[ AS INTRODUCED IN THE NATIONAL ASSEMBLY]

A

| ndv Bill

to regulate the business of the insurance, to ensure the protection of the @‘ests of

insurance policyholders and to promote sound development of the ius&ce@stry
and for matters connected therewith and incidental

0:
WHEREAS, it is expedient to repeal and to rg-enact th@r&ﬁg‘to the business of
. . . . . -, . .

insurance with the objective of ensuring a gradu & adlﬁ]en of international best
practices related to insurance, facilitating an nt of the insurance sector,
encouraging the use of technology and el nduct of insurance business
and regulation, regulating entities urance sector for protecting the

interests of insurance policyho{& Qa ar@but of or connected therewith.

<

@ (b (b "\’ CO“
: o 0?& 6 d co ce@%@ Act shall be called the Insurance
Act, 2026. e & & O
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z Definitions. - In {@? Act, unles&le is g r@pd’gnam in the subject or

context, - 'S ) .
NE & 6\6\ qub

(1) “actuary” a %sigﬁlg such actuarial qualifications as
may b\ u:@l Ko

(1) “appoint Sua ans the actuary required to be appointed by an
insuwa&hc provisions of section 24 of this Act;

a ﬁ: |

(111) K&pro& urities” means Government securities, and any other

'\0 charged on the revenues of the Federal Government or of a

0\0 incial Government, or guaranteed fully as regards principal and

@' profit or return (however called or designated) by the Federal

Government or a Provincial Government; and any debenture or other

security for money issued under the authority of any Act of the

Federal Legislature or any Provincial Legislature by or on behalf of
the trustees of the port of Karachi or on behalf of the authorities of the



port Gawadar or port Qasim or any other port authority, any security
issued under the authority of any Act of Parliament or of a Provincial
Assembly; and any security specified as an approved security for the
purpose of this Act by the Commission by notification in the official
Gazette;

(iv) “approved auditor” means an auditor approY‘M t mmission
for the purpose of perfonmng the iunctl auditors under
this Act;

(v) “auditor” means a qppomtment as an auchtor
: under the prowsm ct, 2017 XIX of 2017); .

(vi) authon@- ctor, chief executive officer, chief
ﬁnanc:lh K cretary or equivalent (Ry whatever name
called) of 6‘0 ra body corpoﬁ w{% r incorporated in

PRt

(Vll) @l}w ' crson (by whatever name

goo\ or any interest insured and

Q, ntract of non-life insurance to

QQpress ? ' as to the cause, exfent, location,
$ circu a.ln,d@mué.)of any loss incurred i

mcurred and may also und for pre-
nsurance mﬁ) %hhsurance inspection e value and
ct matters;

quantur@ ml@ng, machinery, stoc

S ST D

(viii) t‘éile Mﬂg as assigned to it in
the\g@ng CO rd&@t VI of 1962);

(1x) “base rate” @ t ? : Palustan Overnight Reverse Repo
(Ceil tate Bank of Pakistan from time to
o ‘”‘\’@ N\ ;

(x) “Bo Policy Board established under section 12 of the
: (x@ " 6rporate” shall have the same meaning as assighcd to it in

se (9) of sub-section (1) of section 2 of the Compames Act, 2017

0 \?\0 of 2017);

(xi1) “pborrower” shall have the same meaning as assigned to the term
“customer” in the Financial Institutions (Recovery of Finances)
Ordinance, 2001 (XLVI of 2001);



(xii))  “certified” in relation to any copy or translation of a document
required to be furnished by or on behalf of an insurer means certified
by an authorised person on behalf of such insurer to be a true copy or
a correct translation, as the case may be;

(xiv) ~“class of business” means a clasmﬁcatlon Qbusmess

having similar characteristics, into wm@ u&‘%mc or non-life

insurance may be divided; 6

(xv) “Commission” g .Exchange Commission of
Pakistan constltut @ e SECP Act;

(xvi)  “comp th meaning as assigned to it in the
Compa £2017); @

(xvii) “comp, the 6)‘51 \o D& the Companies Act,

2 Ky
‘\ Pa® O P

(xy@ co, ?; &1 Q ;;s a contract under which a
- {5? s

AR
a e té\b c ci in con \ € person
o8 éé@a% - \a@q\gp

N
(b) 1& \o\r\dlsablhty of, the m@ of accident or
) nﬁr
Q@
(c) ?msurcd b&& w ?@alﬁed medical condition or
1sease;

(xix) eans persons, excluding individuals,

e cy agreement with a licensed life insurer
i insurer and facilitate insurance products
insurer with which they have entered into an

(x@ means the principal civil Court of original jurisdiction in a

O(\ ict, and includes a High Court in exercise of its ordinary civil

@ Sjurisdiction; and in relation to Part X and Part XIX, shall have the
meaning as in section 5 of the Companies Act, 2017 (XIX of2017);

(xx1)  “digital insurance” means insurance which is distributed, serviced,
processed and administered primarily through digital means;



(xxii)  “digital-only insurer” means an insurer, which primarily relies on
‘technology for its operations: and uses technology for its business,
processes, policyholder engagement, distribution, administration,
servicing or for performing any other aspect of its ope@ns;

(xxiii) “direct”, in relation to the business of i \ msurance
other than reinsurance and retrocession; %0 hq

(xxiv) “direct insurance broker”&ns @hon&h} carries on insurance

broking busmess r&q

(xxv) “duly ed nfbe manner required for financial or
future o hf the Qanun-e-Shahadat Order, 1984
(P.0. 1 19 Q

(xxvi) “elect D’@ mel tha\ .,bBlo television, tapes,
C , all fo o%’

edia including computer
ett D-

oM o
O@% ‘(gﬁmbraanQ\ﬁ{ N

roperty, movable or immovable,
(fixed or floating), wothecation,

eans a g
pledg$ by way of security, other form

of secu interest less than® al and

beneficial o»ﬁﬁ’ @‘ 6

(xxwviii) “ﬁnan@ ave the sa ea as@d to it in clause (d)

of secti of the Fj al ecovery of Finances)
Ordi , 2001 clauses (1v), (v), (vi) and
(vishthereof; & q,o
(xxix) “finan @t ame meaning assigned to it in clause
io

(a) of cial Institutions (Recovery of Finances)
Ordman@ & of2001);

(xxx) % 0r %r” means a person who is registered, licensed or

\ orw:llm Jurisdiction in which it is incorporated to undertake

\0 rex&ncc business outside Pakistan;

C{W Government securities” means Government securities as defined in
the Public Debt Act, 1944 (XVIII of 1944);

(xxxi1) “group” in relation to contracts of life insurance, including health
mnsurance, means contracts having a term not dependent on the



(xxxiii)

0‘\ id Omsﬁw

0‘\ OQOIIC)(, \_’0(\ O

(xxx1v)

termination or continuation of human life, under which the benefits
are payable to a member of a group defined in the contract on the
happening to that member during the term of the contract of a
contingency defined in the contract, not being a contingency, which is
bound to happen;

“index-based insurance” or “parametric insu §; S‘ contract

of insurance whereby in COI]Sich‘atlon recewed an
insurer or a group of insure ronuse ent of claims to
onh\predetermmed index or

a person or a group of
parameter without a@em ?@wdual insurance claim:
i at pe &dex—based insurance in this Act

mz@c! business and accident and health
%’ &

e&her t th\ﬁrst ‘(@\nsb:\shall not restrict the
of % \n

e insurance policy to the

is

insurance, by utilizing the
structure of the index based
rage shall be through a separate

N

‘sinsuran e@ @(Qusmess of entering 1 @'mg out
policies or @s, by whatever na w ereby, in
consid prermum receive % ises to make

e
payme\g er pcrso ;fbm happening of an
the};&

event, s 1ed in th rac ppening of which the
seco, ed pe Sincludes reinsurance and
re ssion:

O;go }hfe insurance shall be deemed to be
a contra of een two different parties, notwithstanding
that it m@ u@mh the definition set out in this clause:

eemed to be a contract of i Insurance;

@Q’row%:d further that index-based insurance, as defined in this
é\ N

QSurancc broker” means a who carries on the business of insurance

&GQrokmg, reinsurance brokerage or both;

(xxvi)

“insurance broking” means the business of soliciting or arranging
insurance for prospective policyholders for remuneration or fee, other
than an agent of an insurance company;



(xxxvii) “Insurance Ombudsman” means the officer appointed by the Federal
Government under section 139 SijjiHMSEAE::

(xxxviil) “insurance self-network platform” means an electrog\]atform set

up by a person with a view o conducting K@C?‘yuunclw
activity ie. to engage in sales of msum@*md@ or policy
servicing or providing other related & ugh usage of
electronic means suchas we 1te or mopijd appy?}on;
‘ ‘ *

(xxxix) “insurance int ociated with the business

of insurance anﬁglud & urance brokers, third party
'admmmtratq msurance self-network platforms
and ot m@lbs notified by the Commission under

section ‘

, 'bu@prate solely carrying on the
@ i : L under any law for the time
6(\0 be;%@t 9@&@5 duly licensed under the

t 96-. ‘
:Qéof any
1 d “under the
?@ousiness which

hrigsdjctiofl in which it is incorporated, duly
fons of this Act:

gﬁcept as otherwise stated to the oontrary in this
surer” shall include the terms “microinsurer”,
nﬁmsmer", “operator” and “reinsurer”;

()dipK “i[@'ﬂcnt contract” means a contract of insurance, providing for
o‘\ fits to be paid on death or on a specified date or dates before
@ death where the benefits paid are calculated by reference to either a
running account or units under the contract whether or not the
minimum valie of that account or those units is guaranteed and
providing for the account to be increased during the currency of the

contract;



(xlif)  “investment-linked” in relation to life insurance means investment
contracts, the principal object of which is the provision of benefits
calculated by reference to units, the value of which is related to the
market value of a specified class or group of assets&he party by
whom the benefits are to be provided; @

(xli))  “lender” means a person inside or outsj arrymg on the
business of advancing monebby way ce and includes
a financial institution;

& 5
< 6s
(xliv)  “listed company’ @s ax%%ody corporate or corporation

(including a e gaporporation incorporated outside
Pakistan @ bcunhes are allowed to be traded on a
stock e

ﬁ ide Pakistan);
& é‘% S
adv Qikr based on system of
thc or a reinsurer to any

on er m ch is to be paid back to the

. & ns che re&@r ther\ @y be, within in a specified time;
‘(\\0 o a0 s§\°® >

Qc] . Qnember R@ilﬁ {)ﬁm to any person, meang the husband

& é{: ms or a minor

ora v@,\)ih%‘ikp@m r, mother, brother cz&
son or ut@n’e ug@& of that person; K é
i o> i <
(xIvii) “micro@&n ' qneans insurance of e* eit@n individual or

group meets th k) ection, savings or
" mlshtﬁne or contingent event

mvcstm and rehef di
% bene fhaximum amounts of sum
or pren'u cified;
(xIvii) ¢ mlcr er licensed to conduct microinsurance
busmess ﬁnd includes a microtakaful operator:

nothmg in this definition, shall have the effect to
],'&qued insurer to undertake microinsurance business in
éﬂst Ject to compliance with such regulations as may be

\é sp@ in relation to microinsurance business;

q mutual insurance company” means an insurer, which has no share
capital and of which, by its constitution, only and all policy holders
are members;



Q) “officer” has the meaning assigned to that expression in clause (45) of
sub-section (1) of section 2 of the Compames Act, 2017 (XIX of

2017);
() “operator” means- = 6\
(a a takaﬁJI operator ie. an insurer v@\s d by the
Commission under this Act to ca@h business only;
+
i PND
(b) a windo msurer licensed by the
Commissi carry on takaful business as

ition ‘to conventional insurance

&n&d:anes m\ Qﬁ\ intermediaries

a,ﬁmay be notified under

E g: . bf!?ﬂ's, reinsurance brokers,
@lﬁ%eyors
(b ’

Q@c:patm @g‘ @q’hfe insurance business, means

ntracts er than investment-linked contracts,
@ contracts and group contracts,

under th ‘ d tditions of which the
entitlement i@pate in distributions by

(li1) “other

has an

6 1 t@ er of profits

ot surpltﬁ . : N

Oy P o™

Explana{@?- a benef] @ olicw{s not a distribution of

msurplua d according to the terms
nditio % ot subject to the exercise of

discretion b &

(liv) “Pma}m &@r

4

O

means & fund that is established in the
nce company not having a share capital, and

t part of the assets and liabilities of a life insurer

whic i
& ﬁhuted to it and is not attributed to any statutory fund

that life insurer;

\
cp &b?cy’ means a contract of insurance;
&

“policy holder” means the person to whom a policy is issued or, in the
case of a policy of life insurance, the person to whom the whole of the
interest of the policy holder in the policy is assigned once and for all,



(

(lvii)

(Ivii)

(lix)

(Ix)

(1XD

(Ixii)

(Ixiii)

X

but does not include an assignee thereof whose interest in the policy
is defeasible or is for the time being subject to any condition;

"policyholder liability", in relation to life insurance, means--
(a)  a liability that has arisen under a policy oﬁlx@su@
ns of a policy,
will arise on the penm t, or at a time,
specified in t
“prescribed” mea.rﬁ wh;éhmﬂe under section 186;

“private g assigned to it in clause (49) of

sub-sec (1 g& of the Companies 2017 (XIX of
‘& ¥ N

(b) a liability that, subject to the t

t sion in

2017),
o Qg‘ SRS
’ %"’ &yﬁés %1%% f@tltution, company, body
Sn @fstan or outside Pakistan),
exc the F Ve d the Provincial Government,
dn-ectly r'.@ ‘than ten percent shareholding of
msura Qn \
S )
. 0(\ \\
o e meaning assigned

“public (?h? m@&

clause (52 ion (1) of section 2 of oq es Act, 2017
@D ﬁor an existing co i not a private

corrrpa idiary of@vam} Kﬂ'b.
@ncc @ i

e under which the event,

ed in t n the happening of which,
paymcnt is o the policy holder thereunder, is
paym ?a claim or claims made against that
policy h de contract or contracts of insurance issued

by that p&

. @rang%::poker“ means a person who carries on the business of
okerage and includes a foreign reinsurance broker;

Qnsurance brokerage” means the business of soliciting or arranging

&6 reinsurance for insurers with other insurers or reinsurers for a

remuneration or fee;



(Ixv)  “reinsurer” means a person whether incorporated in Pakistan or
outside Pakistan who carries on reinsurance business in Pakistan and
includes a retakaful operator;

(Ixvi) “rcgulations means regulations made under this Act;
(Ixvii) “repealed Ordinance” means the Insurance OQ&xce S; (XXXIX

of 2000);
(Ixviii) “retrocession” means a & {&ur {gder which the event,
specified in the co contigh

ﬁq the happening of which,

}k policy holder thereunder, is
r of G&m or claims made under another

connac{ cl:@mx issued by that policy holder;

(1xixj “retaw\ &n ment in co x&ﬁh the principles
' EX&E £§k

ofIs r mu k> ful risks;
‘&

(1) @38@\
a fo~

Q led éd it in clause (m) of
0@‘ ﬁu{&@ g{(g istanas;:gt,nlbf:g (lt - °;3§ew?6);°
\0

9
(Ixxu) “SECP /vafa & Securities and Exch sion of
Paki %%ﬂ of 1997); 0&?‘
nd” means ?L\nd %taﬁbh%i in the records of
pa @ad w contdaihs'that part of the assets
ﬁs ) attributed to it and is not
a rp@ ed by that life insurer;
(bxxav) * specx\@e@@@lm Commission through regulations;

payment is promi
payment by t 1

(Ixxiii)

(Ixxv) “statuto Qa fund that is established in the records of a
i an ch relates solely to the life insurance business of
-ingga; or a particular part of that life insurance business;

(lx@ s ary” or “subsidiary company” has the meaning assigned to it
ause (68) of sub-section (1) of section 2 of the Companies Act,

0&0 017 (XIX of 2017);

(Ixxvil) “surveyor” means a person to whom license is issued by the
Commission to undertake insurance survey business;



(Ixxviii) “Takaful” means a scheme based on mutual assistance in compliance
with the provisions of Islamic shariah, and which provides for mutual
financial aid and assistance to the participants in case of occurrence of
certain contingencies and whereby the participants mutually agree to
contribute to the common fund for that pur,pos%;d includes

retakaful; . CP @
& Q

(Ixxix) “third party administrator” means a per: @ i %aged for a fee

ge

or remuneration in accorda with ee ith an insurer or
.. P "
such other person, as s d, ﬁ provision of third-

party administrator S; &
W

(Ixxx) “third p Qd 1 ion ‘ﬁincss” means business of
administ 1@& related services or other services as
may g qb urer, in accordance @h an agreement

thu-d party ad tn;\
br.

{ s th&%*) @@ t@nder section 134 of this

° ,§€°

d@( Q, mean@ @ (l(e net value of a specified class or
0

bctwccn t

up of ﬁmd of an insurer ing on life
$ insura Qm%&bss@e e of which is to be u basis for
determi e@ efits payable under t linked
contract. % Qb‘
3. Division of mé@ r%usmess mtﬂfe an ﬁ) For the purposes

business. $0 v & 0%6\
(2)  Subject to sub-secti gf& ge

all of the following type o

(ff\‘\ &

ffecting and carrying out of any or
te the carrying on of life insurance

of this Act insurance business i 1{\ ided into @Bu usin& and non-life insurance
ST NS @
c
>

f,
business; namely:- ; \

a con ce that provides for the payment of money on the
f a n or on the happening of a contingency dependent on

te idn or continuance of human life;
Qntract of insurance that is subject to payment of premiums for a

\$®§erm dependent on the termination or continuance of human life;

a contract of insurance that provides for the payment of an annuity for
a term dependent on the continuance of human life;



(d) a contract that provides for the payment of an annuity for a term not
dependent on the continuance of human life but exceeding the period
of one year;

e a contract providing an mdcmmty for medlcal expense
59

® a continuous disability income contract; 6\ Q s

(2) an investment contract which gontains: surance element

as may be sPemﬁeé; and . @)

.\
(h)  such contracts as @@(L@
3 “to the contrary, the effecting and

ol (3)  Notwithstandin
carrying out of a eontract who ne of life insurance @uess but which
contams related and subsndta.zy "o non«hfe msura% nﬁmﬁ shall be taken to

| ; oo |
(4) Notvn@ %ﬁ i ; iftb{dq?n&a@, the effecting and

carrying out of g @y provid _ : money on the death of a person
shall not co w @iying on o@) % )%ﬁ“o‘;lzaht is effected and carried out
by an insurcss elicensed §\ n(@d &( e business; a both of the

following con exist: A B WIS
e b o 4 & P3¢

(a) by the tem?;é %@mract the duration o%& é 1S to be not

more t ar; and

- (b) paymcnt E\ yto be W ef dgath’ by amldent
(5 Noththstam&]g anythipg tﬁ@\@ contrary, the effecting and

carrying out of a contraet that proyi ‘@a ent¥Sf money in the event of a person
t{&&ent, sickness or infirmity shall not

suffering loss, other than d
n%l e i@ contrac: is effected and carried out by an

constitute the carrying on of Ii

insurer who is licnesed to carry(@h® nog-[M msurance business; and by the terms of the
contract, the duration of the 8&{ not more than one year.

nce which are not, in accordance with the provisions of
the foregomg su@n sified as life insurance contracts, shall be classified as non-life

msurance c

Cs ses of life and non-life business.- (1) For the purposes of this Act, the
followmg shall be the classes of business into which life insurance business is divided,



(a)  “ordinary life business” which means effecting and carrying out
contracts of life insurance other than contracts included in clause (b),
(c) or (d) of sub-section (1);

(b)  “life contingent annuity business” which means eﬁccng\nd carrying
out contracts of life insurance providing benefit at fﬁmtervals
to the policyholder till the continuation of lift e older or

survival of the policyholder or beneﬁcxary%@ b‘Q)

Provided that nothj 1mlt a life insurer to
provide minimum or. cﬁt in the life contingent
annuity products th oﬂ@ CLQ

(c) upcnsiow
contracts hf&

* means effecting and carrying out

Q t are maintained forﬁﬂpmposes of a
eme and are o{w&d b ees under the

pension or pelirem
\\‘b N Q'Cb bt

scheme@ Qk
7 N (VB & o
(d) M%c @Jﬁﬂ]th udi m{&as effecting and carrying out
" 0’\9011‘: f insur, i idi &g pecuniary benefits or benefits in
C}\\ of i & jation of both, against risks of the
Icy hol@@r @w& oSe benefit the contract made —
B \g{l\

(1) 5& as a result of an acmﬁp Qé
(11) mcapamtated in co ﬁ acc1dent or
e@ smkncss %'

@smg b@d- o

tO accid

nses incurred, attributable
mfirmity.

(2)  For the purpos e f g shall be the classes of business into
which non-life insurance busine

Q p@damagc business” which means effecting and
oug%antracts of insurance against loss to the policy holder
g 18ss of or damage to property, other than as contained In

Kt:lau@% of sub-section (2);

(a)  “fire

C{$ marine, aviation and transport business” which means effecting and
carrying out contracts of insurance against loss to the policy holder

arising from —



(1) loss of or damage to, or arising out of or in connection with the
use of:

(A) means of transport, including railway rolling stock used
on land, vessels used on the sea or o and waters,
and aireraft but excluding motor \Ae\' : @

or ment of those
party risks and
risks contained in

W-sectlon (2); or

1se, baggage and all other goods
form of transport;

(c)  “motor busxé @neans effecting ’ a@g out contracts of
msuran % to th cg)loldigu@ om:
% Ld
@ @ @M L@:bthrough any means; and

0 habllm@\ Cg' ‘ﬁﬂ pa:ttes arising out of or in
f motor vehicles on lang, as specified

b%h‘%@s Act 1939 (IVof193 9

(B) the machinery, tackle,

means of tr ort;

(d) “hablhty busx@gl hmeans effcct an tcontracts of
insuranc loss to the hcy aris om liabilities

incurre %pames, ot s‘@ risks specified in
clause (b (@ e(c)orc -se ?2);
(e) “WG&S compe

out contracts

liabilitiex'ﬂ

employmeént 0{
) credi\ @p business” which means effecting and carrying

means effecting and carrying
aaigst l 5 to the policy holder arising from
or ing out of or in connection with the

y the insured ns;
vy perso

0&(1) e%ntracts of insurance against loss to the policy holder arising
from failure, whether through insolvency or otherwise, of
&0 debtors to pay debts when they fall due; or

(i)  contracts of insurance against loss to the policy holder arising
from his having to perform contracts of guarantee entered into
by him; or



(i)  contracts for fidelity bonds, performance bonds, administration
bonds, bail bonds, custom bonds or similar contracts of
guarantee:

Provided that for the purpose of this Act, the benefj c@f@gomrac‘ts
as provided at sub-clause (ii1) shall be deemed to be a

(g)  “accident and health businessywhich n@ Fy& and carrying out
MCN

contracts of insurance, th er the contract is not
more than one year, u@ ry benefits or benefits in
the nature of inde or bi of both, against risks of the
pohcy holder Wrw'm&mcﬁt the contract was made:

(1) ﬁmn % Q a result of an accxda@

(i) asqhn of @WM Q\
0‘\@{;@ g m@&@ @ns%?&hce of a disease or sickness;
N\

u‘& ‘J{Cdlcal expenses incurr. eﬁaﬁnbutable
firmity,
;é_,@ f‘:\' ss(b@n 1ty.
Yo & X
but excludl%%%t@s of a type included u‘ﬁs @Qf sub-section

(2); \
@

(h)  “agricul nsurance” Q r‘ﬁ% eﬂ&tﬁng and carrying out
contr inst Hcyholder arising from loss
mage to ultu rty including crops, livestock,

tractors or ot op l%* ased on agricultural input;
O

(1) mlsccll\e @hlch means effecting aﬂd carrying out
e

contracts s not included in any other class;

)] 1on r¢aty business” which means effecting and carrying out
éo treaty reinsurance, whether obligatory or otherwise, of
\ e that a proportion of premium or of a separately identified
O\(\ @)f premium on insurance contracts which are the subject matter of
&Qﬂ e treaty is payable to the reinsurer by the cedant and an identical
proportion of claims or of a separately identified part of claims on
those contracts is payable to the cedant by the reinsurer, and including
without limitation treaties of quota-share and surplus classifications;

and



(k)  “non-proportional treaty business” which means effecting and carrying
out of contracts of treaty reinsurance, not being contracts of a type
included in clause (j) of sub-section-(2).

(3)  The Commission may, specify sub-classes of business mg %of those
set out in sub-section (1) and sub-section (2) may be divided or wh c% business
is specified under sub-section (5). ug

Mes&&m in sub-section (1)
if1 G}L@ccnon (3), as a restricted
(Q Q

5) The Commxssw class of business in addition to the
classes of business as set out @s;chcm (2) and for %h purpose define
such business. 2 Q

& 0”‘ O

e %ﬁ@ﬁ\ s

5. ﬁ}&%ﬂél@@g\ {Qo h;@‘]remne any insurance business in

Pakistan oth

(4)  The Commission may, spec1fy
or sub-section (2), or sub-class of busin
class or sub-class as the case may be.:

(a) a public c?@a Md registered under M

® a branch a. company or a bo rated outside
Pakistarhy '@is allowed bunde { yee business, in the
junsdactméﬁ which it is j or

ﬁ(\nder the laws of Pakistan and
ite 1 business in Pakistan.

LY

duly licensed as an insurer, shall co

(0 O
Explanation.- For the &ct except as otherwise provided to the
contrary in this Act, the term ! all include microinsurance, digital insurance,

takaful and reinsurance. (\@
\‘aﬂ also be eligible to undertake reinsurance business in

Pakistan sub_]ecté ns and requirements as may be specified by the Commission
through re

(2) A person, b&ig a body S%

'

&smg requirements for applicants.- (1) No eligible person referred to in
section 5 shall, begin or carry out any business in the nature of insurance unless such eligible
person has obtained a license, from the Commission to carry out such business under this Act



)

in such form and manner and in accordance with such terms and conditions and fee as may be
specified:

Provided that the Commission may, by notification in the official Gazette,
exempt any class of persons from the operation of sub-section (1), g\ect to such
terms and conditions as may be notified. . & @

' PN
(2) It shall be unlawful for any person to act as or degepib@himgeijor hold himself
to be described or held out as a person carrying on u.ran e s he holds valid

license, granted by the Commission. ’

(3)  An eligible person requn' eé‘mder this Act shall make an
application to the Commission, as ed t on life insurance business or
non-life insurance business, a@& Wmanner of filing of which and the

information, documents, reportg} cert submlt:ed with the a@catlon, shall be
specified. A

N

O

(4) An apphca@@ @h'ca@to the Commission, as a
n

person licensed to ? mm\& *nq:(l'fe reinsurance business or
composite re'msqrée us ,astheg@m{ "],
$ \Q 7
1

(5) CA tc of r u§ s ('k insurer under the prog.:ons of the
. @txm&

repealed Ordin all be tion unless

der the prov1s10ns of
suspended or cancelled by the C@us @rb @
i Qb“
y A Commission m nqicense upon atisfacs \@ an application

for license is received by the>Co ion und tion, ssmn may, grant
license to the insurer, if the Co sion 1s sati t‘

& )
(a) the p%visions of ct @ ions relating to minimum paid
up share capi n complied with:
: ,& ﬁéﬂnmxssmn shall specify through regulations
the requir to minimum amount of capital required for

re:gn insurer or foreign reinsurer in Pakistan and
t A which its capital shall be held, which shall be deemed to
11 c& ce with the requirements of paid up capital under this

\Qs\Acte’%

C{$ Qa provisions of this Act and the regulations relating to minimum
statutory deposits, minimum solvency requirements and effecting of
reinsurance arrangements have been complied with;



(c) the applicant is, and is likely to continue to be, able to meet its
liabilities; '

(d)  the applicant meets, and is likely to continue to meet, criteria for sound
and prudent management. including without limitation set out in

section 11 pfinisgamt;

S
(e)  the applicant has appointed an audxtor @l e Commission

as appropriately qualified to urance, takaful,

microinsurance or reinsu@

(H the applicant has, ted,
: Commxssmnd

(ths appointed actuary, and the
appointment; -

ve 3
\Qs

(g) the applﬁ 1 -%ﬁ’to ‘continue fo bc, to comply with
proéus e

such other of this Act as pp\ le to it;
«z»‘° N O\
(h)  en 1 .@‘t’he application and any
: ion, the application ought to
’b % -\' -

Q‘\/
other (homm:ssmn has sought\js provided to

‘the sati tp)xgo(ﬁa fomn. F O
(2)  Where an applicatmn%@'l@hse is received by the C s) Qom a foreign
reinsurer or foreign retakaful the Commission to the foreign
reinsurer or-foreign retaka , as the casénay ma%l'e\ fulfilment of such
requirements, as may be Spe(:lf-lf@

(3)  The regu.la‘&s to be w@jlﬁf this section shall take into
b

consideration the nature of busmcsi y the applicant.

(4)  Where the Co si &x w1th respect to all or any of the matters
related to the appllcant, it shall ré ation.

M er this Act, shall pay to the Commission, such amount
of annual supems1pﬁ§at s ; as may be notified by the Commission.

(6) @ C@ssmm while granting license under this Act, may impose such
co :

additional n the insurer, as it may deem necessary.

\\

8. Duratmn and revocation of license of an insurer.- (1) License granted to an
insurer under this Act to carry on insurance business, shall continue until it is surrendered,
cancelled or revoked by the Commission.



(2)  The Commission may at any time by order in writing, revoke the license

granted to an insurer, with such directions as it may deem fit, on being satisfied that-

(a) a direction has been issued to the insurer under sec | 65 to cease
entering into new contracts due to any of thg ntloned

therein, and such reasons have not been r g insurer,
within the time period stipulated by the si is regard; or
(b) the insurer, has ceased t(g\w& @nce Ns«mess m Pakistan; or

(c) the insurer, has no @ one year after it was granted

license und l'l msurance, microinsurance or
remsura OI

sub_;ec censa

(e) @&“6@ 6%90 ’\q’

‘\\% Qe concel (}or, or is or has been carrying on,
0 &E}) tivities; or
\Y\ f" o° o)

(11) m@g@@y persons who fail to tal per and

or they commit 1 feasance or

@asa%cc in relation to the ¢ )
O e

(iii) ru&@%d manag peré? who'&é involved in terrorist
Qﬁnancing v L«&rmg»%
\ N

(d) the msurcr ﬁ: with a f tK&ﬁu or conditions

(iv) mana rcﬁlse to act accordmg to the
&t or have failed to carry out the
ﬁ of the Commission given in exercise of
ed by this Act; or
(H t &3)5] has reasons to believe that the operation of the insurer
\ et to the interest of its policyholders or public at large:
\Q

CPV t before the license of an insurer is so revoked, the Commission
shall g \w& insurer a notice, in writing of its intention to do so, and shall afford

the insur opportunity of being heard.

(3) Where the Commission is requested in writing by an insurer to revoke its

license, the Commission may by an order in writing revoke that license.



e S S S N O

€)) License granted under this Act to carry on insurance business shall not be
revoked unless the Commission is satisfied that adequate provision has been made for the
irrevocable transfer to a licensed-insurer of all insurance liabilities incurred bxthe applicant

seeking revocation of license under the preceding sub-section.
(5)  Nothing in this section shall prevent the Commissi Smsmg the
powers available to it under section 65 to direct a licensed msu@: a@termg into new

insurance contracts. 6
@ '\

@‘m (.]) Where license under the
sion shall cause notice of

bus{bss which may be underwritten) or

9. Notification of grant or re
preceding provisions of this Part is grant e
the grant (including any limitations
revocation of license to be pubh e

(2) Where hcense un he & visions Q%;h%? is granted, the
Commission shall issue tW \@&N surrendered to the

Commission on revocatio cen

1 Y, nt spemﬁed fee, issue a duplicate
0 rwlm pﬁyﬂl or mutilated, or in any other

case where iNg of o that t nse 1s necessary.

A\ 2

10.  Conditions i 'lmp # msurers.- An insur er this
Act shall at all times ensure that— 0 q

(a)  the pro @.\s Act and& qﬂjlg to minimum paid-
up share Cégé] requlmw.re w’&,’
P B
(b)  the *ﬁwsxons 0 b% A #ﬂlaﬁom relating to minimum

statutory dep
(c) the provi ns&& d the regulations made thereunder relating
to mmnim nirements are complied with;

3) Th

license to re \ i

d t qf this Act and the regulations relating to the obtaining
K or retrocession arrangements are complied with;
.\0 %

<
@‘ @nsu:er is, and is likely to continue to be, able to meet its liabilities;
& ,

the insurer meets, and is likely to continue to meet, criteria for sound
and prudent management including without limitation criteria set out in
section 11;



(g)  the insurer has appointed an auditor recognised by the Commission as
appropriately qualified to audit the business of life or non-life
insurance as the case may be;

(h)  the insurer is, and is likely to continue to be, able to w1th such
other of the provisions of this Act and the rules @m as are
applicable to it; Q

(1) it complies with the require ts of th Laundermg Act,

2010 (VII of 2010) and t tlo *difectives and circulars
issued thereunder, or he ic ]aw related to Anti-Money
Laundering and Co e‘lﬂyf Terrorism, as applicable to
it; 00

() the ins unum financial stre, rating in such
manner as Q

(k) xtg? @é@ f'l, ,}work in accordance with
*\ ““89‘ e

er, ex eiglé lays its license at all times on its

mls:iﬁg for the information Qf prospective
lic

policy x§> 00"9 !

(m) the insurer co@%e@kh the directions 1ssuetw\ é 1ssion.

11. Criteria for s prudent mbagem l)fbthc purposes of this
Act, the following shall, w1tho itation, Cl‘lt *for sound and prudent

management of a licensewr, or ap$ && ﬁ/ &rson to carry on insurance
business,- : 6\ qu

(a) the bus ns urer, or applicant is carried on with
mtegrny &mfessmml skills appropriate to the nature
and scale @ ctiyi

(b) & ot 41rectors chairman, chief executive and key officers of
\c 1ce

surer or (in the case of an applicant which is a body

incorporated outside Pakistan) the principal officer in

0 tan of the licensed insurer or applicant should be fit and proper
eperson to hold that position:

Provided that the Commission shall specify the fit and proper
criteria for the promoters, directors, chairman, chief executive and key
officers of insurers:



Provided further that the fit and proper criteria to be specified
for promoters of an insurer or an:applicant as an insurer, shall be in
respect of financial soundness and integrity and track record

Prowded also that the appointment of chief fficer or
the directors of a licensed insurer shall be subJ t c val of the

Commission:

Prowdcd also that N%ng contained in any
other law for the tim 1 1 f executive officer and the
chairman.ofa llce Me same person.

(¢)  the licens 0;8 directed and managed by a sufficient
number&b ﬁ;n:l proper persons t@pld the positions
they are ho \

Q: M
(d)  the Ji6ghted ¢nsdfer ’ge \dequate accounting and
((NFgRe "8 %ﬁ g
0@0 nsed 1 %‘.@qﬁtams adequate systems of control

W P 0(\ \o
Explanation.— A person 1 t @‘ person who poss
qualifiontions. a6’ syiesif @%?ﬁes for which he is-
those duties with due dj
hold the position of C %r of Chief Igxgcutivesg
operations . A person is

of a licensed insurer i person @ not¢ha

qualifications of @m&t ondyegéet i

not a fit and prop if thg as§ociatjef n with the licensed msurer is

or is likely, for whatever re@é defgiie 3 e interest of the licensed insurer,

or of the policy holder\@ s ..

(2) Accounting and @S Q%mll not be regarded as adequate for the
purposes of clause (d) of sub@n ( ess they are maintained such as-

(a) business of the licensed insurer or applicant to be
PP
‘*\\0 12\#' managed; and
%@9 enable the licensed insurer or applicant to comply with the

obligations imposed on it by or under this Act.

nce and
ihleM@nd conducts

a oper person to

1 c@'ofﬁcer in Pakistan,

specified experience or

(3) In determining whether any systems of control are adequate for the purposes
of clause (e) of sub-section (1), the Commission shall have regard to the functions and



responsibilities for those systems which are held by the persons who are responsible for the
direction and management of the licensed insurer or applicant and to whom clause (b) of sub-
section (1) applies.

(4)  The licensed insurer or applicant shall not be regard ﬁ\ducting its

business in a sound and prudent manner if it fails to conduct its busines gard to
the interests of policy holders and potential policy holders.

(5) The licensed insurer or applicant ;ﬁ all not Q& afg&s conducting its

business in a sound and prudent manner if it:

(a) fails to satisfy an o 10 1 ‘lﬁ subject by virtue of this Act
or the rulcs er it; or

(b) fails to Qm qggﬁ‘les of a subsu:hary §¢ due care and
diligence detnmcnt to d insurer’s or

apph(f—'\ U@- \\\\'b & QQ) b:\

@ S |
(6) No lic@m il “pp 2 o§g ®9~§bBM, that is to say a person,
firm or company é&t ed ‘.& mana e@ t @igs. of an insurer by virtue of an
agreement o@&act @e nsur: TQQ(Q\ ¥ business.
SRS

12. B&?cﬁon m@:%ﬁ@a ﬂlicie's.— (1) No insu 1 offer any
policy or contract in respect of 1 s, until and unless th not less
than such days as may be speci @%r@!o such offer, furnish émrmssion in
respect of such policies or c{gi - the particulars an i ified by the

' Commission: b 6 ,‘b
T o N

Provided that in the c&?}f a nons ‘mﬁﬁm of sub-section (1) shall
apply only in respect of p'oﬁles fa]hn ‘-@ th insurance class of non-life
insurance business:

Provided further that ev @ shall within a period of ninety days of the
coming into effect of this Act roducts falling under accident and health

insurance class of non-llfe rketcd by the non-life insurer.

The ss1 str require the insurer in writing to make such changes in
the pamculars a en the Commission may direct, and where the Commission does

so direct thw ot be taken to have complied with sub-section (1) until the insurer
has compli rection of the Commission.

(3) Where the Commission is not satisfied with the product documentation filed
under sub-section (1) or any subsequent changes made under sub-section (2) it may
disapprove the product, which shall be communicated to the insurer in writing.



(4) For the purpose of this section, the Commission may specify manner in which
an insurer may be required to file product documentation with the Commission including but
not limited to submission through electronic means.

(5)  The requirements of this section shall only be appncable\ﬁm direct

insurance business. el ' %.%0(’? QQ
INSURAN _ &6-
Ke

ce companies. - (1) An insurer

A
QENTS FOR LIFE

ing
apAIMimes maintain one or more statutory

funds in respect of its- \ ‘@ ée‘ Q@
(@ life in{\q@eb Pes \\‘\fyfb«\ @s@g\.y’\
. . 2} Q.-\'b %

— @ O .
“ (d$ pensid@ieg&-{&\ \0' %\
. e
(e) accidcnta& ?ﬁ@m
o e
® life insu.@c%&iness outsidg®Rakist
@
(2  An insurer arries on i '
may be specified by the ission
or more statutory funds exciusivelyﬁp
- (3)  Statutory ﬁlﬂdsﬁe&
the Commission. ge h

(4)  The Co iOn direct a life insurer to amalgamate or transfer a life
statutory fund whm\ n believes on reasonable grounds that amalgamation or

transfer is raqmrv@ thé#cmm of the interests of policy holders.

@)

(5) w.rer having a share capital and carrying on life insurance business shall
maintain a shareh®lders’ fund.

(6) An insurer not having a share capital and carrying on life insurance business,
shall maintain in its records a permanent capital fund.



(7) In this Act, a reference to the shareholders’ fund shall be deemed to include a
reference to the permanent capital fund, and provisions which are applicable to the
shareholders’ fund shall apply mutatis mutandis to the permanent capital fund. \

14.  Establishment of statutory fund. - Whenever an m&? lishes a

statutory fund for its life insurance business, the insurer shall giv e tg specified
manner to the Commission not later than thirty days prior to the w r@o the fund.

Qat funk‘o- (1) A life insurance

?&hall be referable to one or
Provided that a pohckw ;’ @8 nt-linked shall be referable to one
€ o

statutory fund only:

15.  Policies to be referable to specj
policy issued by an insurer carrying on lifgs
more statutory funds:

Provided further that Qﬁ ,\

n 14 to be referable to a different

\Lpplelg: @@3 ch is supplementary to the
w ‘\% > %me which would but for the

t igh tHe principal policy is re ble, and
WO
(b)  the prcmim?ﬁ%ﬂ@b such supplementary eds the
premium attrib e@!he principal pol:cy, tary contract

shall be re e t%ﬂ]at dlfferent statuto

Y P

(2) The Commission m ecify the r@ r@%ﬂen@itb the-
(a) mam$ of prov@ m statutory fund or statutory
tt \\/

funds in the the policy is referable;

(b) requlrem\x: S& ﬁ'ﬂsmn in a policy document referring to

0

two or mo becomes effective;

wn 1c,h the statutory fund or funds to which a policy is
changed; and
e}

yer of effecting transfer of assets between statutory funds to be
ctermined by the appointed actuary of the insurer, in accordance
with such principles as may be specified.



16.  Assets, ]iztbilities, revenues and expenses of funds. - (1) All assets,
liabilities, revenues and expenses' of a life insurer shall be referable to one or more funds of
the insurer.

Explanation.- in this section the word “fund” means a statuto nd or the
shareholders® fund.- - _ o ﬁ

(2)  All amounts received by a life insurer in respect @ :i s of a statutory
fund shall be credited to that fund.

(3) - All assets and investments qf a statutory fund shall be
included in that fund. =

(4) - All habilities (ingh ) of a life insurer arising out of the
conduct of the business of a sta 3% eated as liabilities of @ fund.

Qmes ai@e bQ‘ a&e insurer which are

statutory fund shall be

(5 All assets, liabg
referable to the sharehold;s
attributed to the sh

two or maret 3 -tg a statutory fund or fungs but i is also
referable to t pportlon such asset, [i venue or
expense.on.a fair and equitable to which it is Q§

(7) An apportmnm d.mdcr this section %ﬂx @nﬂde after the
directors of the insurer have e appomtt?tumy’ en&n:e as to the fairness
and equity of the proposed basis ocatlon.

)
Q%e assets of a statutory fund

oQ{t ‘the business of the statutory fund.

17. Dmpos:tmn&' assets of.
are only available forrexp_endrturo

(2)  Profits and loss§ of d may only be dealt with in accordance
with the applicable provisions o@ ified regulations.

Prohibi nranee between statutory funds. - (1) Reinsurance
betwcen statutory mt y one insurer is prohibited.

(2) ses of this section, reinsurance between statutory funds shall be
deemed to e er or not there is a written contract of reinsurance) where the
following circumstances are present,-



(a) 'part of the premium payable under a policy referable to one statutory
fund is credited to another statutory fund ("the reinsuring fund") to
which the policy is not referable; and

(b) a corresponding proportion of the liability under the po 1s treated as
a liability for the discharge of which the assets o @ng fund

are available.

0 Cb
19.  Capital payments to life insurance gatuta s.fgh life insurer may

at any time make a capital payment to a statut \

(2)  For the purposes of thts t is an amount credited to a
statutory fund that is not required to that and does not represent any part
of the assets of another statutory

(3)  All capital payme } @? atutory fund U\cord£§w1th this section

shall be credited in the reco tory 0 g\led crbm clearly identified as
capital contributed to the ,b\\ fb %\-
‘\ <\‘ ,\q,

20. Dijsteibutio & caplt ’&1 gance statutory fund. - (1) A
distribution f participating policies by way of
bonus, shall at w @!C@% i e accounts identified ig sub-sections
(1) and (2) of 5&1 21 have é’ \

e o

(2) A distribution of ca % @r than a distribution t Q& participating

policies by way of bonus, sha de from a statuto &rﬂ Qe provisions of

sub-sections (2) of section 34, eryﬁ dlstnbutlmbre co

N &
(3) A distributi capital
after the directors of the i efed t
likely consequences of the propos b
y conseq propo e{ @ ‘\‘

Vi er sub-section (3), the appointed actuary
effect of the proposed distribution on the
compliance by the insurer ions of this Act relating to solvency and on the
ability of the insurer ta, comply with the provisions of this Act relating to
solvency in the con Jts level of activity.

N

fund may only be made
s written advice as to the

(4)  In providing his\vri
shall have regard, without linﬁe

&)

manner,

ztal@nbuted to a statutory fund may only be distributed in the following

(a) by transfer to the shareholders’ fund;

(b) by transfer to another statutory fund of the company; or



(c) by distribution as bonuses to holders of participating policies.

21.  Allocation of surplus on life insurance business. - (1) An insurer conducting

participating life insurance business shall, in the accounting records of the | ory fund or
funds in which that business is-carried on, maintain ledger accounts scp d@fymg the
following-
(a)  retained earnings on partlcl ing busi € ‘to participating
policyholders; et e

(b)  retained earnings 6@ attnbutable to shareholders
but not dlstl'l

(©) retamed\@ égnmpatmg busmess @d.lsmbutable to
s 3\ &

shareholdes% \\
(2)  An insurer cti g“dsin ;%&n@ g bus;ness shall in the
accounting records o nd or t\ iness is carried on maintain

a ledger auaouqt i retaj

et RO Q«

(3) @w purpo @ txon 22, the ledger -
in clauses (3), (b) and (c) of sub— sub-section (2) are d
brevity as follows, respectlvely»

<b |
(a) theAA@ugot{o ol
(b) theB Qf:n- 6\6 0‘ ©*
B IR S

(c)  the C Acco

Q}wmess other than participating

4
O
d) theD Aﬁ}{\ 7
(4)  The ledger a 1 ed in sub-sections (1) and (2) shall not be dealt
with other than in ace ¢ witlh the provisions of this section and section 22, or as the

Commission may SI( 6@
0\0 6
(5 M following each investigation carried out in accordance with
section 50, t w shall allocate, by debiting or crediting the accounts identified in sub-
section (1) and %8b-section (2) in each fund, the amount of surplus earned in that fund, in
accordance with the provisions of this section.

B e



(6) In this section, the term “surplus® in respect of a year means the increase or
decrease in that year of the excess of assets over liabilities (other than policyholder liabilities)
of a statutory fund or of a separately identifiable part of a statutory fund, reduced by the
increase and enhanced by the decrease (so far, in the case of a separately identifiable part of a
statutory fund, as such increase or decrease is attributable to that separately ifiable part)

in that year of- \ é

(a) the amount of policyholder liabilities; %0

(b)  the cumulative amount of@ @tedh{g shareholders’ fund;
(c) the amount of the $ @ie&g—s&mons (1) and (2) and

(d) the amm:zéggﬁ under this Act to be maintained.

Explanation.- All @red to in thls sub-gecti ﬁﬁa\l] be determined
in accordance with the ) of section 46.
‘6’-‘

(7)  The ‘-& t@ucts\qhall be allocated as follows
between the A t'an '\

&
N *?S;g@"”“@

r such other pcrccn as may be
specifi urphls earned on part contracts
shall be aQ&a: Account and é\

%)

(b)  the m@%pr@%ed by the diffe ect@ surplus earned

tfb.n:d to in clause (a)

(8) For the p@oses of thi cct fund which contains both
participating and non-participati of surplus earned on participating
contracts includes that elem than on participating contracts which
1s, on a fair and equitable basi participating policy holders having regard

to the interest of participating @o the undertakings of the statutory fund.

(9  Immedi ollo g the allocation of surplus in accordance with sub-
section (7), the a djustment in respect of that year shall be credited to the

A Account an Account

Provi ere the amount of surplus adjustment exceeds the credit balance of
the C Accoun ¢ amount by which it exceeds that balance shall not be debited to the C
Account but shall be debited to the B Account:



Provided further that where the amount of surplus adjustment, but for this proviso,
exceeds the sum of the credit balance, if any, of the B Account and the credit balance, if

- any, of the C Account, the amount of surplus adjustment shall for the purposes of this sub-
section only be equal to the sum of the credit balance, if any, of the B Ac:count and the

credit balance, if any, of the C Account. : ﬁ
Explanation. - For the purposes of this section, the expressi Q_]ustment
means ninety per cent, or such other percentage as may bc the sum of the

following two amounts,-:

(a) the amount, if any, by w
- brought to- account in:
contracts cxcccds sueh

‘of management expenses
, earned on participating
a!b etermined by the application of
peg é& to first year and renewal premiums

i ,."‘ tsurphls and Q@

(b) o w ﬁt ;h;'} compound basis, to
: ) e of -
G s
SN ,

(i)é e i aF -;. : gytory fund during the year, so far

v\ &Cﬁl‘ﬂs ngtHci 'QI
@ ‘the av W e year, calculated al date of

each monﬁ&n ? d basis.

(10)  The amount of, \xamed m'-cach 8 a ycar and in
respect of each statutory h sub-s Fapp! ﬁbamounts of surplus
earned on participating con ing that a;&ﬁnent in respect of that

year shall be certified by &&m‘eﬁs

(11)  All surplus other th ﬁt:k dealt with under sub-section (7)
shall be allocated to the D A

.

(12)  The Commission, \,nqﬁ%mns for the administration of any matter in
this section, not otherwise Q
$ t&l ends and bonuses. - (1) No insurer carrying on life
insurance busm or pay any dividend to shareholders or make any payment in
service of a@e n@ther than from the shareholders’ fund.

)

(2) N msurer carrying on life insurance business shall appropriate from any
statutory fund to the shareholders’ fund any amount other than,-

(a) an amount from the C Account or the D Account; or



(b) a distribution of capital in accordance with section 20.

(3)  No insurer carrying on life insurance business shall allocate, whether by way
of cash payment, by addition to policy liabilities or otherwise, as bonusesg articipating

policy holders any amount other than,- \ @

(a) an amount from the A Account, or

(b) a distribution of capital b &)f W ab‘r?ance Wlth section 20.

4) No amount may be credltﬁ @cc@oﬂmr than in accordance with
the provisions of this section. 0 oo

(5 An appropmatuh@ % c(2) or an allocation nus under sub-

section (3) may only be made aﬂa of the insurer 1ved the appointed

actuary's written advice as % ce\of {@}{@o appropriation or
allocation. 00 \s‘ (b (b K&-q{b
N P S S -

6) In idin itten 5& gtion (5), the appointed actuary
shall have re itation Q 6% oposed appropriation or allocation
on the comp@ Q insm & this Act relating to salyency and on
the ability of ﬂgfurer to & h the provisions of t ﬁ relating to
solvency in the context of its pla @h @

(7) At the time at “ﬁﬁ b@uses other than di % @nal by way of
bonus in accordance with sec 2 ¢ allocated @aﬂie holdcrs an amount
2') be debited to the B
tedited to the C Account,-

determined in the following r may, subj
Account and the amount if bited to cc

(a)  not more th agﬁnt of such bonuses as have been
allocate @t co 3;
: N
(b)  the lower @

0%(: qunt if any of surplus adjustment debited to the B
t in accordance with the proviso to sub-section (8) of

egsactlon 21; and
eg the amount set out in clause (a) of this sub-section.

(®) thre the business in a statutory fund contains investment contracts, not
being participating contracts, under the terms of which the insurer has discretion to vary the
amount of expenses charged under the policy, the transfer to the shareholders’ fund which



may be made in any one year from the D Account in that statutory fund shall be reduced, to
the extent of the balance in the D Account, by the amount of expense adjustment arising in
the year ended on the preceding 31st December.

(9)  For the purpose of sub-section (8), the expression “exp \adjustment”

means such proportion as may be specified of the amount, if any, by amount
charged to all such policies to meet management expenses exceeds unt as 1is
determined by the application of such percentages as. may be -b ommission to
first year and renewal premmms relatmg to such ﬁtment g ,

Provided that where investment co nc beneﬁts the amount
referred-to in this sub-section shall be i E ce to the prermums for the

main contract only excluding such w

Provided. ‘further thnt & dctt:mnnmg the t of expense
adjustment, the amount of hc\u: 'be determined in
accordance with such basm '

Q Q %\,.Q :

(10) The qe adj @a y@m respect of each statutory

sl{(& g&r& appointed actuary. :

fund to which

(11) NAng - 2), at any time make a transfer from
the B Account, @‘ : ﬁ credit of the A Aow

o° & W
(12) No appropriation, alﬁﬁ‘[i@r transfer under sub- r sub—sectmn
(3) or under sub-section (7) or o= (11) shall be made } ion, allocation
or transfer would resultin a dé &e in the ledé acco K the appropriation,
allocation or transfer is made

> |
(13) Thc Co on may é;u&@ dministration of any matter in

this section, not otherwise provlded&
¢
n

23.  Declaration ot\nte wﬁcﬁotwnhstandjng anything to the contrary
0

contained in this Act, an ins e business of life insurance shall be at liberty
to declare an interim bonus ] licy holders whose policies mature for payment
by reason of death or g -difrigg the period between two investigations conducted in
accordance with 0, 6 recommendation of the appointed actuary made in his
report on the }ast‘a ation.

060 PART IV

OTHER SP ﬁAL REQU]REMENTS FOR LIFE AND NON-LIFE INSURANCE

4

24. Appomted actuary.- (1) Every life insurer and every non-life insurer shall
appoint an actuary as its appointed actuary.

S Iy —



(2) The Commission may on reasonable grounds disapprove such appointment
and require the appointment of another actuary.

(3)  The Commission shall specify the qualification, appointment, ination and

other matters connected and incidental with an appointed actuary. .\cp @

he ngess.- (1) The
et&h& assigned under
*

*

25.  Responsibilities of appointed actuary for life i
appointed actuary shall be responsible to perform h duti
this Act.

©-
(2)  Such duties shall include— ﬁ\ Q(L
mto the financial condition of a life

(a) performin @ es 1
insurer rdK ope, and reporting o ch investigation

in such te spec1ﬁcd by the rnq{gmn

(b) ~ proy g ;.9%\11 \}oté\ eggﬁleﬁpomonment of revenues

ex belwgl @ ﬁ{bpohcy holders within funds;

ol & @ Ao
O‘Q\e $@?g _that@ﬁe@ﬁlﬁgons of a type of pohcy issued by a

N .S
(d) certifying i a the time of introducti product
and any ¢ alﬁpefn@se rates; Q

\%
(e) cert:fyu@ a%@y mortalrtb exp(% er charges under
mvestrm{@r,ontracts \ ¢

(f) suci&her duties é\@ _
(3)  The appointed @ he performance of his duties assigned
under this Act, must comply with su s as may be specified.

(4)  The appoint msurer shall be entitled at any time to address or
to make a report to t of Riegtors of the insurer, with respect to any matter which in
the opinion of the ed ﬁ requires to be brought to the attention of the Board of
Directors.

(5) owomtcd actuary shall not be dismissed from his office without the
()

permission of't mmission, which shall not unreasonably be withheld.
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(6)  An appointed actuary who resigns his office shall inform the Commission of
the reasons for his resignation and of any matters connected therewith which he’ believes
should be brought to the attention of the Commission.

. (7)  An appointed actuary who is dismissed from. his office s inform the
Commission of any matters connected with his dismissal which : Wuld be

he
brought to the attention of the Commission. &
sh‘ﬁk be liable to any
L J
8

-section (6) or sub-

(8)  An appointed actuary who resigns gy is di
person for any statement properly made with d &\se
g

section (7).

26. Responsibilities of a t ary ﬂ;non-life insurance business.- (1)
The appointed_actuary of a no@s \Sur l&tspo,nsible to. perform such duties as
may be assigned under this Ac& ‘\ 0‘ ; Q®

RS . g, R
(2)  Such duties s%@r—@mlud N OV .M
- oSV . & &SONT

ST S
; K|y ( wﬂ 8-81’%? ﬁ rb:h@rinsurer on valuation of its
. éune remi %e(§’ deficiency reserve, incurred but
Nt Q& S ;.1@
he

but not enough reported claim

: ?q@w&gé /may be required to ept by a non-
S LN o\
> SO P

wisea T AD
(b)  providing wm@?’a@e to the non-life _ y of the past

reserves y.&e non-life insurer, fo od, t less than five

years, b %&e actual eWnce 1 h&mnt years; and

N ) '
(c) sucl&@duties as s%& .(]9\

(3) The Commissioxgb%e@\ t‘{;" to be assigned to the appointed
actuary for non-life insuranc eser &se of giving effect to the regulations
specified under section 39. \ : \ ;Q

(4)  The provisio b@n (3) to (8) of section 25, shall mutatis mutandis

w{’ a non-life insurer.

D
< PART V
S AS TO CAPITAL AND STATUTORY DEPOSITS

27.  Requirements as to capital. - (1) An insurer licensed under this Act to carry
on insurance business shall have a paid-up capital of not less than the required minimum
amount, as may be specified:



Provided that in the case of micro insurer or a digital insurer licensed to undertake
microinsurance or digital only insurance business, the Commission shall separately specify
the required minimum amount under sub-section (1).

Provided further that in the case of reinsurer licensed to @wsmance
business, the Commission shall separately specify the required @ capital
under sub-section (1), for the following categories, namely:- 6 b‘

" (a) life reinsurance busmess 6 (P

non-life remsuranoeﬁ. @ Q{L6\
(c) composﬂe&%

(2)  An insurer, not havy shall not b§unQ to comply with the
provisions of the precedmg su 100& Q\Q
° %

8. ])epos ‘ msurance business carried
on by h1m n Pakl ﬁ m V\»\ ate Bank of Pakistan, in one of
the oﬂ‘ices i e Stat and on behalf of the concerned
insurer the 1rnum b-section (2), eitherojn cash or in

approved secu stlmatecb@\ k@alu@ the securities on the deposit, or
partly in cash and partly in appr(@ se@}l@‘p estimated. & Q@

(2)  For the purposeb@hls\gectmn the rcqu1rcd 1& t shall be such
amount as may be specified:

Provided that till th ' regulat b-section (2), the minimum
statutory deposit shall be ?é same as ection (2) of section 28 of the

repealed Ordinance.

(3) A deposit mad\n al ld by the State Bank of Pakistan to the
credit of the insurer and shall ex: t, if any, to which the cash has been invested
n securities , be returnable t cash in any case in which, under the provisions of
this Act, a deposit is to d any profit or return (howsoever called or designated)
accruing due and CK, 0 ties deposited under sub-section (1) shall be paid to the
insurer, subject de on of the normal commission chargeable for the realisation of

profit or reh@ﬁ)we@a ed or designated).

<

4) msurer may at any time replace any securities deposited by him under this
section with the State Bank of Pakistan either by cash or by other approved securities or
partly by cash and partly by other approved securities provided that such cash, or the value of
such other approved securities estimated at the market rates prevailing at the time of



replacement, or such cash together with such value, as the case may be, is not less than the
value of the securities replaced estimated at the market rates prevailing when they were
deposited.

(5)  In case of sale or maturity of any securities pledged with the if the cash
realised by the sale of or on the maturing of the securities (excluding; i

profit or return (however called or described),.accmeﬂ) falls short o \mﬂQ ue of the

and partly in approved securities so esti in @perio@qfitwo months from the date
on which the securities matured or ef\1B? does so. the insurer shall be
deemed to have failed to comply wit regui ts Offshiis section as to deposits.

(6)  Ifany part ofaﬁg\osu

liability of the insurer, the i
securities estimated at the ma

i

ection is used in 3scharge of any

¥ ch. additiong! \uﬁg cash or approved
© ieShon fifydadel deposit, or partly in
bamene !@sed The insurer shall be

@&ubﬂet::tmn (1), unless the
date when the deposit or any

part thereof

@) @na.rket va d(ﬁt of seclmtles depos' %}uxsuance of
any of the provisions of this Ac of Pakistan shall ied by the
State Bank of Pakistan whose decm@ @e final. ")

29.  Reservation o& E?‘?a (1) An ﬁ ‘Bcctmn 28 shall be
deemed to be part of the assets insurer b &t of any encumbrance;

nor shall it be available for, harg;
arising out of policies o&umnce i

remain undischarged; nor shall it

li 0 ifhsurer other than liabilities
! long as any such liabilities
execution of any decree except a
decree obtained by a policy h of a debt due upon a policy which
debt the policy holder has fail r-way: -

mn
Provided that the @) @speclfy regulations to govern the matters provided

in sub-section (1)

ent ¥
4

13 made in respect of life insurance business the deposit made
in respect t cemed to be a part of the assets of the shareholders” fund.

3) 1s section, the term “full value of the deposit” means the cash or the
market value of other assets forming the deposit, as certified by the State Bank of Pakistan.



30. Refund of deposits.- (1) An insurer may at any time apply to the State Bank
of Pakistan_for consent to return of such portion of the deposit as is in excess of any amount
which the insurer is required under this Act to keep deposited.

(2)  The State Bank of Pakistan shall forward the request of urer to the
Commission seeking its consent for return of such portion of the depos s of any
amount which the insurer is required under this Act to keep depcsne@ ent shall

not be unreasonably withheld.

PART@b &%‘6 D
1}@«

31.  Admissible Assets. - 'ssaos 11, through regulations specify
the assets which shall, for thc : nsidered as admissible assets.

(2) The Commxssmn s &gulatmns specifig the aQ which shall, for
the purposes of this part, be c 1@ assets h

provide limits fog of 6513@'85 o%u Qagsis, as may be specified.

Provided tha & ™ for@ ?y@essets the Commission may
émlss t&
R

Prov that, tll @ q51'6 issued by the Comgission under
sub-section (1 2), the 1blc assets shall be ined in the
manner and to the extent prowdﬁ&ndc&b&ﬁon (1) and (2) of sect epealed

Ordinance.
®
(3) The Commissib@ {b.in specifyi
make separate spec1ﬁcat10n m t of ins c on hﬁﬁxsurance business and
those carrying on non-hfe nce b i tategory of life insurance

s a
business may make separ ification s@ funds which are required by
this Act to be established for the m{& % egory of life insurance business.

(4)  Forthe purpose\§

shall extend mutatis mutandis i
by whatever name called)

Pakistan. o \X‘
PN

rer e purposes of this Part, may make an application, in writing,
fi

()
to the Co A\ c& ing declaration of assets as admissible assets, in such form and
manner as ma &&1 1ed. :

(6) The Commission may declare certain assets, not to be admissible assets of an
insurer or of a life insurance statutory fund maintained by an insurer, in such form and
manner as may be specified.

att ‘m sub-sectlon (2),

g@, the limits of inadmissibility to be specified

estments made in shares (or equity securities
rate incorporated in a jurisdiction other than



32.  Assets and liabilities in Pakistan. - (1) For the purposes of this Part, an asset
is an asset in Pakistan if —

(a) it is immovable property situated in Pakistan; \

(b) it is movable property (other than money,
claims) physically located in Pakistan w#by and in the
possession of a person residggt in P erson (ofher than
the owner thereof) has smn thereof whether
by virtue of an ene
take it out of Paki

AR
'z;i;“;%‘&s‘& -

ble claim denommated or payable
&

; na)le c@m'}mnated or payable in

@&Ng\ﬂnch any person has a

AN @deedmgs in Pakistan or it is

Qgstan by or is payable to a person

(2) 0 F&\Rbpw\%% v@ a liability is unde? S person

1 & ct of which a
, not being a

(i) w $ carries on insurance business both in and
e that relates only to a liability that.the person

QQQBS u*maken to satisfy outside Pakistan; or

%oka u#t of insurance made outside Pakistan or in respect of which a
sal was accepted or a policy issued outside Pakistan where any

&0 part of the negotiations or arrangements leading to the making of the
contract, to the acceptance of the proposal or to the issue of the policy
took place or were made in Pakistan, being a contract,-



(i)  thatrelates to a liability contingent upon an event that can
happen only in Pakistan; or

(i)  where the person carries on insurance business both in and
outside Pakistan, that relates to a liability that tg rson has

undertaken to satisfy in Pakistan, \ @
that liability is a liability in Pakistan. %06

33.  Valuation of assets and liabiliti QOr urp f this Part, the assets
and liabilities of an insurer shall be valued i ' Hwﬂ be speclﬁcd

y the Commission under this

i ma]&made in the manner and to the extent
34. Net admissib % ife ing@rers\ (I{\%\\ff& surer, having share

éapital, shall at all times in § chdiders ﬂ:s life msurer, not having
igaduda s,&xus of admissible assets in

Pakistan over l;a\ ]
specified: 0\0 60

Prowd@t in the c@\ f nyero 4 r%(a rcmsurer or a digital i \ icensed to
undertake life microinsurance, kffPrei ess, the

s

Commission shall separately spcc1 @u'ed minimum amount -8gction (1).
\
(2) A life insurer s]vg i ch statuto 1t for the conduct of
business, maintain at all times us of a in §§k‘!stan over liabilities in
Pakistan, other than poligy er liabilify

ter than the amount of
policyholder liabilities a solvency & ﬂ&ordance with such principles
as may be specified by the Commis { oo
'
(3) A life insurer s ¢ wry fund maintained by it, maintain at all

times, in each currency in whjc ilities of that statutory fund are denominated,
a surplus of admissible ted in such currency over liabilities including
policyholder liabilities at 1q such currency and a solvency margin to be determined
in accordance with § this respect as the Commission shall specify.
\0
(€)) @ msurer has issued policies the benefits under which are payable
in a currency d&@n Pakistan Rupees, securities denominated in that currency and issued
and guarantee o principal and profit or return (however called or designated) by the
Government of the country in whose currency such benefits are expressed, shall be deemed
for the purposes of this section to be admissible assets of a statutory fund to which such
policies are referable.



(5) The Commission may specify a percentage or percentages of the assets of the
shareholders’ fund of a life insurer, and of a statutory fund of a life insurer, other than a
statutory fund which contains only investment-linked policies, which shall be invested in
Government securities, or in a combination of Government securities and approved
securities.

(6)  The aggregate of percentages speclﬁed under s g‘@han not exceed
forty per cent or such percentage as may be specifi

Provided that-the provision of sub- 5) nat be apphcable on a life
reinsurer licensed to undertake life rein b 0

T undenake composite reinsurance

a ‘mutatis mutandls spact of its life

(8)  NotwithstapdO th g&g‘m =

(7)  Where a.lics
business, the provisions of tNNeecti
reinsurance business. 0‘

section 65, where a li

) &L yy&mrement under this-section,
the Commission,] i

aneial plan and a plan of action to

the Commissi (ﬁ bt exceeding six months
@ O .

(9 @msumrv@ \n@cd n, as required under fEgpdtion (8), the
Commission may propose mo ongio t if the Commission j@psTdergthd same to
be inadequate, the Commission m@ @such directions, as may d necessary,
including direction to cease ent t%new contracts of mst%-% fu de ion 65.

*

(10) Alife 'insurer W es not co 1th .@VBA of sub-section (8) shall

be deemed to have made de n conpl h uj of this section.
t‘:kpecxfy a percentage or a range of

vﬁﬁw
eh fund of a life insurer or the statutory

ich shall also be specified:

(11) The Commission s
percentages for investment ex 0

funds of a life insurer, in differe as{e
(<)

Provided that the icNCOmmission to specify a percentage or a range of

percentages for invest osue 4n different asset classes shall be exercised after giving
due consideration u'{ ' of the labilities of the life insurer.
. 0 9

35. (I-P\n
minimum so

insurance shall

non-life insurance busimess to have assets in excess of
nirement.- (1) An insurer licensed under this Act to carry on non-life
-times have admissible assets in excess of its liabilities of an amount
greater than or equal to the minimum solvency requirement to be calculated based on such
principles and as per such methods as may be specified:



are—s

ORI Ty
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Provided that in the case of a micro insurer, a reinsurer or a digital insurer licensed to
undertake non-life microinsurance, non-life reinsurance or non-life digital-only insurance
business, or where a reinsurer is licensed to undertake both life and non-life reinsurance
business, as the case may be, the principles and methods for calculation of minimum
solvency requirement shall be separately specified.

Provided [iiiligighat, till the time regulations are issued by(&g ion under
sub-section (1), the minimum solvency requirements shall be such as were
required under sub-section (3) of section 36 of thc r alcd ’

(2)  The Commission may d wlth any specified asset for
any specified period of time in order to e insurer with the provisions

of this Part.

3) Where a lice

X , 1s allowed to ake composite
reinsurance business, the prov151oéf élon shall apply tIS ndis in respect of
N S

its non-life reinsurance busin

L >
o QD ‘b
(4) With Q&d' @ e po§e @m:m@on to issue a direction under

section 65, whegeg\pon-1 Gyolvency requirement under this
section, the @ i direct (ﬁb n 1 submit a financial plan and a plan
of action to

i W i LS! within a period not.gXceeding six
months. é @ @, o‘s\ \0 g%

oS A
PR\ .

(5) A non-life insurer wldﬁs@mmed a plan, as requ -section (4),
the Commission may propose 1ﬁq§tl.ons to the plan, if m considers the
same to be inadequate, the 10n may 1bsuch tRp%as may be deemed
necessary, including direction t6 e enterin 6 of thsurance under section
65. 4

N ?“ @dt Qv |

(6) A non-life insurer w, the provisions of sub-section (4)
shall be deemed to have made i the requirements of this section.

(7)  The Commissio powcr to specify a percentage or a range of
percentages for investment non-l:fc insurer, in different asset classes, which
shall also be spec1ﬁ ;

Provxded° \I T of the Commission to specify a percentage or a range of

percentages@v exposure in different asset classes shall be exercised after giving
due conside we nature and term of the liabilities of the non-life insurer.

36. Prohibition of loan.- (1) No insurer shall grant to, or to any member of the
family of-chief executive, appointed actuary, or auditor of the insurer any loan or temporary
advance, whether secured by an encumbrance of property or otherwise except a loan, secured



by a life policy issued.by the insurer, of not more than eighty per cent., or such other
percentage as may be specified, of the surrender value of that policy.

(2) - Except with the prior approval of the Board of Directors at a regularly
convened meeting by the vote of not less than two-thirds of the total numbergf¥irectors, no

insurer shall grant any loan or temporary advance to any firm or coym i ich any
director, manager, actuary, auditor or officer of the insuter, or any it mily of

such director, manager, actuary, auditor or officer has any i as rietor, partner,

director, manager or managing agent: - 6 ity % ; 1'5, ¥
® N

~ Provided that no such approval ui
issued by the insurer and is an amou
| 0,3 @,o
‘ (3) - . The director ote at, or 'otherw icipate in the
proceedmgs of the meeting of the. the gmnt o .or advance as

is referred to in sub-section (26% Qh

fo '.’-’ . -

(4).. - Wh m@r@ . sganjets the existence of which at
the time of the: isti @ angpdvance would have made such
grant a co i % o&w such. loan shall, notwithstanding
any contr @n s from the occurrencgof such event
and in case o i ary, auditor or offic
without prejudice to any other y tq‘})hl nmy be liable, cease
insurer granting the loan or advance@ iry of the said three

-loans er-advances
m_ (being an insurer)

%s a subsidiary company.

1608 Nothing in mb@t@(& or sub- (2
granted by an insurer to a fmane@l institution a
or to any insurer to which t gmnw@o&@
‘ (6)  Nothing in sub-sectj :
agent while he is undergoing \

(B The provas:ons 10; of the Companies Act, 2017 (XIX of 2017),

y stipend paid to any insurance
ed by the Federal Government.

shall -apply mutatis mut ‘loan granted to the director of an insuger-or its

holding company or tgves or in relation to giving a guarantee or providing
security in connect de by any person to such a director, or to any of his
relatives:

Prov%pmwsmn of section 182 of the Companies Aet, 2017 (XIX of 201 7,
shall not apply oan granted by an insurer being a company, if the loan is one granted on
the security of a policy on which the insurer bears risk and the poliey was issued on his own

life, and the loan is of an amount not more than eighty per cent., or such other percentage as
may be specified, of the surrender value of the policy.



(8) Except as otherwise provided in this section, an insurer may make a loan or
temporary advance to an employee or agent of that insurer in accordance with the policies
formulated by the insurer duly approved by its board of directors, in this regard

(9)  No loan or temporary advance granted under this scctlon.b er to an
employee or an agent of the insurer, other than a loan granted on a policy
issued to the employee or agent on his own life and on which nsk, shall be

made other than from the shareholders’ fund of the i )8].\‘61‘ %.

37.  Liability of directors, etc 7 \;entlons of sections 34, 35
or 36.- If by reason of a contravention ol# of i ?&f sections 34, 35 or 36, any
loss is sustained by the insurer or b ders, director, manager or officer of
the insurer who is knowingly a co; tion shall, without prejudice to any
other penalty to which he may 1abl\ w Jomtly and sev liable to make
good the amount of such loss.

38.  Assets of i WS b ‘8;\‘

@ &%é\tkbs}ssets in Pakistan of any

insurer shall, except 4 epo ts a@cﬁe Bank of Pakistan under
section 28, or in ase ets, o th a scheduled bank acting as a
custodian, bwo than i qe‘ga a,? d under the direct control of the
isurer and, f assetss?& life insurer, in the m‘e of the life
insurer: qei\ 29 &) %

%\v?f’ c‘,\‘o &

Provided that in the case of a@ of a statutory fund o thc insurer
shall in its books and record 08@ dﬁignate the assets of &m the name of
that statutory fund. \ 'b'

39. Power 0f mmrssn ed capital and solvency
requirements.— (1) Th ommlssm ased capital and solvency
requirements, in such form and ec for the conduct of insurance

business. \& @I

(2)  The risk based ca c @ cy requirements specified by the Commission

shall apply to- lb
o
(a) && nﬁumrs,

@ %151011 of insurance business, or direct insurance business, or
$0 reinsurance business, or takaful business, or a specified class or
classes of insurance business; or

(c) one or more specified licensed mnsurers.



(3) The risk based capital and solvency requirements specified by the Commission

may,-
(a)
(b)

have general or specific application; ar

prov:de for different treatment in special cmmmﬁ

(4)  For the purposes of sub-section (l), the Comm# m@!ke regulatlons

with respect to-

(@

(e)

303 e must hold and maintain
and the methods for{@eterminiyd o cal gy ating the amount (whethet by

-d forn la, ﬂmework, or amount, a combination
amedorks oramonnts sor otherwise) of the

-
‘ ]g@ wb%er by reference to a

Junt,ma, Yombination of specified

ﬁ gﬁether, and the ext to whlch a
solven

- the requtreme%Qfe@hg to-reports about w ngn of an

insurer th..reports -relating to .t of the insurer
(includi

“to Wmn that- shall be
contained 4 sha are the ‘reports, how often the
) : ‘ erning the preparation of

apﬁ ovided, and when the reports

shall be provj ,-cp L
P\

0 4
w:se (a) to (d) the risk based capital and
1l provide for-

m

an msurer

(i; OQ‘IC hpds for estimating or valumg the assets or liabilities (or

the assets of an insurer that must be disregarded (in whole or in

%) part) for the purposes of estimating or valuing the assets of an

insurer;



(iii)  whether, and the extent to which, the value of an insurer’s
assets exceeds the value of its liabilities (including contingent
liabilities); ‘

(iv)  whether an insurer is able to pay its liabilities %\3 ey become
due in the normal course of business; and .

(v)  any other matters relating to the ?\@on or solvency

of an insurer; b
o cP
ésc % of information as to the

® The requirements relgifigs to
financial condition \, er and the form and manner

of such disclo clos one or more of the following,-
S

® : 6?‘[“@ 0&0 Q'é\
o % \6& bgan(\@ &'*mose policyholders;

fb%.rb

N\
KQQ t *ﬁc or é?;?ﬁ\f@puh@r or any other person notified
Q’lw

o
< RN é@’ S
$ REWE&@AN GEMENTS \ Q@
40.  Special deﬁnmts&xd\o\ondltmns apphcable%.@@l’ark%) In this Part-

(a) “Company’ ns a lic e'ms‘epor rgfnshrers, incorporated in
Pakistan y notifi

th er@dl’@fvemment as eligible for
comp cessmn

(b) “net rcter@Sn P he sum insured in respect of any one
risk which t to his own account.

(2) This Part, ot
Company to which a gi

contracts of i 1n5uran(

(3) of this Part, other than section 41, shall not have effect with
respect to an and to the extent that complying with that provision would cause that
insurer to contra¥@ne a provision of section 10 or section 41.

41, shall cease to have effect with regard to a
jven by the Commission to cease entering into new
th ive date given in such direction.

(4)  For the purposes of this Part, other than section 41 and this section, the
Company is not an insurer.



41.  Requirement to effect and maintain reinsurance arrangements.- (1) An
insurer or takaful operator shall at all times maintain. such reinsurance or retakaful
arrangements, as the case may be, as are in the opinion of the directors (or such other person

or body responsible: for conducting the management and business of the i or takaful
operator), formed on reasonable grounds; having regard te the expo surer or
takaful operator in respect of individual contracts accepted and in ate losses

arising out of individual events, adequate to ensure continuing
takaful operator with the provisions of this Act relat& to 50

n@! Etc insurer or
*

0

(2)-  Every insurer and takaful : ‘;lu tp ‘the Commission, in the
manner specified by the. Commission an legs % nth prior to the coming into
effect, or as soon as pragtieable therga%tdr, of afnt ance or retakaful arrangement

perdyas as , such features of that remsurance or
.
N nQ
(3) ' Where any r¢ etaka : :.- of which have been

submitted to the Commissjdig _ ) 19 n@bmtg ew treaty reinsurance or
retakaful arrangementyigimiidesaffgrithe s yiog ; ion under sub-section (2),

entered into by the insuret or ta
retakaful arrangement as may h S

the insurer or t Commlssmn, in the manner

specified by q@ﬁ in the treaty or such new treaty
of such alteration

reinsurance Arrang W\.@@ ont or ement and
i 10 \ A'as the Commission rﬁ@' e
AN AT

shall submit susk
(4) The Commission r or takaful

operator an opportunity. of beu@Sheary ‘ i ing, direct the
insurer or takaful operator aR¢” s iffdations Aduits ;@mnee or retakaful
arrangements, as the case may b \

(5) ay mak S50 onsistent. with sub-section (1),
governing the reinsurance or retak@il oytSilig ista#/ other than on a treaty basis, of
insurance or takaful business )  or takaful operator, as the case may

be, in Pakisten. : - , N\
X

- Explanation,— For wmismﬁgn, “reinsurance” and “retakaful” clnies

“retrocession’”, 0 *q
P

42. Iso??smn (1) The Federal Government may, by notification in

the official @ y every insurer shall offer to reinsure with.the Company such
proportion as WM on such basis as may be specified in such notification of its direct

non-life insuran®&business which is in excess of the aggregate of-

(a) the insurer’s net retention;



(b)  the sum insured otherwise reinsured with the Company or with any
other insurer in Pakistan but excluding any part reinsured outside
Pakistan.

constitute a treaty contract of reinsurance between the insurer and the Cop ting on
a risks attaching basis.

(2)  The reinsurance set out in sub-section (1) shall for the p ﬁof this Act

(3) ~ Whoever contravenes the forego provis sectlon shall be

contravention continues.

(4)  The Federal Go ation in the oﬁclal Gazette and on
reasonable grounds, exempt u& any from the p requirements

of this section so far as concerns class or mbcla%

> N,
43. Premiums a
Company shall pay w
required un\cgg; sectx&
default of s be liaRN o@
default cont y call

punishable with a fine which may extend to om and with a further
fine which may extend to ten thousand or Wer the day on which the

g reinsurance with the

msﬁ}mce with the Company as
iod as may be prescribed and in

y for the period during which the

yh -g f the defaulted p iagn at the base
rate prevaflmg date on ﬁmurred.
(2)  Every insurer shx @ﬁ’n%% the Company in su form and
within such period as may be - ib%a statement relatin us remsured with
the Company under sub-sectio ectlon 42.

(3)  Whoever co es su @ n (2) shall be punishable
with a fine which may dﬁ ith a further fine which may
extend to one thousand rupees f th on which the contravention
continues. \

(4  The Company xamme or cause to be examined such relevant

accounts, books, documents m@r other records of an insurer as it may reasonably

require for the' purpos @ g the correctness of the claims," declarations, returns,
tio

statements or other itted to it by that insurer.

(5 gp & 11, when called upon to do so under sub-section (4), produce and
make freely ﬁ the Company or to its representative duly authorised in this behalf
such accounts, s, documents, memoranda or other records as are in his possession or
control, and shall otherwise facilitate the examination thereof.
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(6) Whoever wilfully obstructs the Company or any person authorised by it in the
exercise of its or his power or performance of functions under sub-section (4), or fails without
reasonable cause to comply with a request made thereunder, or who, being an insurer, fails
otherwise to comply with a duty imposed on that insurer under sub-section (5), shall, in

respect of each occasion on which any such obstruction or failure takes placgeBe punishable
with fine which may extend ta fifty thousand rupees. by o, N &

44.  Rules for the administration of compulsory su

'ugb?cea - (1) The
Federal Gavernment may make sueh rules and issyg such ndfi&ftiqnsd 48 are necessary for
the administration of section 42 and seetion 43. _ @

(2)  Rules, regulations and mt’ﬁo S &e & the authority of the Pakistan
Insurance Corporation Act, 1952 fo pses of seam 26 of that Act and in force as at
' %8n. made under the provisions of the

preceding sub-section and s _
that they conflict with the provisiopsie

transacted b Pakistan
in respect of maintain
proper books and records.

- ol ‘ . il
45. & v@é\ | Qe Oy’ respect of all insurance business

2) Books, accounts.ald in respect of i ‘ bl‘.l@s transacted in
Pakistan shall be maintained 3125$ ‘and in er:' phe E orﬁiyother language as
may be specified. @ ’\ *

& . : 9‘ P : .
(3)  Forthe pm'&es of A pr(@ records shall include without
limitation @ CP . '
S &

of g , n which shall be entered, in respect of

l@:éum, the name and address of the policy
; 1 &n-fhe policy was effected and a record of any

3 w‘ﬁmem or nomination of which the insurer has notice;

%Q&a re&' or record of claims, in which shall be entered every claim

O mgﬁher with the date of the claim, the name and address of the

@rTaimant and the date on which the claim was discharged, or, in the

‘ casg of a claim which is rejected, the date of rejection and the grounds
therefor; and

(c) such other books and records as may be specified.

]



(4) For the purposes of this Act, the expression “books” includes -
(a) a register;

(b) accounts or accounting records, however compileq ﬁ stored;

ol

(c) a document; and %.%0

(d) any other record of mfm@
- (5  Abook that is required by es Act 2017 (XIX of 2017)
to be kept or prepared by an msurer

(@ by maklhg}m lo sc-leafbook, \\
<

® by m __zing m)tt @hc&}ed by means of a
2“ Q‘b : "o '@ .‘

(c) , &n _ SQmmission:
p & \. &

"
Prowdot qﬁrc capable, at any tige, . of being
reproduced in itten fom@s fm %‘ ‘those matters is kep itten form

approved by the Commission. ?.

(6)  An insurer shall nable precautio precautlons if
any, as may be specified, for ga to, & ar falsification of or
in, and for discovery of fa[s:ﬁca of or m, of a Bdek required to be kept or

prepared by an insurer. $®

46.  Accounting and re iurer shall at the expiration of each
?ferc‘:nce to that year such financial

year prepare and deliver tog jsSTon
statements and regulatory re i approved auditor, as per the illustrative

formats of financial statemcnt; ry returns notified by the Commission and

prepared in accordance wit ns as may be specified from time to time in this

behalf.
@“”’

(2) all furnish, to the Commission, within thirty days of the close
of first and @ d within sixty days of the close of second quarter of its year of
account, stat ered under sub-section (1) prepared in such manner as specified
under sub-sectio and in such form as notified under sub-section (1):

Provided that the Commission shall have to the power to specify different submission
timelines in respect of regulatory returns of the insurers.

L T S ——— T % £ T8y g e —p——_ ot o e e -



Provided further that till the time regulations or notification, as the case may be, is
issued by the Commission under sub-section (1) and (2), the financial statements and
regulatory returns shall be prepared in the manner as provided under sub-section (1) and (2)
of section 46 of the repealed Ordinance. %

>

(3) In the case of an insurer licensed to conduct life § : mess, the
regulatory returns shall be furnished separately in respect of eag d maintained
by the life insurer and the shareholders’ fund. F %. fb’,

*

*

(4)  The statements notified undggfils’ sectil g prepared in respect of all
insurance business transacted by an ins .an insurer incorporated in a
jurisdiction outside Pakistan for whif be prepared in respect of the

p%;es v@§ h are investment
o &-scctm‘n (2) shall be
S .a

(5) In the case of a héﬁl}
linked ‘or any other type of it ,

, N
(6) satemenBadecified, Pb- and (2) shall, in the case of an
insuref, be ap : y '
chief executi

officer, or in thgy®hse of an«sur : ' a jurisdiction outside.@akistan, by its
principal officer m Pakistan a@an@t@mrs (or the e g officer
equwalent thereto): k?
. Provided that when cunve is i vailable m Pakistan,
then the statements may be 31 at least l@ £ _
Q' O

(7)  The Comm:%on shall %: AT toagh e embedded value framework
for life insurance companies. for g etermin®fion of their finaneial performance
and appraisal value, which in 0 €0, the determination of present value of
future profits and adjusted net. %

. (&
47.  Compliance l@ laws relatmg to ascounts, reports, etc.- (1)

Every insurer being a lodeliver to the Commission in such manner as may be
specified such additj &Op]b y be specified of all accounts, documents, reports and
returns filed ies Act, 2017 (XIX of 2017) at the same time as they are
required to

(2) &nsumr incorporated in a jurisdiction eutside Pakistan licensed as an
insurer shall comply with all applicable requirements of Part XII of the Companies Act, 2017
(XIX 0f 2017) and shall provide to the Commission in such manner as may be specified such
additional copies as may be specified of all accounts, documents, reports and returns filed

e



w5 el LR 5

e M N B el et ANl ] e A e ST - B W e A S BN R e 8 R

thereunder at the same time as they are required to file under the Companies Act, 2017 (XIX
of 2017).

(3) In addition to the requirements of the foregoing sub-section, an insurer which
is an insurer incarporated in a jurisdiction outside Pakistan, shall also g vide to the

Commission, not later than thirty days from such date on which such 4 x&mred to
provide such information to any governmental or independent ority in
accordance with the laws of the jurisdiction of its incorporation le law in the
country in which it has its corporate seat or principa] place o py of the annual

accounts prepared under the laws of the place a copy of any public

document which shows or purports to sho e of affairs of the insurer
in respect of its business in Pakistan. : & ‘19

(4)  Any materials re o bidder the provisions of sub-sections (2)
and (3), if not in either the En e, shall be acco ied by certified
copies (in such number as may the Companieg-Act, % (XIX of 2017) or
as may otherwise be specified € @nssmn a&ﬁng ion thereof.

: D
>» Q@ 4? o

M@l mngho shall be-

< o Qy

N
W qualified to perform audits of

' A
(?)‘A authonsg [é; ?;hm fmes Act, 2017 (X§&?&peﬁom
audits of pu es.
X P 4O

(2)  The auditor sh% t of the st@n \@x provided pursuant
e er—

to sub-section (1) of section 46 SS an opin

(a) ents ac ﬁ @ lpﬁ& and records of the company;
(b) the com@s 2 books and records;

(c)  the statemy ly the state of affairs of the company as at the
balanc§ @result of the company for the financial year ended

‘dox t of a life insurer, the apportionment required to be performed
scctlon 17 has been performed in accordance with the advice of

$ ¢ appointed actuary; and

the statements have been prepared in accordance with this Act.

AR



3) The opinion required to be expressed by an auditor under sub-section (2) shall
be expressed in writing and a copy of the opinion shall be attached by the insurer to the
statements to which it relates, when those statements are delivered to the Commission.

(4) ~ The auditor shall in the audit of all such accounts and. stat;
powers of, exereise: the fiungtions vested in, and discharge the dutieés
liabilities and penialties imposed on, auditors of: compames hy sacno 5

of the Compames Act, 201'2 (XD( of 201 7)
i &m u&&n appem; an auchtor
: gstigation. of such accounts
n may direct.

49. Speclal andit. < (1) ’Ihe
.other than the statutory auditor of the i
and statements, books and records of the ;

-~ 2y  An auditor appointediinder fhis secimshs have-aﬂ'ghiofamcss to-all such
books of account, registers, voyehersy ¥ofresnafigthce: and other do of the insurer,
and shall be entitled to require ﬁ'o Betprs oﬁiccrs ‘0 wﬁu&h information
and explanation, as may be ngghsts Pthe %ﬁ& and duties under

this section.

’b

(3) ared bydh aut appomted under tl:us section
shall be subgi _ issiogly X -
S s
4) @diter ap@% @n shell be pald ‘oy ﬁ such fees
as‘may be specified. @

under sub-secn d to the auditor

(5)  The fee payable ll'
‘within such time as may be sp& .

50.  Actuarial r
in respect of the life i
investigation to be made by the
insurance business earried 0

respect thereto and shall cause
with such gonditions as may be sg

$
(2)  The provi of ction (1) regarding the making of a report shall apply
whenever at any ot a gation into the financial condition of the insurer is made
with a view to of profits or an investigatien is made of which the results are
made publi

(3) 1&: shall be appended to every such report as is referred to in sub-section
(1) or sub-section (2) a certificate signed by the chief executive of the insurer that full and
accurate particulars of every policy under which there is a liability either actual or contingent
have been furnished to the appointed actuary for the purpose of the investigation.



(4) The financial condition report prepared under sub-section (1) shall include a
statement, prepared in conformity with such conditions as may be specified in this behalf, of
the life insurance in force at the date to which the accounts of the insurer are made up for the

purposes of such report
(5)  The financial condition report prepared under sub-se il) mclude a
statement of policyholder liabilities calculated in the manner an pecified by the

Commission in this behalf. _ : & cp% 0’5'
_ l\ .

Explanation.- In this section, the e _
statutory fund of the insurer, the amount @Ppolic

(2) of section 34 separately for diffe

Jiabilities” means, for each
1es referred to in sub-section

(6)  Where for an
appointed actuary, represents a
balance date, including prude
liabilities after balance
determined in the

amount whlch, in % opinion of the
tion of poch ies existing at
le 10)x :&:}levelopment in those

gt pohcyholder liabilities
4
for d;\ financial condition report
all inc&@ amount.
' \0

\)
@) CE @?ﬂlsw @rc@x , or insurers generally, to cause an

actuarial valuatigiito ‘be co as may be specified i ect of such
class or sub-class of non-life s as may be specifi wvide the
Commlssmn with a copy of the acruﬁbég rt on that anCStlgatl(}b
\
51.  Submission o @ (1) The statern nﬁbpemﬁed under sub-
i st ecj arf (5) of section and the

section (1) of section 46 and th
report and statement referr Wit referred to in sub-section

(7) of section 50, shall be Yo --":‘9 ssion in such manner as may be
specified by the Commission, but cast one printed copy, within four
months from the end of the pe*é\

Provided that the Co appllcanon by an insurer extend the time
allowed by this sub—sectl célshmg of such returns by a further period not

exceeding one month

e statements referred to in sub-section (2) of section 46, the
Commlssm@ sion of an application by an insurer, extend the timeframe of
m

submission entioned section by a period of not more than one month:

Provided that the Commission may, upon an application by an insurer, extend the
period of filing in case of accounts of first quarter for a period not exceeding thirty days, if
the company was allowed extension in terms of sub-section (1).



(3) One printed copy of the returns shall be signed in accordance with the
requirements as provided in sub-section (6) of section 46 and in the case of the report and
statement referred to.in section 50 by the actuary who carried out the investigatian

52. Exemption from certain provisions of the CompaW’l.- The
Commission may notify the statements and illustrative formats of gs equired to
be filed by an insurer under section 223 and section 233 of the 017 (XIX of
2017) and filing made in such form shall satisfy the &mrem ﬂtﬁckcnons,

the repealed. Ordinance.
53.  Furnishing .

certified copy of every report ontb i 1\3&;@ d to the members

or policy holders of‘the i N members or policy

holders, as the case may$b$ @ &fb SQ‘K q:b

Commission a

) - i “mgetings.- Every insurer, being a
company OL.JN Ty poxgte i grated undess for the time being in force in

Pakistan, sha Coyitie, y of the minutes of (:eedmgs
d\M inges Book of the insurer y «days
Q ¥

of every gen.
@a this Act shall be
h fee in such manner

55. Custody and i

Commission may specify thakz &
available for inspection and prog

and conditions as may be

Provided that till the time tionsakehssue Ahe Commission under sub-section

(1), the returns provided uné\gb i ot the: ied Ordinance shall be available for
mspection and procurement of cbpi

(2) A certified ithcT8ins specified through sub-section (1) shall be kept
by the Commission andys €
any such return, or ¢f & '
o @°
(3) M certified copy of the returns specl.ﬁr:d in sub-section (1) shall, on
the applicatio w eholder or policy holder made at any time within ten years from
the date on whith the document was so furnished be supplied, to him by the insurer within
fourteen days of such-application.



56.  Power of Commission regarding returns. - If it appears to the Commission
that any return furnished to it under the provisions of this Act is inaccurate or defective in any
material particular, it may:

(a)  requite from the insurer such further information, ified if the
Commission so directs by an auditor or a ission
may consider necessary to correct or supplem ch

(b) call upon the insurer to sub: T its €
of business of the ins 1y bN'lo f account, register or

other document or %qpt which the Commission
may specify ina n& ‘t@umr for the purpose;
(c) examine w 1@?011 oath in relation to the return; or

(d)  decline to ch return unl curacy has been
clenc %d rethe expiry of one

he askmg for correction of
‘was delivered to the insurer
0& &?ggﬁscept any such return, the insurer
\ be de comply with the provisions of
tlon 4 M the furnishing of re
@ ) Q :C

at' he pnnc:pal place

\

57. Power of Comnﬁ @% actuarial report .- ( & to the
Commission that a report prepared %r@ﬁon 50 does not prop the condition
of the affairs of the insurer, the ion may after giving r and giving
him an opportunity to be heard\a mvestlga i to be financial condition
of the insurer as at such date as ommissio Sp at th;&ufaense of the insurer, by
an actuary appointed by the r for thi by the Commiission and the
insurer shall place at the osal of t and approved all the material
required by the actuary for the P th within such period, not being less
than three months, as the Co clf{c,

(2)  Subject to sub- 3) thy ows:ons of sub-sections (1), (4), (5) and (6) of
section 50 and of sub-sectlo 51 shall apply in relation to an investigation under
this section: @6 :

Prov1ded° G he and statement prepared as the result of such investigation

shall be y te as the Commission may specify.

(3) &e the report first referred to in sub-section (1) was prepared pursuant to
sub-section (7) of section 50, sub-section (2) shall not apply, and the provisions of sub-
section (7) of section 50 shall apply in relation to an investigation under this section:



Provided that the report prepared as the result of such investigation shall be furnished
by such date and in such manner as the Commission may specify.

58.  Evidence of documents. - (1) Every return furnished to the Commission,

which has heen certified by the Commission to be a return so furmshcd, s deemed to
bearetumsoﬁr.mshe& T ' b .\ @

2) Eve.r_y document, purporting to be certified by th
a return so firrnished, shaﬂbcdsems:dtobea of Fh
evidence as if it were the original return, unl %3
return is.pmved.' Bt ‘

: gbe a copy of
all be received in

n. BBwen it and the original

INSPECTI TIG N DIRECTIVES,

companies,— (1} ‘l‘he : an insurer, with such
frequency as the comtpEsion pfhdeem ropriate; at the insurer is complying
with or has conpligtl, with & isi s admimstcred legislation where
applicable oL difNerms ghghtonditions eAsdLregiSty 't ot

Ao o RSO

(2) N ommiu@\ ﬁ{@m}é e Or more of its emp y other
person so: ﬂ.lthonzed to exmw?ﬁ e the Commission to { ord or
documents of the insuren, % bt

. A\ ,

(3) The msp L i mted under sub-
section (2); shall have Atlie SECP Aet and shall
proceed accordingly and ishable under sub-~section
(5) of section 28A of :

(4) All officers moludmg la.WYGTSa auditors and

actuaries shall supply all info
Commission in the course-of Ihe i

smtancc that may be required by the

(5) The ins ﬂ'ﬁ 40T team, as the case may be, shall, in addition to tk-le'
powers available o have all the powers provided under section 255 of the
Companies, Act,&

& oi‘ Comnmssnon to order mvestlgatlon.— (1) If the Commmission
beheves onr le graunds that an insurer is or is likely to become unable to meet its
liabilities or that there has.been or is likely to be a contravention of the provisions of this Act
or the rules or the regulations made thereunder by the insurer, or it is deemed necessary as a
result of the inspection conducted under section 59, it may investigate the affairs of an insurer

e PRI s X5 = &% ¥ s -y e e R TR



o 8 e e+ e e e L 0 Y B P i S Sy e e

i B e o Y - T R !

and wherever necessary, employ any professional including an auditor or an actuary for
assisting it in any such investigation.

(2)  An investigation under sub-section (1) shall be commenced and carried out in
accordance with the provisions of Part VIII of the SECP Act: g\

re to in Part
u hall be read as
”"50
N

Provided that for the purposes of this section, the words “the
IT of this Act” contained in sub-section (1) of section 34 of th
' t,he Commission may, after

3) When an mvestlgatlon @er
giving an opportunity to the insurer to m$ at'% ing or be heard in person,
by order in writing require the insur _ actlon respect of any matter arising out
of the investigation as it ma % grounds to be necessary to secure
compliance with the provisio @
\3‘ <

61. Power of the i - dﬂecn@iq@e insurer.- (1) The

Commission may, if it beli ' %Fﬁ\m‘é}r licensed under this Act
. . ) : A

has failed, or is abou niﬂhcense set out in section 10,

issue to the msug idgghfor in this Act, as it believes on

reasonable w f the policy holders of the insurer.

R Sl
(2) n:umss 1on made in this beh \on its own
n@«

motion, modify, or cancel an @ under sub-section , in so
modifying or cancelling a dlrectlor& such conditions as it n reasonable
grounds to be appropriate unde tances 6 u

% b ?

(3)  Every insurer sh%@omply wit m{ﬁ&suc&hder sub-section (1) or
such direction as modified sub-sec her conditions, if any, as
may be imposed. & rl,

62. Power of Co @ information and access.- (1) The
Commission may by notice m msurer its chief executive officer or its
directors and officers, or insura es its chief executive officer or directors and
officers, appointed actuary, upply the Commission, within such period as the
notice may specify, wit mfo ion relating to its insurance business or business of the
Insurance intermedi@xch% ission may reasonably require.

%)
2) @ sion may direct that any information supplied under sub-section
(1) shall bec &@/ the chief executive of the insurer, by an independent auditor or in the

case of a life inshier by the insurer’s appointed actuary.



(3) - The Commission may by notice in writing direct the chief executive of the
insurer to discuss with the Commission any matter pertaining to the business or management
of the insurer.

(4) The Commxssmn may by notice in writing require the allow any
officers of the Commission nominated for the purpose to observe, fqr d as the
Commission: may specify, the manner in which the affairs of tbﬁ '&y of its
offices or branches are bemg, conducted.

reh by the Commission
qommrts ati- offence and is

(5)  Any person who does not prov
or conceals: a part of the information, w
liable to be punished under section 173.

- 63. .. Power of ;he I- i ign. br call .explanatmn.—-— (1) Where on

scrutiny of any document file ce intermediary da,any information
received by the Commission undeéxs i otice,\gdVertisernent, other
communication, -or otherwisgs iSSion: Mhe -any information,
explanation or document js@Bessary With resg 2 s ?Oommissinn may, by a
written:notice, call yppdtic ingh; S @ﬂﬂt@lﬁy and any of its present or
past directors, off r'.-'g OO actu In_gage of 1 ) to furnish such information or

explanatio
Pr

to hold office more: than six y .of the notice of the ¢
be compeled to furnish mﬁarmation% tion or documqnt

(2) It shall be an o an msure@ém ﬁe\ 1ary to default in
furnishing the information. state@ e notice s
| AR

nb R .. 6@1@ ‘as
vﬂeﬂ& diree \Q@(g&@fgﬁﬁ\@(mm of an i

64. Power of &mnssmn
insurer to prepare, present to its di
and to the Commission on theg
actual or apprehended contravehtio
section 10.

0 - |
D P
2) @@n& on makmg a direetion under sub-section (1) dll'ect that

such a plan or ementation thereof contain such information and be

n e Commissxon may direct an
e sion, and to report to its directors
for action to rectify. or to prevent an

of the conditions of license set out in

accompanied by@ or certificates as the Commission shall specify.
65. of Commission to issue dlrectlon to cease entering into new
contracts of in nce.- (1) The Commission may issue a direction to cease entering into

new contracts of msurance, either wholly or in respect of a particular class or classes of
insurance business, if it believes on reasonable grounds that an insurer licensed under this Act
has failed, or is about to fail, to comply with the conditions of license set out in section 10:-

e o ST



Provided that a direction shall not be issued under this sub-section without giving the
insurer an opportunity to be heard.

(2)  The Commission shall issue a direction to cease entering mto contracts of

insurance if: Q
(a) a petition is presented for the winding r and has not
been withdrawn or vacatcd ithin a
(b) the whole of the s been transferred to any
person;
(c) the Trw ta dxrectlon be given to that insurer
to ce cts of insurance; q@\ :
$ to co vbth a@tjh\lssued under this Act

rules made thereunder,

(d)

$ 1 c;,‘qfnot so specified, within the

ified iphe d\ ti thyee months, whichever is longer,

@e direc q!'fzulure to comply would lead to a
tion o ffew contracts of insurange:
SO i)

P @ %ctmn shall not be is use (d)

without @u.rcr an opportunity to b
(3) A direction to 6& rmg into n R‘f shall have effect
one month from the date of the S@I{m un]es&&e s%:a the direction.
%)
(4) A directim&o $§ @ﬁtmcts of insurance shal] be
& ti

accompanied by a statement of the

(5) A direction to new contracts of insurance shall only be
revoked if the reasons for the d n in the statement required to be given by the
precedmg sub-section shall

. ,
(6) An i @sha@e in contravention of a direction to cease entering into

new contracts ura y reason only that the insurer continues to carry out its
obligations on@ of insurance entered into before the direction came into effect.
66. er to require calling of meeting of directors etc.- If the Commission is

satisfied that such action is necessary for the purposes of procuring action by an insurance
company, or of satisfying itself that appropriate action is being taken or after an investigation
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under section 56, the Commission may by order in writing and on such terms and conditions
as may be specified therein:

(a) require an insurance company to call a meeting of its directors for the
purpose of considering any matter relating to, on@ out of the

affairs of the insurer; @

(b)  require the insurer to allow any officer ?smn deputised
- for the purpose to attend, andgp speak: .ﬁ] g of the Board of
Directors of the insurer o & tte er body constituted

by the insurer  and.

cpmmr with a copy of the

@&ug to the Commission all notices of,
7 ting to, any meeti f the Board of
Directors ofé 1 r of any commifteg or oﬁ body constituted
by the i ® o
y the . %‘3‘ Q Qg b‘
LY D@ S oy
67. Powel@\ @\ai ',\D qfkﬁe-insurer.- (1) If, after the
completion of a l'audi sect} ¢ ]

(c)  require theg

ion under section 60, or otherwise

on reasonab mmis e that a person holding the office
of Chief E ixmén, } [ *principal officer, by tever name
called (includi princip cg&. P@t an insurer incorporat risdiction
outside Pakistan), of an insurer e provisions of any , in the
case of a company any such pers&p%a@g become disqualifi visions of
section 153 of the Companies ‘23&01&%‘1 that the contraventi natnre that the
association of such person withQtie: #ﬂ y to be detrimental
to the interest of the insurer or desirable, such person

not being a fit and proper er that such person shall

cease to hold the office with the insure g te as may be specified in the

order, and thereupon that office shaligyhit from th#”5aid date, become vacant provided
s ; " ' 5

that for public section ins g¥ation 1.e. National Insurance Company

Ltd., Pakistan Re-insurance Cothpany $¥., apdsdtate Life [nsurance Corporation of Pakistan

purpose. (\0

(2) An r@ctmn (1) in respect of any person may also provide that
he shall not, wi the ious permission in writing of the Commission in any way,
directly, or @ ly nicerned with, or take part in the management of the insurer or any
other insurer wperiod not exceeding five years as may be specified in the order.

(3) No order under sub-section (1) shall be made in.respect of any person without
giving him an opportunity of being heard unless the Commission is of the opinion that any



delay in making the order would be detrimental to the interest of the insurer or of the policy
holders.

(4)  The foregoing provisions of this section shall apply to insurance brokers as

they apply to insurers and to such other insurance intermediaries as the ( ission may
specify by notification in the Gazette. @

68.  Power to require promoters to divest shareholding? - @otwrthstandmg
anything contained in the provisions of any other Yt force, where the

to meet the specified
gasonable grounds that the

Commission determines that a promoter of an 1

fit and proper criteria or where the Co

association of such promoter with the in 1S Op detrimental to the interest of

the insurer or its pohoyho]ders, the LQthmj Q-. tay, order in writing, require such
onitS"sharche . other person, vmhm such reasonable

(2)  No order und uﬁ 8 shall M@qb}}momr concerned has

‘been given reasonable oppg Commlsswn against the
proposed order. & \g \
5% s& o

(3) t& _ rmmssn@\@{ﬁ: q‘any delay in passmg of the order

shall be de n e int licyholders, the Cc ission may, at
the time of gi$ e oppo or at any time the endmg the
consideration of the representa make an approp er, and
conduct the proceedings in a reasoné itious manner.

(49)  The interim ordge @ n sub~s&aﬁx (3@ h@oh:bltlon of-
m& or the tbL ment or arrangement to
such s & Q '

(b) the exerﬂyé\s Qot{eﬁspect of such shares;

(c) the paym &ck dividends in respect of such shares; and
3& er shares to the concerned promoter.
. i{5) glvcn under the preceding sub-section is not complied with,

the Commis@:a@se of such shares either through stock exchange or public auction
and the pro e&) such shares, after deduction of any expenses incurred by the
Commission, s e paid to the respective promoter within a period of three months and

where necessary, the Commission may require—

(a) issuance of duplicate shares in place of the original shares; and
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(b) the Central Depository Company to make appropriate changes in its
records.

the Appellate Bench of the Commission under section 32 of SECP Ac , .decision
of the proceedings, the promotcr shall not deriVe any benefit in g ﬂ ds, right
%f he Appellate

Bench Gt ; 6 b
- 69, . Power tospecify maximn isitibn ¢osts and maximnm levels
of management expenses, - (1) The C regulations limiting the total

amount of acquisition eosts which in a year or a certain class or

type of insurers based on the pstpenf @Q’lvemy position of insurers or.-such
other criteria as may be speci - \ ! % o e - -

tigus M total amount of

; @Qﬂt@ > certain class or type of

0‘“ NV

Q)

‘sub-section (2) shall apply to all

id as may be specl.ﬁed

erentiate bﬂwee.n di ries of
ining limits.

‘db '\

Sis be specified, incurred in
intaining such policies, and

(6)  Any person aggrieved by the decision of the Commission maﬁaer appeal to

(2) The
management expenses
insurers in a year.

(3) &h‘&ﬂ

msurers to

Provided that the regu %'éhp

insurance business for the purpbses

¢ of remuneration paid to insurance

o8 ® means all expenses incurred by an insurer, not
being réditanCN€Xpenses or claims expenses or expenses directly
] ims or expenses ineurred towards technology-enabled
t1 insurance services (policyholder oriented) that could
new business models, applications, processes or products or
ﬁ other expenses as may be specified by the Commission and

des without limitation acquisition costs as defined in this sub-
SCGUOI].

PART X



AMALGAMATION AND TRANSFER OF INSURANCE BUSINESS

70.  Approval of dispesal or transfer.- (1) Any proposed transaction for the
disposal of a shareholding of more than ten percent (10%), or such other percentage as may
be specified, in an insurance company, or of the whole or any part exceedi percent, or
such other percentage as may be specified, (measured by either the prenm e or the
sum of the liabilities for unearned premium, outstanding claims, i h&eponed
claim reserves and the premium deficiency reserve proposed to u@ business
located in Pakistan of an insurer (whether in one §r a nu %

whether at the same or different times) shall
transferor, approval is given by the Commisgj

Explanation.- A number of emed to be related if there being
more than one transferor, those ac &)gether or in concert or if, in all the

facts and circumstances of th relationship betw e transferors or
such common purpose between would be reawblﬁﬁ conclude that the

transactions are related. A\\‘b

(\ ‘b
(2) The zagﬁ e.d to § @%K@ctlon (1) shall be-submitted
i elev

sought to be provided to the

along with all ﬂQ
Commissim& lay ake a 9? may also be made in such form
and shall be ae€o by suc%@ %\ ecified.

0’\\ O

transactions and
n application by the

(OR]

2

(3) The Comrmssnon@y, ét\h days from the recei lication,
require the applicant to submit suc ?documems and inforr required
for it to make an informed decisi ransactlon in th 1 icy holders and
shareholders and the applican %’T vide the sa i even days or such
later period as the applicant mayqﬁa iting re 2

4) If after m@days of é\ @ 1cat10n or the receipt of any
additional material under sub-secti been granted or a notice given to
the applicant declining approv@ deemed to have given its approval.

(5)  Approval given ﬁ given by the Commission under this section
shall not preclude the nece g any such approval or consent required to be

obtained from the Co e provisions of any other applicable law.
b d fr hCa P f any other applicable |

pro der this section may be granted subject to such conditions as

the Commns@: @mme including but not limited to restricting the applicant’s.-
<

disposal or further acquisition of shares or voting power in the insurer
concerned; or

(b) exercise of voting power in the insurer.



(7 The Commission may at any time add to, vary or revoke any condition
imposed under-sub-section (6).

- 71.  Approval for acquisition.- (1) Any proposed transaction fo@ acquisition
of a sharcholding of more than ten percent (10%), or such other may be
specified, in an insurance company, or of the whole or any part e Ql ercent, or
such other pe.'rcentage ‘as may be spemﬁcd, (measured by eithe income or the
but not reported

b ired) of the business
%Qf related transactions. and-
less, on application by the

be deemed to be if there being
together or n‘; in all the facts
c éoxﬁhrg e acquirers or, such
{,3\9 > to conclude that the
transactions are reg 6 c, Q‘* t\ql
‘ ‘b
(2) i q&ub—sectlon (1) shall bc submxtted

along with - dagnaienta ar grpAtion, ought to. be p::ﬁficd to- the

Commission such form

(3) "Ehe Co ﬁﬁecn days fro Me application,

require the applicant to submk_ her docun@s andgs
for it to make an informed decisjg@about the et i -of policy holders and
shareholders and the apﬂ;@ provj sa.g\et q&l

later penod as the apphc y in : Q

more. than'one: acquirer, those ac
and circumstances of the }

common purpose betwaﬁn {0‘

iod of seven days or such

@) . IF after sixty.
additional material under sub-séctio
the applicant dec]mmg approval

Qciop e application or the receipt of any
has not been granted or a notice given to
on shall be deemed to have given its approval.

(5) ' APPfO G
shall not preclude

obtained from th\o i
N 4

(6) &?mval under this section may be granted subject to such conditions as
the Commission 'determine, including but not limited to restricting the applicant’s.-

-ar: ed to be given by the Comymission under this section
fYobtaining any such approval or consent required to be
under the provisions of any other applicable law.

(a) disposal or further acquisition of shares or voting power in the insurer
concerned; or



-

(b) exercise of voting power in the insurer.

(7D The Commission may at any time add to, vary or revoke any condition
imposed under sub-section (6).

*
72. Amalgamation and transfer of life insurance msQﬁNo life
insurance business of an insurer shall be transferred to any n sferred to or
amalgamated with the life insurance business of anysgther ins ccordance with a
scheme prepared under this section and sanctio th

or other of the parties concerned. - \ : «0 (L% )

e tmﬂ%ﬂ set out the agreement under

‘%e d t $fected; and shall contain such further
{q the scheme. é\

(3)  Before an applie wm s@’l‘%’ such scheme, notice

. O

(2)  Any scheme prep
which the transfer or amalgamatj
provisions as may be neces

of the intention to mak nt of the nature of the
amalgamation or herefore shall, at least sixty
days before the and ccrtiﬁed copies four in

number, of

such copies &g g ‘ % “kept open for the ctlon of the
members and holders@\ 4 @} ch offices and chéa ies of the

insurers concerned, namely:-

a draft ﬂent under whlc%#pm@i to effect the
amalg fer; ‘&

(b) ﬁa@ of the insurance business
) ) Q ch amalgamation or transfer,
prepared in -Commission and in accordance
with S8 Commission from time to time in
respect @(that form;

(c) an ac n the financial condition of the life insurance

S 0 h of the insurers so concerned, prepared in accordance
\ lations issued by the Commission from time to time in
\0 of the completion of that report;

q &report on the proposed amalgamation or transfer, prepared by an
independent actuary who has never been professionally connected
with any of the parties concerned in the amalgamation or transfer at
any time in the five years preceding the date on which he signs his

report;



(e) any other reports on which the scheme .of amalgamation or transfer

was founded.
(4)  The statements of assets and liabilities and reports referred to i ses (b) (¢)
and (d) of sub-section (3) shall all be prepared as at the date to whlch. tion or

transfer, if sanctioned by the Court, is to take effect, whlchdtrtaslmll n twelve
months before the date on which the apphcanon to. the Court. re [b@l sub-section is
made: i
73.  Sanction of amalgamatio W.hen any apphcatlon
such as is referred to in sub-sectlon 3) m to thc Court, the Court shall
cause, if for speeial reasons it so oatlon to be sent to every person
resident ‘in Pakistan or :in a no 7 e "is the holder of a life policy of any
i tnt. nature and terms of t?ama.lgamatlon or
for sQ: riod as it may

to be heard any and

7 \« Mctigr the arrangement, if it is
()

s b@a established and shall make

transfer, as the case may be, to
- direct, and, aﬁet-hearing the difedk

&*’

(a) mno part of any deﬁft e under section 2 Qarty to the
amalgamat shall be r-etlmhbd er sanction is
given to the , the whol A tq%made by the insurer

carrymg on the @a gamanon 55 % 6 whom the business is

W o
(b) onlyso much shall’ k%er reqmred to complete the deposit

last memziomsc\ \ : d- -

(c) while the deposj é e& in clause (a) remains uncompleted, no
accession, e arrangement; to the amount already deposited

by the i on the amalgamated business or the person to whom

the erred shall be appropriated as payment or part payment
g t of deposit subsequently due from him under section 28.

74. nts required after amalgamation and transfer.- Where an
amalgamation place between any two. or more insurers, or ‘where any business of an
insurer is transferred, whether in accordance with a scheme confirmed by the Court or
otherwise, the insurer carrying on the amalgamated business or the person to whom the



business is transferred, as the case may be, shall, within three months from the date of the
completion of the amalgamation or transfer, furnish in duplicate to the Commission:-

()  a certified copy of the scheme, agreement or deed under which the
amialgamation or transfer has been effected;

(b) a declaration signed by every party concem?»r S‘case of a
1

company by the chairman and by the chi cer that to the
best of their belief every pa ent ma
whatsoever on account of
set forth and that no
made or are to be
securities or o

the ama[< e ' fer,
(c)  where the aé@am& transfer has be?i, e in accordance
with a s& s&) ‘i&\ n 73,-

N\ 35 "b *&
@Q @-ﬂts 0 ‘&‘b m respect of the insurance
usine ’09

\ insurers concerned in such

(\ repared in the form preseribed
06 (By ission and in ac ce with
' thc Commission fro to time in

, é- letion of that form; Q

1es of any other r (%%1 \‘@ the scheme of
tlon or ?fcr V&\

? e to any person
mnk Qusfer is therein fully
those set forth have been

y, policies, bonds, valuable

y O the knowledge of any party to

L uram:e policies.- (1) A transfer or

ASS!GNMEN'I‘& TRANS] M NOMINATION
75.  Assignment (& % ;!ﬂ i

assignment of a policy of life in ) ( ith or without consideration, may be made

i or by a separate instrument, signed in either

or his duly authorised agent and duly attested,

ct qusfer or assignment.

case, by the transferor or

specifically setting fo%

2) T S 1gnmcnt shall be complete and effectnal upon the execution
of such end@nt ent duly attested but, except where the transfer or assignment
is in favour of t

t& er, shall not be operative as against an insurer and shall not confer
upon the transfeMde or assignee, or his legal representative, any right to use for the amount of
such policy or the moneys secured thereby until a notice in writing of the transfer or
assignment and either the said endorsement or instrument itself or a copy thereof certified to



be correct by both transferor and transferee or their duly authorised agents have been
delivered to the insurer:

Provided that where the insurer maintains one or more places or business in Pakistan
such notice shall be deliveréd only at the place in Pakistan mentioned in Iicy for the
purpose or at his principal place of business in Pakistan.

QWc:red to the

7bmen’: as between

on ment of transfer or
eli be governed by the order

(3)  The date on which the notice referred to in sub-
insurer shall regulate the priority of all claims under a tra
persons interested in the policy and where th
assignment 'the priority of the elaims: X
in which the notices referred to in su

(4)  Upon the mew ' &J? ; in suh—sect.lon (2), the insurer shall
record the fact of such transfer\gr assighptt éw h the date therﬁnd the name of
the transferee or the assignee andéll, onhg e t of the p bKO the notice was
glven or of the Menee or 3 .'P-_; ceeant a v i@ ackoo; it of the receipt of such

N:tgamst the insurer that he

to in sub-section ( ognise the
nly person entitled to under the

policy, and such person- shal.l 3 ‘1lmes and equities t nsferor

or assignor was subject at the transfer or dSSlgnm Institute any

proceedings in relation to Qut obtaining transferor or
s&m

assignor or making him a pat ceedmg? ‘Cp \

(6) Notwithst i nythmg oSy Ylaw for the time being in
force or custom having rce of lay e ATy ol 35S -
made with the condition that it shgd\be iwOemti or ffiat the interest shall pass to some
other person on the happeni *spetified ng the lifetime of the person whose
life is insured, and an assi 'té\ e

tale the survivor or survivors of a number of
persons shall be valid. Q@ é

(7) No tnﬂé\m ignee of a life insurance policy issued by a mutual

imsurance companyﬂ ember of that company by reason only of such transfer

or assignment. \0

o |

76. Qon by policy holder. - (1) The holder of a policy of life insurance on
his own life or dtherwise shall, when effecting the policy or at any time before the policy
matures for payment, nominate the person or persons to whom the money secured by the
policy shall be paid in the event of his death:



Provided that where any nominee is a minor, it shall be lawful for the policy holder to
appoint in the specified manner any person to receive the money secured by the policy in the
event of his death during the minority of the nominee.

(2)  Any such nomination in order to be effectual shall, unless it isgRdprporated in

the text of the policy itself, be made by an endorsement on the policy £ iclted to the
insurer and registered by him in the record relating to the policy mination
may, at any time before the policy matures for payment, be Qc nged by an
endorsement or a further endorsement or a will, gg the cas % unless notice in

writing of any such cancellation or change has eli to tkmsurer the insurer shall

not be liable for any payment under th e by him to a nominee
mentioned in the text of the policy or re insurer.

(3)  The insurer shw holder a written acknowledgment of
having registered a nomination'\g» a caK é nge thereof. @

4) A transfer or ’\with section 75 shall
automatically cancel a no . Q ‘&

Providcd‘@t e ent 0 ‘D' &c @urer who bears the risk on the
policy at the t gnment ¢ ] ql’oan granted by that insurer on the
security of thespolj in i a§b1 its r¢-assignment on repaymgnt of the loan
shall not cance inati the\ight of the nominee o extent of
the insurer’s interest in the polrck, @ 9 Q

Provided further that th ment of a policy to a p t@he insurer who

of a loan granted
ndehsflue shall not cancel a
person in the policy, until

bears the risk on the policy a
by that person on the securi
nomination but shall suspe

such time as the policy is s'lgn

(5)  Where the poh
more nominees than one, all the nominees
amount secured by the policy shall be payable

life is insured or where the no
die before the policy natures fo i
to the policy holder o l representatives or the holder of a succession
certificate, as the case @ .
ec or, if there are more nominees than one, a nominee or

nominees, s@t n whose life is insured the amount secured by the policy shall be

w)r Or SUrvivors.

(7)  The provisions of this section shall not apply to any policy of life insurance to
which section 6 of the Married Women’s Property Act, 1874 (III of 1874), applies or has at
any time applied:

payable to
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Provided that where a nomination made before the commencement of this Act, in
favour of the wife of the person who has insured his life or of his wife and children or any of
them, is expressed, whether or not on the face of the policy, as being made under this section,
the said section 6 shall be deemed not to- applyor ot have apphedto the, poh@

1s insured
80N or persons to

17-7. Nommauon umler group. hfe pohcm (1) A DETS
under a contract ofgronp ije insurance may at any _trme nomig@ieghe

Provided that where a,ny nominee i§aSinor, S ful for the person whose
life is insured to appoint in the specified Tgiwher agjpers eive the money secured by .
the policy in the event of his death d ; 11 e i

(i) A nomination @ Aub n-(1) shall be made'@.‘such manner as
may be specified. \Q
\ £ s k

of this Part

79.  Daty of utmost v ‘wct. based
on the utmost good faith and there on requiring
each party to it to act to under or in
relation to it, with-the-utmest g *- 5~ gaavs

2 If rehan g -a ghifipct of@gnSiranes\@h e provision of the contract
would be to fail to act utinost A P pasti\ihdy not rely on the provision

rer on a provision of the contract of

(3)  In deciding ygeb C§
insurance would be to fail to & d faith, the Tribunal shall have regard to
any notification of the provisi “31 given to the policy holder, whether or not the
insurer was required by this @g&h notification.

(4)  The gf
law, including

of imposing Ohs
other than the™dug)

[N : : ;
jion is not limited or festricted in any way by any other
visions of this Part, but this section does not have the effect

pfsolder, in relation to the disclosure of a matter to the insurer, a duty
dCxlisclosure

80.  Imsurer not to engage in misleading or deceptive conduct. - (1) An insurer
shall not, in the course of its business as an insurer, engage in conduct that is misleading or
deceptive or is likely to mislead or deceive.



2) The inclusion in an insurance policy of unusual terms tending to limit the
liability of the insurer, without the express acknowledgement. of the policy holder, shall
constitute misleading or deceptive conduct.

(3)  Nothing contained in sub-section (2) shall be taken as hm&? lication
the generality of sub-section Q

&atﬁ, an insurer or by
sm

cu uch as it has the

qqa policy, the policy holder
oss suffered.

(4)  Where a policy holder has relied up any r
an agent of an insurer which are incorrect in a
effect of misleading or deceiving the polic
shall be entitled to obtain compensation

(5)  Notwithstandin o
shall also have the power to |
twice the loss determined to be s holderuzd\thhK going sub-section
and ten million rupees. 0 Q&

3 \ﬁ S aSoN

81. G’kguiﬁa &ﬁ gﬁmh&momer. (1) Any ambiguity
in a contract of i ’&%{b 0& ¥ nstrued in a manner which is
contrary to t es‘a&e poil % ' :

<

2) surer or \@n}@v shall-
" (a) when draﬁmgc,p%h ocumentatmn, make NQ rts to use

plain lan@ “\

o
(b)  clearly maﬁn the rig ot@ns &\the policyholder in the
Pohc cnt aw &00‘1’6‘
d

(©) when draﬁ:m m forms, make reasonable efforts
to ensur i 3 documents the usual information the
] be disclosed; and that those documents

going sub-section, the Commission
which shall be to the lesser of

insurer o
are in pl provide instructions where necessary on how
the q@s e answered; and comply with the law.

3) Fa1l c h foregoing sub-sections shall be an absolute bar and
shall preclude a ?’eﬁlsmg payment of a claim on grounds of non-compliance or
non- disclos holder, where it may reasonably be determined that the
noncomph sclosure resulted from inadequate understanding by the policy holder
of the languag e policy, proposal or claim form as a result of such failure and where an

insurer refuses the claim, the refusal intimation should clearly mention the reasons for such
refusal.



82. Power to specify manner of presentation of policy benefits. - The
Commission may specify the form and manner of presentation of prbspective benefits of the
life insurance investment products including but not limited to the benchmarks or indices
with which, the illustration of benefits, cash values or surrender values may be required to be

ey ),
=R

83.  Mechanism to ensure policyholder’s understan
The insurers shall formulate a mechanism to ensure that the
knowledge and understanding about the appropn‘ate_gs of p

have adequate
/e purchased.

)

rhigs P e
‘ (2)  The Commission may. speci lated to establishment of
such mechanism, specific timelines, c [ icts for which this mechanism

is required to be used, and such oth edui § as it may deem fit.

84.  Exclusion of p@o provision in a
contract of insurance has the e ' ice of any person
other than the insurer, any r regulations made

thereunder, any such prov sha ’ 1 5 ' l!able to punishment for
an offence under ﬂ“i 6 %r?& Q“- !\q' $
. P ;

85. non- sentstmn. (1) This section shall
apply where ho bec qﬁ nder a contract of in ce upon the
contract being mnto or® ol ‘§

v B ﬁ

(a) failedto oogfs%n%he duty of disclosure; W
(b) madc a k@n@@entanon to tbmw @Gontract was entered

| 2) The msurel\&y not avo}
to comply with the duty of d.lSClO

e by reason only of the failure

esw*ﬁon before the contract was entered into; or

@the &me to comply with the duty of disclosure or the
&mpmematmn was not fraudulent:

$ Provided that in circumstances to Wthh clause (b) refers,
the insurer shall be entitled to be placed, in such manner, not
otherwise inconsistent with this sub-section, as may be-specified, in



a position in which the insurer would have been if the failure had
not occurred or the misrepresentation had not been made.

(3) Subject to sub-section (2), if the failure was fraudulent or the
misrepresentation was made fraudulently, the insurer may avoid the contract. %\

(4)  Nothing in this section shall affect any right of an in \o T damages
from any person in respect of loss suffered by the insurer as a udulent act by
that person, or any criminal liability to whlch an erson by reason of a
fraudulent act by that person.

86. = Policy not to be called ‘&)f mis-statement after two

years.- Notwithstanding anythmg IS 0 po of life insurance shall, after the

5% effgeted or reinstated, be called in question
by an insurer on the ground thg Gi€pfent madE in the proposal for g nce or in any
report of a medical officer, or refeéor riéng f the policy holdeg, or n@.ny other document
leading to the issue of the urat ‘q;say.lm u.rer shows that such
statement was on a materj materlal to disclose and

that it was fraudulent e ollc %ﬂg g@ahcy holder knew at the time
t @p& facts which it was material to

of making it that

disclose: c}\\ 60
) ‘(\
Provid nothing 4 19@51 nt the insurer from for proof of
age at any time if he is entitl do(% no policy shall be de t éa]led in
question merely because the be‘neff@?a@le under the policy ar @ subsequent
proof that the age of the life ms&@waﬁmcorrectly stated in L% %ﬁsa].u
87.  Tribunal may ard avoi in ain c#&fmstances. (1) In any
proceedings by the policy hgldar in respe o nce that has been avoided

on the ground of fraud failure t, of disclosure or fraudulent

misrepresentation, the Tribunal ma nd unfair not to do so, but subject
to this section, disregard the ‘so, shall allow the policy holder to

recover the whole, or such part just and equitable in the circumstances,
of the amount that would have y

&e contract had not been avoided.

- (2) The po M y sub-section (1) may be exercised only where the
Tribunal is of the & th spect of the loss that is the subject of the proceedings
before the Tri not been prejudiced by the failure or misrepresentation or,
if the insur n&ejudlced the prejudice is minimal or insignificant.

3) xarcasmg the power conferred by sub-section (1), the Tribunal-

(a) shall have regard to the need to deter fraudulent conduct in relation to
~Insurance; and



A RS

(b) shall weigh the extent of the culpability of the policy holder in the
fraudulent conduct against the magnitude of the loss that would be
suffered by the policy holder if the aveidance were not disregarded,

but may also have regard to any othér relevant maﬂez‘g
(4)  Thepower conferred by sub-section (1) applies only i xg : loss that
is the subject of the proceedings before the Tribunal, and any ribunal of the
avoidance does not otherwise operate to reinstate thwn, acty .
2 N?

o fraudulent cla:m - @D
insurance may be cancelled

b

.

88. Cancellation of an in pAlEY
Notwithstanding anything to the contrary 15 4

in accordance with this sect)on by ct 350n - th or purporting to have nghts
under the policy has made a cla idh is fraudulent.

(2)  The insurer shall gigdwritt@agielioe fo bencﬁmary of
the policy or any person havi , ing to h@ye right ohcy, that the policy
is liable to be cancelled dw : RN

have nghts @ T &a’a K £ represcntatmn cancel the policy
by written o éﬂllcy ho\g@ ’b
\XK 3 Q $ e )

Provided that any pezso h@&e cancellat;pn of thc
case for cancellation of the pohcy %%sm‘anca Tlibunal for,
but not limited to revival-of the \\ G s

R )
(4)  Where a polic @a.cellcd ]
application of a person ha&n interest i@

as is ]ust and equitable un citc

(5)  The insurer
by the insurer in respect of E&wd{@

claim settlement and i mvssugatl

L ]
o0, hf’[xibunal may on the

s@yq‘?\o any person such amount

(6) Nothing ¢
value or surrender
accordance with

n allows a life insurer to forfeit the accumulated cash
benefits payable to the policyholder or beneficiary in
the life insurance policy, which are in excess of the amount to
thé yholder under sub-section (5).

89. er of the Commission to specify regulations_for market conduct.- (1)
The Commission may make regulations, not inconsistent with this Part, to govern the conduct
of insurers, policy holders and intermediaries in the insurance market in Pakistan.

be recover



(2) A provision of a regulation made under this section which applies to a contract
of insurance to which it is relevant and which is entered into after the commencement date of
that regulation shall be deemed to constitute a condition of that contract.

(3)  Without prejudice to the generality of sub-section (1), the ission may
make regulations with respect to — . L *

¢

(a) the standards to be mamtamed and insurance
intermediary in the conduct ct, including the
standards in relation to lose information to

policy holders; § 6\ q;b .

(b) the qualxﬁcan%\ mg of an insurance intermediary
and, wh i ediaty is a company or a body
corpora of i pb ef executive, officers and employees;

o

0 ¢c conduct of disciplinary control of insurance
1 here the insurance intermediary is a company or

\ te, of its directors, chief executive, officers and
< "#: s aud
N Ve QY .

other matter as may be speclﬁed.
90. Commission to e &»e@% undertake compli

Commission may, in accordance “@ @dures specified, mak

ofﬁces and
branches of insurers and msp&oq&. records and pap se of ensuring
compliance with the provisionsY t@ art (Market bnduc P (Intermediaries).

91. Comnnssn& ave pow%@q s 10 be performed.- (1) The

(c) the pro '

1) The

Commission mdy make lations dent survey be conducted, in
accordance with the provisions o t oPsuch class or classes of insurance
claims meeting such criteria a@ Commission.

(2) A survey conduc regulatlons made under sub-section (1) shall
be conducted at the exp and a copy of the report of the surveyor shall be
provided to the po]icy@ '

3) p visj of this section shall not operate to limit, curtail, diminish or
extinguish ili e insurer to which the insurer would otherwise have been subject.

92. ractual stipulations for placing insurance with specific or named

insurers.- (1) In respect of any contract or arrangement under which one party to the contract
or arrangement requires another party to the contract or arrangement to procure, effect and
pay for or reimburse the costs of effecting insurance of any property, liability, life or anything



connected with any thereof, it shall be unlawful to stipulate, expressly or impliedly, directly
or indirectly, that the insurance which is to be procured and effected as a condition of the
contract must be placed with any. specific or-named insurer or insurers, other than insurers
specified generally as a class according to objective criteria based on financial strength

(2)  Any such stipulation in or a.ﬁsing out of or connected - Qﬁ %contract

or arrangement made:shall be void.

(3).  If there is ‘any connection or associdfj ; | gﬁnd the insurer it
shall be disclosed to the policy helder together i squs‘ eived by the lender

lg@qhall in each case be made
® taken. out by a lender without the
st of insurance is borne by the

bor:ow vmﬁ% ertaken to do so,
to comply with his
%‘-’*
0

prior to the making of the contract.

(4) It shall be-nnla:
knowledge and consent’ of tm
borrower, whether explicitly or i
has without good cause:

obligations in this respeek@Q

mmatlon, - Notwithstanding
orce, provisions in respect of the

er law
ljoRs; s nstitute discriminationyprovided that
; p@aﬁ&&‘e classification and,- a

_ N
(a) J is ba&ecl ofaﬁ’r%hﬁ siaustml daw ﬁ;mé’!%Qﬁch it is

sand -

kﬂ ¥°2- o
(b) is rf:asona@ aving reg and her relevant factors
The onus of pmvmﬁhat the nﬂﬁ@% thls .sechon shall lie upon the

SURRENDER, LAPSE A@
@

3

i, OF CERTAIN LIFE INSURANCE

94.
this Part, a “re
benefits be
contingency

d interpretation for this Part.- (1) For the purposes of
1s a policy of life insurance under which the whele of the
ither on, or at a fixed interval or intervals after, the occurrence of a

(2) In this Part, an amount due under a relevant policy includes a premium due
under that policy but unpaid. '



95. Acquisition of surrender value.- (1) A relevant policy which has been in
force for not less than two years shall have a surrender value which shall be calculated in
accordance with the terms of the policy.

(2)  Where under the terms of a policy the basis of caleulation \e surrender

value may be varied at the discretion of the insurer, the basis of ¢ nished
to the Commission and no variation shall be made therefrom unless Q‘&l , ot less
than sixty days before the date of such variation, furnished to t a statement of

the proposed variation and the reasons for that variation, ac | statement by the
. . o s *
appointed actuary of his opinion as to the appro es w variation.
, § , ,
‘ﬁe matters referred to in the
¢ Commission may within sixty

*proposed variation as it believes on
of the interests of y holders of the

(3) When an insurer furnish
preceding sub-section relating to a
_ days direct the insurer to mak
reasonable grounds to be nece fo\
insurer, and the insurer shall co it

'a O
96. Surrender Q The holder of a relevant
policy which has bce t les mn{hake in writing, a request to
the insurer to s '
“" o}
(2) & sub-s :?1%11 may specify the nﬁhnes within
which the i msu pay th  policy holder.

(3)  The Tribunal may Cﬁ" canon by an insur gu ritten order

suspending or varying the i kganon to makc pa -section (2),
where the Tribunal is satisfi suspensxon K in order to avoid
prejudice to,-

O
(a) the'ﬁncxal stab ﬁ@ Q(L
(b)  theinte @g{' %f the insurer.

97.  Surrender of poli s optlon. A pohcy Wthh has acquired a
surrender value shall not bc ei@'her than at the request of the pollcy holder except

as set out in this sechc%

2) amount of all debts owed to the insurer under, or secured by, a

relevant pol@’ﬁb & surrender value of that policy, the insurer may issue to the policy
holder a wri

(a) setting out the amount owed to the insurer under, or secured by the
policy at the date of the notice (‘the debt’);



(b) setting out the surrender value of the policy at the date of the notice;
and

(¢)  stating that the policy will be surrendered at the end of 30 days after the
~notice was issued to the policy holder and the surren ue applied
against the debt, if the excess of the debt overt
paid.to the insurer before the expiry of that peri

(3y -~ Where at Jeast 30 days have elap
sub-section (2) and the excess of the debt over
insurer, the insurer may by written notice

] Id surrender of the policy
and apply the surrender value against t the extent of the surrender
value be extinguished. . - .- Q : ‘L Fo) :

: 98.  Paid-up pnlit:y@po0 ﬁan (1) An msure 1L, within such
period as may be specified, from et an cation y the holder of a
relevant policy which has w r not tv@ tive years, make the
icy paid- . . Q >
policy paid-up. $ , % «Q, %
3" O K\"
subject to cl i

4 notice set out in
ral not been paid to the

Qs-a pald-up sum insured, which,

“&@J@

M 1stmg revers:onaryﬁ that have
olicy; and é\ Q@
ug@nn number of

of uniform-amount

3)
this section to participate in
policy into a paid-up policy.

ll not be entitled by virtue only of
butable after the conversion of the

de to a.n:msurer under sub-section (1) to have a
as a debt to the insurer under the policy, or a debt owed

(4)  If, when an
policy paid-up, the polig

by the policy hold ms@ cured by the policy, the insurer may either-
\©
@ the debt as a debt secured by the paid-up policy; or

4

in calculating the paid-up sum insured, take the debt into account in
such manner as is approved as equitable by the appointed actuary.



(5) If in calculating the paid-up sum insured, a debt is taken into account in
accordance with clause (b) of sub-section (4), the debt is discharged.

99.  Non-forfeiture.- (1) A relevant policy is not liable to be forfeited only
because of the non-payment of a premium (the "overdue premium") if — '

(a)  the policy has been in force for at least two 'y

(b)  the surrender value of the poli&exo ] 0
. *
o N

0 the amount o erdu@emi@ig;\and

(i) w axﬁpﬂ%wedm the insurer under, or
b i\
Stk

use ??subsection (Lnthe sﬂgder value of the

wé%h&g)%e)dup o '\falls due and shall be
bgs Peen pgids)} > K& agM’

gs,. ,(@‘Q 0@ '\"1:'b

3) the & of a Q'w c\’r @'\sectipn applies fails to pay a

premium duﬂ@r 1] Q&cy, the @Vreg B e expiry of three months from the
date on whidksth um in \i& '

able bht not paid, give no.tic\to the policy
holder informi of the o@b & kit &)
O

oD
(4)  Notwithstanding anytii e contrary in the policy{the optidgs available to
the policy holder under this 86 slgll include ‘without li '

the following,
namely :- o Q’c’&b &

(a)  the @]@%ha]l be Mn

N
(b) the surrende @ c@g : glkl be applied to the payment of the
5
SR\Z

(2)  For the purposes
policy shall be calculated as
calculated as though the |

+*
-

\’0

ith this Part;

premi value is exhausted;
(c) the policy be ﬁdcred in accordance with this Part; and

(d &l@cy H be surrendered, and the company shall issue to the -

Icy a contract for term life insurance for a term to be
" sp by the policy holder and a sum insured determined on the

0‘{\ e@s of the surrender value of the policy surrendered less the amount
@ of any debt owed to the company under, or secured by, the policy.

(5)  Notwithstanding anything to the contrary in the policy, the action taken by the
insurer with respect to the policy shall be —



(a) if a course of action not stated in the notice issued under sub-section
(3) is agreed in writing between the insurer and the policy holder,
after the policy holder has received the notice, that course of action;

(b) if the pohny holder agreés in wofing te an. optm \med in the
P I notice issued under sub sechon(S),that course ﬁ

(©) .lf the pohcy holder does not respnnd to ed under sub-
section (3), and after making,reason Ykmﬁmer is unable
to comtact the policy hol ‘

o o

e writing, either at the time of
) time ‘thereafter before the
ayi fit of premium, that a course of action

oA SO course of action; oﬂc@m

@ d éu¢ Sotin uamg@}cobk of sction 88t out in

\‘@,\\ uf) X ﬁ fm the policy, that
P 0‘@‘0 &e mt@ﬁf\; q&ﬁ? iause(a) gfsub—sapnon ).
25) ; &;msm 3 éé@g;ég;y pe@n.mureapecé@ followﬁlg,

namely:- ‘,S.': ™ @ ' o @

- , Y eQ _
(@)  the appli agthe surrender valie %95 f premiums in

i ﬁ tlause (b) (b)b-*ﬁk@ o

(b)  thei
(4

nw - ¢lause (d) of sub-section

e

f @art to apply only to direct insurance business.-

100. Certain proyi
} R\‘Lﬁ and section 118 shall apply only to direct insurance

The provisions of

business. .
&

IOI;Qp\ s@equirements for applicants.- (1) No person other than an eligible
person prov on 102 shall begin or carry out any busiress in the nature of
insurance inte ation unless such eligible person has obtained a license, from the
Commission in such form and manner and subject to such terms and conditions as may be
specified:



Provided that the Commission may, by notification in the official Gazette, exempt any
class of persons from the operation of sub-section (1), subject to such terms and conditions as
may be specified:

Provided further that a licensed insurer offering services in the natlg\f insurance

self-network platform shall be exempted from the requirement of obtam.@c om the
Commission under this Act, subject to such terms and conditions as g

(2)  The requirement to obtain license gents shall come
into effect within six months of the date of co & r any subsequent date

1s
as may be notified by the Commission: ﬁ\ & ‘,.L%g

Provided that persons acting g m& who are not corporate insurance
agents shall be exempted from i of g license from the Commission.

3) It shall be unlawfu n to act as ord sg\ ngor hold himself
to be described or held out as M nce agent, unless he

holds valid license, gfantw Sl,{ & ‘
0

e under this Act, shall make
of which and the information,

spxiﬁed

r than a
ce broker,

4)

an apphcatl

documents es 9@1 8{1} application, shall be
S 0{\

102. Eligible persons termedlanes - (1)_N
company formed under the compm&'@ﬁ be eligible to be li
third party administrator or mmg& yor: % X
O o 0
é&e c]& bf insurance surveying

Provided that an adjustep@f maritime T
business shall be eligible to ani 89 ‘L

Provided further that not n s event the expression in the course
of his general professional pr ert h on the nature, cause or quantum of

an insurance loss by an advaocate, § tant, actuary or other professional person

engaged in a profession other th

(2) Inthec c insurance agents, no person other than a company
incorporated under Act (XIX of 2017) or a firm or a limited liability
partnership as de? umted Liability Partnership Act, 2017 (XV of 2017) shall be

eligible to as corporate insurance agents.

(3) e case of reinsurance brokerage, a foreign reinsurance broker ie. a
company or a body corporate incorporated outside Pakistan, which is allowed to undertake
insurance or reinsurance brokerage or both, in the jurisdiction in which it is incorporated, and
has established place of business in accordance with the part XII of the Companies Act, 2017



(XIX 0f 2017), shall also be eligible to undertake reinsurance brokerage business in Pakistan.

(4) In the case of insurance self-network platform business or other insurance
intermediaries notified by the Commission under section 121, the Commission may specify
the perSOns ehgible to transact such business.

103. Grant of license.- (1) Where an appixcatxon for ln:@ by the

Commission under section 101 the Commjssxon may gray t e insurance

(2)  Where the Commission is nq t.,to all or any of the matters
related to the applicant as an insurance in di an apphcatlon.

(3) - The Iegﬂl &Q : seetion (1), shall provide  for the
recourse ava:lablc to the apph refused by the Com;gqsmn

)md%&s N'}t shall pay to the

“may be potified by the

4. Al insusanne |
Commission such amount

Commission.

104. i d ofcdioeng®y” (1) The hcense of isurance
intermediati to JeHhaire ar -.un_less cancelled or
Commission:

Provided. that the licenses issued to insurance brokers, in
party administrators issued prior to coming into force of this_ sha :
period mentioned on the license, on the expiry L&ﬂuc , ' the provision of
section 103 shall be issued by the Commx,ss;on&e -

1l not be required to obtain

Provided further that auihonscaﬁ'

registration from the Cmmmssmn.

(2)  Where the Cpnhl to beheve that an insurance intermediary,
has contravened the provisions e conditions of license or the directions given
by the Commission, the Co: y an order in writing cancel or suspend the license

of the insurance interm
Provideds, é of an insurance intermediary shall not be canecelled or
suspended L@J @xtmn without giving the holder of the license an oppertunity to be

heard. &0

The order under sub-section (2) shall provide the reasons of cancellation or
Suspensmn of license and shall stipulate the period during which the license shall remain
suspended and on termination of the duration of suspension, the concerned insurance




intermediary shall apply before the Commission seeking license, in accordance with section
101.

105. Liability of Insurer for act or omissions of agent.- (1) Every insurer shall,
-so far as relates to a contract of insurance entered into by the insurer throtgxn agent, be
liable to the policy holder for the acts or omissions of that agent as tho a@'were an
employee of the insurer, in circumstances where the policy holder h Q d faith on
the agent and as a consequence has suffered loss or damage. s absolute and
shall not be capable of being contracted out of] elth in the a ag&ﬁ; on a policy,
proposal or other document. \‘ .

(2)  For the purposes of thls for remuneration arranges
insurance cover for a policy holde ll Ider and who is not a licensed
direct insurance broker, shall ¥ent of the insurer m relation to any
matter relating to insurance. Q‘@

(3)  The provisions
diminish or extmgmsh an

$Mg s@cn}u s@otgﬁme to limit, curtail,
o e uxqﬁi &ct‘%& @er would otherwise have
been subject. r{\f

b\
106 & ﬁ ;ﬁﬂé\ lawful for any person to act as an

agent in re er lf of a company or af{{rm or a body
corporate (mc as defined in the i Liability

Partnership Act, 2017 (XV of @ mr of the company

corporate, or officer of the compan

a body

i tle business of
Insurance agency- \ % g ﬂ
@ 83\ 6 ‘b .fb-b‘

(a) isa mmor

(b) has@n found 0 un b@fun of competent jurisdiction;

(c)  has bee @1 it

of cri l n or criminal breach of trust, cheating or
forge of or attempt to commit any such offence by a
M_]ﬂrlsdlctlon
(d) ‘\ﬁ custodlal sentence imposed by a Court of competent
1on, ending within the five years preceding the present date;

q s been found guilty by a Court of competent jurisdiction of any
offence involving insurance; or

() has been otherwise declared as disqualified by the Tribunal, other than
for a term which had expired prior to the present date.



2) It shall be unlawful for any person to act as an agent in respect of an insurer
except under a contract in writing.

(3)  Any person who acts as;agent in breach of this seefion, and @nsurer who
inowiigl il him 10 ae s gen; sl be guily ofen offnce. .\& é

‘(4)' A contract uf agency shall mclude :md if it be deemed to
include, as & condition, that the: agent. must obtajg the p ¢ -insurer before
entering into a contract of agency with any oth ei t with the first or
any other insurer remains in force. Q (%) ‘L%\

(5) A contract of ageney h i discﬁ@ any existing contracts of agency

~fhat no other such contraets exist::

Prowded that the rcqulrerié\f ion (4) and (5Q all\lﬂﬁ appllcable on a
g ~t\ %“

(6) No @ﬁ?&@ﬁ ms&%es@}?r any person other than a

0 |

licensed insurer.

Exp%em

offering to, or Y, HEOVETHSE
public or any section of the publi M nter intq a contract o
¥ o o ot i

107. Minimum qwm}%& for agents.-

minimum qualifications for~ omted as ghysuran
educational requirements, traini

may specify
ts.‘bhlch may cxtend to

and certification requireme xperiencg YiNthe ipghSit c A nibcrship of an approved
trade or professional o
108: Insurer to m@‘b te _1&- (1) An insurer shall maintain a
register of all -agents employ b{r 1N , «containing such particulars as may be
specified: : '
Provided that ti e tlons are issued under sub-sectxon (1), the particulars
shall be mamtai with sub-section (1) of seotion 98 of the repealed

Ordinance. v\o eg

(2) cw appointing a person as its agent, and at such intervals as may be
specified, during\he time the person continues to act as its agent, an insurer shall obtain from

that person, a declaration in such form and manner as may be specified.



A

| S cP
' Provided that this ?ion sha ﬁ)
the aggregate in one year ed the SIR

3) It shall be an offence for an insurer to use an agent who has not been included
on the register referred to in sub-section (1), or to use an agent who has not made the
declaration referred to in sub-section (2), or knowingly to use an agent who has made a false
declaration.

109. Payments by and to insurance agents.- (1) Any w% by an
insurance agent from a policy holder or an insurer, other than re 10:1@ le to the
agent by the insurer, shall be deemed to be held on trust for the g ent by a policy
holder to an insurance agent shall be deemed to consjitute payiié % urer.

passed on to the insurer
and in any case not later than

(2)  Any payment to which sub 1
or the policy holder (as the case may be) )
two weeks from receipt by the agentrb(\ oo

)
¢ :
(3) No insurance amh@ﬁ @hc approval of the fasurer who is the
agent’s principal, pay to or receivgsiom a&holder or mteu\ cy holder any sums
in relation to a contract of mgqﬁ AQ QQ V» : _

o
;hall ’?\? ‘ﬁe y person from a liability to

Jectb this Act.

Provided that
which that pErsop

received from v holder gb\ibf commission due to t

(5)  No payment of cormfg%o%h- other remuneration t
be made otherwise than by a cr ch%que, pay order or ele
other manner as may be specifi¢d: b’b

(4) Qt un::-:vf@f 3 & {ﬁduct from pwmd by and

Qe agent shall
fer or in such

-

Py
an agent which do not in

(6) It shall be pro}@ Q any of its agents to receive premium
from the policyholder otherwise _ eque, pay order or electronic funds transfer

or in such other manner as may

' Provided that th i@myshall notify the' maximum amount of premium that can
be received in cash ms y of its agents. ‘ :

110 se agency.- An agent acting for an insurer shall disclose to the
policy holder ing policy holder the fact that he acts as an agent for that insurer and
any relatlonshlp een the agent and the insurer.

111. Restriction on insurance agents, becoming directors of insurance
companies.- (1) No insurance agent who solicits or procures insurance business, shall be



eligible to be or remain: a director of any insurance company carrying on insurance business
unless he suspends such solicitation or procurement.

(2)  Any insurance agent who contravenes the provisiohs of sub-section (1) shall
cease to be a director and shall be disqualified from actmg as an insurance, t, for such

penodasth&Tn'bunalmayﬂetennme g ]
112. Dn:ect ihsurance brokers - to be presum é::?

circumstances; liability of brokers when not so p nmed d direet insurance
broker shall be presumed to act as the agent o such broker has a

contract of ageney, so far as telates to an broker with that insurer,
: ] ‘ Q f the broker with mspect to

such policies. Q Q (L
& ,o°

(2) + Where a licensethMirec cer is not‘, by virtue e foregoing sub-
section, presumed to-act as:the 3, ble to the policy
holder and the insurer shall e&qh’huct of the broker as
distinct from itself or its a @

113, Buér‘g & -
broker shall di '
the broker af

2 A hcensed dn'ect
whom the broker has a-contract o
inform the mtending policy ho
broker is acting as the agent o

insurance. Q)
114, Payments‘@und to Supd] qﬁ (1) Any sums rece:ved by-a
o y the msurer, or from an insurer,

direct insurance broker from a poli
other than remuneration payaly urer, shall be deemed to be held on

trust for the insurer.- Baymenﬁ apy | a direct insurance broker shall be deemed

(2) - Any ame @dn@et insurance broker for payment to the policy holder
S

shall be paid to the oon as practicable and in any case.in not less than two

weeks. 0\0

T
%g unt held by a . dinset insmmance broker for payment to the insurer shall
I previously agreed otherwise in writing be paid to the insurer as soon as

(3)
unless the insu
practicable.



™ _
4) Any payment of money (other than premium) from a direct insurance broker

to an insurer or vice versa shall be made by crossed cheque, pay order or electronic funds
transfer.

115. Requirements in respect of persons ceasing to act as dj insurance

brokers.- (1) A-comp‘any ceasing to act as a direct insurance broker s for such
period as may be specified, such minimum level of professional § Qx nce in
to which the

respect of liabilities arising from its activities as a direct m@e
company may be subject, as may be specified. %- rb'.
*
& N

(2)  No company formerly acting a8 dir Ir: roker may be voluntarily
wound up during the period specified in ec ‘L fon.

116. Basis for paym by insurers to direct insurance
brokers.- (1) A licensed direc lﬁ 11 not receive from ap¥psurer or from a

person on behalf of an insurer a é ' venefit or other. ﬂwaﬂ@ wever described)
except as remuneration for seqﬁ to the@isurgs Q®\b‘

RN 4G K o
(Bj GWﬁect%&‘;@'@:%@ of insurance;

¢ broﬁ,’a_nd a direct insurance
ifig or effecting of contracts

(c) otherwise the®m ) n with the brok ffecting
contracts of msgg%%ht dealing with or settli der contracts
of msmﬂna\g \-\-, 6 .&6

N w%r 25°

2) An insurer shall pay to a
broker shall not receive fro msurer, |
of insurance by that dir nce emuneration at a rate or on a

basis that has been varied having regfighto w mo¥€ of the folloWing, pamelyi-
v

N
(a) the num Qf{&@mgcd or effected;
)

(b)  the tt@m@renﬁum paid or payable under such contracts;
o s ‘
(c) &ﬁem@ﬁ of sums insured under such contracts.
° 0 g i

117. \er&spect insurance intermediaries.- (1) The Commission may, in
accordance ures specified, visit the premises of an insurance intermediary, to
establish compli#ice by the insurance intermediary with the provisions of this law or rules or
regulations framed hereunder relating to insurance contracts and insurance intermediaries.
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(2)  The Commission may appoint any one or more of its employees or any other
person so authorized to exercise the powers of the Commission to inspect any record or
document of the insurance intermediary.

.+ (3)  The inspecting officer or team, as the.case may be; shall haye,
as-provided in the SECP Act and shall proceed accordingly and in
this section shall be punishable under sub-section (5) of section 28A

118. Classes of insurance surveying.-
such classes or sub-classes as may be specifi
shall be' made and separate hccnscs and ¢
sub-class.

separate apphcat]on
@qaect of each such class or

«..119.  Prohibition to ‘w LYY hmm and reinsurance broker in
a smgle risk~ (1) It shall be 8 > broker to perfo »roleias a direct

insurance broker and as a plagement of l unt:or risk or on
SR =

" same non-life insurance po‘hc@ ‘@rﬂr \\Q- p QQ
Provided e brokcrs or class of
insurance busme i { shall not be applicable.

(2) m @nmssmn\qay %ﬂmments apphcabl insurance

brokers and 1 n relatm@% i nt of single accon on same
non-life insurance policy. . gk
05 1 6% \\ |
120. Ownershlp an ment interests mter @n @e brokers and
insurers prohibited. - No- no dlrectéo_f an @'hold any direct or
indirect ownership interest in-arnj e bro ement or direction

of an insurance broker, and vj

121.  Other insurance
in the official gazette notify

(2) It shall ar any person, belonging to such class of insurance or
reinsurance int een notified by the Commission under sub-section (1),
to act as or des old himself out or permit himself to be described or held out

as msuranew intermediary of such notified class in respect of insurance or
reinsurance b wx ess he holds a valid license issned by the Commission.

122.  Accounting and reporting by insurance intermediaries. - (1) A licensed
insurance broker and a licensed third party administrator shall make an annual report to the



B I

Commission, which shall include the audited accounts and such other information and
statements as may be specified.

(2)  The Commission may specify the information, statements and reports required
to be submitted with insurance intermediaries with the Commission within @tmje period

as may be specified. \ é
PART XV c\ Q

SPECIAL PROVISI OF .

| @
123. Apphcat;on of Pakistan lawy icj
policy of insurance issued by an insur

J’aklstan - The holder of a
nce business transacted in

Pakistan shall have the right, notwitl contrary contained in the policy
or in any agreement relating t > 19 \Y @Em in Pakistan of any sum secured
thereby and to sue for any rellgFin r licy in any Trib nd if the suit is
brought in Pakistan any que‘Ww aé in_connection %‘ ?‘m policy shall be
determined according to the @P i \Q (\Q

Provided that & %16 lméﬁ;w)@% p of marine insurance.

124, ‘uﬁ
insurance éayment 1S i that by reason of conflicting claims
to or msufﬁcxe$ proof x@? d thereby or for apg®gther adequate
reason it is impossible otherw@ \m@@ to obtain a satisfactd \ﬁ‘ MacPe for the
payment of such amount, the insure @fore the expiry of ning Ronthg

the maturing of the policy or, e tke‘«. circumstances are sudk
immediately aware of such ma\ : whi%% 3
to the insurer, apply to pay the unt info t n t&uﬁmsdlctlon of which is

situated the place at which unt \@gyﬁﬁf the policy or otherwise.

(2) A receipt granted b Q ' é Sx ch payment shall be a satisfactory

discharge to the insurer for th

maturing is given

(3)  An application fo make a payment into the Tribunal under this

section shall be made by a p € by an affidavit signed by a chief executive officer
of the insurer setting i@oll igg particulars, namely:- ,

%e&the #Q)f the insured person and his address;
c%a the insured person is deceased, the date and place of his death;

(c) the nature of the policy and the amount secured by it;



(d) the name and address of each claimant so far as is known to the insurer
with details of every notice of claim received;

Lovin () - the reasons why in the opinion ef the insurer a sansfactory dlSCharge
Dot vag 260 dagg? Ll ,cannotbeobtamadfarthepaymantnfth&amnuntgdn

® the address at which the insurer may be lﬁﬁ of any

proceedmg relatmg to dlsposal of'the a Tribunal.
4) An application under thzs section e eﬁﬁ&y the Tribunal if the
application is made before the expity of. thef@dm, e gaturing of the. policy by
survival, or from the date of receipt of notigsby theSghurefufighe death of the-person insured,
as the case may bey . : i doiv oy woae Wiy - ;
; 5): Ifit appearsto NS 151 tnry dis‘charge ﬁ:ﬁ payment of the
amount cannot otherwise be ob shall alloyxihe t to'be paid into

(6) Thei
the making of the
Tribunal as

the Tribunal and shall invest Wuﬁh}ov @t 3 ""Wﬂsdjspom
& '

amount paidtimto
borne by the insy

(7) - The Tribupal sha c@%

cvenygsasterta) ¢laimant of
the fact that the amount has. ld.]%ﬂ} the Tribuml aud, halPpalse fghice at the cost of
any claimant applying to W mun&be ;r,; T ate &y other -ascertained
claimant. .Y Pis :

(8) The Tribun&hall deci ﬁ @ o fhe dlsposal of clanns to the
amount paid into the Tribunal. :

125. Small Dlsput énmlttees - (1) The Commission shall
constitute one or more Small on& Committees to arbitrate disputes arising
between an insurer and a pn

(2) The co ccdurc of the Commrttees shall be specified, and the
Arbitration Act’ , ), or any re-enactment thereof shall not apply to such

Committees &Q

(3) No p on shall be appointed a member of the Commxttce if he has any interest (as
defined in sub-section (1) of section 16 of the SECP Act) in the subject matter of the
arbitration.
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(4) The Committees shall only have jurisdiction in respect of direct insurance policies
on account of claims the pecuniary value of which shall be limited to a sum to be specified:

Provided that the Committees shall not have jurisdiction in respect of claims made
under private motor insurance policies for loss to the pelicy holder arising, liabilities

incurred to third parties arising out of or in connection with the use of on land,
(5) An insurer licensed under this Ordinancg, shall Mh\m undertaken to
abide by the decisions of any of the disputcs@ nstituted under this

as specified in the Motor Vehicles Act, 1939 (TV of 1939).
section. @ & ‘1,6\
W)

126. Payment of liquida ement of claims.-(1) It shall be
th 8re payment on a policy issued by an

has comphcd W1th a%rbe requirements,

insurer becomes due and the p

including the filing of complete the paym shall, if he fails
to make the payment within mety Whmh the payment
becomes due or the date uements, whichever is
later, pay as liquida &a m ca *ma as speclﬁed in sub-section
(2) on the amo less k@u %\ ilure was due to circumstances
beyond his c
‘° B

Explanﬁ- For the 0; @s ecflon, failure or delay, person in

making payment (including wit m@l ent under a co e) to an

insurer shall not constitute circumst4mes @ond the control of the

Yy \

(2)  The liquidated Wpayable un b- :1) bepayable for the
period during which the failure g@finues and atcd onthly rests at the rate
five per cent higher than th ailing & QI

(3)  Notwithstanding the,# c@? ub-8€ction (1) and (2), an insurer shall
ensure that claims i11timat¢3c\s YO v

ithout any delay. Information and
documents reasonable and nece

processes and decides claims in' ci effective manner:

Provided that SQQCOTMH may specify the procedure, documentation

requirements and t hich claims are to be processed by insurers.

t the Commission may in specifying requirements under proviso
to sub sectio ( make separate specification in respect of insurers carrying on life
insurance busine$s and those carrying on non-life insurance business.

127.  Supply of copies of proposals and medical reports.- Every Insurer shall, on
application by a policy holder and on payment of such fee as may be specified, supply to the



policy holder certified copies of the questions put to him and his answers thereto contained in
his proposal for insurance and in any medical report supplied in connection therewith.

128.  Prohibition of business on dividing principle.- No insurer shall, begin or
carry on, any business upon. the. dividing principle, that.is. {0 say, on fhe pgméiple that,the
benefit seoured by a policy is not fixed but depends either wholly or pagthyis S
distribution of certain sums amongst policies becoming claims withigndgttain€ihie-limits, or
on the principle that the premiums payable by a policy holder d#
number ofpolicies becoming claims within certain: tige-limi

provisions. of this Act, either as reves

cash bonuses or otherwise: - \« @

Provided further that nothé}u&io -éhalL'aPP ~jo t Qﬁms of Takaful
insurance carried on by an w \@m]&n , )nwg\ \ for the conduct of
Takaful business. e PP Sl

P SR S

(g @@

repositor or Safo s w 'Cyber security information sharing
platforms and* _specify %q@n § : i

conduct and manner of operaxi@ ?h tigement or platforms

thereto. 1%%) Qb& : : X

@

130. Prevention uf\Qﬂ‘
financing.- (1) Every insurer,
commission of offences of : AS PR At
2010 (VII of 2010) and co&ter financjpg¥or te o r the time being i force with
respect to affairs of its business an@ @ Adbtuate s for this purposes.

(2) = Whoever fails tho l&wuﬁemenm of this section shall be liable to
punishment as provided in the A ngy dering Act, 2010 (VII of 2010) and any other
law for the time being in for i unter financing of terrorism.

S N w |
131. Macgp-prdde ervision.- (1) The Commission shall have the power to
undertake macr %ervision of entities engaged in providing insurance services in

the counﬂy@shﬂ ablish systems and processes that are capable to monitor the
vulnerability 8T &‘lmnce sector with respect to economic and financial shocks.

Explanation.— Macro-prudential supervision means a supervisory framework
governed through supervisory processes whereby individual insurers are supervised through
information collected by identification, monitoring and analysis of macro-prudential factors



such as economic, demographic, social, financial developments and other environmental
factors that may impact insurers and insurance markets.

(2)  The Commission shall have power to specify the requirements to be imposed
on entities engaged in providing insurance services in order to perform w -prudential

supervision under this Act. i @

132. Tie up between life insurer and non - undertakmg

microinsurance business. - (1) An insurer caﬂyxﬁon life 0i business may,
. . ‘ % *

under a written agreement with an insurer ¢ n e urance business, be

allowed to offer non-life microinsurance rance pohcyholders, in the
following manner, namely:-

(a) the premi i u to -hfc microinsurance product, shall
be coll fr older or the pmsp licyholder, by
the msureérrymé ss or any of its
appo% e 1es \ (\g ;

ted 1n ard the claim to the concerned

n—hfe i 0 assistance for the expedm* disposal of
the c é\%

(2)  An insurer carryin ﬂ Qbfe microinsurance busi Qdcr a written
agreement with an insurer c:@ n\l{& microinsurance b ed to offer life
ﬁ"’?\ F

microinsurance products to nce pollcyh@ers, namely:-

(a) the p m attrib thsurance product, shall be
from p hc prospective policyholder, by
- e

insurance business or any of its

o
@? ‘life microinsurance product
ref n cla hfe insurer or any of its

the insurer

appo

related to the life microinsurance product
ci a), the concerned non-life insurer or any of its
yltegmediaries, shall forward the claim to the concerned life
ffer all assistance for the expeditious disposal of the

133. ﬁs of this Act to apply to microinsurers, digital-only insurers,
reinsurers or t | operators.- Except as specifically provided in this Act or as may be
notified in the official Gazette by the Commission, the provisions of this Act as are applicable
to an insurer or insurance business shall mutatis mutandis apply to a microinsurer or



microinsurance business, to a digital-only insurer or .digital insurance business, to a reinsurer
or reinsurance business, to an operator or takaful business, as the case may be.

PART XVI
INSURANCE TRIBUNAL &)

134. Constitution of the Tribunal- (1) The Federal Gove&;t s@ nstitute a
Tribunal .or Tribunals in consultation with the :Commission Qall spect of each
Tribunal so constituted specify the territorial limi 'dlass; or ¢lasses of
cases in respect of which each such Tribunal s er this Ordinance:

y ation in the official Gazette

n anyWistrict or Additional District and
Nfiav not-be expedient. to constitute a
ent shall also specifi the composition

ynal and thm and members of
mﬁhﬂm % ol le@sinis tompany.
> o\’

S
v@)éhal] be a serving or retired

ae ,}?‘ ng persons of ability and integrity
foripdisdhice, non-life insurance, actuarial

ipisfration or other discipling as would, in .
afi to discharge the: dw ctions of
‘\ Q

Provided that the Federal Gov
confer all or any of the powers of
Sessions: Judge af an area whegg
separate Tribonal, and in doing®
and .pecuniaty and territorial li
such tribunal and their spouse

«A2); . The
judge of the High
who have
science, fi
the opinion of th§Re
members of the Tribunal.

(3)  To. constitute a

the: erson and-at
least one other member shall bk o S
- i = -

4 A Trﬂmm;yn ‘ . in its composition, or the
absence of any member frelght afly sitti o d rehear any witness who has
given evidence, and mey act on th ed.by or produced before it.

(5) A Tribunal may hold g 1 ch places within its territorial jurisdiction
as the Chairperson may decide:

;- (6) . NB ack &e&dﬁi@fa Tribunal shall-be invalid by reason only of the
existence of a vam@r d@ ih the constitution of the Tribunal.
0\0
e

135. ('pw Tibunal.- (1) A Tribunal shall—

in the exereise of its civil jurisdictior, have in respect of a claim filed
by a policy holder or his nominee, heirs or legal representatives or the
holder of a succession certificate, against an insurance company in
respect of, or arising out of a policy of insurance, all the powers vested
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¢

in a civil Coﬁrt under the Code of Civil Procedure, 1908 (Act V of
1908);

(b)  in the exercise of its criminal jurisdiction, try the offences punishable

under this Act and shall, for this purpose, have the . Wers as are
vested in the Court of Sessions under the Code of @medure
1898 (Act V of 1898); Q

(¢)  exercise and perform such other pow: ﬂgj&m as are, or may
be, conferred upon, or assj 01 r mﬂérh is Act; and
0 ©-

(d) in all matters withﬁct ure has not been provided

for in this Ac ceﬁ% laid down in the Code of Civil
Procedure ¥ or the Code of Criminal Procedure,
1898 (A of may be. Q
(2) - The jurisdlctw fﬁ e&tend \h’h to which section 33
and section 34 of the SE ap
& 5‘%-@0""" 97
3 N Dung hRygot exercise any jurisdiction with
respect to wr icti ih@yal extends under this Act, including
a decision t &0 i y 6f a decree, order or jud{nent passed
by a Tribunal:

Provided that for the purpos@)%' section a Small Dlsp &ﬂn E mmittee

established under section 125 ot med to be a Co

NN
Shall ﬁ;fhe purpose of the trial

136. Procedure of th bunal.-
¥ have the same powers as

of an application, follow s ocedure
are vested in a civil co Ing a su' il Procedure, 1908 (Act V of

1908) in respect of:

(a) summon} ﬂ& @c attendance of any person and examining

him on

(b) @ thgdlscovery and production of documents and material
\&J%‘gb
¥ @

0&ving evidence on affidavits; and

(hﬁ issuing commissions for the examination of witnesses or documents.

) If, in the course of the trial of an application, any one of its members ceases to
hold office, or is, for any reason, unable to attend the sittings of that Tribunal, the trial shall

e B R T+ e e S



continue notwithstanding such vacancy, and the decision may be given by the remaining
members.

. (3)  Ifupon any matter requiring the decision of the Tribunal thexe is a difference
of opinion among its members, the opinion of the majority shall prevail an demswn of
~ that Tribunal shall be expressed: in terms. of the view of the miajority:

Provided that where the members are equally divided on@; be decided
in accordance with the views of the Chairperson. b cp
‘ \g
4) The decision of a Tribunal s and shall be signed by the
Cha]:persqn. - ,
i (5 oA Tnbunalslzw ‘lsmn to each. party to the dispute and
shall also forward a copy to @ Q® _
6) A Tribunal shal ! ingh Wbyanypmytoa

dispute adjudicated by it & one rupee for every one

pay g e
hundred words, and to &n itions, ' ru@tibed, furnish certified copies
of its proceedings an nt s@ { %p)go before it, :
L\ 1) Subjeg @ 0@ confezredby su n(.‘Z) hereof,
the decision of nbunal be final and shall no ﬁ tioned in

any Court or before any other wﬁ&t%&}\.‘ é’b

(2) Any party EIOII of the Tri
claim in dispute or the pena the may
thousand rupees, prefer an ap the ngh i

date of such decision. , ®0 : (L
(3 An appeal @ : d by a Bench of not less than two
judges of the High Court havi \ j

st:h{ ver the relevant Tribunal.

@U‘Q&“\m’mm

amou.nt of the
quss than one hundred

erl &f thirty days from the

138. Speci @‘im pllcable to this Part.- In this Part, “Act” shall mean the
Federal Ombud @al Reforms Act, 2013 (Act No. XIV of 2013).
139. & ent of Insurance Ombudsman.- (1) The Federal Government shall

appoint an Ins e Ombudsman, who shall be a natural person having high integrity and

ability and unimpeachable insurance or legal credentials and he and his spouse shall not be a
shareholder of a licensed insurer.
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(2) The Insurance Ombudsman shall hold office for a period of four years from
the date of his appointment unless he resigns earlier in writing under his hand addressed to
the President, or is disqualified or removed in accordance with section 5 of the Act and he
shall not be eligible for any extension of tenure or for reappointment under any circumstances

whatsoever;

Provided that the Insurance Ombudsman shall continue to hﬁsceegiexpuy of

his tenure till his successor enters upon the ofﬁce

Provided further that if at any time wh ce Ombudsman is
vacant or he is unable to perform his functj 4he President shall appoint
an Acting Insurance Ombudsman who s pe and exercise powers as are
vested in the Insurance Ombudsm all privileges as are admissible to

the Insurance Ombudsman: e
‘0
Provided also that tlll_ suc, \h&n Insurance s\ dﬁ?gs appointed, the
Wafaqi Mohtasib (Ombuds w ! Omb pband in case the Wafaqi
Mobhtasib is absent or 7 p@‘ fun'c{ &@ @k ﬁs\"ederal Tax Ombudsman
xS O

shall act as Insux'anci
L)
3) @ev occum@ﬁ@ @9 pﬁ Insurance Ombudsman shall be
filled withinsixty theo \

4) The Insurance (@ not hold any other
service of Pakistan or occupy an ition carrying thc
rendering of services, and shall e two years imm i
have held any office in any lic e% CP \ .

140. Terms an @IHOBS su ‘ sman.- The terms and
conditions of the Insuran mbudsm%s all b er the Act and as revised from
time to time. ‘@ oo

141. Jurisdiction, fbcu @rs of Insurance Ombudsman.- (1) The
Insurance Ombudsman may by any aggrieved person undertake any

ation for the
is appointment

investigation into any alleg 1strat10n on the part of any licensed insurer:
Provided t mbudsman shall not have any jurisdiction to investigate
or inquire into 1ch are sub-judice before a court of competent jurisdiction or

him.

tribunal or ﬁn on the date of the receipt of a complaint, reference or motion by

(2) For the purposes of this section “mal-administration” includes -



(a) a decision, process, recommendation, act of omission or commission
which:

(i)  is contrary to law, rules or regulations or is a departure from
established practice or procedure, unless it jgsbana fide and
for valid reasons; or

(i) is perverse, arbitrary or
oppressive, or discrsinato

(i) is based on w
@v) inVOlY@*  of pi or the failure or refusal to do
@ T pC i ropcr motives; such as, bribery,
. be@v ) nepotism and aqugzratwe excesses;

) F X O

% inordinate.  delay,

{ 3% tl&&;&
, ineffjc @sep&{ld’c .in the administration or
,0’\_' of dutg %@ iics.
A © O |

3) oW ding 'q{ﬁ a&\ “in -sub-section (1), - Insurance
Ombudsman SMD %ﬁsb@m gé complaint which 1sﬁl by or on
behalf of a licensed insurer and contract of ;rems% Q@

e >

4 the Insurance
: o{bhalfﬂf. an-employee

6 er in respect of any
4
SV

a and, in particular for ascertaining
surance Ombudsman may arrange for
may recommend appropriate steps for

(4) Notwnhstandm‘@&t higg Q

Ombudsman shall not accept
of a licensed insurer concernin matters r
personal grievance relating

(5)  For carrying out t & i
the root causes of corrupt p
studies ‘to be made or. resaa.rch o _

their eradication.

- 2. Referen suﬁe Ombudsman by Court.- If at any time during the
pendency of a case 1 trying a case relatmg to an insurance company is of
the opinion thax ‘ém t of the licensed insurer has prima facie acted in a mala fide
manner, or IO\ insurance rules and regulations, it may make reference to the

Insurance O for inquiring into the matter and passing such order in accordance
with the provisi ereof as he may deem fit:

Provided that the making of a reference shall not prevent the Court or Tribunal from
deciding the claim before it on its merits.
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143. Procedure for making complaints.- (1) A complaint shall be made on
solemn affirmation or oath in writing addressed to the Insurance Ombudsman. The complaint
shall set out the full particulars of the transaction complained of and the name and address of -

the complainant.

2) Prior to making a complaint the complainant shall inghajate i mg to the
concerned licensed insurer his intention of filing a complaint an li insurer either
fails to respond, or makes a reply which is unsatisf: ory tot ithin a period of
one month, the complainant may file a comp fter within a further

'1‘5"

period of three months:
Provided thai the Insuran sﬁed that there were reasonable
grounds for the delay in ﬁhng th nd > delay and entcrtam the complaint.

(3) The Insurance 0 m?ay adopt any {Q as he considers

appropriate for investigating cedhrc haﬂ not, in any way,

be inconsistent with the Tt la
\@’ 0‘3 o‘ ‘\f
PrOVIdcdﬁ@e s pass r&used insurer without first giving
it a notice aw to bc 0 \SJ q,

) &&ct to sectd \}4 mbudsman shall not power to
entertain any complaints if the %é g before a Court, T er legal
forum. %

\)

(5) The Insurance@n &l\}an may 1 ﬁ'ﬂﬂ‘bﬁmly or he may

accept the same or pass any oth er he dee

Provided that in e ase he s%%\ ﬁﬁj& for his decision.

(6)  The Federal (@% prescnbe rules for the conduct of
proceedings in relation to compin e the Insurance Ombudsman
144. Recommend @ f lementation.- (1) In the event the Insurance
Ombudsman comes to n, that the complaint is justified, in part or in whole, he
shall try and facili mi lution or settlement by resort to mediation and failing
L’fﬂn o the concerned licensed insurer with the direction -

that commumca\@

C{$ 0 reconsider the matter;

to modify or cancel the earlier decision, action or failure to take
appropriate action;



(c) to pay reasonable compensation to the complainant as fixed by the
_ Insurance Ombudsman;

(d) - to take:the quulsm: steps to.improve the functioning or, efﬁmency of

the licensed insurer; or
, (ej. - tortake such other remedial steps or actions mﬁﬁd by the
= Insurance Ombudsman.
- 5o R .
i3 ed N&r or a complainant
y file: a review with the
fL under the provisions of the

}‘bﬁ the order passed in
Inah neither any review

i @) Any hcensed ‘insurer, or oﬂi
aggrieved by an order passed by the ‘
Insurance Ombudsman or a represen i
Act.

] an.ih pursuance ofs n 13 ofthe
eg&ttation before the Praugﬁ been filed;
; Q“\ b

i L)
opagive. ana& hot mpiemented shall
#2h aetig) hchldmg the imposition of

as the case may be, s
render the licensed i co!
a penalty as the Ceglmission
officer, to the appropriate disé

' wn\ a complainant from filing a suit against
& jected.
145.  Power t &n J,g:matmn.- The Insurance Ombudsman shall have the -
power for purpos W to require a licensed insurer_to disclose to him any
information su@ #wmg conditions, namely:- :

c{$ e Insuratice Ombudsman shall meke every endeavour to ensure that
insurance confidentiality is maintained as required by insurance law
and procedure and shall take no action which is violative thereof;

(3) . Nothing contain
a licensed insurer_in the event hi
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-(b) the Insurance Ombudsman may call for any or all such documents
which are relevant or pertinent for purposes of deciding a complaint:

Provided that he shall not be entitled to call for unrelated
documents which may compromise the licensed msug\ position in
relation to other customers: é

Provided further that in cases whe ?‘ ¢ Ombudsman
is investigating cases of co 10n, ter latitude in
relation to the mspectlo

in the event of a to furnish information, or
copies of rel ce Ombudsman may draw
‘an adv t on the same 1n his findings.

im sQo-opcrate with the
B, in the conduct of an
has been brought before

146. Duties of i msure er shall at a

Insurance Ombudsman and w‘? | L J
investigation by the Insur, m W '

- ?ﬁ ”% & g8 Q0 AV
& Ao

.
(2) t ob @ Iful act or failure to act, any
investigat 10 nce 0 y of an offence.

\fg 0(\ S
147. Duty and pow rance Ombu to the
Commlssmn. (1) Where the Insur@ @udsrnan has reason &e g the course

of his investigation into a c@a“ﬁought before h.\m%. resutt of his

investigation that an insurer hags

(a) fail@@&\mply wi g&g‘]’% )

failed to act

(c) acted m\cE Q&@bﬂng the insurance industry into disrepute,

he shall make a report on tl& Commlssmn in such manner as the Commission
may specify. ; 0 :
2) 'ﬂ@u mbudsman may make a report to the Commission on any

matter aﬁsﬁ@ hi@estigation into a complaint brought before him, in which he deems
it fit or propertoJe@.

3) The Insurance Ombudsman may, in a report made under sub-section (1) or
under sub-section (2), make recommendations as to action to be taken, including without
limitation an investigation by the Commission, or the taking of the requisite steps or legal



proceedings against an insurance company which has acted in violation of insurance laws,
rules, regulations, procedures, or directives of the Commission.

¢ 148, Report of Insurance Ombudsman.- (1) The Insurance Ombudsrnan shall
prepare and submit to the Federal Government on or before the 31st Marc very year a
report setting out a review of the activities of his office during thﬂ and also
provide a copy of the same to the Commission.

Government containing the results of such inqu he *ted to conduct by the
Federal Government from time to time. (L6 Q

- (3) All reports submitted; : ance ‘(mbudsman shall be published and
released to the public unless he diredf¥ 4 ,

(2)  The Insurance Ombudsman shall als E rts to the Federal

& “?‘ 'b
foxb @of jurance business may be
appomted (8] If&n e Comp{B GASON(E0 belxeve thaL an insurer carrying

on: insuran: pahnerkel

of insurance ' ;\W 1
Administrator 1%\ th&\nsufe
Commission. (‘,\\ @fb

spemfy and the Commission 1 a tune can e ap pomt some -other

(2)  The Admini %a elvc such remu ; h@xmmsmon may

person as Administrator, <
3 N ¥§\Q(\ e 6*

3) The mana t of the hu bie insfir&¥Shall as on and after the date of
appointment of the Administrator Mdministréfor but except with the leave of the
Commission the Admmlstrato o@a Rer policies.

(4) As on and after at %mtmcnt of the Administrator any person
vested with any such mana, tﬁ ely prior to that date shall be divested of that
management. QQ

(5) n may issue such directions to the Administrator: as to his
powers and as ommission deems desirable in the circumstances of the case, and
the Adminis apply to the Commission at any time for instructions as to the manner

in which he shalNeonduct the management of the business of the insurer or in relation to any
matter arising in the course of such management.
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150. Powers and duties of the Administrator.- (1) The Administrator shall
conduct the management of the business of the insurer with the greatest economy compatible
with efficiency and shall, as soon as may be possible,; file with the Commission a report
stating his opinion as to which of the following courses is in the circumstances most
advantageous to the general interest of the holders of insurance policies-

9&
(2) the transfer of the business of the insurer to sor@ er Qﬁ

(b) the carrying on of its businesgby the i ( of life insurance
busmcss whcthcr with t'&m he‘ ' €ss contmued for the

(c) the wmdn@@%ﬁ!ss c@'&nsurer, or

(d) such other advrsable

2) On the fili th rc11p : vgb * Commission may take
1 ' \@t e

such action, not inc nt 08 @ oi\‘&us Act, as it thinks fit for
promotmgthem;eé wm‘s of } (® ok q/ hgeneral.
Q

S
3) Qn & passed @%{@“ﬂﬁdﬂ sub-section (2) shall be binding

on all persons \h @ thstandmg anything in orandum
or Articles of Assoc1at10n of the v@xr:&?a any.
o7 > (4\ N
151. Powers of Admi \ respecting prope to@chment under

section 178. (1) If the Admi @"% satisfied thil
to be proceeded against under sééfion 160, he

any p }& dlered himself liable
, P g the ‘thstitution of proceedings

against such person under ion, b r in Jpihing Bit him or any other person
from transferring or othvigise dispog f ro, hich, in the opinion of the
Administrator, would be liable to rpo in¥s under that section.

(2)  Any person ag}!ev @ madc by the Administrator under sub-
section (1) may, within fourte e date on which the order is served on him,
appeal against such order to {&m

3) An Administrator under sub-section (1) shall, subject to any
order made by t appeal be in force for a period of three months from the date

of the order@sﬁ e expiry of the said period, an application is made under sub-
section (1) of's 78 to the Court competent to exercise jurisdiction under that sub-
section, and wheé® such an application is made, the order shall, subject to any order made by

the Court, continue in force as if it were an order of attachment made by that Court in
proceedings under that section.



4) An order made by the Administrator under this section shall

(a) in the case of an order affecting a corporation or firm, be served in the
manner provided for the service of summons in rule 2 gf Order XXIX
orrule 3 of the Order XXX, as the case may be, in the Hix:
the Code of Civil Pracedure, 1908 (Act V of 1

QN
(b) i the case of an order aﬂ‘ectmg a perso @1@ corporation or

firm, be served on such persom
‘ '\

() personally, b to him the order, or

Mg a copy of the
hi ily or by affixing
te remises in which he

] sarried - on  business or
! %nxy such order shall also be

ion arjge
sub-section (4 ublicatio@ W

that the order was so served, fa mply wlth the- p
clause (b) of sub-section (4) shall n e%hhe va:hdlty of the order

(6) Notwithstandinhgx pert.y in respect of

which an order has been made _ ious pexmission of the
Administrator and subject y lmpose be nansferred or
otherwise disposed of.

any other law for the time being in
r in contravention of any order made by
and conditions imposed by him shall be

(7 Notwithstandi
force, the transfer or other disp m
the Administrator under this sm§

void.

(8)  For c‘h)o bhng him to form an opinion as te whether any property
would be liable proceedings under section 178 or for the purpose of enabling
him to instigcfc under that section, the Administrator may require any person to
furnish info (@"such points or matters as, in the opinion of the Administrator may be
relevant for the ose, and any person so required shall be deemed to be legall‘y bound to
furnish such information within the meaning of section 17€ of the Pakistan Penal Code (Act
XLV of 1860).



~ or that for any reason itgi

) The Administrator shall have all the powers of a civil court under the Code of
Civil Procedure, 1908 (Act V of 1908), while trying a suit in respect of the following matters,
namely:-

(a) summoning and enforcing the attendance of witnesse exammmg_
them on oath;

(b)  requiring the production of documents; an%e

() receiving evidence on %QQ ‘&6 ’\ .

o
and any proceeding before the Adrmmxé\ '

judicial proceeding within the me
(Act XLV of 1860). : 6\

(10) Save as provided gg\this % or in sectto%l‘?S Q:\ notwithstanding
anything contained in any othgﬁ time m}force& b‘

N
> X
(a) Kﬂ;& leg %ﬂ@:ﬁ any Court to set aside or
0di
der
0’(‘

ordeS Qtor or the Federal Government
| *&‘ 2%
@ no Con@?al' de@ grant any mjuncti ﬁ any other

order whi é@/ﬂ@? effect of nulhfymg ny way
any such ordefo

Adﬁbrstrator may, at any
anyﬁsﬁrer and after giving an

(en;her unconditionally or
ct or agreement (other than a
hl the Admlmstrator is satisfied is
ce es.

152, Cancellation and a ent.
time during the continuance of hi % ointment,

opportunity to the persons rned to
subject to such conditio he thinks t
policy) between the insurer and
prejudicial to the interests of b&

1y

Admmlstrator If at any time it appears to
er appointing the Administrator has been fulfilled
esizgblg that the order of appointment should remain in force,

153. Termination of
the Commission that the pu

the Commission 1 tder and thereupon the Administrator shall be divested of
the managem’ent:t.ghe i nce business which shall, unless otherwise directed by the
Commissior@m A e person in whom it was vested immediately prior to the date of
appointment Gt t

wﬂinistrator.

154.  Finality of decision of appointing Administrator.- Any order or decision of
the Commission made in pursuance of section 149 or section 153 shall be final and shall not
be called in question in any Court or Tribunal.



155.  Penalty for withholding document or property from Administrator.- If
any director or officer of the insurer or any other person fails to deliver to the Administrator
any books of account, registers or any other documents in his custody relating to the business
of the insurer the management of which has vested in the Admlmstrato retains any

property of such insurer, he shall be punishable with imptisonm ent ‘whi d to six
months, or with finé which may extend to one million rupezes, or Q

156. Protection of ~action 't_aken ‘unde sect'm_ ‘qu- (1) No suit,
agafRSY an Atiini or anything which is
149, section 150, section

lie agamst the Commlssmn for any
Which is m good faith @qe or intended to

Qbi\

damage caused or likely to be ¥
be done under section 149, sectio

157. yndi
accordance & thep
provisions of At

I&Q\ b of any insurance coggpany and the
@\Js‘jo\ﬁs ‘of this Act, apply accofk
(2)  The Court may, pri t@'ﬂ is satisfied that such e mterests of
the policy holders of the compa indi fan j

() ames Act, 2017 (XIX

of this Act;

£ g ltal or by not. less. than fifty policy holders
g policies of life insurance other than paid up

i have been in force for not less than three years and have
ured, including bonuses added to the sum assured of

.\0\ 488 than fifty million rupees; or

j&& the Commlssmn, who is hereby authorised to do so, applies in this

behalf to the Court on any of the following grounds, namely:-

(1)  that the company having failed to comply with any requirement
of this Act has continued such failure or having



@)

contravened any provision of this Act has continued such
contravention for a period of three months after notice of
such failure or contravention has been conveyed to the
company by the Commission;

(ii) that it appears from the returns ﬁ.trmshed. ovisions
of this Act, or from the results of. g 1on made
thereunder, or from a report dministrator

appointed thereun nablc to meet its
obhgatlons, \

(1ii) that the % qmpany is prejudicial to the

(iv) ﬁ) ermedlants are ca@q',ng on business
h 15 ental to the po EQS; or

&Q \ . O
\“b o‘ ‘L
I mndmg up order is made shall
1mmed1ately@ > into n@cqa ce, whether in life or non-life
insurance 0 \Q \,“b' O .
\$ RN \6\

All contracts of e‘@u issued by an msurer'@ force at
the date of an order for the wmdmgcé‘ (@e insurer, shall stand e date of

the order or at such later date ecified inthe order.

el @b
158. Voluntary wi@? up.- N ta ansmﬁ'g contained in the
Companies Act, 2017 ( 2017), ) shall not be wound up
voluntarily unless it has ferred oo vision for the settlement of its
liabilities incurred under insurance &c@x 'cei has been revoked. :
P
159. Court may oﬁﬁﬁ& :

liquidator of an insurer carryi
life insurance business, or t

of life insurance business.- (1) The
nce shall, if the Court so orders, carry on the
business carried on in any one or more statutory
its, being transferred as a going concern to another insurer

funds, of the insurer wi
(being a company);; ed @ is Act, whether an existing company or a company

formed for that e

) @ er is given under sub-section (1), and has not been revoked, each
statutory fund hich the order applies shall be considered for the purposes of the
liquidation to constitute a single asset of the insurer, and no assets of any such statutory fund
shall be applied in the winding up of the insurer, neither shall any liabilities of any such
statutory fund share in any distribution of assets upon winding up.



(3) - In carrying on the life insurance business in any statutory fund of an insurer in
accordance with an order of a Court under sub-section (1), the liquidator may, subject to the
provisions of this Act, agree to the variation of any contracts of insurance in existence when
the winding up order is made but shall not effect any new contracts of insurang\

160, = Court may appoint special manager of life insura \us' > (1) If the
liquidator of a [ife insurer is. satisfied that the interests y require the
appointment of & special manager of the insurer’g life i s, he may make
application to the Court to appoint a special :

]
(2) . The Court may, on an .a&ﬁ d@trb sub-section (1), appoint a

special manager of the insurer’s life ifigi ‘thpact during such time as the Court
may direct, with such powers, ing * of a receiver or manager, as may

be entrusted to him by the th Q@

.~§\©\n> Court may, on the

161. Court may a
application of the liqui
Commission, appoint
the five years pgic

) v r section 160 or of the
Jolo actuary at any time during
to investigate the life insurance
urt shall direct, but including

PSS
‘(\ O
W HF o &

@  the desirapfiy g} e of that business bwwnd
()  any mmme contracts made i '
~ busines ybeneccss%for it
& (2] : _
2) An aanwd und ectiogefl ) ﬁkport to the liquidator, the
special manager or to urt and W % e Court may direct, on any
investigation conducted by the W i sedCion. ;

4
162. Powers of Co gﬁ tracts of life insurance.~ (1) Where an
insurer is in liquidation, the Co y wa order reducing the amount of the insurance
contracts of the insurer upo , subject to such conditions as the Court believes
to be inthe interests of cwdpfs of the insurer.

2) i0 ies also to the business of a statutory fund of a life insurer
which is bej mb@ y a liquidator pursuant to an order made by the Court under

section 159. $0

: (3)  An application for an order under this section may be made either by the
liquidator, or by or on behalf of the company or by a policy holder, or by the Commission;

%



- and the Commission and any person whom the Court thinks likely to be affected shall be
entitled to be heard on any such application.

163. Commission empowered to apply for directions.- (1) The Commission may
apply to the Court for directions regarding any matter arising in connection ith or upon the
winding-up of an insurer.

) Before making an application under sub-sectio q\ %nmlssmn shall
give the liquidator and the special manager (ifyany) f that proposed
application, including details of the proposed ap fon.

%) Q,‘
3) The liquidator and the sp w rsl’ébe entitled to be heard on the
application. Q
2 O

.

P
164. Commission &ﬁed@ Gha hearing.- (1) Bifore making an
application to the Court in rclaté ) ‘ansmg in conpecti ith or upon the
winding-up of an insurer, a Jj fc s_pcci ‘ gbe the Commission not

less than fifteen days wr@ ;)g‘ thz;& (;:5, including details of the

proposed applicatior‘l.\é ;
2) c}&%a@on sha W@d onthe apphcatfan

)
165. @n’ussmn rmatlon (1) The Co ion may in
writing request a liquidator o ‘ﬁ &ger to provide suc] N as the

Commission may deem nccessary, to the winding up of

days or, such further period as ommissio ade to it for extension
of time for providing such 1 && atlon,

(2)  The liquidator hgp manag w t&a]uest within fifteen
, O cat

{(15 This section shall not apply to the
drer in respect of which an order has
inue that business, and that order has not

166. Determination of i nc
life insurance business of a

a

been made by the Court under (
been revoked. Q@ @
(2) Inthew é p Qﬁq insurer the liquidator shall -

&0 by natlon of the books and records of the insurer, identify
ns appearing by those books and records to be entitled to or
&0 interested in the policies granted by the insurer

(b) determine the value of the liability of the insurer to each such person;
and



(c) give notice of such value to those persons in such manner as the Court
may direct.

o (@) A determination under clause (b) of sub-section -(2) shall be made in
accordance with the directions of'the Court. -

(4)  In giving directions under sub-section (3) the Court
determination under the clause (b) of sub-section (2) the hqmd _

(a)

lq n allooated. for the benefit of
ders; and ;

ufnsk and the len f the unexpired
: . portion.o -11 nsur &s\ 1 .
it 1 én AP N N s
(5) © Any persopgfQNThor 2 ce &‘@ _ M of sub%shbn (2) shall
be bound by the va i , rw\%é of his intention ta dispute
such value in sug ecified by applicable rules and

failing whicw |

o vuin BEEE ;
sections (6)and {7), does not

order has been made under
statutory ﬁlnd, and that order i}
._._,‘b.o,, !
-1 (2) of an cm.ng on life .insurance
business, the assets and thc ties of . “nsurer shall be ascertained
separately from the valu the asse a } other statutory fund or of the

shareholders’ fund.

' (3) Sllb_]ﬁct to th:s&cnﬁ& édﬁlg-up of a: life insurer, the assets of a
statutory fund shall first be app e with section 390 of the Companies Act,
2017 (XIX 0f2017) in dlscmnal payments given priority under that section.

(3 have effect only to the extent that creditors of the
company Whlch' preference under section 390 of the Companies Act, 2017
(XIX of 201 habllttlm which are liabilities that are referable to the business of
the statutory n

(5)  If any assets of the statutory fund remain afier the application of sub-section
(3), the assets shall be applied according to the following rules, namely:-



(a) the assets shall be applied first in discharge of policy liabilities of the
insurer referable to the statutory fund;

(b)  if any assets remain, they shall be applied in discharge of other
liabilities that are referable to the business of the statutog

(c) if, after the application of assets according to (b) any
assets of the statutory ﬁmd remain, thos applled in
such manner as the Court

(d)  directions given q) are to be such directions
as the Court ccnmwﬁ gard in decreasing order of

preference to

(M) @6 ers of policies ref to the statutory
ﬁmde \i‘ NI
AT

dﬁ'}ts referable to statutory

(i
‘bgw the i @ﬂ Lb{].tﬁrumry fund:
. 0 y the inf : @e company other than creditors of
/ E the sral O,

7 bts have not been di rged by the
Grdmg to clause (b); ?
SN N
(iv) the mtéfsgbshareholdm of'the cow g
(6)  Ifaliability of @%ﬂy- 6 u

is :@ to tw '(mcludmg a statutory fund
(b) is ref st

both

related

(c) t 1dat y apportion the liability so as to determine the part of
lia@ t is to be borne by each of the statutory funds or by the

0\0 staﬁy fund or funds and the shareholder’s fund, as the case may be |
c}\ fair and equitable basis.

Q

(7 ing an apportionment under sub-section (6), the liquidator shall comply
with any directions of the Court.

‘ﬁ.md or statutory funds (including in
referred to in sub-section (1)) but is also

> fund;



(8) The part of the amount so determined in relation to a statutory fund is to be
treated as a liability of the insurer that is referable to the business of the fund.

168. - Winding up secondary companies.- (1) Where the insurance business or any
part of the insurance business of an insurance company has beeit transf to another
insurance compaity under an arrangement in pursuance of which the ﬁrst ogelcompany
(in this section referred to as the secondary company) or the er erg or have
claims against the companyto which such transfer was made (inghi @ erred to as the
principal company) then, if the prineipal compa by or under the
supervision of the Court, the Court shall ( ntioned) order the
secondary company to be wound up in cony 1 company and may be

.be liquidator for the two

the same -or any subsequent order app
companies and make provision for ay seem to the Court necessary
¥EIe one company.

with a view to the companies be&{% : @\v
(2) The commcncemergf the _ al uﬂlﬁny shall, save as
, % up of the secondary

«

otherwise ordered by the Co

company. ¥ 0y
3 @apmbers of the several companies
among the ion of the companies and to the

th ‘same manner as the Cqurt has regard

arrangementses 1
to the rights anthg#bihties of ¢y tributories in the case winding up
of a single company or as near tl?‘i! ances admit. ’\ Qé

4) Where any co al

rQ f being wound
up at the same time as the q,%n:c(mdary, the Court
shall not direct the secondary Cﬂéh , after¥haring all objections (if
any) that may be urged by mhlsbeing wound up, the Court
is of opinion that the comp& is seco . ' } y and that the winding up
of the company in conjunction wit i is just and equitable.

(5) An application}ﬁyl

company in conjunction with t

in, the principal or seconda%

)  Whe &o jands in the relation of a principal company to one

Insurance co ; relation of a secondary company to some other insurance
&&e

tion to the winding up of any secondary
any by any creditor of, or person interested

company are -several insurance companies standing in the relation of
secondary co 0 one principal company, the Court may deal with any number of such
companies to or in separate groups as it thinks most expedient upon the prineiple laid
down in this section. :



O

169. Return of deposits.- In the winding up of an insurer the liquidator shall apply
to the Court for an order for the return of the deposit made by the insurer under section 28
and the Court shall on such application order a return of the deposit subject to such terms and
conditions as it shall direct:

Provided that in the case of a deposit made under section 28 w.h Q e of this
Act is deemed to be an asset of a statutory fund in respect of whlch en made
under section 145 to continue the life insurance business of that ry@ and that order
has not been revoked, the Court shall not order the rS.m of't db

s
OFFENCEw

170. Penalty for dew or actmg in contravention of this
Act.- (1) Except as otherwise de 1 y person who knowjigly makes default
in complying with or acts in vent " any require o ﬂs Act, or rules or
regulations or any direction £ i d0d_ 1rédptdr, or other officer of

such person, who is know; L?px@ able by the Commission

with penalty whic ﬁﬁy@il' @ the case of a continuing
default, with an @ndred thousand rupees for every

day during continu@
| & ('\" Q f\,
\\ \_’b - |
2) thstandi.@‘.?:. 5. cditaing@in sub-section (1), the
impose an additional penalty, no e%ﬁ ount of actual loss ¢
its directors or officers, has failedGp ly with any provisio

regulations made under this Ac n given by the Co

non-comp liance has resulted i ﬁy other ébo &
(

traventlon of sections 5,
n insurer, who carries on any

171. Penalty for actmg i
6 and 28.- (1) Any insur any pe fc mg&

class of insurance business in con 10 th rovisions of sections 5, 6 and 28,
or does any one or more of t smcss of insurance in relation to any
insurance business carried on i y of the said sections shall be punishable

with fine which may extend to t

(2) Any pe owi lx taking out a policy of insurance with any insurer or
person guilty of an b-section (1) shall be punishable with fine which may

extend to five hl.\ tho rupees.:

172. ‘N or false statement in document.- Except as otherwise provided in
this Act, whoev@® in any return, report, certificate, balance-sheet or other document, required
by or for the purposes of any of the provisions of this Act, willfully makes a statement false
in any material particular, knowing it to be false, shall be punishable by the Commission with
fine which may extend to one million rupees.



173.  Penalty for not providing information.- Any person who is directed by the
Commission to provide information under-section 62 and who willfully does not provide,such
information or conceals a part of the information, within the specified time shall be

punishable by the Comlmssmn with penalty which may extend fo ﬁve h thousand
rupees, iy v S ; s - 2 @
| PO
174. Power of Court, ete. trying offences under u f mpliance with

the provisions.- The Court, the Commissijon, or o $5% gitence for a default
in compliance with any provisions or requiremn th m& any time during the

Sii without prejudice to any
or any officer of an insurance

liability, any officer, auditor, actuary.or 3 h
7% been itted to comply with the said

intermediary in respect of which

provisions or requirements wi jmchas mﬁ@aiﬁedinthc order. -
175. Sﬁisetions for contfav ' Comrmss Q§Mdnlon to the
n& as it deems fit,-

penalties pravided under this TQeRS of an

such ﬁl&% artzal business activity;
@rmg certain msmnccem

{@ suspendor c&l@hcense of insurer; an%d ("\
bt.

ary. -

2
176. Procedural yeghirem 1 @ P&érs.- No penalty shall be
imposed by the Comﬁ an igs | i intermediary under this Part
without first giving the person in 1 t 1 er is to be exercised a reasonable

177. Wrongfully ob
officer or employee of an i
insurer or having any
applies it to purpo
complaint of't

holding property.- Any director, or other
ngfully obtains possession of any property of the
ain his possession wrongfully withholds it or wilfully
ose: expressed or authorised by this Aet, shall, on the
de after giving the insurer not less than fifteen days™ notice

of its intentg complaint of the insurer or any member or any policy holder
thereof, be p with fine which may extend to one million rupees and ‘may be -ordered
by the Court t he offence to deliver up or refund within a time to be fixed by the Court

any such property improperly obtained or wrongfully withheld or wilfully misapplied and in
default to suffer imprisonment for a period not exceeding two years.



(2)  For the purposes of this section, property of a life insurance statutory fund
maintained by an insurer is property of that insurer.

178. Power of Tribunal to order restoration of property of insurer or
compensation in certain cases. - (1) If, on the application of the Co sion or an
Administrator appointed under section 149 or an insurer or any policy oraig member
of an insurance company or the liquidator of an insurance comp ﬂQe t of the
insurance company being in liquidation), the Tribunal is satisﬁct%@ 59

. i *

D0y
@se hd;?e the insurer is an
ken part in the promotion or

% any past or present director,
or liquidator) or any officer,

r retamﬁd 01' ﬁblc or become -

(\0 @m thc insurer; or
& @n gun@% @%@&@m breach of trust in relation

(, q0°
Q) t an h (}Qhas been in any wa cctcd with
\i\& y ,\vgﬁét ey

'not, is in wrongfu on of any
money ¢ insurer or havmg ney or
property in }@ @smn wrongfully wit converted it

to any ‘8\ Ahﬂn that of the insurer, & .

T, or, [hnigmg agent, manager,

¥ the insurer or such other
such sums to the assets of the

the Tribunal may exa any such
secretary or liquidator or %ch offic
person, as the case may d may
insurer by way of compensation i a Plication, retainer, misfeasance or
breach of trust as the Tribunal ghe ) sum as may be found due from him in
respect of any money or prop&y @ar which he is liable or accountable or to
restore any money or property @ any part thereof, as the case may be; and the
Tribunal shall have power t ent of damages at such rate and from such time
as specified in section @s tbq';lbunal may otherwise deem fit.

(2) t pr e to the provisions contained in sub-section (1) or sub-section
(3), where i 1 any money or property of an insurer has disappeared or has been
lost, the Tr1 presume that every person in charge of, or having a disposing power
over, such mo or property at the relevant time (whether a director, manager, chief
executive or any other officer) has become accountable for such money or property within the
meaning of sub-clause (i) of clause (a) of sub-section (1), and the provisions of that sub-
section shall apply accordingly, unless such person demonstrates to the satisfaction of the
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Tribunal that the money or property has been utilised or disposed of in the ordinary course of
the business of the insurer and for the purpose of that business and in accordance with the
provisions of this Act, or that he took all reasonable steps to prevent the disappearance or loss
of such money or property or otherwise satisfactorily accounts for such disappearance or loss.

(3)+ - Where the insurer is an-insurance company and any of ed to in

clauses (a) or (b) of sub-section (1) has been committed by any persoppey/ who was
at the relevant time a director, managing agent, manager, liqui rother officer

of the insurance company shall, for the purposes ofithat sub ,onﬁ gemed to be liable
for that act.in the samie-manner and to the same, LWho has committed the

L
act, unless he proves that act was committegsfiho &' ‘ gt connivance and was not
facilitated hy any neglect or omission on Hys 0 "LQ

(4‘) For the purposes g S m &Y. or property of an insurer includes
money or property of a life instgb pito, “maintained by that i:@(er, and any sum

€S @ to an insurer in
v péy of a statutory fund
S

accordance with sub~seetion- (s ighyddlate to 8" mone
e "b{\
QR
fi

A >
S %((\_ 0‘& N

un any person under this section
> EhBy 1. isfied by affidavit or otherwise:-

: ; o O S ‘
~that a [&E@%@a&ﬁ made out ‘against th‘?%\uent; and
(b)  thatitis just %@ﬁo to do in the inter } cy holders of
an i \ co] y, the Tribunal

um@%.oﬁgha members of an in
may d chment o SHe
g PN

nie&n Ssession of the delinguent;

' ﬁﬁnﬁent which belongs to him or is

within the meaning of sub-section

00 beférg the commencement of proceedings under sub-section

\@ r during the pendency of such proceedings, if the -

*\0 0% Tribunal is satisfied by affidavit or otherwise that the transfer
c}\ 06\\ was otherwise than in good faith and for consideration.

6)-.. - ¢ purposes of sub-section (5), the following classes of property shall be
deemed to belong to a delinquent -



(a) any property standing in the name of any person which by reason of the
person being connected with the delinquent, whether by way of
relationship or otherwise, or on account of any other relevant
cncumstances appears to belong to the delinquent;

(b)  the property of a private company in respect of tbe hich the
delinquent, by himself or through his normn artners or

entitled to acquire control, whether dim# dug
- &P K
Explanation.- For the purposes o i ol
nominee of a delinquent, if, whether di 0 possesses on behalf of the
' i 3 ectiaor on behalf of the delinquent, any
(7 Any claim to & ?ﬁm e tﬁm}lﬂs n‘x\my objectzon to such
attachment shall be made cation 11 be for the claimant or
objector to adduce ev§ t @ that e *noth&ble to attachment under this
E@mc : , i
manner. CF bo @ Q ‘&\g%
S S
(8) dxspos % 10§$der sub-section (1),

persons interested in any shares of the co o exercise or is

shall be deemed to be a

mﬁ\he delinquent to exercise or to entitle

section, and the T or objection in a summary
after giving all persons who appy erested in any properfyda

jribunal shall,
er this

the disposal
er tlns section,

section an opportunity of being h uch order as it thmks
of any such property for the p ectively enforeing g
and all such persons shall be parnes t(ﬁe Pprog

(9) Inany pr s under M *shall have full powers and
exclusive jurisdiction to e all qu y soever arising thereunder and
in particular, with respect to any p&/ de’this section and no other Tribunal
shall have jurisdiction to dec1d<® ¥ suit or other legal proceeding.

(10) In making any o ¢$ﬁ to the disposal of the property of any private
company referred to in clau s@:ﬁm (6), the Tribunal shall have due regard to the

interests of all personsgi st such property other than the delinquent and persons

referred to in that c]w éb

o
(1) N

person conc

shall apply notwithstanding that the act is one for which the

(12)  In proceedings under this section the Tribunal shall have all the powers which
a Court has under section 403 of the Companies Act, 2017 (XIX of2017).
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(13) The Tribunal entitled to exercise jurisdiction under this section shall be the
Tribunal within whose jurisdiction the registered office of the insurer is situated.

(14) A Trlbunal may, with the approval of the ngh Cou.tt cxercwmg territorial
jurisdiction over it, make rules prov;dmg for-

(a) ‘ J:he manner in whlch enqumes and pmcwdmg@\ Ee@nder this
A section; and
() any other matter for which@¥visice to’\:ogade for enabling the
, Tribunal cf’fccti\'rc]{& g\e isffigtion under this.section.
d g\ R’ht:n agphoatxon is: made to the
: "thig§Subion applies the Tribunal shall, unless

been.made a party. 0,send a copy

e date fixed §the 1&ning thereof to the

179 Notice to. Commissi
Tribunal for the making of any
the Commission has itself m
of the application together with i
Comrmssmn, and shall give

o el tlatal.
S i g

N >
(b) an order u or the return ofany 3 . €
o i O\
(e) - an order on 73 sanctmmng ) Meemel for thatransfer
or -of life- insugépee b »',: eSS r@bxder consequential

thereon ‘ K
A,
(d) ano&rfor the é\ #@e company. .
- 180.  Previous sam@ : institutio
Except where proceedings are i

against an insurer or any directo
any person unless he has

shall not: unreesonabh@

ceedmgs are not initiated by the Commission or the
COII]In]SSlD w«: a party, the Tribunal shall before proceeding further in the
matter give noti e Commission and shall not proceed to hear and decide the matter

without giving omrmssmn the opportunity of part1c1patmg in the proceedings and being
heard.

£ »-

3r institution. of proceedings.- (1)
mmission no proceedings under this Act
ther officer of an insurer shall be instituted by
obtained the sanction of the Commission (which
d“athe institution of such proceedings.




181. Power of Court to grant relief.- If in any proceedings, civil or criminal, it
appears to the Court or the Tribunal hearing the case that a person is or may be liable in
respect of negligence, default, breach of duty or breach of trust but that he has acted honestly
and reasonably and that having regard to all the circumstances of the case he ought fairly to
be excused for the negligence, default, breach of duty or breach of trust ourt or the
Tribunal may relieve him either wholly or partly from his liability on r@s it may
think fit. Q

MISCEL i&

182. Service of notlces (1) pro r reqmred to be served on an
insurer shall be sufficiently serv n registered with the Commission
as a person authorised to acc the insurer and leﬁ at, or sent by
registered post to, the address oh ; ered with the Co jon.

2) Any notice or

whi @S b)\thl \ et;i.l\h'ed to be sent to any
policy holder may be a notices respecting such

nt
policy are usually se b£ g&%ﬁ%ﬂt nﬁbﬂ be deemed to be notice to
’

be holder of such @;y 0%

O a0 S |
Provch ere anw % % interested in a pohcyitransferee,
assignee or no as glve\b @»tl wrltmg of his interest tice which
is by this Act required to be ers shall also be sent n at the
address specified by him in his notu.ﬁ‘) Qb‘

183, Insurance of \8 Csbtmssmn may make

regulations, not inconsistent wi %blhty of any person to
insure outside Pakistan any ik or part t property or interests which
are located in Pakistan at ime the ix; 1

(2)  The Commissi
1mposmg conditions on the abi

effected.

184. 1 ce &ubﬁc property.- (1) This section applies to direct non-life
insurance of@: pr@y.
\4
(2) 1s section -

(a) “Company” means the National Insurance Company Limited;



(b) “public property” means:

(i) . any property, movable or immovable, which belongs to, or the
- safety of which is the legal responsibility of, -

(8) - the Federal Government, & Prov 'ﬁ“ent ora
lo¢al authority or statutory co. oer

()
Qu g'g, institution,
blb&nt which is managed
Federal or a Provincial
- autherity - or ’statutory
i ghich such Government, by itself or
A local autherity or - corporation or
naged or controlledhby it, holds a
Q rest or which is
ent for the purposes

‘ -ﬁ any’ public prom or to any risk or
liability appertaining to any: pr@Petty, shall be placed with the Company or any other
licensed insurer subjec h gﬁ and conditions as may be prescribed by the Federal

G t.
‘ overnmen ) 6\ 6

4) ﬂ@ F Government may through notification in  the official Gazette
specify a cl ;&a classes of public property, the insurance business of which shall only
be placed with ompany: : :

| (3),

Provided that if the Company declares in writing that it is not able, by virtue of the
operation of a provision of this Act or for any other reason, to enter into a contract of
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insurance for such class or classes of public property, notified by the Federal Government
under this sub-section, the property or liability which is the subject of that proposed contract
of insurance shall be exempted to the extent of the insurance proposed to be obtained by
means of that contract of insurance.

(5)  The Company shall, as per its memorandum of assocmtlm&?&business

related to insurance of public property and in business related to ther than
public property risks. '

(6)  The Federal Government may, c1al Gazette, make
rules not inconsistent with the provisions out the purposes of this
section. Q

under the authority of the National

r the purposes of s 10 of that Act

id Act shall b%' have been made
Ryal

' S&ectmn f% mutandzs except in
t Act.
. 2%@0\@‘1, )

(7)  Raules, regulatio &1\0
Insurance Corporation Act 19

and in force at the commenceme
under the provisions of the pr
so far as and to the extent

>

(8) Theé) Si QQ sub- <§' Qsa. effect until the earliest of the

following dﬂ 60 \({b \ (L
(\ﬁ the eﬁ' %{m E?no@tlon by the Federal ent in the
‘I

sub-section no longer

(b) the effecti a du*ectlon by the : sxo:@he Company to

mto new wcts ofA Q‘Gbn

(c) the e Qc datc

llmgo lp'
of international jurisdictions.-_(1)

185. Compliance
Where an insurer undemkes% i tside Pakistan, it shall ensure compliance

ernment ceases to hold a

with the laws applicable to it un ion.

2) Evcry n r to undertaklng insurance business in any jurisdiction
outside Pakistan, a for ommission for its approval and the application so made
shall be made ir», and form as may specified and shall be accompanied by such
documents @

0
(3) ry insurer to which this section applies shall disclose compliance with the

provisions of sub-section (1) above in the statements and returns furnished by it under section
46:



Provided that the requirement of this section shall not be applicable on insurance of
risks situated outside Pakistan but underwritten within Pakistan.

PART XXII
RULES AND REGULATIONS \

186. iner to make rules.- The. Commission, with th@ @ of the

Federal Government, may make rules to carry out the purposes cbg

sechq  be subject to the
I 6& thereof may be published

Provided that the power to make rules ¢
condition of previous publication and befo

in the manner considered most appropri for eliciting public opinion
thereon within a period of not less w ' date of pubhcatlon
Provided further that @ @ j = de by the, Frﬁ(}ovmmem are
being re-notified as regulations w4 af ge. g thc tion of previous
publication for eliciting publ : .{\Q bg
- R o)\

187.
official Gazette, make 3
rules made thehé€hp

s{h] may, by notification in the

provisions of this Act-and the
ses of this Act and for incidentgl
and connected

63@0(\0

Provided that the power ms conferred by this s subject
to the condition of previous pubhcafp% fore making any re thereof
may be published in the - most approptiate on fer eliciting

public opinion thereon Wrth& ﬁ) of not& the ﬁb‘s from the date of

publication. ¢

6(\ &
(2  Without p@dlﬁﬁ to Won (1), the Commission may

make regulations for the purpo e r the purposes of the organized
development of all or any of ! ,
mdcx-w .

er in which conduct of index-based msurance
usiness shall be conducted;

&0 n) requirements related to index-based insurance products and
ancillary matters;

et

segment of insurance business in Pakistan,
t shall be not be limited to the following:

(i)  reporting requirements of index-based insurance business;



(iv)  range of services required to deliver index-based insurance
product, relevant to the insurers or the entity engaged in
disaster risk insurance and the insurance intermediaries;

(v)  requirements related to the commumca@ with  the
policyholder or the covered persons; & é
\)

' intermediaries
ed ¢ ce products;

L 3
-

(vi1) reqmrement gger and timing of claim
settlement

(vm)rew emnnatien and functioning of the
e N

(vi)  requirements related to training
engaged in chstnbutn&of inde

technology based platforms
Qinited to InsurTech which shall
the following, namely:-

‘b‘(\ < .1 hnol latfi be used
e technology plat w used in
v&m@}m, Qé

6@
(i1) 0& %e Commlssxon, microinsurers,
settlem R%‘lce intermediaries,
ology wde *and insurance

pnvacy of data including

(iv) @S« mrements of insurance business undertaken
&edmology based platforms and processes; and
\% \‘ other ancillary matter.

lishment, conduct and manner of operation of guarantee fund for

&0 e insolvency of insurers, matters connected with membership of the

guarantee fund by insurers, contribution of amounts by insurers, and

the fee to be paid by insurers in connection with the development of

the fund, management and operations of the fund and other matters
connected and incidental thereto.



Explanation:- The guarantee fund for the insolvency of insurer
means ‘the pool of funds. created to provide for payment of policy
benefits in case of insolvency of an insurer and is formed through
mandatory participation of-all insurers:

- Provided that. the - regulations shall p distinct
mechamsms for guarantee fund for msuran@ Q d takaful
business.

0
& :
P«& connected with the

§ organized development,
ce in Pakistan;

@

(e). eSS hlaful operators and window takaful
gected w1th the conduc(é:akaﬁll business

outreach ion of takaful

N QQ,
S
(f) connected with the

ner of

‘ ' unclaimed

il ce\Wenefits  and . its. pajane “the , reporting
mﬂ | other-matt o Q@ental thereto;

X/

(h) requy Qts appli Mﬁm treatment of insurance
p holders; Q

(1) requhv@ d
paid up t%l‘;d Statutory deposit, reinsurance arrangements

and ot affers of an entity or entities engaged in providing
. . m 1 : P :
18  mfidnice and ancillary services in Pakistan:

that the regulations made under this clause may also

the requirements to be imposed on licensed insurer engaged in

riting of disaster risk insurance business which may extend to

$ specifying requirements in relation to solvency of the disaster risk
insurance portfolio

() requirements for insurance brokers in relation to minimum paid up
capital, statutory deposits, professional indemnity, criteria for sound

——



and prudent management, manner of conduct of insurance broking
business, conditions of license and other requirements incidental or
connected therewith;

k) requirements for insurance surveyors in relation to mjgiyum paid up
capital, professional indemnity, experience, qualj ﬁtrammg :
requirements for authorised surveying ofﬁcer duct of
insurance surveying business, condity @Jse and other

requn‘ements incidental or ¢ ected t% 1th5

) requirements for thi m relation to minimum
paid up capital, M rudent management, manner

of conduct stranon business, conditions of
lzccnsc xdcntal or connected therewith;

(m) requlreme ce self»network relation to their
manni i other requirement

> S '\'V
(n) QK i i i @ of Commission and refund of
’Q\ ' i | @5@% ce products; _
@ r_equir@g o1 M experimentation w regulatory

sandbox i 10Q3% or any regu imed at
adoption an if tcchnology, and m@(@ ts” connected
and inc

(P) require it i : MC insurance pool(s) by
Mis | i 8 terms and conditions and
ot ereto:

%) - .
] ions made under this clause shall inter
alia empow \k ' sion to direct insurers and reinsurers to
create m@ i domestic insurance pool; and

(q &me for carrying out of insurance awareness activities and
@'ﬂe cted and incidental thereto.

188. P of the Commission to issme directives, circulars, guidelines,
etc.- The Comimj a may issue such directives, codes, guidelines, circulars, notifications or
explanatory not®$ as are necessary to carry out the purposes of this Act and the rules and
regulations made under this Act.



PART XXIII
REPEAL AND SAVINGS

189. Repeal and savings— (1) The Insurance Ordinance, 2000 (XXXIX of 2000) is
hereby repealed:

e _ 2
Provi_.ded that tepeal of the repealed Ordinancé shall not- eé\ Q@

Ag"tg‘g or saved under
Q. N
0" 1O

(a)  affect the registration of agy co
repealed Ordinance; or _ @)

- (b)  revive :a.n_ythirtg,not@Q q pwhich the repeal takes effect;
g or Q ! ¢ .
(9 evigidperafiol of the repealed Ord,'@,pce or anything
jiereunder; or '\\ N {
N OO
(d) i mbiity acquired, accrued or

L3

;or

. *
a;rb'made, continued or

0& % ""‘Q)"
Q\o any Pﬁﬂ$§ . @ &'@Qfe madg or punishment awarded in
o pect ofy q@ce @itted under the repealed Osﬁnancc; or
-' g
I . .

(H. peatidh .@,&gsugatlon, prosecntiong _ ding or
remedy in r‘&p ¥ any .obligation, liabilj forfeiture or
uﬁfo sai investigation,

8al p '

led ®rdinance-
4

6\ P ‘p
%}( provision of the repealed Ordinance
g, as far as may be, to this Act, or to the

co g ion of this Act;
(b) & le ations, notification, guideline, circular, directive, order
0\0 or tion issued, made or granted under the repealed Ordinance
: 0‘0 : il have effect as if it had been issued, made or granted under the
&0 corresponding provision of this Act unless repealed, amended or
substituted under this Act;

(c) any official appointed and anybody elected or constituted under
repealed Ordinance shall continue and shall be deemed to have been
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(-—.
A NS " "
appointed, elected or constituted, as the case may be, under the

corresponding provision of this Act;

(d) all funds and accounts constituted or maintained under the repealed
Ordinance shall be deemed to be in continuation of thg\rrespondmg
funds and accounts consntutcd or mamtamcd und %

(e) All contracts or policies of insura by an insurer
licensed under the provisio g’ A ance shall continue
in force and shall be red thfo under the applicable
provisions of thls q,

€3] any license, 1ssued made or granted under the

repeal a eemed to have beeg issued, made or
grarted Und @hall, unless cancelle@ursuance of any
prowsxo configye to eb‘ts(lt 1 the date specified
in th. catc c{é@

fb ;

«‘b
Prov@: &n phcq?: f%.c%m@e of\(kcense as the case may be,
under th &&r the coming into force of this
or

e with the apphcable provisions of
th t.

o NS ké\

- 2 O

(3) Nothing in this A&k ﬁe habxhty of an 1ns§ any, to

comply with the provisions of rﬁbamcs Act 2017 matters not
otherwise specifically prowde@ Act

1 thls Act shall affect or be
s commenced, order, rule,
rescribed or charged, resolution

regulation, appointment, do umcnt 0

passed, direction given, procee ent executed or issued under or

pursuant to the repealed Ordin aw ﬂ ed or repealed by this Act and any such
e

(4)  Save as otherw rmnded in %ct
-deemed to affect anythi Qone 1nve

thing, action, investigation, procc le, regulation, appomtment document or

agreement, fee, resolution, d dings or instrument shall, if in force at the
commencement date for thi tlo ot inconsistent with any of the provisions of this
Act, continue in forc as if it had been respectively done, taken, commenced,
made, prescribed, ed, passed, given, executed or issued under this Act or any
other laws as @% Act.

@%ﬂons - (1) Nothing in this Act shall apply to any insurance business
carried on by the Federal or by a Provincial Government.



(2)  For the purposes of this section, insurance business carried on by a body

corporate shall not be deemed to be insurance business carried on by the Federal or by a

- Provincial Government by virtue only of the fact that the Federal or Provincial Government
holds a controlling ownership interest in the body corporate.

3) Any provision in any other law Wthh ‘exempts an msur @this Act
applies from compliance with this Act or which requires such an avene this
Act shall be void to the extent of that cxemption or requirement. %@‘ %‘%

191. Removal of difficulties.- If any ﬂiﬁnse&\m giving effect to the
provisions of this Act, the Federal Governg 1’1 ay @ t»;on in the official Gazette,
make such provision or order as may appeginfo nwg%&y for the purpose of removing

the difficulty. GS\ ~ D

STATEMENT OF OBJECTS AND REASONS
(Insurance Act, 2026)

The Insurance Ordinance, 26¢¥) was promulgated to regulate the insurance business in Pakistan.
Over the past two decades, the insurance sector has evolved significantlv, necessitating
modernization of the legislative framework to align it with contemporary market needs,
international regulatory practices and evolving governance standards.

2 The Apex Commiitee of the Special Investment Facilitation Council .(SIFC) has also
endorsed key policy objectives for reforming the insurance sector, including increasing
competition, facilitating access for international insurers, strengthening eaforcemeni mechanizms,
and aligning the insurance industry with global practices.

3. In pursuance of these policy directions, the Ministry of Commerce underiock consuitations
with relevant stakeholders, including .the Securities .and Exchange Commission of Pakistan
(SECP), Ministry of Finance and industry represenlames and developed a comprehcnswe
proposal for reform of the ex1stmg legal fnmework

4. The propesed Insurance Act, 2026 seeks to rep‘ac,e the IHS'.Ju.(lCC Ordinance, 2000 with a
modern and comprehensive legal framework by introducing updated regulatory structurss,
simpiifying the legal architzcture through enabling provisions, and strengthening market conduct,
supervision and énforcement mechanisms.

3. The proposed legis!ation aims to promote transparency, itnprove goverrence, enhance
operational efficiency, encourage competition and ensure better protection of policyholders’
interests. _

6. The dratt legislation has been vetted by the Ministry of Law and Justice and approved by
the Cabinet Commiitee for Disposal of Legislative Cases (CCLC) in its mecting keld on

- 10.03.2026. The same has a!so been raiified by the Federal Cabinet vide OM No.6/7/2026-Frog-

I dated 31.03.2026. J e

Minister for Commerce

v



