é\ Qarty to the

amalgamation shall be refurmd er sanction is

given to the the whol tq%made by the insurer

carry‘mg on the b whom the business is
et g 0 (8

(b) only se much shall : 3 requned to complete the deposit

last memmm\

i é\ in clanse (a) remains uncompleted, no

e arrangement; to the amount already deposited

on the amalgamated business or the person to whom

erred shall be appropriated as payment or part payment
of deposit subsequently due from him under section 28.

: ﬁt& required after amalgamation and transfer.- Where an
arnalgumatmn place between any two or more insurers, or where any business of an
insurer is transferred, whether in accordance with a scheme confirmed by the Court or
otherwise, the insurer carrying on the amalgamated business or the person to whom the

(¢) while the depos
accession,
by the
the
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business is transferred, as the case may be, shall, within three months from the date of the
completion of the amalgamation or transfer, furnish in duplicate to the Commission:-

(a)  a certified copy of the scheme, agreement or deed u.uder which the
amalgamation or transfer has been effected;

(b) a declaration signed by every party concernge & ﬁa&e of a
company by the chairman and by the chicPp3¢ tlﬁicer that to the
best of their belief every pa : = Eus to any person
whatsoever on account of, R( fer is therein fully

those set forth have been

y, policies, bonds, valuable

the knowledge of any party to

made or are to be
securities or o

the amal @ '
(<) wherc the M transfer has b@c in accordance
i G P R QB e
o > o
@MS n&& ‘in respect of the insurance
sine g:}\ + insurers concerned in such

0% . _
reparcd in the form preseribed

' ission and in ce with
the Commission fro to time in
letion of that form;

ms of any other %@1 w@the scheme of
r.mn or ?f }hd
Qe ©-
ASSIGNMEN'I"& TRAN F, Q@ NOMINATION
. lfé‘b O\
78, Assignment

assignment of a policy of life in
only by an endorsement upon t
case, by the transferor or
specifically setting fort

urance policies.- (1) A transfer or

c or by a separate instrument, signed in either
@ or his duly authorised agent and duly attested,

t n@{;qxsfer or assignment.

(2) T@ns ignment shall be complete and effectual upon the execution
of such endwm rument duly attested but, except where the transfer or assignment
is in favour & , shall not be operative as against an insurer and shall not confer
upon the trans or assignee, or his legal representative, any right to use for the amount of
such policy or the moneys secured thereby until a notice in writing of the transfer or
assignment and either the said endorsement or instrument itself or a copy thereof certified to



be correct by both transferor and transferee or their duly authorised agents have been
delivered to the insurer:

Provided that where the insurer maintains one or more places or business in Pakistan

such notice shall be delivered only at the place in Pakistan mentioned in licy for the
purpose or at his principal place of business in Pakistan. . Q

(3) The date on. which the notice referred to in sub- ?\vzred to the

ent as between

insurer shall regulate the priority of all claims under a
persons interested in the policy and where th éﬂ '
assignment ‘the priority of the claims undei &
in which the notices referred to in sub

N\

(4)  Upon the rcc Mo Foficd
record the fact of such trans assiHpreng (el

the transferee or the assigues ﬁnd»@l, on .
gwen or of the transferee or asgigpe Ca

on mcni of transfer or

S eu be governed by the order

b in sub-section (2), the insurer shall

the name of
Ql the notice was
gmdpt of the receipt of such
ceen h&gams! the insurer that he

hasdulyrecﬂivedth( o cRngydbig s :.@'es
. J : 'b*

(5) : . | qﬁansf&r or assignment, the insurer
shall, from receiproF theN referréd to in sub-section (l)qifognise the
transferee or W giiticelds thfBnly person entitled to under the
policy, and such person shall bexgifbiect’ o alliabilities and equities t nsferor
or assignor was subject at the dafend! assi institute any
proceedings in relation to th transferor or
assignor or making him a pa ‘b

& ‘Cp L
(6)  Notwithstandj ythjnglﬁd i oSy Ylaw for the time being in
force or custom having rce of 1 cofl onme
made with the condition that it s& i
other person on the )
life 1s insured, and an

or iiat the interest shall pass to some
ng the lifetime of the person whose
survivor or survivors of a number of

persons shall be valid.
No t nf a life insurance policy issued by a mutual
insurance company ber of that company by reason only of such transfer

or assignment. ‘@
Q

76. n by policy holder. - (1) The holder of a policy of life insurance on
his own life or therwise shall, when effecting the policy or at any time before the policy
matures for payment, nominate the person or persons to whom the money secured by the
policy shall be paid in the event of his death:



Provided that where any nominee is a minor, it shall be lawful for the policy holder to
appoint in the specified manner any person to receive the money secured by the policy in the
event of his death during the minority of the nominee.

(2)  Any such nomination in order to be effectual shall, unless it isg

the text of the policy itself, be made by an endorsement on the policy & d to the
insurer and registered by him in the record relating to the policy mination
may, at any time before the policy matures for payment be %c anged by an
endorsement or a further endorsement or a will, unless notice in
writing of any such cancellation or change has to tkmsurer the insurer shall
not be liable for any payment under th e b}' him to a nominee
- mentioned in the text of the policy or re: @

(3)  The insurer sha!l ‘hu]dcr a written acknowledgment of

having registered a notnmatmn a ‘ t ngc thereof. Q\‘\

(4) A transfer or e ; poii éNn mm section 75 shall
automatically cancel a no on:\\‘ A\'b (C.\{DQ R l,b\e
> &) 7\
Provided @ e nt o @ {pgurer who bears the risk on the
policy at the gnment ¢ r]'l’uan granted by that insurer on the

security of t {i assignment on re t of the loan
shall not canc t ght of the nominee o extent of
S ~¢.~ S

the insurer’s interest in the pohck,
e insurer who

Provided further that t engen
bears the risk on the policy a j ﬁ of a loan granted
nd ue shall not cancel a

by that person on the securi
nomination but shall susp the person in the policy, until

such time as the policy is signed o

(5)  Where the poli ing the lifetime of the person whose
more nominees than one, all the nominees

life is insured or where the no
die before the policy matures fu amount secured by the policy shall be payable
to the policy holder or hi &1 representatives or the holder of a succession

certificate, as the case

the ec or, if there are more nominees than one, a nominee or
nominees, n whose life 1s insured the amount secured by the policy shall be
payable to s T Or SUTVIVOTS.

The provisions of this section shall not apply to any policy of life insurance to
which sact:on 6 of the Married Women’s Property Act, 1874 (ITI of 1874), applies or has at

any time applied:
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Provided that where a nomination made before the commencement of this Act, in
favour of the wife of the person who has insured his life or of his wife and children or any of
them, is expressed, whether or not on the face of the policy, as being made under this section,
the said section 6 shall be deemed not to npply»or niot have apphodto the, pohi%\

77, Nommaﬂnn under group Iite policies. - (1) A PETSQ
under a contrict nfgmup life insurance may at any time nomigfedhe

18 msured
gBn or persons to

Provided that where any naminee igadghtor,i@hall iawful for the peson whose
life is insured to appoint in the specified 1§ - 3 - CE

the pnhcy in the event of his death w e, rth

(2) A normmtmn
may be specified.

78. ; t oplyAQudine rance business. - The provisions
of this Part ; '

79. Dnty of ntmost

'Q“ - i3

,t based

on the utmost good faith and th G on Tequiring
eachpartytoﬂmac;ﬁ) : il&ngunﬂtrmin

relation to i, Wll.h-ﬂlﬂ—utmoet el
. Qg, . N-
(2)  If reliance r to-a goiipet of gmSwranes@h e provision of the contract
would be to fail to act witﬁeuti:mst ooolf fai P pagighiiay not rely on the provision.

(3) In deciding Wi ?@ on a provision of the contract of

insurance would be to fail to d faith, the Tribunal shall have regard to
any notification of the prmrm to the policy holder, whether or not the
insurer was required. b}rthm nottﬁca.ﬂon.

80.  Insurer not to engage in misleading or deceptive conduct. - (1) An insurer
shall not, in the course of its business as an insurer, engage in conduct that is misleading or
deceptive or is likely to mislead or deceive.



(2) The inclusion in an insurance policy of unusual terms tending to limit the
liability of the insurer, without the express acknowledgement of the policy holder, shall
constitute misleading or deceptive conduct.

(3) Nothing contained in sub-section (2) shall be taken as hm&? lication
the generality of sub-section Q

ﬁ, an insurer or by
Icu smuch as it has the
qqa policy, the policy holder
oss suffered.

(4) Where a policy holder has relied up any
an agent of an insurer which are incorrect in a
effect of misleading or deceiving the polic
shall be entitled to obtain wmpcnsation

(5) Notwithstandin 28 Mfregoing sub-section, the Commission
shall also have the power to &y a fi Eﬁ gysdrer which sha]l be to the lesser of
twice the loss determined to be s t"-. ed byRglig*p going sub-section

and ten million rupees. Qu h ‘Y{b% Q.'\ ,6\5\%’5\ .

81. Cons &gﬂiﬁ 4!: i ulder - (1) Any ambiguity
in a contract of)i not % o&' nstrued in a manner which is
contrary to t poil

(2) @sm‘m’ or @&ugﬁ&e,\ shall- %\
ok @ & $‘s to use

£ O
(a)  when dmﬁmg‘b%h@documcntatmn, make q
plain Ian 6 h
(b) clearly m gl@ t@m gﬁfhe policyholder in the
polic
(c) whcn draftin m ﬁ)rms make reasonable efforts
to ensur génnfits iy g\‘. documents the usual information the
insurer ordmagi o be disclosed; and that those documents
are in plai buage R provide instructions where necessary on how
the q@ Qi be answered; and comply with the law.
'Y
3 Fall (b foregoing sub-sections shall be an absolute bar and
shall preclude a fusing payment of a claim on grounds of non-compliance or
non-dlsclos cy holder, where it may reasonably be determined that the
nnncnmpha sclosure resulted from inadequate understanding by the policy holder
of the language e policy, proposal or claim form as a result of such failure and where an

insurer refuses the claim, the refusal intimation should clearly mention the reasons for such
refusal.



82.  Power to specify manner of presentation of policy benefits. - The
Commission may specify the form and manner of presentation of prospective benefits of the
life insurance investment products including but not limited to the benchmarks or indices
with which, the illustration of benefits, cash values or surrender values may be required to be

linked. (Pa"
mﬂﬁmsﬁ (1)

have adequate
purchased.

83.  Mechanism to ensure policyholder’s understandi
The insurers shall formulate a mechanism to ensure that the
knowledge and understanding about the appmpria;@ of Tihs

(2)  The Commission may. }tcd to establishment of
such mechanism, specific timelines, -  for which this mechanism
is required to be used, and such olwh sdui as it may deem fit.

‘ Y '
84.  Exclusion of p}ﬁzim@ 5 an oﬂ'ence. Whmpmvision-in a

contract of insurance has the e % of any person
r regulations made

other than the insurer, any .
i liable to punishment for

s 9@ @k sentation.- (1) This section shall

r a contract of in e upon the
ﬁeﬂ‘

o N

(a) failedto m;afg%%he duty of disclosure; c&"

(b) made a }@f@aematmn to &mwre %ﬂnntract was entered
into.
g

RS

(2) The msurehﬁy not avoﬁﬁ

to comply with the duty of disclo

'
(a) the msué@ &w into the contract, for the same premium
and

and un nditions, even if the insured had not
ll ith the duty of disclosure or had not made the
Q*ﬁon before the contract was entered into; or

@ ﬂlﬂ c to comply with the duty of disclosure or the
resentation was not fraudulent:

by reason only of the failure

Provided that in circumstances to which clause (b) refers,
the insurer shall be entitled to be placed, in such manner, not
otherwise inconsistent with this sub-section, as may be-specified, in



a position in which the insurer would have been if the failure had
not occurred or the misrepresentation had not been made.

(3)  Subject to sub-section (2), if the failure was fraudulent or the
misrepresentation was made fraudulently, the insurer may avoid the contract

(4)  Nothing in this section shall affect any right of an damages
from any person in respect of loss suffered by the insurer as a udulent act by
that person, or any criminal liability to which an erson hy reason of a

fraudulent act by that person. : ‘
i uf mis-statement after two
of life insurance shall, after the

or reinstated, be called in question

in the proposal for jg§yrance or in any

\iohcy holdeg, or iﬁny other document

86.  Policy not to be called i
years.- Notwithstanding anything i
expiry of two years from the dat;
by an insurer on the ground a

report of a medical officer, or refcé

leading to the issue of the polj icurate urer shows that such
statement was on a materj L l;g‘\tt ‘material to disclose and
that it was fraudulent olic @$ licy holder knew at the time

of making it that vas fa W facts which it was material to
disclose: o\@; Q 0@ Qt@

Provid nothing @ﬁs me@a’l qhnt the insurer from for proof of
age at any time if he is entit : no policy shall be d t alled in
question merely because the benefifo e under the policy Qé. subsequent
proof that the age of the life i ms mcorrcctly stated in %%

87.  Tribunal may rd avoi 'in am CMCEE (1) In any
proceedings by the policy m e nce that has been avoided

on the ground of fraud failure of disclosure or fraudulent
misrepresentation, the Tribunal ma nd unfair not to do so, but subject
to this section, disregard the if j so, shall allow the policy holder to

recover the whole, or such part just and equitable in the circumstances,
of the amount that would hav:: y e contract had not been avoided.

(2) The po .])y sub-section (1) may be exercised only where the
& spect of the loss that is the subject of the proceedings

Tribunal is of the
before the Tnbuée not been prejudiced by the failure or misrepresentation or,

if the msurc@e yf&jﬂdlﬁed the prejudice is minimal or insignificant.

3) crc:smg the power conferred by sub-section (1), the Tribunal-

i

(a) shall have regard to the need to deter fraudulent conduct in relation to
~nsurance; and
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(b) shall weigh the extent of the culpability of the policy holder in the
fraudulent conduct against the magnitude of the loss that would be
suffered by the policy holder if the aveidance were not dlsregardcd
but may also have regard to any other relevant matter.

(4)  The power conferred by sub-section (1) applies only i mg : loss that
is the subject of the proceedings befare the Tribunal, and any di ibunal of the

avoidance does not otherwise operate to reinstate wuw

88. Cancellation of an in [a] .,frsudulﬁnt claim.- (1)
Notwithstand_ing anything to thc mntary 15 A msurance-may be cancelled
24580 . the or: purporting to have rights

(2)  The insurer shall gj blice to the po mﬁsx beneficiary of
the policy or any person havig o hiye . licy, that the policy

(3) W
have rights ;
by written n%éo g&

W P

Provided that any perso
case for cancellation of the pnlu:y
but not limited to revival of the

=

(4)  Where a policy A
application of a person hﬂﬁ i
as is just and equitable uni ci

(5)  The insurer
by the insurer in respect ofm

claim settlement and mvesugau

is seqtion allows a life insurer to forfeit the accumulated cash
value or ammuder Al " '—‘ benefits payable to the policyholder or beneficiary in
@ termsgpf '- e life insurance policy, which are in excess of the amount to

eﬁyhmrlf.:h:r under sub-section (5).

89. r of the Commission to specify regulations_for market conduct.- (1)
The Cou:mjssmn may make regulations, not inconsistent with this Part, to govern the conduct

of insurers, policy holders and intermediaries in the insurance market in Pakistan.

be recover



(2) A provision of a regulation made under this section which applies to a contract
of insurance to which it is relevant and which is entered into after the commencement date of
that regulation shall be deemed to constitute a condition of that contract.

(3)  Without prejudice to the generality of sub-section (1), the ission may
make regulations with respect to — .

(@)  the standards to be mamtamed by @CnsugdsMand insurance
intermediary in the conduct busincSpifdey iy » ct, including the
standards in relation t& obli :

policy holders; w Qq’ﬁ )

(b)  the qualifica é\u ing of an insurance intermediary
and, wh i @L‘hmdmry is a company or a body
co of 1 % ef executive, officers and employees;

(c) Q@ ge conduct of disciplinary contrel of insurance
I 1ari where the insurance intermediary is a company or

e, of its directors, chief executive, officers and

,é s; and

N &Q ANV 7 RV :
other matter as may be specified.

WS 5)

90. Commission to ?ﬁ @a@@’ undertnke compli i

Commission may, in accordance with p offices and

branches of insurers and insp records and pa se of ensuring

compliance with the provisions t@ art (Market bnduc P (Intermediaries).

91. Comtmss: ave pow
Commission may make latmns

accordance with the provisions 0
claims meeting such criteria

(2) A survey conduc rcgulalmns made under sub-section (1) shall
be conducted at the exp 1 and a copy of the report of the surveyor shall be

provided to the policy&

(3) T visj
extinguish H@Jll'

ractual stipulations for placing insurance with specific or named
insurers.- (1) In respect of any contract or arrangement under which one party to the contract
or arrangement requires another party to the contract or arrangement to procure, effect and
pay for or reimburse the costs of effecting insurance of any property, liability, life or anything

1) The

S

s '!o be performed.- (1) The

dent survey be conducted in
t 0 Such class or classes of insurance
mrmssmn.

r:.-f this section shall not operate to limit, curtail, diminish or
insurer to which the insurer would otherwise have been subject.



connected with any thereof, it shall be unlawful to stipulate, expressly or impliedly, directly
or indirectly, that the insurance which is to be procured and effected as a condition of the
contract must be placed with any specific or named insurer or insurers, other than insurers
specified generally as a class according to objective criteria based on financial strength

(2)  Anysuch stipu[atiuu in or arising out of or connected %contracr
or arrangement made shall be void.

(3)  If there is any connection or associgf] TWREh Q‘md the insurer it
o s RIS eived by the lender

‘ghall in each case be made
prior to the making of the contract.

® taken out by a lender without the
-stnfhsumnmisﬁh:bnmcbythc
the borrow h‘vmﬁ‘ ertaken to do so

to comply with his

(4) It shall be-nnla
knowledge and consent’of t& crogii
borrower, whether explicitly or uéci
has without good cause cgsgy

obligations in this re&peut_%Q @\“ _ «‘3 ‘b@%@gﬁ‘tﬁ :

03, ation. - Notwithstanding

i not
anything conid er laenwééﬁ rce, provisions in respect of the
terms and i japes n@g constitute discriminationgprovided that
§ [ e classification and,-
| 3{: ‘! > '

differentiation g
ﬁ?ﬂ which it is

(b) is reasona@ amgw@?he and Mer relevant factors,

The onus of pmvm&h&t the i thls section shall lie upon the
msurer. & ;P
SURRENDER, LAPSE AI@O ERP OF CERTAIN LIFE INSURANCE

d interpretation for this Part.- (1) For the purposes of

1s a policy of life insurance under which the whole of the
ther on, or at a fixed interval or intervals after, the occurrence of a

94. Sp
this Part, a “re
benefits b
contingency

(2)  In this Part, an amount due under a relevant policy includes a premium due
under that policy but unpaid.



95. Acquisition of surrender value.- (1) A relevant policy which has been in
force for not less than two years shall have a surrender value which shall be calculated in
accordance with the terms of the policy.

(2)  Where under the terms of a policy the basis of oainnlatmn \e surrender
value may be varied at the discretion of the insurer, the basis of ¢ ished
to the Commission and no variation shall be made therefrom unless not less

the proposed variation and the reasons for that varigti 1
appointed actuary of his opinion as to the apprﬁ oty

(3) When an insurer fum:sh&ﬂm

preceding sub-section relating to a
days direct the insurer to maki *proposed variation as it believes on
reasonable grounds to be nece fn of the interests of pglicy holders of the

insurer, and the insurer shall co h direction.
X
P N O

96. Surrender ,Bi} .—@‘The holder of a relevant
policy which has t les e, In writing, a request to
the insurer to s fb Q"

(2) % sub-s ‘?n may specify the tigelines within
which the i msu pay th v policy holder.
SN

e matfters referred to in the
¢ Commission may within sixty

S

(3) The Tribunal ?‘@? @hcation by an insu nttcn order
suspending or varying the i ligation to make pa b-section (2),
where the Tribunal is satisfi ﬁ suspension @, variat} e@a‘y in order to avoid
prejudice to,-

t§~‘ e. )
(a) the ncnal sta
the mte@ﬂ' @&@ of the insurer.

97.  Surrender of poli s option.- (1) A policy which has acquired a
surrender value shall not be er than at the request of the pohcy holder except
as set out in this sectmécb $\

(2) amount of all debts owed to the insurer under, or secured by, a
relevant polj ﬁ surrender value of that policy, the msurer may issue to the policy

holder a wri 1@ -

(a) setting out the amount owed to the insurer under, or secured by the
policy at the date of the notice (‘the debt’);



(b)  setting out the surrender value of the policy at the date of the notice;
and

(¢)  stating that the policy will be surrendered at the end of 30 days after the
motice was issued to the policy holder and the surren \‘ﬂue applied

against the debt, if the excess of the debt over ¢ is.not

paid to the insurer before the éxpiry of that p
(3  Where at Jeast 30 days have elapsedybetwes notice set out in
sub-section (2) and the excess of the debt over : aluyhaS not been paid to the
insurer, the insurer may by written notice surrender of the policy

T ?1 ion.~ (1) An insureg Shall, within such

¢ - i ¥ lication i wnigﬂ y the holder of a
- %}; t@gfu tive years, make the
policy paid-up. é\ ,\.3‘ «"b’ @Q’ ;g\‘b S '
Wt S
W,

(2)

A,
subject to cw 0

relevant policy which has

3
q@um number of

of uniform amount
i, beford the inclusion of such

3 g

(3) A policy made paid< jon sall not be entitled by virtue only of
this section to participate in ftibutable after the conversion of the
policy into a paid-up policy. ‘ ;0

(4) If; when an
policy paid-up, the poli

to an insurer under sub-section (1) to have a
qiq: a debt to the insurer under the policy, or a debt owed
cured by the policy, the insurer may either-

@“\ the debt as a debt secured by the paid-up policy; or

(& m calculating the paid-up sum insured, take the debt into account in
such manner as is approved as equitable by the appointed actuary.



(5) If in calculating the paid-up sum insured, a debt is taken into account in
accordance with clause (b) of sub-section (4), the debt is discharged.

99.  Non-forfeiture.- (1) A relevant policy is not liable to be forfeited only
because of the non-payment of a premium (the "overdue premium") if —

(a) the policy has been in force for at least two Q si

(b)  the surrender value of the pcgsexc

(i) the amount Wtz@

(i1) the to I&aned to the insurer under, or
(2)  For the purposes \ ﬁ? -section ( s@der value of the
& ich { v@due m'\'alls due and shall be

n

policy shall be calculated as

calculated as though the ' , i QQ' RO
SRS -&Q@*{‘:b

=)
3 he of a Qﬁ-@w c\fr <section applies fails to pay a
i é  expiry of three months from the

premium duw . cy, the
date on whi um in not paid, give noticgto the policy
holder informingﬁn 5 &e\
opti avallable to
the following,

tlns Part;

(4)  Notwithstanding an Q}&e contrary in the poli
the policy holder under this 56 I include without li

namely :- g c_-,b &
@
(a) the $@shall be M
(b)  the surr ﬁ ' rlhl be applied to the payment of the
pmm@ Value is exhausted;
(c) the pohcy dcred in accordance with this Part; and

(d) lﬁcy H be surrendered, and the company shall issue to the
a contract for term life insurance for a term to be

by thc policy holder and a sum insured determined on the

CF s of the surrender value of the policy surrendered less the amount
$ of any debt owed to the company under, or secured by, the policy.

(5)  Notwithstanding anything to the contrary in the policy, the action taken by the
insurer with respect to the policy shall be —



(a) if a course of action not stated in the notice issued under sub-section
(3) is agreed in writing between the insurer and the policy holder,
after the policy holder has received the notice, that course of action;

(b) 1ftha-pohoy1n!&sragrwsmvmtmgtnm ed in the
. notice issued under sub-section(?:"}, tﬁat course

%m& under sub-

"ifisurer 18 unable

ic

N

(©)  if the policy holder does not ms-p{md to
O
writing, either at the time of

section (3), and after makin
to contact the policy hol
N\
time thereafter before the

gt of premium, that a course of action

st course of action; ott%ms

. \Q out in
) %ﬁﬁ' w&nﬁ :If at:;p:ﬁﬁy, that
* e uf B

\;‘0 & the ;ﬂﬁﬁhmm ofnli-aackion €4)
(6) mImissi é l I ﬂ;] emn in Howing,
: i« E éf:&‘ # y p respust $ g

_ LGS
(@) m the surrender valie %f  premiums in
: tlause (b) h—sﬁ(&@* T
@ < i
(b) Ihe;@ a MWBW ¢lause (d) of sub-section
(4 O "19

100. Certain proyj
The provisions of secti

business. \
‘\é
101.

person proy
Insurance int

f art to apply only to direct insurance business.-
%‘Lﬁ and section 118 shall apply only to direct insurance
nirements for applicants.- (1) No person other than an eligible
jon 102 shall begin or carry out any business in the nature of
ation unless such eligible person has obtained a license, from the

Commission in such form and manner and subject to such terms and conditions as may be
specified:



Provided that the Commission may, by notification in the official Gazette, exempt any
class of persons from the operation of sub-section (1), subject to such terms and conditions as
may be specified:

Provided further that a licensed insurer offering services in the na \f insurance
self-network platform shall be exempted from the requirement of obtainysiic om the
Commission under this Act, subject to such terms and conditions as nvﬁ: .

(2)  The requirement to obtain license gents shall come
into effect within six months of the date of co is r any subsequent date
«® ‘13"'

as may be notified by the Commission: é\
Provided that persons acting as&qBentyy fhin u’uﬂpr who are not corporate insurance
\ ko mg license from the Commission.
( 3) It shall be unlawﬂﬂé§ @ to actas or d sr* 'ﬂsﬁf or hold himself
é b !S
afahsurra sl A ce agent, unless he

&qb "9& 0&@' h‘:]/

iagaf i tﬂ'\s\a e under this Act, shall make
e oian 18] C&' of which and the information,
hittef application, shall be spgcified.

(4) Apg
an applicati
documents, ified

U RA P\

102. Eligible pemns?& termediaries.- (1)_N r than a
company formed under the comp QPII be eligible to be li ance broker,
third party administrator or yor: 6 h

O @ 05

Provided that an adjust maritime ‘&e c]ﬁh bf insurance surveying

business shall be eligible to an i *p ‘-L
Provided further that noth w ‘lﬁwcnt the expression in the course

of his general professional p h on the nature, cause or quantum of

an insurance loss by an advo tant, actuary or other professional person
engaged in a profession other §

(2) In the ¢ ¢ insurance agents, no person other than a company
incorporated undergt Act (XIX of 2017) or a firm or a limited hability
partnership as dc@ tmited Liability Partnership Act, 2017 (XV of 2017) shall be

eligible to w as corporale insurance agents.

e case of reinsurance brokerage, a foreign reinsurance broker iLe. a
company or a body corporate incorporated outside Pakistan, which is allowed to undertake
insurance or reinsurance brokerage or both, in the jurisdiction in which it is incorporated, and
has established place of business in accordance with the part XII of the Companies Act, 2017




(XIX 0f 2017), shall also be eligible to undertake reinsurance brokerage business in Pakistan.

(4) In the case of insurance self-network platform business or other insurance
intermediaries notified by the Commission under section 121, the Commission may specify
the persons eligible to transact such business. c&

p¥18 \@i by the
: e insurance

wto all or any of the matters
an application.

103, Grant of license.- (1) Where an application for licgns
Commission under section 101, the Commission may eragfs it
intermediary, subject to fulfilment of such requirem:

(2)  Where the Commission is n -
related to the applicant as an hmm.nce inf igpl

(3)  The regulations
recourse available to the apph

."@

seetion (1), shall provide for the
refused by the Com@qsmn

.Iiﬁ. )ﬂd @5&! shall pay to the

“may be potified by the

(4). All insurance g
Commission such amoun
Commission.

104. (1) The license of imsurance
intermediara cancelled or sus\endcd by the

Commission: e :

= z . L
Provided that the licenses issued to insurance brokers, insuafie®®surye
party administrators issued prior to coming inte force of this AfteyShia ain valid for the

period mentioned on the license, on the expiry i NS ‘blcr the provision of
section 103 shall be issued by the Commissiqn‘

Provided further that amho 1l not be required to obtan
registration from the Comnnssmn. c,o

(2)  Where the Co to believe that an insurance mtermediary,
has contravened the provisions e conditions of license or the directions given
by the Commuission, the Co y an order in writing cancel or suspend the license
of the insurance mler% @\g

Providede, a of an insurance intermediary shall not be cancelled or
suspended tion without giving the holder of the license an opportunity to be

heard. &0

(3) The order under sub-section (2) shall prowvide the reasons of cancellation or
suspension of license and shall stipulate the period during which the license shall remain
suspended and on termination of the duration of suspension, the concerned insurance



intermediary shall apply before the Commission seeking license, in accordance with section
101.

105. Liability of Insurer for act or omissions of agent.- (1) Every insurer shall,
so far as relates to a contract of insurance entered into by the insurer thro;x.n agent, be

liable to the policy holder for the acts or omissions of that agent as tho ﬁwere an
employee of the insurer, in circumstances where the policy holder h faith on

the agent and as a consequence has suffered loss or damage. s Q;lbsolute and
shall not be capable of being contracted out of, eithegin the a a nt or on a policy,

proposal or other document. ‘
rso@l%n for remuneration arranges
i der and who is not a licensed

(2)  For the purposes of this ﬁ
insurance cover for a poliey holde _
direct insurance broker, shall ment of the insurer in relation to any
matter relating to insurance. \ ‘\ @‘ @
) <

(3)  The provisio ¢ tido s@oxﬁ}emmm limit, curtail,
diminish or extinguish an W‘ e JIK ‘Slﬁnl;ﬁﬁql:@tr would otherwise have

S

been subject. &é %66

Qﬁg as a -@ .ﬂlawfui for any person to act as an
agent in res&l ; er 1f of a company or a or a body

corporate (inc as defined in the Liability
Partnership Act, 2017 IXV of !ﬁ@ tor of the company a body
corporate, or officer of the compan or a body corporate ¢ business of

insurance agency-
; Oe¥ 1,9

x
rbo
(a) lsamnm Q! .

0
(b) has‘&n found @ p@ﬁm of competent jurisdiction;
(¢)  has bee: @ it ) Yive years preceding the present date,
of cri 1 mpi n or criminal breach of trust, cheating or
forgery eﬂb of or attempt to commit any such offence by a
Cﬂﬂ&&ﬂp‘ﬁ?junsdwhon,

(d} Ké custodial sentence imposed by a Court of competent
1on, ending within the five years preceding the present date;

c{$ been found guilty by a Court of competent jurisdiction of any

offence involving insurance; or

(f) has been otherwise declared as disqualified by the Tribunal, other than
for a term which had expired prior to the present date.



(2) It shall be unlawful for any person to act as an agent in respect of an insurer
except under a contract in writing

(3)  Amny person who acts as agenf in breach of this seefion, and surer who
knowingly permits him to antos&gmlg shall be guilty of zn offence. . \CP @

(4) A contract of agency shall mclude and if it be deemed to
include, as & condition, that the: agent nmust obt: - > -insurer before
entering into a contract of agency with any oth t with the first or

any other insurer remains in force.

9"
.dia&&&ny existing contraets of agency

~fhat no other such contraets exist::.

(5) A contract of ageney
with other insurers shall be : W

. D
Provided that the mqumds & %(4) and (sy\a{m@ applicable on a
o d"

corporate insurance agent,

(6) No @ @ Wr any person other than a

licensed insurer.

_ \Q |
Exp ﬁm i attun to insurance ingss means,

offering to, ntatning any offer orafigithtion to, the

public or an}rsectlon of the publi w nter into a contract o
Co. ;

107. Minimum q;ﬁuqﬁlr agents.-

minimum qualifications for~ inted as ghysure ch may extend to
educational requirements, traini ] irements, examination
and certification requirem: eriencg Y(Nthe ingu$tty endlfembership of an approved
trade or professional o

may specify

&

108: Insurer to maj _ R (1) An insurer shall maintain a
register of all agents empln 1 % -containing such particulars as may be
specified:

Provided that ti e tmns are issued under sub-section (1), the particulars
shall be mantai with sub-section (1) of section 98 of the repealed
Ordinance.

(2) w@pﬂmtmg a person as its agent, and at such intervals as may be
specified, duri ¢ time the person continues to act as its agent, an insurer shall obtain from

that person, a declaration in such form and manner as may be specified.



"

(3) It shall be an offence for an insurer to use an agent who has not been included
on the register referred to in sub-section (1), or to use an agent who has not made the
declaration referred to in sub-section (2), or knowingly to use an agent who has made a false
declaration.

109. -Pa}'ments by and to insurance agents.- (1) Any su i by an
insurance agent from a policy holder or an insurer, other than remyg e le to the

agent by the insurer, shall be deemed to be held on trust for the gisiGe ?cnt by a policy

(2) Any payment to which sub 1).a6 be passed on to the insurer
or the policy holder (as the case may be) on afphactiéablprand in any case not later than

two weeks from receipt by the ageﬂéao cp

(3) No insurance a @! @hc approval of who is the
agent’s principal, pay to or rencivéom &hﬂlder or mtt:u\ holder any sums

in relation to a contract of mw !

&
Provided tha @ ;hﬂ." g@ ?euﬂwﬁy person from a liability to

%
el ek -
(4) un[a educt from premi paid by and
received from y holder ? % commission due to gﬁﬁl!
(5) No payment of comﬁf hr other remuneration t ' Qe agent shall

be made otherwise than by a cr c-h#iue, pay order or ele g fer or in such
other manner as may be speci fbo

Provided that this s ?mn sha m an agent which do not in
the aggregate in one year the

(6) Tt shall be pmt@f
from the policyholder otherwise!

or in such other manner as may

any of its agents to receive premium
eque, pay order or electronic funds transfer

Provided that th i@ nyshall notify the maximmuam amount of premium that can
be received in cash y of its agents.

110 e agency.- An agent acting for an insurer shall disclose to the
policy hnld ing policy holder the fact that he acts as an agent for that insurer and
any rcldtmnshtp cen the agent and the insurer.

111. Restriction on insurance agents, becoming directors of insurance
companies.- (1) No insurance agent who solicits or procures insurance business, shall be
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eligible to be or remain a director of any insurance company carrying on insurance business
unless he suspends such solicitation or procurement.

(2)  Any insurance agent who contravenes the provisions of sub-section (1) shall
cease to be a director and shall be disqualified from aclmg as an insurance t, for such
period as the Tribunal nuyﬂetemune, T I 7

112. Direct insurance brokers to be presum
circumstances; Jiability of brokers when not so pgesnmed li direet insurance
broker shall be presumed to act as the agent g i such broker has a

contract of agency, so far as felates to an es _ hmkcr with that insurer,
@ f the broker with mspect to

and the insurer shall be liable for the Q
such policies.

(2) = Where a licens Nsfrapcenk erisnat,byvirnm foregoing sub-
section, presumed to-act as:the: of ble to the policy
holder and the insurer shall - Lmbiit e&s@h t of the broker as
distinct from itself or its sxcep s ({@ngﬁn iy MAct.

" ] v : 3 e

113. B .

broker shall gdi
the broker.

2) A hcmsed dn-ect
whom the broker has a contract o
inform the mtending poficy ha
broker is acting as the agent o é’

insurance. &
O

114, Paymeuts‘@nnd to dig
direct insurance broker from a polipfdfe y the insurer, or from an insurer,
other than remuneration payal e ipaker urer, shall be deemed to be held on
trust for the insurer. Payment by a poliey a direct insurance broker shall be deemed
to constitute payment to 1he i

lract insurance broker for payment to the policy holder
shall be pa1d to the soon as practicable and in any case in not less than two

weeks,

.~.(1) Any sums received by-a

(3) uﬂiheld by a direct insurance broker for paymem to the insurer shall
unless the insur previously agreed otherwise in writing be paid to the insurer as soon as
practicable.



!

(4) Any payment of money (other than premium) from a direct insurance broker
to an insurer or vice versa shall be made by crossed cheque, pay order or electronic funds
transfer.

115. Requirements in respect of persons ceasing to act as insurance
brokers.- (1) A company ceasing to act as a direct insurance broker s
period as may be specified, such minimum level of professional §
respect of liabilities arising from its activities as a direct m@e to which the

company may be subject, as may be specified. It

by insurers ta direct insurance

not receive from ap¥psurer or from a

or other. W@J ever described)

person on behalf of an insurer a é gT

except as remuneration for s(e\qﬁ rﬂ@d
5 s . 3 > D A _
{3 0‘\ 3 ‘\ ?W@
: @J\ : &c;km w@§ a@@&@‘l&ﬂhﬂg a claim under a particular
WS

(c) otherwise t m n with the broker
contracts of msﬁ&%hr dealing with or settli

of insuran Q) -
O
2) An insurer shal l(épay toa

ffecting

@édcr contracts
&
H*

¢ brokés,’and a direct insurance

broker shall not receive fm msm-er, ' ifig or effecting of contracts
of insurance by that qﬁ emuneration at a rate or on a
basis that has been varied havmg re o of the following, iEFEINE-

" 4
(a) the numher ged or effected;

the to &m@%ﬁmmms paid or payable under such contracts;
(c) K® Mt of sums insured under such contracts.
0

117 spect insurance intermediaries.- (1) The Commission may, in
accurdance ures specified. visit the premises of an insurance intermediary, to
establish compli#ice by the insurance intermediary with the provisions of this law or rules or
regulations framed hereunder relating to insurance contracts and insurance intermediaries.
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(2) The Commission may appoint any one or more of its employees or any other
person so authorized to exercise the powers of the Commission to inspect any record or
document of the insurance intermediary.

(3)  The inspecting officer or team, as the case may be; shall have, }m‘e powers
as provided in the SECP Act and shall proceed accardingly and in- ny,
this section shall be punishable under sub-section (5) of section 28A

?&m e]msrﬁcd into
' te application
shall. be made and separate licenses and a@q:m of each such class or
sub-class. &

119. Prohibition to actdsa '

a single risk~ (1) It shall be: Mce broker to. roleias a direct
insurance broker and ‘as a ment of -s?gls:\ ot or risk or on
D O -

" same non-life insuranice puﬁc@ﬂ&m 3 :
WSS
Provided tha ] i e brokers or class of
insurance bumne;séw 1 Is sub-segHon shall not be applicable.

) Cl'

brokers and 1
non-life insurance policy. ?‘3? O

118. Classes of insurance surveying.- I
such classes or sub-classes as may be specifi

i bm_ker and reinsurance broker in

] ﬁtﬁmﬂm& ﬂpphcahl msurance
nt of single acco on same

120. Owmership an erkErs and
insurers prohibited. - No ' 1 @I'hold any d1rect or
indirect ownership mterest n
of an insurance broker, and

121,  Other insurance i ed? € Commission may by notification
in the official gazette notify o ¢ or reinsurance intermediaries and
conditions and requirements ' I

specified as it may consider expt&

(2) It shall g@w qr any person, belonging to such class of insurance or

reinsurance 1int notified by the Commission under sub-section (1),
to act as or descr ms# old himself out or permit himself to be described or held out
as insuran intermediary of such notified ¢lass in respeet of insupance or
reinsurance bifi ess he holds a valid license issued by the Commission.

122.  Accounting and reporting by insurance intermediaries. - (1) A licensed
insurance broker and a licensed third party administrator shall make an annual report to the

s e P T T S ———————
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Commission, which shall include the audited accounts and such other information and
statements as may be specified.

(2)  The Commission may specify the information, statements and reports required
to be submitted with insurance intermediaries with the Commission within time period

as may be specified. .
Fod
Qct bsbq
‘b‘

PART XV
SPECIAL PROVISI OF

Q
123. Application of Pakistan law
policy of insurance issued by an in

‘ Pissu JLakistan.- The holder of a
business transacted in
Pakistan shall have the right, notwithsfafding gt hing ¢ contrary contained in the policy

or in any agreement relating the :":‘ Sedive nt in Pakistan of any sum secured

thereby and to sue for any relfgFin r % licy in any Tribunal&and if the suit is
brought in Pakistan any question W aé n cam:lacnon h policy shall be

determined according tothc @Pakis ‘Q
A@ @;‘Sp !

Provided that ‘b?
‘f
124. ﬁ : oney I@ﬁ‘ﬂ @feﬁa in respect of any policy of life
e

of marine insurance.

insurance ayment that by reason of conflicting claims
to or insuffici &J d thereby or for a ler adequate
reason it is impossible otherw > to obtain a satisfactigMsclac®e for the

payment of such amount, the insur ore the expiry of ning fionths he date of
the maturing of the policy or, i s
immediately aware of such
to the insurer, apply to pay the
situated the place at which

Such maturing is given
L&ujﬁnsdictmn of which is
f the policy or otherwise.

(2) A receipt granted b ' K ch payment shall be a satisfactory
discharge to the insurer for th @

(3) An application fo rnakc a payment into the Tribunal under this
section shall be made by a by an affidavit signed by a chief executive officer
of the insurer setting fo 11 il]g particulars, namely:- '

éthﬁ ﬁf the insured person and his address;

cf$ the insured person is deceased, the date and place of his death;

(c) the nature of the policy and the amount secured by it;

e e e e ——— D B T T ——



(d) the name and address of each claimant so far as is known to the insurer
with details of every notice of claim received;

(e) the reasons why in the opinion of the insurer a :satisfa.ctﬂry discharge
cannot be obtamed for the paymert of the amounts

® the address at which the insurer may be nzl‘i\» of any
pmceedmg r::lazmg to d.ispusal ofthe a Tribuna]
.

id
(4) An apphca!mn under t]:us section Fot y the Tribunal if the

£ : guaturing of the policy by
asthc,casema}'-bc;. ‘oopo .

he death of the-person insured,
(5) If it appears to : 'Tibiigithe

amount cannot otherwise be Gb

the Tribunal and shall MWWV i

(6) The 1 i“ . dﬂﬁ%& b ,*, Qanfc]aimreaﬁiwd after

the making of theyappli ;“;‘ under s{@-seeddn (I~ aRdsany payment required by the
Tribunal a‘w hengrhceedingRor othé ;""-‘r finection ‘with the dispesal of the
o
NESbeD s

amount paid% % ...{{f: .:i‘_'.'-i-- fo5ts apphaatmmlmdzr ion (3) be
borne by the inSygeP and as toggy : 3 et

y ) ffg&% c@@w

: )

(7) . The Tribunal sha n@%@w
the fact that the amount has id g
any claimant applying to
claimant. ?J

(8) The Tn’hunﬁhall deci 1o the disposal of claims to the

amount paid into the Tribunal.

125. Small Dlspnté®

constitute one or more Small
between an insurer and a polj

ittees.- (1) The Commission shall
ions. Committees to arbitrate disputes arising

5 ' | : :
(2) The co n cedure of the Committees shall be specified, and the
Arbitration Act* 40), or any re-enactment thereof shall not apply to such

Committees 66

(3)Nop n shall be appointed a member of the Committee if he has any interest (as

defined in sub-section (1) of section 16 of the SECP Act). in the subject matter of the
arbitration.
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(4) The Committees shall only have jurisdiction in respect of direct insurance policies
on account of claims the pecuniary value of which shall be limited to a sum to be specified:

Provided that the Committees shall not have jurisdiction in respect of claims made
under private motor insurance policies for loss to the policy holder arisin liabilities
incurred to third parties arising out of or in connection with the use of n:n icl¢g on land,
as specified in the Motor Vehicles Act, 1939 {TV of 1939).

(5) An insurer licensed under this Ordinancg, shall M ve undertaken to
abide by the decisions of any of the disputes @ nstituted under this

section. ﬁ ‘L6t
3 iqui {&lement of claims.-(1) It shall be

payment on a policy issued by an
has complied with requirements,
including the filing of complete the j shall, if he fails
to make the payment within which the payment

becomes due or the date i _q;?q'uiremcnts, whichever is
later, pay as liquida . %‘m specified in sub-section
(2) on the amo jlure was due to circumstances

Expla - For th é?s 1on, failure or delay, person in
making payment (including witbv@ { t under a contra ¢) to an
insurer shall not constitute cm:umst@ @ond the control of the

: b&pﬂ}'&blﬁ for the
nthly rests at the rate

:lecnon (1) and (2), an insurer shall

(2)  The liquidated ayable un
period during which the failure mues and
five per cent higher than th allmg

(3) Norwnhstandmg th o

ensure that claims intimate thout any delay. Information and
documents reasonable and nece o of the claim are solicited and the insurer
processes and decides claims in t effective manner:

Provided that é\tomiw;mn may specify the procedure, documentation
requirements andt which claims are to be processed by insurers.

*

che Commission may in specifying requirements under proviso
make separate specification in respect of insurers carrying on life
and those carrying on non-life insurance business.

Provg
to sub-sectioff (.
insurance busin

127.  Supply of copies of proposals and medical reports.- Every Insurer shall, on
application by a policy holder and on payment of such fee as may be specified, supply to the



policy holder certified copies of the questions put to him and his answers thereto contained in
his proposal for insurance and in any medical report supplied in connection therewith.

128. Prohibition of business on dividing principle.- No insurer shall begin or
carry on, any business upon the dividing prineiple, that is to say, on the pg
benefit seoured by a policy is not fixed but depends either wholly otp
distribution of certain sums amongst policies becoming: claims wi
on the principle that the premiums payable by a pnlu:y holder d@
number of policies becoming claims within certain L c&

r partly on the

h@o

Provided that nothing in this sect at@&ﬂ ; prewm an insurer from

allocating bonuses to holders of particip Lif®&jfeurance in accordance with the
provisions of this Act, either as revesSionary @i 1égthe sums insured or as immediate

4

cash bonuses or otherwiset 6\ E (@

Provided further that nm.hém shalL mm of Takaful
insurance carried on by an w u@yﬂa@ for the eenduct of
Takaful business. \s

2 > 4
N,
the po

The Comm $é

repositor or
platforms and speclfy Ay

financing.- (1) Every ins
commission of offences of,

2010 (V1T of 2010) and cohter
respect to affairs of its business an

(2) Whoever fails to
punishment as provided in the Ag
law for the time being in forgg

131. Ma
undertake macr nti ervision of entities engaged in providing insurance services in
lish systems and processes that are capable to monitor the

the country@&
vulnerability $ nee sector with respect to economic and financial shocks.

Explanation.— Macro-prudential supervision means a supervisory framework
governed through supervisory processes whereby individual insurers are supervised through
information collected by identification, monitoring and analysis of macro-prudential factors



such as economic, demographic, social, financial developments and other environmental
factors that may impact insurers and insurance markets.

(2)  The Commission shall have power to specify the requirements to be imposed

on entities engaged in providing insurance services in order to perform -prudential
supervision under this Act. & *

132. Tie up between life insurer and non undertalung
microinsurance business. - (1) An insurer on lif business may,
under a written agreement with an insurer business, be
allowed to offer non-life microinsurance iyrance policyholders, in the

following manner, namely:-

(a) the pre n-ll:fc microinsurance product, shall
be ccﬂ@ ulder ur the pros licyholder, by

ss or any of its

‘life microinsurance product
ped life insurer or amy of its
ard the claim to the concerned

sistance for the W disposal of

(2)  An insurer carrym?*(ﬁo@fe microinsurance busi der a written
agreement with an insurer ¢ fc microinsurance bugi &eﬂ to offer life
microinsurance products to ce polacy@cxs K}%g, namely:-

(a) the p fhsurance product, shall be

from prospective policyholder, by
1he insurer roinsurance business or any of its
ﬂPPO 65,

related to the life microinsurance product
cl&a), the concerned non-life insurer or any of its
ed yitegmediaries, shall forward the claim to the concerned life
ffer all assistance for the expeditious disposal of the

in the ev
refi

133. ’ﬁs of this Act to apply to microinsurers, digital-only insurers,
reinsurers or t 1 operators.- Except as specifically provided in this Act or as may be
notified in the official Gazette by the Commuission, the provisions of this Act as are applicable
to an insurer or insurance business shall mutatis mutandis apply to a microinsurer or



microinsurance business, to a digital-only insurer or digital insurance business, to a reinsurer
or reinsurance business, to an operator or takaful business, as the case may be.

PART XVI
INSURANCE TRIBUNAL

St s@ﬁmhtute a

134. Constitution of the Tribunal.- (1) The Federal Govey
all gihye pect of each

Tribunal or Tribunals in consultation with the Cummjasmn afh
Tribunal so constituted specify the territorial limi WABIT, & :
cases in respect of which each such Tribunal s . ;.-- icfigndinder this Q.rdi:nance:

Provided tl:mI the Federal Gover@

confer all or any of the powers of I
Sessions. Judge of an area wheg
separate Tribtnal, and in doi
and -pecuniary and territoriel i
such tribunal and their spouse

atmn in the a:lﬁmnl Gazette
istrict or Additional District and
fiav not be expedient to constitute a
&mment shall also spegifig the composition
I and members of

(2) The be a serving or retired
judge of the High: g persons of ability and integrity
who have nddsdhce, non-life insurance, actuarial
science, fi qporiics, lawgecountshey dilmipistre murmhm'dmp as would, in
the opinion of thl¥e Emde g:@e to discharge the du ctions of

members of the TrIbunal.

S
3y ' Tosnstitnt s & qga Tribunal the

@rpcrson and at

(4) A Tribunal t mere in its composition, or the
absence of any member my itting, d rehear any witness who has
given evidence, and may-act on the -recoffed by or produced before it.

least one other member shall

(5) A Tribunal may hold i

as the Chairperson may decide

- o act eedigipeof 2 Tribunal shall be imvalid by reason only of the
ex1stcnce of a vauu:@u 't the constitution of the Tribunal.
\0

h places within its territorial jurisdiction

135. ribunal.- (1) A Tribunal shall--

@$ in the exercise of its civil jurisdiction, have in respect of a claim filed
by a policy holder or his nominee, heirs or legal representatives or the
holder of a succession certificate, against an insurance company in
respect of, or arising out of a policy of insurance, all the powers vested
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in a civil Court under the Code of Civil Procedure, 1908 (Act V of
1908);

(b)  in the exercise of its criminal jurisdiction, try the offences punishable

under this Act and shall, for this purpose, have the WETS as are
vested in the Court of Sessions under the Code of wcedure
1898 (Act V of 1898); Q

(c) exercise and perform s h 0 as are, or may
be, conferred upon, or Act and

(d) in all matters w:th@ct 6 I
for in this Ac
Procedure p % or the Code of Criminal Procedure,
1898 (A of _ & may be. D

Q
(2)  The jurisdi ;ﬁe’[ & e?icn Xﬁh to which section 33
appgy.

and section 34 of the SE
O
: exercise any jurisdiction with

respect to M i extends under this Act, including
a decision i 1 li ' f a decree, order or nt passed

laid down in the Code of Civil

by a Trib 1
y a Tribuna @ ‘g} @Q
?~
Provided that for the purpo f sectmn a Small Dlsp mmittee
established under section 125 s ot to bea Co

NP
136. Procedure of th bunal.-
of an application, follow s &Q’t)cedure
are vested in a civil co ing a sui
1908) in respect of:

(a) SUmmo n&@e attendance of any person and examining

him on

shall b} the purpose of the trial
1 have the same powers as
1l Procedure, 1908 (Act V of

;@g thadlscnvcry and production of documents and material
CF‘ 0@jmg evidence on affidavits; and

issuing commissions for the examination of witnesses or documents.

(2) If, in the course of the trial of an application, any one of its members ceases to
hold office, or 1s, for any reason, unable to attend the sittings of that Tribunal, the trial shall

-



continue notwithstanding such vacancy, and the decision may be given by the remaining
members.

(3)  If upon any matter requiring the decision of the Tribunal there is a difference
of opinion among its members, the opinion of the majority shallptwnil a dccision of
that Tribunal shall be expressed in terms of the view of the majority:

Provided that where the members are equally divided o QhQI] be decided
in accordance with the views of the Chairperson. %- fb
(4)  The decision of a Tribunal s gi and shall be signed by the

Chairpersamn. , \ Q
oS gy
(5) A Tribunal shall gi thy fsion to each party to the dispute and
shall also forward a copy to
& N

" o8
(6) A Tribupal ewp ica @ mle ind W by any party to a
W A ;

dispute adjudicated by it 0 iigﬁh 1 L -one rupee for every one
hundred words, and to nditigns, ed, furnish certified copies
of its pmcmdmg; mﬁ@ %él‘n@ed before it
)
]

N .
137 g@ﬁ conferred by sub-seegipn (2) hereof,
the decision o ribunal &f’ - joned in

any Court or before any other m;%&t%(}

(2)  Any party emsmn of the Trib s amuum of the
claim in dispute or the pe as the may than one hundred
thousand rupees, pmﬁ:r an ap the ngh I:f thirty days from the
date of such decision.

(3) An appeal undﬁr su @ h d by a Bench of not less than two
judges of the High Court havi \ i e the relevant Tribunal

&y
Q E OMBUDSMAN
D N

138. Spt:@ni plicable to this Part.- In this Part, “Act” shall mean the

Federal Ombuds@ st | Reforms Act, 2013 (Act No. XIV of 2013).

139.0 ent of Insurance Ombudsman.- (1) The Federal Government shall
appoint an Ins ¢ Ombudsman, who shall be a natural person having high integrity and
ability and unimpeachable msurance or legal credentials and he and his spouse shall not be a
shareholder of a licensed insurer.



et

(2) The Insurance Ombudsman shall hold office for a period of four years from
the date of his appointment unless he resigns earlier in writing under his hand addressed to
the President, or 1s disqualified or removed in accordance with section 5 of the Act and he
shall not be eligible for any extension of tenure or for reappointment under any circumstances

whatsoever:

Provided that the Insurance Ombudsman shall continue to h*ﬁ@ expiry of

his tenure till his successor enters upon the office:

Provided further that if at any time wh @ th e Ombudsman is
vacant or he is unable to perform his functj ohe President shall appoint
an Acting Insurance Ombudsman whn and exercise powers as are
vested in the Insurance O ] ail privileges as are admssible to

the Insurance Ombudsman: @

W Insurance d@ is appointed, the
Wafaqi Mohtasib (Ombuds lw I é\ﬁm'l:! band in case the Wafaqi

Mohtasib is absent or Ilgf'cderal Tax Ombudsman

shall act aslnsuranc{ & ‘Qg, Q‘ l\ql

(3) q@g’ Pﬁ& Insurance Ombudsman shall be
filled withmg!l f.h

(4) The Insuranue not hold any other in the
service of Pakistan or occupy ition earrying the rig ation for the
rendering of services, and s e two y:ars i 1 I is appeintment
have held any office in any lm@%

140. Terms an dmons man.- The terms and
conditions of the Insuran mbuds er the Act and as revised from

time to time. & oo

141. Jurisdiction, fufeti &m of Insurance Ombudsman.- (1) The

Insurance Ombudsman may op@“co y any aggrieved person undertake any
investigation into any alle Mﬂmﬁaﬂc}n on the part of any licensed insurer:
Provided t mbudsmau shall not have any jurisdiction to investigate
or inquire into mh are sub-judice before a court of competent jurisdiction or
tnbunal or ﬁn on the date of the receipt of a complaint, reference or motion by

2) For the purposes of this section “mal-administration” includes -



(a) a decision, process, recommendation, act of omission or commission
which:

(i) is contrary to law, mles or regulations or is a departure from
established practice or procedure, unless it igsPana fide and
for valid reasons; or é

(i) 1s perverse, arbitrary or lhgn]ust, biased,
oppressive, or dwto g
(ili) is based on g@.

(iv) mvolw P of or the failure or refusal to do

w per motives; such as, bribery,
tive €XCESS5E5,

n, inordinate  delay,

%hg!t: in the administration or

rﬁ sub-section (1),

- Insurance

Ombudsman s ot complaint which is by or on
behalf of a licensed insurer and M contract of reinsuran Q@

(4) Notwithstandin contalned in the Insurance
Ombudsman shall not accept gation any r qﬁyhalfﬂf, an-employee

of a licensed msurer concernin
personal grievance relating E seryice

0 ce% in respect of any
| 4
Ny %

is law’and, in particular for ascertaining

furance Ombudsman may arrange for
may rtecommend appropriate steps for

(5)  For carrying out ti
the root causes of corrupt j

studies to be made or. research

their eradicatjon. ﬁ &

- 142, Referem Ombudsman by- Court.- If at any time during the
pendency of a caseea" o@ 1 trying a case relating to an insurance company is of
the opmion that ¢@hanagetli®nt of the licensed insurer has prima facie acted in a mala fide
manner, or ? atig\M insurance rules and regulations, it may make reference to the
Insurance Onfbud§@in for inquiring into the matter and passing such order in accordance
with the provisios hereof as he may deem fit:

Provided that the making of a reference shall not prevent the Court or Tribunal from
deciding the claim before it on its merits.
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143. Procedure for making complaints.- (1) A complaint shall be made on
solemn affirmation or oath in writing addressed to the Insurance Ombudsman. The complaint
shall set out the full particulars of the transaction complained of and the name and address of

the complainant.

(2)  Prior to making a complaint the complainant shall inghgte i g to the

fails to respond, or makes a reply which is unsatisfagtory to thin a period of
one month, the complainant may file a comp t angr 364 eafter within a further
period of three months:

Provided that the Insurance 9 fied that there were reasonable
grounds for the delay in filing i nd@m delay and entertam the complaint.

(3)  The Insurance O y adopt any as he considers
appropriate for investigating thc all not, in any way,
be inconsistent with the ns

mededﬂ‘&e S pass msurer without first giving
it a notice Eum to bc ‘&SJ QD

‘b

(4) t to scct@ mbudsman shall not ower to

entertain any complaints if the %év g before a Court, T r legal

forum.

(5) The Insurance R‘bﬁmml’y or he may
accept the same or pass any u er he dee

Provided that in m: he slﬂ for his decision.

(6) The Federal eﬁ, prcscnbe rules for the conduct of
proceedings in relation to comp the Insurance Ombudsman.

144. Recommend lementatmn - (1) In the event the Insurance
Ombudsman comes to n,that the complaint is justified, in part or in whole, he
shall try and facili mi lution or settlement by resort to mediation and failing

that cnmmumcab@ @0 the concerned licensed insurer with the direction -

C{$ reconsider the matter;

to modify or cancel the earlier decision, action or failure to take

appropriate action;



(c) to pay reasonable compensation to the complainant as fixed by the
Insurance Ombudsman;

1(d)  to take the requisite steps to.improve the functioning or efficiency of

the licensed insurer; or
- (qj - to take such other remedial steps or actions mﬁ@d by the
Insurance Ombudsman. %0
+ y*
d or a complainant

y file a review with the
fb under the provisions of the

X
;ﬁ the order passed in

e 3, TNEFEAN V?mﬂb'@hmb neither any review
10] @h entation been filed before

n.in pursuance of segtion 13 of the
ation before the Presi been filed:

(2)  Any licensed insurer, or
aggrieved by an order passed by the ]
Insurance Ombudsman or a rep
Act.

aqthﬂcasenmybe, shx{@cum.

render the licensed i conce .5\;..

a penalty as the .
officer, to the appropriate dj

(3) { thiﬂg eOI!tﬂ.iﬂ 0 TR SNa e a_conjphim ﬁom _ﬁlmgn s].-u't ﬂgﬁlﬂst
a licensed m.sﬂrcr in the event hi : ‘

145. Power t ;@Iouﬁmatmm- The Insurance Ombudsman shall have the

power for purpo to require a licensed insurer_to disclose to him any
information subj conditions, namely:-

Q$£ Insuratice Ombudsman shall meke every endeavour to ensure that
insurance confidentiality is maintained as required by insurance law
and procedure and shall take no action which is violative thereof®
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(b) the Insurance Ombudsman may call for any or all such documents
which are relevant or pertinent for purposes of deciding a complaint:

Provided that he shall not be entitled to call for unrelated
documents which may compromise the licensed msug position in

relation to other customers: Q
is investigating cases of co ion,

ﬁ: Ombudsman
hﬂB ter latitude in
relation to the mspect

4
in the event of a cd g to furnish information, or
copies of rel ce Ombudsman may draw
an adv unthc same 1n his findings.

shall at

Provided further that in cases wh

y al

146. Duties of i msnre.rg

Insurance Ombudsman and w@ pru
investigation by the In % ]
him.

g\Qo-uperate with the
, in the conduct of an

ﬁas been brought before

‘%"
{2) t ob act or failure to act, any
investigat IO ce y of an offence.

147. Duty and pnw rance Ombudsma \@ to the
Commlssiml (1) Where the Ins udsman has reason to g the course
of his investigation into a mhnught before ds result of his
investigation that an insurer ,,,"b“

ef’ N
&
(a) fail@@)mply WM “%@ q®*
failed to act : q’

(c) acted mhcs f&@bnﬂg the insurance industry into disrepute,
he shall make a report on t% Commission in such manner as the Commission
may specify. &

2) mbudsman may make a report to the Commission on any

matter arisi.r@: hi tigation into a complaint brought before him, in which he deems
it fit or propefto @

(3) The Insurance Ombudsman may, in a report made under sub-section (1) or
under sub-section (2), make recommendations as to action to be taken, including without
limitation an investigation by the Commission, or the taking of the requisite steps or legal



proceedings against an insurance company which has acted in violation of insurance laws,
rules, regulations, procedures, or directives of the Commission.

- 148, Report of Insurance Ombudsman.- (1) The Insurance Ombudsman shall
prepare and submit to the Federal Government on or before the 31st Mar(:?\vcry year a

report setting out a review of the activities of his office during the %and also
provide a copy of the same to the Commission. 6 QQ

©
(2)  The Insurance Ombudsman shall als il @1 s to the Federal
*
Government containing the results of such inq bsk ed to conduct by the
g

ui
Federal Goveinment from time to time. ®0

. udsman shall be published and
fe ns to be recorded.

- | . ‘\
,§E & A oV

nAgpl @nf@s’urance business may be
s reasonosbelieve that an insurer carrying

(3)  All reports sul
released to the public unless he dj

Wejudicial to the interest of holders

D 1gity to the insurer to be heagd, appoint an
insufer under the direction ol of the
P
t

(2) The Adminis %&H{Ecbcivc such remun t%% }n@mmis&ion may
specify and the Commission aé& time can?e a@:&%mﬂ some other

person as Administrator.
¥ ©O-

¥ & @
(3 The managaﬁcm of the ﬁs\s 1 1 as on and after the date of

appointment of the Administrator r but except with the leave of the
n{ =

Commission the Administrato\ a lpuhcms.
(4) As on and after t c&poiﬂtmﬂlt of the Administrator any person
vested with any such mana i@iﬂlaly prior to that date shall be divested of that

management. @0 6 Gx N

Administrator
Commission.

(5) gg3idn may issue such directions to the Administrator as to his
powers dand as ommission deems desirable in the circumstances of the case, and
the Adminis apply to the Commission at any time for instructions as to the manner

in which he shalMeonduct the management of the business of the insurer or in relation to any
matter arising in the course of such management.
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150. Powers and duties of the Administrator.- (1) The Administrator shall
conduct the management of the business of the insurer with the greatest economy compatible
with efficiency and shall, as soon as may be possible, file with the Commission a report
stating his opinion as to which of the following courses is in the circumstances most
advantageous to the general interest of the holders of insurance policies- g\

(a) the transfer of the business of the insurer to so @

& of life insurance

l'n:ss continued for the

(b) the carrying on of its businesg,by the i
business whether with 1Ci!
original sum insur th
the policies or fur

(¢) the wmdn*‘% c@'&nsumr or
> Commission may take
3) CAn @r l:lﬁdcr sub-section (2) shall bc binding
section 178.- (1) If the Ad Q& satisfied v p lﬁ ered himself liable
the
from transferring or othbig¥ise dispo

‘gﬁkﬂm bonuses that attach to
(d)  such oth:r advisable.
oi&lns Act, as it thinks fit for
on all persons c@t hstandmg anything in orandum
or Articles cfAssacmtmn of the \
to be proceeded against under sééfion 160, fitution of proceedings
Administrator, would be liable to \ under that section.

H-;

N WA
%‘3 N OO
(2)  On the fili
such action, not 1n t
promoting the m; oft ers of ngeneral.
151. Powers of A“:m?mtq}a respecting prope ﬁ @chment under
against such person under ion, b Bit him or any other person
hich, in the opinion of the

(2)  Any person ag}: made by the Administrator under sub-

section (1) may, within fourte;gs ? e date on which the order is served on him,

appeal against such order to

o

3) An ﬁhdmlmstrator under sub-section (1) shall, subject to any
order made by t appeal, be in force for a period of three months from the date
of the ordcr@sy e expiry of the said period, an application is made under sub-
section (1) of"s 78 to the Court competent to exercise jurisdiction under that sub-
section, and whesuch an application is made, the order shall, subject to any order made by

the Court, continue in force as if it were an order of attachment made by that Court in
proceedings under that section.



4) An order made by the Administrator under this section shall

(a) in the case of an order affecting a corporation or firm, be served in the
manner provided for the service of summeons in rule 2 of Order XXIX
orrule 3 of the Order XXX, as the case may be, in the iz
the Code of Civil Pracedure, 1908 (Act V of 19% 2 '&

corpora:mn or

(b) in the case of an order affecting a perso

0

‘to him the order, or

Iﬁ a copy of the
i ily or by affixing
fhe premises in which he

ied on business or
-such order shall also be

.\e Ll ;.-" : o +
(5) C§\ r qﬁu duly served with ap order under

sub-section (4 llcatm@ Gazette shall ive proof
that the order was so scrvcd. mply with the provigi (a) or
clause (b) of sub-section (4) shall nc&hﬁ: validity of the ordcr@ g

(6) Norwnhmxdm'g\ " hl:be:rq« in respect of
which an order has been made AV gVious permission of the
Administrator and subject (1S w ¥ impose, be transferred or
otherwise disposed of. ‘Q @ ‘ﬁ

(7) Notwrthstand any- other law for the time being in
force, the transfer or other in contravention of any order made by
the Administrator under thr.s rms and conditions imposed by him shall be
void.

(8) bling him to form an cpinion as to whether any property
would be liable \&hﬂ@n proceedings under section 178 or far the purpose of enabling
him to lmtﬁh under that section, the Administrator may require any person to
furnish info suo.h points or matters as, in the opinion of the Administrator may be

relevant for the se, and any person so required shall be deemed to be legally bound to
furnish such information within the meaning of section 176 of the Pakistan Penal Code (Act
XLV of 1860).



(9) The Administrator shall have all the powers of a civil court under the Code of
Civil Procedure, 1908 (Act V of 1908), while trying a suit in respect of the following matters,
namely:-

(8)  summoning and enforcing the attendance of witnesse exammmg
them on oath;

(b) requiring the production of documents; an%

(€)  receiving evidence on E%Q ‘CPB \{b >
' &' 20

o
n shall be deemed to be a

228 of the Pakistan Penal Code

and any proceeding before the Admini T
judicial proceeding within the mw
(Act XLV of 1860).
\6\ ﬂ 5‘\
(10) Save as pmwded Fﬁ or in secho 1‘?8 Q:l notwithstanding

!

anything contained in any oth m}orc

& @r le auy Court to set aside or
&md o

r or the Federal Government
C}“ s

\Q.
@ no Cﬂu@lgﬁ‘b% gmnt any m]uncnw any other

order whi % effect of nullifying ny way
any such urdefb Q)b‘ 0
\ S
152, Cancellation d@ and a ent. Ad@mrator may, at any
time during the continuance of hi Eﬁ en 0 any r and after giving an
opportunity to the persons to (either unconditionally or

subject to such conditio he thinks fit ct or agreement (other than a

policy) between the insurer and hiéfi the Administrator is satisfied is
o 1 ct&

prejudicial to the interests o'f]:\
&1 ﬁ'Admmlstmtﬂr - If at any time it appears to

appointing the Administrator has been fulfilled
esiggblg that the order of appointment should remain in force,
1 6& er and thercupon the Administrator shall be divested of
nce business which shall, unless otherwise directed by the
e person in whom it was vested immediately prior to the date of
inistrator.

153. Termination of
the Commission that the pu
* or that for any reason itgi
the Commission
the management §¥ythe i
Commissio Vi
appointment

154. Finality of decision of appointing Administrator.- Any order or decision of
the Commission made in pursuance of section 149 or section 153 shall be final and shall not
be called in question in any Court or Tribunal.



155.  Penalty for withholding document or property from Administrator.- If
any director or officer of the insurer or any other person fails to deliver to the Administrator
any books of account, registers or any other documents in his custody relating to the business
of the insurer the management of which has vested in the Administralo@retains any
property of such insurer, he shall be punishable with lmpﬁannment whi }'w to six
months, or with fine which may extend to one million rupees, or

156. Protection of action taken undep sectio gm' .- (1) No suit,
prosecution or other legal proceeding shall le - i anything which is
in good faith done or intended to be done § ipg 149, section 150, section
151 or section 152. qnpﬁ :

lie against the Commission for any

(2) No suit or othﬂ l
damage caused or likely to be @ ich is m good faith @e or intended to
be done under section 149, sectiongSp o 1 ; N Q
_ WO AN
@ Q" .0% 'P
ARBRIX o R

157. i - I'l [ -ui-‘ k] 1-’:-.'
accordance gﬁ ies A % {5 of , of any ihsurance any and the
. sufzje g&:q isjefis"of this Act, apply accop
P é&:@@
(2)  The Court may, pro t@'ﬁ is satisfied that w e lntere‘;h of

the policy holders of the comp &ﬂm winding up of an

&

provisions of

(a)  onthegrn umes Act, 2017 (XIX
of \2{&@ s of this Act;

(b)  if with the sguBylen gfths ¥€viously obtained a petition in this
behalf jsgitbteniéd H3 not less in number than one-tenth
of the olders and holding not less than one-tenth

ital or by not less than fifty policy holders
policies of life insurance other than paid up
have been in force for not less than three years and have

ed, including bonuses added to the sum assured of

an fifty million rupees; or

:&aQ he Commission, who is hereby authorised to do so, applies in this

behalf to the Court on any of the following grounds, namely:-

(1)  that the company having failed to comply with any requirement
of this Act has continued such failure or having



contravened any provision of this Act has continued such
contravention for a period of three months after notice of
such failure or contravention has been conveyed to the
company by the Commission;

(ii)  that it appears from the returns ﬁlrmshed. ovlsmns
of this Act, or from the results of on made
thereunder, or from a rep ﬁsﬁ dministrator
appointed thereungder that ble to meet its
obhganans,

(iii) that th%u%@ &‘Empany is prejudicial to the
(iv) ﬁ} gy cm‘mdlarm are an on business

h 15 ntal to the po

PP B
é‘b&‘b‘ > %Q‘g}n@m

any Ip{CEs %f winding up order is made shall
lmmedlatcl & nto m %&&
006 REAS

| ce, whether in life or non-life
insurance.
A

N

(4) A]l contracts of fe force at
the date of an order for the windin t the date of
the order or at such later date be{pe 1

W o ~

158. Voluntary win up.- Mithstangipd an}’l\iﬂg contained in the
Companies Act, 2017 ( 2017), (A \Insurggus=comp shall not be wound up
voluntarily unless it has fi erpilSe vision for the settlement of its

liabilities incurred under insurance . $‘ #¢ has been revoked.
&.

159. Court may oh§ of life insurance business.- (1) The
liquidator of an msurer carryi ife 1 nce shall, if the Court so orders, carry on the
life insurance business, or t business carried on in any one or more statutory
funds, of the insurer wi iew tQts being transferred as a going concern to another insurer

(being a company) ed @r is Act, whether an existing company or a company
@e

formed for that

@) ‘W er is given under sub-section (1), and has not been revoked, each
statutory fund hich the order applies shall be considered for the purposes of the
liquidation to constitute a single asset of the insurer, and no assets of any such statutory fund
shall be applied in the winding up of the insurer, neither shall any liabilities of any such
statutory fund share in any distribution of assets upon winding up.



(3) - Incarrying on the life insurance business in any statutory fund of an insurer in
accordance with an order of a Court under sub-section (1), the liquidator may, subject to the
provisions of this Act, agree to the variation of any contracts of insurance in existence when
the winding up order is made but shall not effect any new contracts of immmng\

160. Court may appoint special manager of life insura ‘}usi (1) If the
liquidator of a life insurer is. satisfied that the mterests require the
appointment of a special manager of the insurer’ , he may make
application to the Court to appoint a special

N

& (O

(2)  The Court may, phadefwgler sub-section (1), appoint a
special manager of the insurer’s Ii : during such time as the Court
may direct, with such powers, igglddihg,an of a receiver or manager, as may
be entrusted to him by the Cow

161. Court may
application of the lig
Commission, appoint
the five years pgy
business of 4l
without limi®

feport to the liquidator, the

(2) An aciua:y
special manager or to e Court may direct, on any
investigation conducted by the-

162. Powers of Cn
insurer is in Jiquidation, the Co
contracts of the insurer upo
to be inthe interests of

ets of life insurance.- (1) Where an
order reducing the amount of the insurance
d subject to such conditions as the Court believes

c}‘rsqdﬂs of the msurer.

(2) ' i0 ies also to the business of a statutory fund of a life insurer
which is bej ! Q y a liquidator pursuant to an order made by the Court under

section 159. $

(3)  An application for an order under this section may be made either by the
llqu1dal01’, or by or on behalf of the company or by a policy holder, or by the Commission;



and the Commission and any person whom the Court thinks likely to be affected shall be
entitled to be heard on any such application.

163. Commission empowered to apply for directions.- (1) The Commission may
apply to the Court for directions regarding any matter arising in connection withyor upon the

winding-up of an insurer. @

application, including details of the proposed a

(3) The liquidator and the n@ cntrtlcd to be heard on the
application. éb

164. Commission 1&9 hearmg. (1 re making an
application to the Court in rel j arising in. ecti Q ith or upon the
winding-up of an insurer, a gﬁw the Commission not

less than fifteen days&\w ‘S‘ k%t@, including details of the

(2) Before making an application under sub-sectio ission shall
give the liquidator and the special manager (;ﬁny) Qﬁhf that proposed

proposed application

2) @%@c@ﬁmn sha wrﬁﬂ on the apphcattbn.
%smyn e@ Eﬂn é\rmatiun.- (1) The ion may in

writing requesl: a liquidator 0 ger to provide suc as the
Commission may deem 11::(:,:':ssar3.r to the winding up of:

(2) The liquidator &g manager S t within fifteen
days or, such further period as cimmtssm cat e to it for extension
of time for providing such&i q’ *

166. Determination of i = ( This section shall not apply to the
life insurance business of a urcr in respect of which an order has
been made by the Court under i inue that business, and that order has not

been revoked. @
2O
(2) In the w é p oﬁnmsurer the liquidator shall -

‘&e tmn of the books and records of the insurer, identify
ns appearing by those books and records to be entitled to or
\s@ interested in the policies granted by the insurer

(b) determine the value of the liability of the insurer to each such person;
and



(c) give notice of such value to those persons in such manner as the Court
may direct.

(3) A determination under clavuse (b) of sub-section (2) shal] be .made in
accnrdance with the directions of the Court.

(4)  In giving directions under sub-section (3) the Court ﬁkmg the
determination under the elause (b) of sub-section (2) the I gard to -

(a) the surrender value of life i

; (b) the amount of smp@
paﬂmipw

(C)- , the T . palc

‘}enallmated. for the benefit of

f the unexpired

_ ufsub-sectmn (2) shall
mﬁw& of his intentien te dispute
ecified by applicable rules and

(51 Any perso
be bound by the va
such value in sug
failing whic

cuw

- 167. A&mﬂnn [1) .This sectipngbthar: than sub-
sections (6):and (7), does ncr. of'a life insurer e PegMalwhich an
order has been made under 1(@ h continue the life ingdrdice.bifiness of that

statutcry ﬁlnd, and that order q?.rﬁvuked_ 6 .h
et \\ b S .0 }

- (2) In the windin of an | cﬁﬁng on life insurance
business, the assets and thﬁm of “insurer shall be ascertained
separately from the valuengFthe ass&tg other statutory fund or of the
shareholders® fund.

(3) Subject to thmkct: @ ing-up of a life insurer, the assets of a
statutory fund shall first be ap t::\ e with section 390 of the Companies Act,
2017 (XIX ef2017) in discmtml paym:nta given priority under that section.

@)  Sub- @ have effect only to the extent that creditors of the
company which preference under section 390 of the Companies Act, 2017
(XIX 0f 20] . liabilities which are liabilities that are referable to the business of

the statutory $

(5)  If any assets of the statutory fund remain afier the application of sub-section
(3), the assets shall be applied according to the following rules, namely:-



e mm r a

(a) the assets shall be applied first in discharge of policy liabilities of the
insurer referable to the statutory fund;

(b)  if any assets remain, they shall be applied in dlschargc of other
liabilities that are referable to the business of the statumg d;

(c)  if, after the application of assets according to (qe (b), any
assets of the statutory fund remain, tho applied in
such manner as the Court :l?

(d) directions given for ) are to be such directions
as the Court consi : && egard in decreasing order of
preference to: pQ po

@a@f
AN

4
' ers of policies refe to the statutory
g
O &

R
o @s Qulﬁh?bs referable to statutory

@a tb{hﬁtutury fund;

'y \

0\(\\0}Q\0 m o r ,ﬁn’c company other than creditors of

bts have not been di ged by the

(6)  Ifa hability of

(a) to twa '[mch.ldmg a statutory fund
b) s mfaﬁ N or statutory fands (inchiding in
referred to in sub-section (1)) but is also

both a (3}
related u@ h * fund;

(c) t idaj y apportion the liability so as to determine the part of
\ lia t is to be borne by each of the statutory funds or by the

fund or funds and the shareholder’s fund, as the case may be

0‘0 0&\ fair and equitable basis.

(7 &kmg an apportionment under sub-section (6), the liquidator shall comply
with any directions of the Court.



(8) The part of the amount so determined in relation to a statutory fund is to be
treated as a liability of the insurer that is referable to the business of the. fund.

168. Winding up secondary companies.- (1) Where the insurance business or any
part of the insurance business of an insurance company has been transfegeq to another
insurance compatty under an arrangement in pursuance of which the first gncoh ompany
(in this saction referred to as the secondary company) or the creditgsg ™ m‘? or have
I sect i erred to as the
n by or under the

ementioned) order the
gipal company and may be

principal companjf) then, if the principal comp
supervision of the Court, the Court sha].l (
secondary compaiy to be wound up in
the same or any subsequent order app )
companies and make provision for ther e a§smay seem to the Court necessary

with a view to the companies bej hpa w : ¥Ere one company.

(2 The commcnccmntg t & of the prigsd @ y shall, save as
otherwise ordered by the C@ @nme &)I&t{\ N up of the secondary
company. - ., |

Wt NS ® 3

tion of the companies and to the
‘same;manner as the has regard
Iﬁbutm in the case winding up

arrangementSel
to the rights anti
of a single company or as near t

(4)  Where any com UQS?
up at the same time as the priigipa &pﬂ
shall not direct the secondary y to be

any) that may be urged by @ half o
is of opinion that the comp§y i :

(5 An applleatm
company in conjunction with t
in, the principal or secon &

*am:ls in the relation of a principal company to one

being wound up, the Court
y and that the winding up

ion to the winding up of any secondary
any by any creditor of, or person interested

insurance co relauon of a secondary company to some other insurance
company o are several insurance companies standing in the relation of
secondary co one principal company, the Court may deal with any number of such
companies to or in separate groups as it thinks most expedient upon the prineiple laid

down in this section.



169. Return of deposits.- In the winding up of an insurer the liquidator shall apply
to the Court for an order for the return of the deposit made by the insurer under section 28
and the Court shall on such application order a return of the deposit subject to such terms and
conditions as it shall direct:

Provided that in the case of a deposit made under section 28 whielfBy e of this
Act is deemed to be an asset of a statutory fund in respect of which en made
under section 145 to continue the life insurance business of t and that order

has not been revoked, the Court shall not order the r&m oft

170. Penalty for d or acting in contravention of this
Act.- (1) Except as ntherwme person who know@y makes default
in complying with or acts in mqnire ﬂs Act, or rules or

regulations or any direction , or other officer of

such person, who is know; B&\pm_?hablc by the Commission
with penalty whic the case of a continuing
default, with an i @ndmd thousand rupees for every
day during 0 Q
\ d& S
.

(2) aingd/in sub-section (1), the sion may
impose an additional penalty, no ount of actual loss rson, or
its directors or officers, has failedCp c@ly with any provisio i or rules or

regulations made under this Ac iregtion given by the Co ur
L 3

non-comp liance has resulted i oﬁ any other @Un. .rb
NG QCP N~

171. Penalty for attmg travention of sections 5,

6 and 28.- (1) Any ms fic mg& n insurer, who carries on any
class of insurance business in con th visions of sections 5, 6 and 28,
or does any one or more of t Isiness of insurance in relation to any
insurance business carried on i of the said sections shall be punishable

with fine which may extend to t

(2) Any pe 13( taking out a policy of insurance with any insurer or
person guilty of an b-section (1) shall be punishable with fine which may

extend to five h tho

172, q or false statement in document.- Except as otherwise provided in
this Act, whoev®® in any return, report, certificate, balance-sheet or other document, required
by or for the purposes of any of the provisions of this Act, willfully makes a statement false
in any material particular, knowing it to be false, shall be punishable by the Commission with
fine which may extend to one million rupees.



173.  Penalty for not providing information.- Any person who is directed by the
Commission to provide information under section 62 and who willfully does not provide such
information or conceals a part of the information, within the specified time shall be
punishable by the Cnmrmssmn with penalty which may extend to five kv thousand

A Q\!\

mpliance with
] fence for a default
m.g‘ any time during the
without prejudice to any

or any officer of an insurance

-

the provisions.- The Comt, the Commission, or ol
in compliance with any provisions or require
pendency of the trial or at the time of pasgj
liability, any officer, anditor, actuary.or h
intermediary in respect of which } {725 been itted to comply with the said
provisions of requirements withs chas Wﬂi&d in the order.

‘%

175. Sanctions for { addition to the
of an m@d&a&ﬂ; deems fit,-

penalties prov:dﬂi umder this

such eSS . ;
prohibi ‘Q- @mgwﬁm insurance, ts;

{d) mmpmdx license of insurer; and
S l@‘ o) hg
without first giving the person in-

#rs.- No penalty shall be
1 mtermediary under this Part
is to be exercised a reasonable
opportunity of being heard. \® @

177. Wrongfully obtai *?mldmg property.- Any director, or other
officer or employee of an i ngfully obtains possession of any property of the
insurer or having any 1 in his possession wrongfully withholds it or wilfully
applies it to purpo _ ose expressed or authorised by this Aet, shall, on the
complaint of t isgi de after giving the insurer not less than fifteen days™ notice
complaint of the insurer or any member or any policy holder
with fine which may extend to one millien rupees and may be ordered
he offence to deliver up or refund within a time to be fixed by the Court
any such property improperly obtained or wrongfully withheld or wilfully misapplied and in
default to suffer imprisonment for a period not exceeding two years.

176. Pmeedu:al
imposed by the Co on an i
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(2) For the purposes of this section, property of a life insurance statutory fund
maintained by an insurer is property of that insurer.

178, Power of Tribunal to order restoration of property of insurer or

compensation in certain cases. - (1) If on the application of the C s:on or an
Administrator appointed under section 149 or an insurer or any policy member
of an insurance company or the liquidator of an insurance comp t of the

insurance company being in liquidation), the Tribunal is samﬁw%e

‘-
(a) that any insurer (includj e' the insurer is an
insurance company ; w part in the promotion or

formation of the any past or present director,
managing or liquidator) or any officer,
employ

(1) ]135 rctamﬂd ur ﬁblﬂ or become
%ﬂt&: for ;@ Ol@ﬂ‘h f the insurer; or
&@9 @n gui &0 @@3&;&& breach of trust in relation

c;-.:;'lf

bccn in any way nnected with
nnt, is in wrongful ion of any
money nﬁ %ﬂ insurer or havmg

property “1

converted it

the Trbunal may e ing agent, manager,
secretary or liquidator or th offic ) fthe insurer or such other
person, as the case may d may i such sums to the assets of the
msurer by way of compensanon ' isap hcatlon, retainer, misfeasance or
breach of trust as the Tribuna Sum as may be found due from him in
respect of any money or prope r which he is liable or accountable or to
restore any money or properry any part thereof, as the case may be; and the
Tribunal shall have po t of damages at such rate and from such time
as specified in sactm lhqﬁlbumll may otherwise deem fit.

e to the provisions contained in sub-section (1) or sub-section
(3), where 1@ an}' money or property of an insurer has disappeared or has been
lost, the Trib presume that every person in charge of, or having a disposing power
over, such mo or property at the relevant time (whether a director, manager, chief
executive or any other officer) has become accountable for such money or property within the
meaning of sub-clause (1) of clause (a) of sub-section (1), and the provisions of that sub-
section shall apply accordingly, unless such person demonstrates to the satisfaction of the



Tribunal that the money or property has been utilised or disposed of in the ordinary course of
the business of the insurer and for the purpose of that business and in accordance with the
provisions of this Act, or that he took all reasonable steps to prevent the disappearance or loss
of such money or praperty or otherwise satisfactorily accounts for such disappearance or loss.

(3)+ Where the insurer is an insurance cormpany and any of 1o in

clauses (a) or (h) of sub-section (1) has been committed by any perso _ who was
at the relevant time a director, managing agent, managcr hqu other officer
of the insurance company shall, for the purposes t 3u med to be liable
for that act.in the samie manner and to the sam 0 has committed the
act, unless he proves that act was committ gt connivance and was not
facilitated by any neglect or omission on | Pﬁ

0: property of an insurer includes
ma:ntamed by that u@er and any sum

to an insurer in
;é/ of a statutory fund

(4)  For the purposes g
money or property of a life inshgh
paid to or money or property Igs

(5)

(hereinafter

cy holders of
, the Tribunal

ent which belongs to him or is
within the meaning of sub-section

T transferred by the delinquent within two years
0.0 & the commencement of proceedings under sub-section
K@ r during the pendency of such proceedings, if the
Tribunal is satisfied by affidavit or otherwise that the transfer

(]
c}’\\ 06(\ was otherwise than in good faith and for consideration.

(6) P&e purposes of sub-section (5), the folk:wmg classes of property shall be
deemed to belong to a delinquent -



(a) any property standing in the name of any person which by reason of the
person being connected with the delinquent, whether by way of
relationship or otherwise, or on account of any other relevant
circumstances appears to belong to the delinquent;

(b)  the property of a private company in respect of the hich the
delinquent, by himself or through his nomm artners or
persons interested in any shares of the n exercise or is

entitled to acquire control, wh;Ehe:r di
shaII be deemed to be a

nominee of a delinquent, if, whether di possesses on behalf of the
delinquent, or may be required to e i @ r on behalf of the delinquent, any
right or power which is of such & : delinquent to exercise or to entitle

the delinquent to acquire con ver w affairs. @

(7)  Any claim to ubth'mly objection to such
attachment shall be made 11 be for the claimant or
objector to adduce e e to attachment under this
section, and the or objection in a summary

manner. c)vl\ 6°

(8) dlSpDS

'F

Explanation.- For the purposes o

jribunal shall,

after giving all persons who ap er this
section an opportunity of being the disposal
of any such property for the gripeyabilit r this section,
and all such persons shall be i ecdr i this section.

a L

*shall have full powers and
oever arising thereunder and
is section and no other Tribunal

(9) Inany pron&@g under

exclusive jurisdiction to e all questiolfs of
m particular, with respect to any p& -
shall have jurisdiction to deciq@ u o]

(10) In making any o ] to the disposal of the property of any private
company referred to in clau ion (6), the Tribunal shall have due regard to the

interests of all perso sted*\such property other than the delinquent and persons
referred to in that ¢ %

(1 ]) shall apply notwithstanding that the act is one for which the
person con criminally liable.

(12) In proceedings under this section the Tribunal shall have all the powers which
a Court has under section 403 of the Companies Act, 2017 (XIX of 2017).
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(13) The Tribunal entitled to exercise jurisdiction under this section shall be the
Tribunal within whose jurisdictiou the registered office of the insurer is situated.

(14) A Trbunal may, with the approval of the High Com:t cxercmmg territorial
jurisdiction ever it, make rules providing for-

(a)  the manper in whlch enquiries and proceedin ‘ e@nder this

section; and

(b) any other miatter for whi i to\e- adc for enabling the
; Tribunal effectivel i e isigtion under this section.

179: Notice to Commissi
Tribunal for the making of an
the Commission has itself mad&ghe
of the application together with i
Commission, and shall. gwe

w@m s@; @a <o,
o@ ﬁunfm tés N Iltan
s lfb) “sscon

(e)

(d) an 0&? for the &ég\l@ ) ce company.

or institution of proceedings.- (1)
ission no proceedings under this Act
- &f%ther officer of an insurer shall be instituted by

obtained the sanction of the Commission (which

of a decree of any depcsﬂ:

P50

against an insurer or any directo
any person unless he has

shall not unreasanablj,@ %ﬂlﬂ institution of such preceedings.

W@ cecdmgs are not initiated by the Commission or the
Com:mssm@a e a party, the Tribunal ghall before proceeding further in the
matter give e Commussion and shall not proceed to hear and decide the matter

without giving omrmssmn the opportunity of participating in the proceedings and being
heard.



181. Power of Court to grant relief.- If in any proceedings, civil or criminal, it
appears to the Court or the Tribunal hearing the case that a person is or may be liable in
respect of negligence, default, breach of duty or breach of trust but that he has acted honestly
and reasonably and that having regard to all the circumstances of the case he ought fairly to
be excused for the negligence, default, breach of duty or breach of trust, lbxourt or the
Tribunal may relieve him either wholly or partly from his liability on s it may

think fit. . %.%e.::hgq
mscu@é&b :\ .

182. Service of notices.- (1) rogads @ required to be served on an
insurer shall be sufficiently served if afidvesggdes \u paan registered with the Commission
as a person authorised to accepmidficgs 8 the insurer and left at, or sent by
registered post to, the address d{duich felgén. ered with the Comr&@pn.

(2) Any notice or
policy holder may be a
policy are usually se
be holder of sucl;

: ®
Provﬁﬁ ere an @

assignee or no as give

is by this Act required to be‘@ %&:
oS 2 WO
W Mx

address specified by him in his no
183. Insurance of \inte -t (‘%mssmn may make

! “,;é@s binthis & @?med fo be gt 1o any

notlces respecting such
ntﬁﬁbﬂ be deemed to be notice to

‘tE gf interested in a pohcyﬁc\transferce,
ti writing of his intere tice which
ers shall also be sent n at the

regulations, not inconsistent wi i e con ﬁc 4bility of any person to
insure outside Pakistan any gisi* or part t qﬁpmperty or interests which
are located in Pakistan at e the 1 1

‘!'15, not inconsistent with this Act,
issue life insurance policies denominated
ject to approval of the State Bank of Pakistan,
resident in Pakistan at the time the msurance is

(2) The Commissi @y
imposing conditions on the abi
in currencies other than the Paki
to persons who are citizens

effected.
W

184, 1 ce éuhﬁe property.- (1) This section applies to direct non-life
insurance 0@ pr@y.
(2) 1s section -

(a) “Company” means the National Insurance Company Limited,;



(b) “public property” means:

(i) . any property,-movable or immovable, which belongs to, or the
safety of which is the legal responsibility of, -

(&) the Federal Government, & ﬁ%@em or a

local authority or statutory co o
' O
(B) institution,
bilsfntent which is managed

Federal or a Provincial
- authority - or ‘statutory
1 yiich such Goyermnment, by itself or
A local authority or - eorporation or
aged or controll y it, holds a

¢ O rest or which is
(b0 ,éﬂtmt for the purposes
N

. .

other than a company,

Felferal Government or a Provincial
. *.law,-

(3) ﬁ any public property, or to any risk or

liability appertaining to-any:zd , shall be placed with the Company or any other
licensed insurer subjec h I.*w and conditions as may be prescribed by the Federal
Government. %

(4)
specify a clas¥ o
be placed with

classes of public property, the insurance business of which shall only
mpany:

Provided that if the Company declares i writing that it is not able, by virtue of the
operation of a provision of this Act or for any other reason, to enter into a contract of
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insurance for such class or classes of public property, notified by the Federal Government
under this sub-section, the property or liability which is the subject of that proposed contract
of insurance shall be exempted to the extent of the insurance proposed to be obtained by
means of that contract of insurance.

(5)  The Company shall, as per its memorandum of assocmhcm&a business
related to insurance of public property and in business related to ther than

public property risks. 60 g

(6)  The Federal Government may, in ﬁq‘éﬁcml Gazette, make

rules not inconsistent with the provisions ?qu out the purposes of this
section. Q

(7)  Rules, regulatio m under the authority of the National
Insurance Corporation Act 1 r the purposes of 10 of that Act
and in force at the commenceme ﬁ have been made
under the provisions of the p ectmn murandis except in
so far as and to the extent ::t o Act.

’ '{1'

(8) sub-s %&. effect until the earliest of the

following da@ 60
<)
e\k\ the eﬁ‘ fion b'y the Federal ent in the
official @e%@ﬁa sub-section no longer

(b)  the effectk aii?g direction by the sq:@he Company to
cea e&}@“ into new wcts ofp q%nd
e .

(c) the Mﬂ date @ E@Nemmmt ceases to hold a
lling o i P@ mpany.
e

185. Compliance wji e ?:uf international jurisdictions.-_(1)
Where an insurer undertakes i tside Pakistan, it shall ensure compliance

with the laws applicable to it u t] ion.

(2) Everyin qr to undertaking mmsurance business in any jurisdiction
outside Puk:stan, onmnssmn for its approval and the application so made
shall be made i, and form as may specified and shall be accompanied by such

documents @ 1ed.

r}' msurer to which this section applies shall disclose compliance with the
proviswns of sub-section (1) above in the statements and returns furnished by it under section
46:



Provided that the requirement of this section shall not be applicable on insurance of
risks situated outside Pakistan but underwritten within Pakistan.

PART XXII
RULES AND REGULATIONS %\

186. i’uwer to make rules.- The Commission, with th @l of the
Federal Government, may make rules to carry out the purposes c@ g

seellql?haﬂ be subject to the

§ thereof may be published

for eliciting public opinion
date of publication.

Provided that the power to make rules ¢
condition of previous publication and befo
in the manner considered most appropri
thereon within a period of not less t

. g Che
Provided further thnt@ Msting A made by the K Government are
being re-notified as mgulatm& \'ép : fange to the .\ ition of previous
publication for eliciting publi R hehbln,q@_v, D
& & o

187. Powe
official Gazette, g
rules made thehég

a@u may, by notification in the
provisions of this Act and the
ses of this Act end for incidental

A

b (T8 O
Provided that the power Ww conferred by this subject
to the condition of previous public#fo d;beﬂm: making any re draft thereof

may be published in the i most appropriate ) n for eliciting
public opinion thereon within™ ﬁ of not- Ighg -tha ﬁbzr from the date of

publication. < i
2 & &0
@
(2) Without: prﬁhcc to i Slwl{m (1), the Commission may

make regulations for the purpos ' Ed‘ r the purposes of the organized

development of all or any of
(a) index- S segment of insurance business in Pakistan,
hic n t shall be not be limited to the following:

er in which conduct of index-based msurance
‘({\G usiness shall be conducted;

$ 11) requirements related to index-based insurance products and
ancillary matters;

(i)  reporting requirements of index-based insurance business;



(iv)  range of services required to deliver index-based insurance
product, relevant to the insurers or the entity engaged in
disaster risk insurance and the insurance intermediaries;

(v)  requirements related to the communicaf w1th the
policyholder or the covered persons;
m!crmedlarlcs
ce products;

(vi) requirements related to training
engaged in dmtnbut of inde

(vi1) requirement and timing of claim
scttlement Q
Wﬂﬁm and functioning of the

the following, namely:-

o \"’b(\ ®)
(1) \& QW& technology piatfw be used in
yg nltons N
(1i) O@e ?e Cnmmmsmn, i microinsurers,
b ﬁe settlem IR%’:C intermediaries,
Q& ology wde ‘and insurance

hnology based platforms and processes; and

N
% @ other ancillary matter,

11shment conduct and manner of operation of guarantee fund for

$@ e insolvency of insurers, matters connected with membership of the

guarantee fund by insurers, contribution of amounts by insurers, and

the fee to be paid by insurers in connection with the development of

the fund, management and operations of the fund and other matters
connected and incidental thereto.



P P —— S

Explanation:- The guarantee fund for the insolvency of insurer
means the pool of funds created to provide for payment of policy
benefits in case of insolvency of an insurer and is furmf:d through
mandatoty participation of all insurers:

- Provided that the tegulations shall % distinct
mechanisms for guarantee fund for insuran takaful

husiness. = 60.5‘

(d) regulating mieroinsuran s connected with the
conduct of  micrat bl8hessGiog organized development,
outreach and pene y ifSygpnce in Pakistan;

(e) regulatioped§ Takafithbhsin < aperators and window takaful
operatoighe ;" gected with the conduct @ takaful business

n%omchélqi @ ion of takaful

SN 'b'\
connected with the
ized development, outreach

ner of
unclaimed

" N gﬁw and its pa &m, reporting
T mxz ~other-mattghg co K@ental thereto;
W
(h) ts applj Mhu‘ treatment of insurance
P holdem
(i) requh@ i g, cnnduct and manner of operation,
paid up eapitgI\g¥lv tatutory deposit, reinsurance arrangements

and ot of an entity or entities engaged in providing
is 1 ce and ancillary services in Pakistan:

that the regulations made under this clause may also

the requirements to be imposed on licensed insurer engaged in

riting of disaster risk insurance business which may extend to

& specifying requirements in relation to solvency of the disaster risk
insurance portfolio;

1) requirements for insurance brokers in relation to minimum paid up
capital, statutory deposits, professional indemnity, criteria for sound



and prudent management, manner of conduct of insurance broking
business, conditions of license and other requirements incidental or
connected therewith;

(k) requirements for insurance surveyors in relation to mjgifhum paid up
capital, professional indemnity, experience, quali@n training
requirements for authorised surveying officer. Q onduct of
insurance surveying business, condity f @s«: and other
requirements incidental or $ected i Itb' .

L

(N requirements for t in relation to minimum

paid up capital, rudent management, manner

tration business, conditions of

*ﬂcldental or connected therewith;
ﬂ

self networ @ relation to their
B0 other requirement

of Commission and refund of
ce products;

expenmcntat:on regulatory
or any regula: jciRimed at

f technology, and ts connected

(p) require in rﬁhth&ﬁc insurance pool(s) by

nd rﬁin 8 terms and conditions and
n 1

‘b

create an@
(qJ {or carrying out of insurance awareness activities and
' ted and incidental thereto,

of the Commission to issne directives, circulars, guidelines,
etc.- The y issue such directives, codes, guidelines, circulars, notifications or
explanatory not®b as are necessary to carry out the purposes of this Act and the rules and

ons made under this clause shall inter
sion to direct insurers and reinsurers to
domestic insurance pool; and

regulations made under this Act.



PART XXIII
REPEAL AND SAVINGS

189. Repeal and savings— (1) The Insurance Ordinance, 2000 (XXXIX of 2000) is

hereby repealed: c&\

Provided that repeal of the repealed Ordinance shall not- cﬁ

(a)  affect the registration of agg ca B or saved under
repcaled Ordinance; or ‘ '\

(b)  revive anythmg 3@

ar

N
O
]hﬁ:ly acquired, accrued or

madg or punishment awarded in

under the repealed %ﬂﬂtﬂ or
cuti ‘é; pagteding or
PR L ¢

dinance-
.%y provision of the repealed Ordinance
ing, as far as may be, to this Act, or to the

ion of this Act;

& I tions, notification, guideline, circular, directive, order
*\0 or tion issued, made or granted under the repealed Ordinance

have effect as if it had been issued, made or granted under the
$° corresponding provision of this Act unless repealed, amended or
substituted under this Act;

(c) any official appointed and anybody elected or constituted under
repealed Ordinance shall continue and shall be deemed to have been

i w5 S ————— ———— . —— R S 5w



appointed, elected or constituted, as the case may be, under the
corresponding provision of this Act;

(d) all funds and accounts constituted or maintained under the repealed
Ordinance shall be deemed to be in continuation of th@rrespondmg
funds and accounts constituted or maintained und A@

(e) All contracts or policies of insura by an insurer
licensed under the provisio @ h ance shall continue
in force and shall be fo under the applicable
pmvisions of this

(f) any license, sued made or granted under the

repeal al ::mcd to have beeq issued, made or
granted nd hall, unless cancell&@mmnﬂ: of any
provmo Y CO

uh@tc o ebtnm 1 the date specified
in th I cate cqé@
fb :

‘§ S
vaﬁm & phcq#P: su.@e o&ccnse as the case may be,
undcr th the r e@h@: f&r the coming into force of this
d@d to be ﬁh‘d E) orﬂ&c with the apphcable provisions of
lhlSML < S.a@ o
\§ Q}O Q;t
(3)  Nothing in this AR’S &ﬁlﬂ liability of an insur; ﬁpan}!, to

comply with the provisions of thpanies Act 2017 20 matters not

otherwise specifically prowdc@ @s Act.

Q

(4)  Save as otherw mv:d g@q in this Act shall affect or be

deemed to affect anyth Qane inve 0 s commenced, order, rule,
regulation, appointment, do cnt o de, rescribed or charged, resolution

passed, direction given, proce roi ment exccuted or issued under or
pursuant to the repealed Ordi ed or repealed by this Act and any such
thing, action, investigation, procc

le, regulation, appointment, document or

agreement, fee, resolution, 11 edings or instrument shall, if in force at the
commencement date for tha tio not inconsistent with any of the provisions of this
Act, continue in forc fas if it had been respectively done, taken, commenced,
made, prescribed, ed, passed, given, executed or issued under this Act or any
other laws as @% Act.

E%%tmns (1) Nothing in this Act shall apply to any insurance business
canicd on hy the Federal or by a Provincial Government.



(2)  For the purposes of this section, insurance business carried on by a body
corporate shall not be deemed to be insurance business carried on by the Federal or by a
Provincial Government by virtue only of the fact that the Federal or Provincial Government
holds a controlling ownership interest in the body corporate.

(3)  Any provision in any other Jaw which exempts an msu.r @thiﬁ Act
applies from compliance with this Act or which requires such an to avene this
Act shall be void to the extent of that exemption or requircment. (b@

@riseﬂ&iving effect to the
ay @ tjon in the official Gazette,

@ﬁb nu% - for the purpose of removing
O~

191. Removal of difficulties.- If
provisions of this Act, the Federal Govern
make such provision or order as may app
the difficulty. ) 0‘9 P

STATEMENT OF OBJECTS AND REASONS
(Insurance Act, 2026)

The Insurance Ordinance, 20{¥) was promulgated to regulate the insurance business in Pakisian
Over the past two accades, the insurance sector has evolved significantly, necessitating
modernization of the legislative framework to align it with contemporary market needs,
international regulatory practices and evolving goverrance standards.

endorsed key policy objectives for reforming the insurance sector, including increasing
competition, facilitating access for international insurers, strengthening eaforcemeni rechanizms,
and aligning the insurance industry with global practices.

2 The Apex Commiitee of the Special Investment Facilitation Council .(SIFC) has also

¥ In pursuance of these policy directions, the Ministry of Commerce underiook consuitations
with relevant stakeholders, including .the Securities .and Exchange Commission of Pakistan
(SECP), Ministry of Finance and industry represemames and dﬂveioped a comprehenswe
proposal for reform of the cmsimg legal framework.

4, The propesed [nsurance Acl, 2026 seeks to rcp!ace the Inszrance Ordinance, 2000 with a
modern and comprshensive legal framework by introducing updated regulatory strucivres,
simpiifying the legal architzcture through enabling provisions, and strengthening market conduct,
supervision and énforcement mechanisms.

3. The proj;osc{i legistation aims to promote transparency, iinprove governance, enhacce
operational efficienry, encourage competition and ensure better protection of policyholders’
interests. _

6. The draft legislation has been vetted by the Ministry of Law and Justice and approved by
the Cabinet Commuttee for Di*pUS&i of Legislative Cases (CCLC) in its mecling keld on

- 10.03.2026. The same has a!so been ratified by the Federal Cabinet vide OM No.£ r’WZLZG Frog-

I1I dated 31.03.2026. o

Minister for Commerce

\
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