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t AS TNTRoDUCED rN THE NATToNAL AssEMBLyl

A

Bill

to regulale the business of the insurance, lo ensure the protection of the ts of
insurance poltcyholders and to promote sound development of the

andfor matters connected therewith and incidental

WHEREAS, it is expedient to repeal and to enact the business of
of international bestinsurance with the objective of ensuring a grad

practices related to insurance, facilitating

I u)^

t
encouraging the use of technology and e

and regulatioa, regulating entities
interests of

It Is

uct of insurance business

nce sector for protecting the

Out of or connected therewith.

^q$u'

(2) It extends to the

(3) It shall come

2. Definitions. - In Act,

(i) "actuart''
may

(ii) "appo

Act shall be called the Insurance

provisiors of section 24 of this Act;

context

or

as

(iiD ies" means Government securities, and any other

on the revenues of the Federal Govemment or of a
ial Government, or guaranteed fully as regards prlnclp ai and

fit or retum (however called or designated) by the Federal

Government or a Provincial Government; and any debenture or other

security for money issued under the authority of any Act of the

Federal Legislature or any Provincial Legislarure by or on behalf of
the trustees ofthe pofl ofKarachi or on behalfofthe authorities ofthe

ofthe insurance sector,

t.
Act,2026.

qnce.

i
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port Gawadar or Wrt Qasin or any other polt authority, any security

issued under the authority of any Act of Parliament or of a Provincial

Assembly; and any security specified as an approved secwity for the

purpose

Gazette;

of this Act by the Commission by notification in the official

(iv)

(vii)

"approved auditor" means an auditor

for the purpose of performing the llnct
this Act;

(v) (auditor!'fiEaos a

under the provisio

financ or
called) of

rypointrnent as an auditor

of 2017');2017 (xrx

ohief executive officer, chief
whatever name

rncorporated in

(by whatever name

or any interest insured and

of non-life insumnce to
as to the cause, , location,

f any loss incurred to be

and rnay aho

e inspection

for pre-

"au

machinery,

sslon

a ors under

value and

matters,

t

incurred

nsutance

(viii)
the

(ix) "base rate"
(Ceil

(x)

Co

n

o

o

tune;

Policy Board established under sectioa 12 of the

shall have the sarne merning as assigned to it in
(9) of sub-section (l) of section 2 ofthe Companies Act, 20t 7

of 2017);

'Sorrower" shall have the same meaning as assigned to the term
'tustomer" in the Financial Institutions (Recovery of Finances)
Ordinance, 2001 (XLVI of 2001);

(xii)

(vi)

of 1962);



(6

(xiii) "certified" in relation to any copy or
required to be fumished by or on behalf o
by an authorised person on behalf of such

a corect trarslation, as the case may be;

translation of a document
f an insurer means certified
insurer to be a true copy or

(xiv) "class of business" means a class

(xix) "co
who

ora

nt;

business

s persons, excluding individuals,
agreement with a licensed life insurer

insurer and facilitate insurance products

insurer with which they have entered into and

means the principal civil Court of original jurisdiction in a
, and includes a High Court in exercise of its ordinary civil

unsdiction; and in relation to Part X and Part XIX, shall have the

meaning as in section 5 of the Companies Act, 2017 (XIX of 2017);

(v,xi) "digital insurance" means insurance which is distributed, serviced,

processed and administered primarily through digital means;

insurance may be divided;

(xv) "Commission"
Pakistan

(r)

(")

lpxchange Commission of
SECPAct;

meaning as assigned to it in the

into

2017);

or non-life

(x"i)

(xvii)
e$

the Companies Act,

ls

a contract under which a

in the person

(the "insured'); or

o[, the of accident or

medical condition or

(b)



(r*iD "digital-only insurer" means an insurer, which primarily relies on

technology for its operations. and uses technology for its business,

processes, policyholder engagemeo! distribution, administration,

(xxiii) "dircct", in relation to the business of lnsurance

other than reinsurance and rctoces-sion;

(xxiv) "direct insurance bro

broking business;

(xxv) "duly
future
(P.o.l

(xxvi) "e !nc

o

n calTles on lnsurance

I

rnanner required for financial or
fthe Qanun-e-Shahadat Order, 1984

.p

t

"Q$.|dlo, television, tapes,

including computer

novable or immovable,

pled
(fixed or floating),

by v,ay of security,

interest less tha

thecation,

ther form
al andof

benef,icial

or
o

(xxviii) ve the sa

of sect overy of Finances)

,2001 ohuses (iv), (v), (vi) and

ereof;

m€aning assiped to it in clause

(a) of lnstitutiols (Recovery of Finances)

Ord of2001);

(xxx) flrcans a person who is registered licensed or
the jurisdiclion in which it is incorporated to undertake

securities as defined rn

f

I

)

servieing or for perfomring any other aspect of its

of the

to it in clause (d)

(xxix)

I

business outside.Pakistan;

the Public Debt Act, 1944 (X\rm of 1944);

(xxxii) "group" in relation to contmcts of life insurance, including health
insurance, means contracts having a term not dependent on the



(1
termination or continuation of human life, under which the benehts

are payable to a member of a group defined in the contract on the

happening to that member during the term of the contract of a

contingency defined in the contract, not being a

bound ro happen;

y, which is

(xxxiii) "index-based insurance" or'lammetric
of insurance whereby in consideration

insurer or a group of
a person or a group of
parameter without

Prov

does

ls of
at

licy;

contract

received, an

of claims to
on ermined index or

insurance claim:

based insurance in this Act
and accident and health

t

e\$

insurance policy to the

urance, by utilizing the

of the index based

shall be tkough a separate

s'
(xxxiv) "insuran

or
consid

pa

cvent

se

ton:

ss of entering

n

out
bv, in

to makee Prennum

ln
happening of an

the of which the
lincludes reinsurance and

life insurance shall be deemed to be

two different parties, notwithstanding

p

aco
that

o

de

"insurance broking" means the business of soliciting or arranging

insurance for prospective policyholders for remuneration or fee, other

than an agent ofan insurance company;

frnitiothert SCulacSn thismutoet

thism

Curan

(xxvi)

not resfict the

policies by whatever

to be a contract of insurance;

reinsurance brokerage or both;



(xxxvii) "Insurance Ombudsman" means the offtcer appointed by the Federal

Govemment under section 139 I;

(xxxviii) "insurance self-network platform" ntears an e

uP a person a vlew

activity i.e. to engage in sales of
servicing or providing. other related

electronio means such as or

t

outside

incorporated

Pakislan an6

latform set

or po licy
usage of

of any

under the

ss which

n;

(xxxix) 'tnsurance
of insurance

ted with the business

brokers, thid party

msuirnce self-network platforms

notified by the Commission under

(xl)

and

sect

(b)

(c)

lon

$e$
solely carrying on the

under any law for the time

.of this Act
bu

1n

o corporale incorporated

to undertake insurance

in which it is incorporated, duly
of this Act:

as otherwise stated to the contrary in this

slall include the terms "microinsurer",

, "operator" and "rcinsurer";

t

Act,

contract" means a contract of insurance, providing for
to be paid ol death or on a specified date or dates before

th where the benefits paid are ,:alculated by reference to either a
running account or units under the coDtract whether or not the
minimum value of that account or those units is guaranteed and

providing for the account to be increased during the cunency of the

contract;

,i

)

and &ly licensed under the



(1

(xlii) "investment-1hked" in relation to life insurance means investment

contracts, the principal object of which is the provision of benefits

calculated by reference to units, the value of which is related to the

market value of a specified class or group of assets party by
whom the benefits are to be provided;

(xliii) "lender" means a person inside or
wa

Pakistan w
stock

t
dy corporate or corporation

incorporated outside

are allowed to be traded on a

and includes

Pakistan);

(

or
rs to

(xlvii)

(xlviiD

ad based on system of
a reinsurer to any

be paid back to the

or
1

ln

a insurer to undertake microinsurance business in
ect to cornpliance with such regulations as may be

in relation to microinsurance business;

utual insurance company" means an insurer, which has no share

oapital and of which, by its constitution, only and all policy holders

are members;

on the
business of advancing

a financial institution;

(xliv) "listed
(including

(xlv)
a\s

the be, within in a specified time;

to any person, the husband

ora rnother, b,rotber or a minor
son or ofthat person;

insurance of individual or
gloup savings or

relief or contingent event

for amounts of sum

licensed to conduct microinsurance

includes a microtakaful operator:

nothing in this definition, shall have the effect to

.means

rneets



"officer" has the meaning assigned to that expression in clause (45) of
sub'section (1) of section 2 of the Companies Act, 2017 (XIX of
2017):

(a) a takaful operator ie. an rnsurer by the

Commission under this Act 1o iness only;

and

O) a window o insurer licensed by the

ID to

on takaful business as

conventional insurance

(t)

flii) "other

entit

or

discretion

a$
f

intermediaries

y be notified under

, reinsurance brokers,

fe insurance business, means

than investment-

1 t

contracts and group

contracts,

contracts,

under itions o{ which the has an

in distributions of profits

o t a distribution of
according to the terms

subject to the exercise of

means a firnd that is established in the

company not having a share capital, and

part of the assets and liabilities ofa life insurer

to it and is aol attributed to any statutory fund

-a

q

019
records

ls

that life insurer;

t'' means a contract of insurance;

'lolioy holder" means the pcrson to whom a policy is issued or, in the

case ofa policy of life insurance, the person to whom the whole olthe
interest ofthe policy holder in the p,:[isy is assigned once and for all,

0r) 'bperatot''means-

.$



(n
but does not include an assignee thereof whose interest in the policy
is defeasible or is for the time being subject to any condition;

(lvii) "policyholder liability'', in relation to life insurance, means--

(a) a liability that has arisen under a policy o or

(b) a liability that, subject to the of a policy,
will arise on

specified in the

the , or at a time,

\
t

(lviii) 'lrescribed"

flix) 'lrivate
sub- (1

2017);

(lx)

under section 186;

assigned to it in clause (49) of
of the Corrp 2017 (XIx of

company, body
or outside Pakistan),

tbe Provincial Government,
'than ten percent shareholding of

meaning assigned sion in
( 1) of section 2 Act,2017

\
t

the F

s'
(lxD 'lublic

clause (5

(xx

(lxi,

payment is

policy
by that

(lxiii)

or an existing
idiary of

e

I not a private

m

under which the event.

the policy holder thereunder, rs

a claim or claims made against that
oontract or contracts of insurance issued

\oker" means a person who carries on the business ol
kerage and includes a foreign reinsurance broker;

brokerage" means the business of soliciting or arranging

insurance for insurers with other insurers or reinsurers for a

remuneration or fee;

the happening of which,



(lxv) "reinsurer" means a person whether incorporated in Pakistan or
. outside Pakistan who carries on reinsurance business in Pakistan and

includes a retakaful operator;

(lxvi) 'tegulations" means regulations made under this

(lxvii) 'lepealed Ordinance" means the Insurance

of2000);

(lxviii) 'retrocession" means a o

specified in the

payurent is
payment by

(xxxIx

the happening of which,
policy holder thereunder, is

or claims made under another

issued by that policy holder;

u1

I risks;

.$

it in clause (m) of
of 1956);

ion of

contract

(lxix) 'tetakaful
ofI

(lxx)

(txxii)

(lxxiii)
a life
and ies of

to

t

rmu

meims
.s

in tle records of
tthat part of the assets

tttributed to it and is not

by that life insurer;

(lxxiv) Commission through regulat ions;

(lxxv) a fund that is established in the records of a
h relates solely to the life insurance business of

or B particular part ol'that life insurance busiless;

or "subsidiary company" has the meaning assigned to it
($8) of sub-section (l) of section 2 of the Corryanies Act,

17 (XIX of20l7);

(lxxvii) "surveyof' means a person to whom license is issued by the

Commission to undertake insurance survey business;

'l

which the event,

the principles

2 Act, 1956

Pakistan of 1997);

Iife

and



(":
(lxxviii) "Takaful" means a scheme based on mutual assistance in compliance

with the provisions of Islamic shariah, and which provides lor mutual

financial aid and assistance to the participants in case ofoccurrence of
certain contingencies and whereby the p

contribute to the common fund for
artlcrpants mutually a$ee to
that purpo includes

retakaful;

(lxxix) "third party administrator" mesns a

or remuneration in acco with ith an insurer or
such other person, as q provision of third-
party administrator

lon means business of
related services or other services as

ln acco an agreement

th party

section 134 of this

( )

lxxxi)(

\t
of an insurer

'thirdlxxx

between

p

contract.

o

vma

.l

aof
ln

det

bu

of which is to be

fits payable under

g on life
basis lor

linkcd

su
stness ln fe ) For the purposes

tand non-life insurancelnsutanceof this Ac
business.

mto

(2) Subject to sub

all of the following type o
business; namely:-

(a) a

-sect canying out ofany or

provides for the payment of money on the

fa or on the happening ofa contingency dependent on

or continuance of human life;

of insurance that is subject to payment of premiums for a

dependent on the termination or continuance ofhuman life;

a contract of insurance that provides for the payment ofan annuity for
a term dependent on the continuance of human life;

(")

for a fee

I

net value of a specified class or

3. Division of

rf

the carrying on of life insurance



(h) such contracts as

carr),rng out ofa eontract

contains related and rubsidiary
constitute the carrying on of

(4) N
carrying out,of
shall not on

by an

following exlst:

(s)
carrying out of a conftaat thd
suffering loss, other than

constitute the carrying on of
insurer who is licnesed to c
oontract, the duration of the

a contract that provides for the payment of an annuity for a term not

dependent on the continuance ofhuman life but exceeding the period

of one year;

(e) a confract providing aa indemniry for medical exp

(D a continuous disability inoome con ract;

(e) an investrnent contract which element

as may be speci {
1

.t.
hmg

tto the ootrtrary, tle effecting and

on the death of a person

is ellectd and carried out

business; both of the

tLe drration ls to he not

of aocident.
1

cortrary, the efecting and

moqey in the event of a person

sickness or inSrmity ehall not
contraet is effected and carried out by an

msuftmce business; and by the terms of the

not rno:e.tban one year.

and

t

i
(6) All which are not, in accordanca vitl tbe provisions of

the foregoing ified as life insurance contracts, shall be classified as non-life
lnsurance

4. of life and non-life basiaess.- (1) For the purposes of this Act, the
following shall be the classes of business into which life insurance business is divided,

I

o

c

(d)

(3)

(a) by tle
more

o{ life imurance but which
shall be taken to

the efecting and

beo)



(1
(a) "ordinary life business" which means effecting and carrying out

contracts of life insurance other than contracts included in clause (b),
(c) or (d) ofsub-section (1);

(b) "life codingent annuity business" which means e d carrying

out contracts of life insurance providing benefit ls

to the policyholder till the continuation of li lder or
survival ofthe policyholder or beneficiary

Provided that life insurer to
provide minimum fit in the life contingent
annuity products

(c) means effecting and carrying out
contract

pension

scheme

carryrng out co

arising from -

or

asa

are

arrd

\

1

purposes of a

ees under the

t

of
ho

(2) For the

which non-life insurance busin $

(a) "fire

effecting and carrying out

iary benefits or benefits in

of botlr, against risks of the

or

nses incurred, attributable
ty.

shall be the classes ofbusiness into

(d)

ted

sickness

lo

damage business" which means effecting and

o hacts of insurance against loss to the policy holder

ss ofor damage to property, other than as contained in
ofsub-section (2);

e, aviation and transport business" which means effecting and

aI

ntracts of irsurance against loss to the policy holder

to

benefit the contract made -

1lr

(i)

(ii)

(iiD



(D loss of or damage to, or arising out of or in connection with the

use of

(A) means of transport, including railway
on land, vessels used on the sea or
and.aigraft but excluding motor

(B) the machinery; tacklq
means o

carrier's
f

ro lling stock used

waters,

of those

party risks and

risks contained in
on (2); or

$e, baggag" and all other goods

form oftransporq
(ir) loss o

(c) "motor

clause

effectiag out contracts of
to

(c) or

.$
through arry means; and

parties arising out of or rn

motor vehicles on as specified
Act 1939 (IV of 193

h means efrecting cts of
ss to the policy m liabilities

thar

12);

means effecting and carrying

to the policy holder arising from
out of or in connection with the

the insured persons;

comp

o

out contracts

emplo

(0

1

s of insurance against loss to the policy holder arising

from frilure, whether through insolvency or otherwise, of
debtors to pay debts when thel' fall due; or

(ii) contracts of insurance against loss to the policy holder arising

from his having to perform contracts of guarantee entered into
by him; or

(d) "liability

risks specified in

busineqs" whrch means effecting and carrying

r)



(1
(iii) contracts for fidelity bonds, performance bonds, administration

bonds, bail bonds, custom bonds or similar contracts of
guarantee

Provided that for the purpose of this Act, the ntracts
as provided at sub-clause (iii) shall be deemed to be a

G) "accident and health business hicir e and carrying out
contracts of insurance,

more than one year,

the nature of
policy holder

but exciud ln
(2);

hic the contract is not

of bo

benefits or benefits in
tlq against risks of the

efit the contract was madc:

or

fIto

e"

e ofa disease or sickness;

Itcyholder arising fiom loss

including crops, livestock,

1
ased on agricultural input;

hich means effecting and carrying out
not included in any other class;

(h) "agricu
con

of
tractors or o

(D "miscella
contracts

0)

to

ln

lon ty business" which means effecting and carrying out

treaty reinsurance, whether obligatory or otherwise, of
that a proportion of premium or of a separately identified

prcmium on insurance contracts which are the subject matter of
treaty is payable to the reinsurer by the cedant and an identical

proportion of claims or of a separately identified part of claims on
those contracts is payable to the cedant by the reinsurer, and including
without limitation treaties of quota-share and surplus classifications;

and

,3

(i) a result ofan

(iD .D|

attributableexpenses

of a t)?e included

and carrying out



t

and

(k) "non-proportional treaty business" rvhich means effecting and carrying

out of contracts of treaty reinsurance, not being contracts of a type

included in clause O ofsub-section (2).

(3) Tbc Cornmisgion m6y, speeiry suklasses of
set out in suLsection (1) and sub-section (2) oay be divided

is specified under zub-.section (5).

(4) Thc Commissior may, speci$

class or sub-class as the case rnay be,.

(3), as a restricted

class of business in addition to the

(2 purpose define

RS

insurance business in

; and

business

orw
of those

business

outside

in the

uq

(s) The

classes of business

such business,

5.

Pakistan o

as set out

s.- (

G) a public

(2)

duly licensed as an insurer, shall

Expltnation - For the
contrary in this Act, the term

takafu l and reinsurance.

business,

ri

the laws of Pakistan and

business in Pakistan.

except as otherwise provided to the

I include microinsurance, digital insurance,

also be eligible to uadertake reinsurance business in
reguirements a6 rnay be specified by the Commission

yorabo

(3) A
Pakistan s

through re

6. g rcquiremente for applicants.- (l), No eligible person referred to in
section 5 shall, begin or carry out any business in the natur€ of inzurance unless such eligible
person has obtained a license, fiom the Commission to carry out such business under this Act

or sub-seotion (2), or sub.class of
in sub-section (1)

registered under

(b) a braoch
allowed

3

lt



t1
in such form and mamer and in accordance with such terms and conditions and fee as may be

specified:

notification in the official Gazette

exempt any class of pcrsons from the operation of sub-section ( 1), ct to such

terrm and conditions as may be notified.

(2) It shall be unlawful for any person to act as or hold himselfr
to be described or held out as a perso

license, granted by the Commission.

(3) A-n eligible person

application to the Commission, as

non-life insurance business, as

informatioru documents, rep

specified

(4) An appli
person licensed to n

composrte re

repealed

1

up share

the

this Act shall make an

on life insurance business or
manner of filing of which and the

shall be

\
.f lon, as a

reinsurance business or

of the

unles s

rcatlon

grant

m paid

complied with:

ion shall specifu through regulations

to minimum armunt of capital required for
reign insurer or foreign reinsurer in Pakistan and

ghich its capital shall be held, which shall be deemed to

with the requirements of paid up capital under this

this Act and the regulations relating to minimum

minimum solvency requirements and effecting of

n carrylng on s he holds valid

{
t

1

o

Act

provisions of
statutory deposits,

reinsurance arrangements have been complied with;

Provided that the Commission may, by

(s) of
be

suspended or cancelled by the

for license is received by
license to the insurer, if the

(a) the

with

the

upon

insurer under the

the provisiors

t
IS



(") the applicant is, and is likely to continue to be, able to meet its

liabilities;

(d) the applicant meets, and is likely to continue to meet, criteria for sound

and prudont mnagement inctuding without limitation set out in

section 11;||ft;

G) the applicant has appointed an auditor

as appropriately qualified to the uraoce, takafu|
mlcrolnsurance or

1
(f) the applicant has, appointed actuary, and the

Commission

(e) the to continue to
of this Act as

\
"[o';**:"?,*'-'l

Commission

application and any

the application ought to

has sou provided to

ma foreign

to the foreign

such other

(h)

consideration the.natr:re of

(4) Where the
related to the applicant, it shall

.f

The

a

or
or

relnsurer

reinsurer a-s

retakafulfor€igD

foreign

beto

bev

re

nuasrequirements,

(3)

fulfilment of such

by the applicant.

with respect to all or any of the matters

this Act, shall. pa1' to the Commission; such amount

, as may be notified by the Commission.

io4 while granting license under this Act, may inrpose such

the insurer, as it may deem necessary.

section shall take into

1

this

the

or

af

(s)
of annual sup

All.

(6)

additional co

8. Duration and revocation of license of an insurer.- (1) License granted to an

insurer under this Act to carry on insurance business, shall continue until it is surrendered,

cancelled or revoked by the Commission.

other

(2) Where an is received by the

Comniseion

and



a
(2) The Commission may at any time by order in writing, revoke the license

granted to an insurer, with such directions as it may deem fit, on being satisfied that-

(a) a direction has been issued to the insurer under 5 to cease

entering into new contracts due to any of ioned
thereia, and zuch reasors have not been rnsruer,

within the time period stipulated by the regard; or

(b) the insurer, has ceased to

(c) the insurer, has

license

(d) the insurer

subj

n

I
one year after it was granted

insurance, microinsurance or

r conditions

carrylng on,

ies; or

per and

or

volved in terrorist

lgg61ding to the

or have failed to carry out the

ns of the Commission given in exercise of
by this Act; or

has reasorx to believe that the operation ofthe insurer

to the interest of its policyholders or public at large:

or

t

(

(0

before the license of an insurer is so revoked, the Commission

shall insurer a notice, in writing of its intention to do so, and shall afford
the opportunity of being hcard.

(3) Where the Commission is requested in writing by an insurer to revoke its
license, the Commission may by an order in writing revoke that license.

in Pakistan; or

with

persons who fail
or they commit

(")

(iii)

(iv)

lnsu



(4) License granted under this Act to carry on insurance business shall not be

revoked unless the Commission is satisfred that adequate provision has been made for the

irrevocable transfer to a licensed-insurer of all insura::ce liabi
seeking revooation of hconse under the preceding sub-section.

lities incurred b the applicant

(5) |ri6thing in this section shall prevent the

powers available to it under section 65 t{.r- direot a licensed

tnsuranc e contracts.

preceding provrsrors of this Part ts

the grant (incloding any lirritstions

) Where license under the

shall cause notice of
which may be underw:itten) or

ising the

eflng rnto new

cr this

c

revocation of license to be

(2) Where licease

Commission shall issue to
Commission o:t revoca

(3)
license to

case where o that

10. Conditions
Act shall at all time.s

t

g*. *.*,.0, ,n"

1

surrendered to the

i6ed fee, issue a duplicate
yEd or mutilated, or in any other

,s necessa4l.

my,

insulerc.- An

and re

with;

to minimum paid-
.h9

a( )

1

(b) tions relating to minimurn

statutory

(") the

(d)

to

the regulations made thereunder relating

are corplied with;

qf this Act and the regulatioas relating to the obtaining

retrocession arrangFments ate complied with;

is, and is likely to continue to be, able to meet its liabilities;

meets, and is likely to continue 10 meet, criteria for sound

and prudent management including without limitalion criteria set out it
section l1;

tl

9. NotiEcation of grstrt or

ensure that-

Act
up share

the



(1
(g) the insurer has appointed an auditor recognised by the Commission as

appropriately qualified to audit the business of life or non-life
insurance as the case may be;

(h) the insurer is, and is likely to continue to be, able to with such

other of the provisions of this Act and the rules as are

applicable to it;

(r) it corrplies with the

2010 (VII of 2010) and S, tlorf\
issued thereunder, Ipw related to Anti-Money
laundering and Terrorisnr, as applicable to
ir;

t
0) the financia

manner as

and scale

of Laundering Act,
ves and circulars

{irectors, chairman, chief executive and key offrcers of
or (in the case of an applicant which is a body

incorporated outside Pakistan) the principal officer in
of the licensed insurer or applicant should be fit and propet

sor to hold that position:

Provided that the Commission shall specify the fit and proper

criteria for the promoters, directors, chairman, chief executive and key
officers of insurers:

\ *lA* 
rating in such

o)t

h accor&nce with

its licerse at all times on its

for the informatiol prospective

I l. Criteria for purposes of this
Act, the following shall, sormd and prudent

management of a licensed or to carry on insurance

business.-

(a) the or applicant is carried on with
skills appropriate to the nature

(k)

(m)

a

tlit



Provided further that the fit and proper criteria to be specified

for promoters of an insurer or an applicant as an insurer, shall be in
respect offinancial soundness ard integity and track record:

kovided dso &at
the directors ofa licensed

Commission:

Provided also

other law for the

chairman of a

number

they are ho

the.appointment of
insurer shall be sub

ffrcer or
I ofthe

.lrg

(c)

(d)

Explanation.- A person

qu alificatiors as speci

those duties with due

person who po

for which he is
skill. A persol

contained in anv

executive officer and the

same person.

e and

conducts

person to

suffiabyrnanagedanddnectedthe ntec

ho ld the position d of Chief r in Pakistan,

of a licerlsed insurEr per6on fied experience or
qualifications of operations.Apersonis
not a fit and prop if with the licensed insurer is

or is likely, for whatever interest ofthe licensed insuler,

or ofthe policy

(2) Accounting and shall not be regarded as adequate for the

purposes of clause (d) of they are nraintained such as-

(.)
1-
business of the licensed insurer or applicant to be

and

the licensed insurer or applicont to comply with the

imposed on it by or under this Act.

(3) In determining whether any systems of control are adequate for the purposes

of clause (e) of sub-section (1), the Commission shall have regard to the functions and

Prop€r the positions

accounting and

adequate systems of control



')
responsibilities for those systems which are held by the persons who are responsible for the
direction and management ofthe licensed insurer or applicant and to whom clause (b) ofsub-
section (1) applies.

(4) The licensed insurer or applicant shall not be regarded ucting its
business in a sound and prudent msnner if it fails to conduct its bus

the interests ofpolicy holders and potential policy holders.

gard to

(5) The lice:sed insurer or applicant conducting its
business in a sound and prudent nranner if it: {

(a) fails to satis$ an o

or the rules

(b) fails to
diligence
app

(6) No lll
firm or c

agreement

t2- no
policy or contract in respect of
than such days as may be specl

respect of such policies or
Commission:

Provided that in a

apply only in respect of lin
insurance business:

t
subject by virtue of this Act

ft; or

due care and

inzurer's or

that is to say a person,

of an insurer by virtue of an

business.

0) No offer anv

until and unless not less

t

detriment

\

such ofer,
particulaIS ified b

lon in
y the

I

{
of sub-section (l ) shall

insurance class of non-life

1

Provided further that shall within a period of ninety days of the

coming into effect of this Act products falling under accident and health
insurance class of non-life by the non-life insurer.

1
(2)

the particulars
rcquire the insurer in writing to rrmke such changes in

Commission may direct, and where the C,ommission does

so direct be taken to have complied with sub-section (l) until the insurer
has compli n of the Commission.

(3) Where the Commission is not satisfied with the product documentation filed
under sub-section (1) or any subsequent changes made under sub-section (2) it may
disapprove the product, which shall be communicated to the insurer in writing.

not

ofa

The



not limited to submission through electronic means.

e

insurance busiress.

PART
STATT-ITORY I'UNDS OF AND OTEER

INSURAN

carrying on the business of life
funds in respect dits

(a) life

o)

pensro

(e) acoident

(0 life

companies. - (l) An insurer

rnamtam one or rpre statutory

FOR LIFE

s{s
t

busfuer;s; aod

(2> An insurer OD such class or sub-class as

may be speoified by the shall maintain one

or more st8tutory funds exclusivel SSt

(3) Statutrlry firndg

the Commission.

or amalgamated without the approval of

(4) The Co n direct a life insurer to amalgamate or transfer a life
believes on reasonable grounds tbat amalgamation orstatutory fund w

transfer is

having a share capital and carrying on life insurance business shall

'tund.

(6) An insurer.not having a share capital and carrying on life insurance business,

shall maintain in its records a permanent capital fund.

(4) For the purpose of this section, the Commission may speciff manner in which

an insurer may be required to file product documentation with the Commission including but

t

13. Statutory and

(5)

maintain a

ofthe inlerqsts ofpolicy holders.



(1) In this Act, a reference to the shareholders' fund shall be deemed to include a

reference to the permanent capital fund, and provisions which are applicable to the

shareholders' fund shall apply mutatis mutandis to the permanent capital fund.

14. Establishment of statutory fund. - Whenever an esa
statutory fund for its life insuance business, the insurer shall gi specified

manner to the Connnission not later than thirty days prior to the the fund.

15. Policies to be referable to sp fu (1) A life insurance

policy issued by an insurer carrying on I be referable to one or

such supplementary ds the

premium principal policy, t contract

different

the-
1

fund or statutory

the policy is referable;

in a policy documcnt refbrring to

.6
(2) The Co

(b)

(")

funds in the

require

two or

1

tn iqh the statutory frrnd or funds to which a policy ts

changed; and

of e{fecting trarsfer of assets between statutory funds to be

ermined by the appointed actuary of the insurer, in accordance

with such principles as may be specified.

Provided that a

statutory fund only:
shall be referable to one

.t1pe which would but for the

14 to be referable to a differcnt
principal policy is and

Provided further that

(u)
al

(b) the

shall be

the

(a) of

becomes effective;

to the



16. Assets, Iiabilities, revenues and expenses of funds. - (l) All assets,

liabilities, revenues and expenses of a life insurer shall be referable to one or more funds of
the insurer.

Explanatton.- in this section the word "firnd" me ans a nd or the

shareholders' lilnd

a statutory

fund shatl be crcdited to that fimd.

(3) All assetr aird iavestmeds
included in that fund.

(4) All liabilities
conduct of'the busiaess ofa

(5) All assets,

referable to the shareho

attributed to the

(6)

or
le to lders'

expense ot-8 frt ant equirable

(7) An
directors ofthe insurer have

and equity of the proposd

17. Disposi assets

are only available for e:pondituro

(2) Profts md lo
with the applioable provisions

18. Pro
between statutory

(2)

deemed to

following c

of a life iruutr arirfu out of the

:ui

are

statutory fund shall be

sf a life .ilsurer is referable to
a sta:tutory fimd. or but is also

such asset, enue or
to rvhich it is

a

S

af

two or

referab

appom

this section

as to the fairness

i
assets of a statutory fund

business ofthe statutory fund.

may only be desh with in accordance

regu lations.

betnreen strtutory frrnds. (1) Reinsurance

one insurer is prohibited-

of this section, reimurance benveel statutory funds shall be

or not th€re is a written contract of reinsurance) where the

(2) All. arrouds received by a lifr insurer in respect

qfa statutory frnd. shall be

after the

ar€ presehl,-



(a) part of the premium payable under a policy referable to one statutory

fund is credited to another statutory fund ("the reinsuring fund") to
which the policy is not referable; and

(b) a conespondirg proportion ofthe liability under the s treated as

a liability for the disoharge ofwhich the assets fund
are available.

19. Capital payments to life insurance tu s. life insurer may
at any time make a capital payment to a {

20-
distribution

bonus, shall

ca

han a

(2) For the purposes oftbis
statutory fund that is not required

ofthe assets ofanother s

(3) All cepital pa

shall be credited in the

cap ital contributed to the

rl
is an amount credited to a

that and does not represent any part
i

sectron

ified as

(l) A
f participating policies by way of

fi:nd may only be made

s written advice as to the

1

sub-section (3), the appointed actuary

of the proposed distribution on the

at any

likely consequenoes of the propo

(4) In providing his

shall have regard, without
compliance by the insurer

ability of the insurer
solvency in the

(5)

of this Act relating to solvorcy and on the

comply with the provisions of this Act relating to

effect

level of activity.

ed to a statutory fund may only be distributed in the following

(u) by transfer to the shareholders' fund;

manner,

(b) by transfer to another statutory fund ofthe company; or

( l) and (2) of

(.2) A distnaution of
policies by way of bnus,
sub-sections (2) ofsection 34,

(3) A
after the directors ofthe have

fund

accounts identified sub-sections

a distribution
provisions ofAom a

me



(c) by distribution as bonuses to holders ofparticipating policies.

21. Allocation of surplus on life irrsurance business. - (1) An irsurer conducting

participating lift insurance business shall, in the accounting reeonds of the fund or

G) retained euningg otr
policyholders;

(b) retained earnirrgs

but not

(c) retained ipating

shareho

(2) Ar
accounting records

a ledger

business. .Ls

I the

1
attn"butable to shareho lders

le to

to parthipating

dto

).
business shall in the

is carried on maintarn
qter thqn participating

(3) Purpo
in clauses (a), (b) and (c) ofzu
brevity as fullows,

22"theled'ger
sub-section (2) are ns of

fte provisions of thie seclio, aud soction 22, or as the

following eaqh investigation carried out iq accordance with
I allocate, by debiting or crediting the accounts identified in.sub-

ection (2) in each fund, the amount of surplus eamed in that fund,

(a)

o)

(d)

(4) The

with other than il
Commission may

(s)
sectlon s0,

section (l)
accordance with the provisions ofthis section

1n

')

funds in whieh thrit business is aarried on, maintair ledget aocoimto

following-

(c) the C

.$

in sub-sectioDs (l) cnd (2) sball not be dealt

1



a
(6) In this section, the term "surplus" in respect of a year.means the increase or

decrease in that year ofthe excess ofassets over liabilities (other than policyholder liabilities)
of a statutory fund or of a separately identifiable part of a statutory fund, reduced by the

increase and enhanccd by the decrease (so far, in the case ofa separately identifiable part of a
ble part)statutory fund, as such increase or decrease is attributable to that separately

in that year of-

G) the amount of policyholder liabilities;

(b) the cumulative amount of

(c) lhe aopunt of the

(d) the

Explanation.- All
in accordance with tho

i

.l
(l) and (2); and

under this Act to be maintained.

I be determined

'fund;ldersshareho

(7)
between the A

The

less

shall be

O) the erno

in this

other

lus earned on

Account; and

of section 46.

be allocated as follows

as may be

contracts

surplus earned
$u

theby
on the to in clause (a)

shall be to
i

(8) For the ses of fund which contains both

participating and non-participat of surplus eamed on participating

contracts includes that el on participating contracts which
is, on a {bir and equitBble basi

to the interest of participating

participating policy holders having regard

the undertakings ofthe statutory fund.

(e) lo the allocation of surplus in accordance with sub-

section (7), the stment in respect ofthat year shall be credited to the

A Account Account:

the amount of surplus adjustment exceeds the credit balance of
the C Accou amount by which it exceeds that balance shall not be debited to the C
Account but shall be debited to the B Account:

nc'

con



Provided further that where the amount of surplus adjustment, but for this proviso,

exceeds the sum of the credit balance, if any, of the B Account and the credit balance, if
any, .of the C Abcount; the amount of surplus adjustment shall for the purposes of this sub-

section ouly be equal. to the sum of the credit balance, if any, of the B Acaount and the

E4tlaauion. - For the purposes of this section, the tment"

means ninety per cert, or zuch .other p€rcentEge as ruy be sum of the

fo llowing two amouds,-:

(a) the amount, if any, by 1of management expenses

brought to . aocormt h. eamed on participating

contracts exceeds by the application of
such first year and renewal premiums

b,rougfu to sur:lus; andln

O) tie amount
the a

the

each

$u(l0) The amount

respect of each sahrory
of

earned on participating tbat
year shall be certified by

shall be allocated to the D

(12) The Commissio

this sectiorl not otherwise

22-

^Q$fil coryound basis. to

I

fund during the year, so far

year, calculated as al date of
basis.

in eaph and in
surplus(l

t ir respect of that

af

t
and bonuces. - (1) No insurer carrying on life

or pay any dividend to shareholders or rnake any payment in
tban from the shareho lders' fund.

carrying on life insurance business shall appropriate from any
statutory fund to the shareholders' fund any amount other than,-

1s

(1)sub-sectionunderwithdealtto

msurance

service of

(2)

(a) an amount from the C Account or the D Account; or

)

credit.balance, if any; ofthe C Account.

!mounts

(11) All surplus othc

o[,-

for the administration of any matter in



(3) No insurer carrying on life insurance business shall allocate, whether by way
of cash payment, by addition to policy liabilities or otherwise, as bonuses 1pating
policy holders any amount other han,-

(a) an amount from the A Account, or .[9
(b) a distribution of capital

(4) No amount may be

the provisions of this section
than in accordance with

or an allocation under sub-

the appointed
f ap.Propnatlon or

ion (5), the appointed actuary

appropriation or allocation

this Act relating to y and on
the provisions of lating to

f ln with section 20.

t

(5) An appro

section (3) rnay only be rnade a of the

actuarv's written advice as

allocation.

(6)
shall have

Iq

on the co

1

10n

tban by way of
lders, an amount

be debited to the B
to the C Account

of zuch bonuses as have been

(8) Where the business in a statutory fund contains investment contracts, nol
being participating contracts, under the terms of which the insurer has discretion to vary the

amount of expenses charged under the policy, the transfer to the shareholders' fund which

catlloa

the B
(8) of

surpfus adjustment debited to
with the proviso to sub-section

b-section.SUthis(a) ofseu

(b) a distribution ofcapital in accordance with section 20.

the ability of to

solvency in the context of its

(7) At the time at

bonus in accordance with allocated

determined in the following may,

Account and the amount if

G) not more

(b) the lower

2l; and

to



may be made in any one year from the D Account in thar statutory fund shall be reduced, to

the extent of the balance in the D Account, by the amount of expense adjustment arising in

the year ended on the preceding 3lst December.

(9) For the purpose of sub-section (8), the expression "e4p tment"

means suoh proportion as may be specified ofthe arnount, if aay, by amount

charged to all such policies to meet maaagement expenses exceeds as$
determined by the apptication of such percentages as, may be sion to

frst year ald renewalg€diugs relafing to such

Provided that where inyestment

referred.to in this' sub-section shall bo

main contract onty excluding zuch

Provideil ftrther that
adiustment, ths aoouut of
accordanco with such tasis as

(10)

fund to which
The

i

(11) fiay.,

the B Accorm[,

(12) No appmpriatior,

benefits, the amount

to tle prcmiums for the

respect of each statutory

2); aL any time make from

credit ofthe A

transfer under sub- sectlon

I l) shall be made allocation

I

a

(3) or under subsection (?) or
or transfer would resuh in a in the I the appropriation,

allocation or traosfer is oade.
i

(13) The may istration of any matter in

this section, not otberris€

23. Declaration of Notwithstanding anything to the contrary
business of life insurance shall be at liberty

to declare an interim bonus licy holders whose policies mature for payment

by reason of death or tie period between two investigations conducted in

accordance with reconmendatioa of the appointed aotuary made in his

report on the

PART IV
OTHER S REQUIREMENTS FOR LIF'E A\D NON-LIFE INST'RANCE

24. Appointed actuary.- (1) Every life insurer and every non-life insurer shall
appoint an actuary as its appointed actuary.

determining
to

a

oppointed actuary.

contained in this Act, an



^
(2) The Commission may on reasonable grounds disapprove such appointment

and require the appointment ofanother actuary.

(3) The Commission shall specify the qualificatioq appoin

other matters connected and incidental with an appointed actuary.

25. Responsibilities of appointed actuary for life
appointed actuary shall be

ation and

- (l) rhe
assigned under

{

(2> Such duties

(a) p

tnsurer

ia such

(b)

m

(d) certi$ing

(")

(0

(3) The appointed
under this Act, must comply

t

into the financial condition of a lilc
investigat io n

by

rtionment of revenues

licy holders within funds;

ofa type of policy issued by a

the time of introd product

charges under

t

p€rto'rmarc€ of his duties assigned

as may be specified,

this Act.

and reporting

and any

(4) The

to make a report to the
the opinion of the

Directors.

(s)

rates;

insurer shall be entitled at any tirne to address or
of the insurer, witb respect to any rnatter which in

requtes to be brought to the attention of the Board of

actuary shall not be dismissed from his offce without the

permission of which shall not umeasonably be withleld.



(6) An appointed actuary who resigns his office shall inform the Commission of
the reasons for his resignation and of any matters connected therewith which he believes

should be brought to the attention of the Commission.

(7) An appointed astuary who is dismissed *om hig office inform the

Commission of my matters connected with his dismissal which uld be

brought to the attention of the Commission.

(8) Ar appointed actury wbo resigns isd
person for aDy statement properly made with r{ -section (6) or sub-.

section (7).

insurance business.- (l )
The appointed-acfuary of a le to perform suoh duties as

may be assigled under this

(2) Suchduties

G)
deficiency reserve, incurred but

but uot snough reported claim

may be required to

ofthe past

t less than five
years; and

al
tsfova ronluat

(c) 1

(3) The Commission to be assigned to the appointed

actuary for non-life of giving effect to the regulations

(4) The provis (3) to (8) of section 25, shaU mutatis mutandis

apply in the case of fa non-life insurer.

PART V
AS TO CAPITAL AND ST,A,TUTORY DEPOSITS

27. Requirements as to capital. - (l) An insurer licensed under this Act to carry

on insurance business shall have a paid-up capital of no1 less than the required minimum
amount, as may be specified:

)

26. Responsibilitiesof

(b) providing to {re rpn-life
resefves insurer,

ye8s' actual

be liable to any

t

by a non-

specified under section 39,



^
Provided that in the case of micro insurer or a digital insurer licensed to undertake

microinsurance or digital only insurance busincss, the Commission shall separately specify
the required minimum amount under sub-section (1).

Provided further tbat in the case of reinsurer licensed to
business, the Commission shall separately speci$ the required

(c) composite

(2) An insurer, not shall lot
provisions of the preceding \

28-

on by him in P

D

capital

1

v:Damecategofles,

business;

wingllofothe

feli

under sub-section (1), for

G) life

(b) non

[9
retnsuran@

t

comply with the

insurance business carried

Bank ofPakistan, in one of

ln

the offices
insurer the

and on behalf of the conccrned

approved or
partly in cash and partly in

(2) For the loll ch

amount as may be specifi

Provided that till Lsection (2), the minimum
statutory deposit shall be ion (2) of section 28 olthe
repealed Ordinance.

(3) A deposit made by the State Bank of Pakistan to the

credit ofthe insurer and shall , ifany, to which the cash has been invested

in securities , be returnable cash in any case in which, under the provisions of
this Act, a deposit is to any profit or retum (howsoever called or designated)

accruing due and ies deposited under zub-section (l) shall be paid to the

insurer, subject of the normal commission chargeable for the realisation of
profit or or designated)

(4) may at any time replace any securities deposited by him under this
section with the State Bank of Pakistan either by cash or by other approved securities or
partly by cash and partly by other approved securities provided that such cash, or the value of
such other approved securities estimated at the market rates prevailing at the tirne of

S

1

(2),

securities on the

as

the requied



replacement, or such cash together with such value, as the case may be, is not less than the

value of the securities replaced estimated at the market rates prevailing when they were

deposited.

(5) ln case ofsale or rnaturity ofany securities pledged with the if the cash

realised by the sale ofor on the matwing ofthe securities (excluding, , the

profit or retunr. (however called or described) accrued) faUs Bhort of the

securities at the dqre on which they were deposited with the shall make

good the deficiency by a fortheq deposit either in c orm estimated at

the market value of the securities on the day or partly in cash

and partly in approved securities so

on which the securities matured or
deemed to have failed to comply

(6) Ifany part ofa it
liability of the insrrer, the

securities estimated al tbe

cash and partly in such

months from the date

so. the insure: shall bc

section as to deposits.

of securities ance of
of Pakistm shall by the

t.

harge of any

or 6pproved
deposit, or partly in

. The imurer shall be

(1), unless the

date whea the deposit or any

deemed to hage

deficiency is

part thereof

(7)

any of the

State Bank

provisions of this
ofPakistan whose dec

29. Reservation

deemed to be part ofthe assets

nor shall it be available

arising ord of policies o

remain undischarged; nor shall it
decree obtained by a policy
debt the poliey holder has

Provided tbat the
in sub-section (l),

finaL

.P
(1) t tection. 28 shall be

(2)

in respect

IS

rnsurcr ofany encumbrance;

o other tbao liabilities
long as aoy such liabilities

execution of aay deczee except at ofa dett due upon a policy which
way:

n ifu regulations lo govem the rnatters provided

1

(3) section, the term "firll value of the deposit" means the cash or the

ai)
I
.;.'

market value ofother assets lorming the deposit, as certified by thE Sfate Bank ofPakistan

section is used

urade in respect of life insuraooe business the deposit made

to be a part of the assets ofthe sharehoUers' fund



to the

ofanyCommission seeking its consent for return ofsuch portion ofthe d
amount which the iixurer is required under this Act to keep depos shall
not be unreasonably withheld.

P

SOLVENCY

u9

t

31. Admissible A
the assets which shall for the

(2) The Commission
the purposes ofthis part, be

Provided t
provide limits

ssets.

of

lons spec

tbrough regulations speci$,

as admissible assets.

which shall, for

t

t

for
as may

the Commission may

be specified.

t, issued by the Co ion under
le assets shall be in the

(1) and (2) ofs aled

sub-section (1 the

manner and to the extent pro

this Act to be established for the

(4) Forthe PUrposes
shall extend mutdtis mutsndis

by whatever name called)

Pakistan.

o

on ihsurance business and

tategory of life insurance

funds which are required by
of life insurance business.

limits of inadmissibility to be specified
s rnade in shares (or equity securities

incorporated in a jurisdiction other than

I

(s) puposes of this Part, may make an application, in witing,
to the Co declaration of assets as admissible assets, in such form and

maruler as

(6) The Commission may declare certain assets, not to be admissible assets of an

insurer or of a life insurance statutory fund maintained by an insuer, in such form and

manner as may be specified.

t/

30. Refund of deposits.- (1) An insurer ray at any time apply to the State Bank
of Pakistan_for consent to return of such portion ofthe deposit as is in excess ofany amount
which the insurer is required under this Act to keep deposited.

(2> The State Bank of Pakistan shall forward the request of

(3) The

make separate specification of
those carrying on non-life
business may make

sub-section (2),



32. Assets and liabilities in Pakistan. - (l) For the purposes ofthis Part, an asset

is an asset in Pakistan if-

G) it is irnmovablo property situated in Pakistanl

(b) it is movable property (other thnr money,

claims) physically located in P

ionable

and in the
n (other than

ion thereof whetherto

is lawfully entitled to

claim denominated or payable

possession of a person

the owner thereof) has

inP

by virtue of at
take it out of

(c) il i*
onlym

a\s

under,-

(d) it is ot an

hich any

or' payablc rn
person has a

in Pqkrstan or it is
by or is payable to a person

ls a person

t of which a

not being a

law

(2)

a

or licv

t
upon an evenJ that can

lor beig n liability that the

$ in Pakistan; or

(D carries on insurance business both in and

contract, to the acceptance of the prc'posal or to tho issue ofthe policy
took place ot were made in Pakistan, being a contract,-

of insrnance made outside Pakistan or in respect of which a

was accepted or a policy issued outside P-akistan where any

of the negotiations or arrangements leading to the nraking ofthe

)

(a) made in

that relates qnly to a liability that. the person

to satisfu outside Pakfotan; or



1
(D that relates to a liability contingent upon an event that can

happen only in Pakistan; or

(i ) where the person carries on inswance business both in and

outside Pakistan, that relates to a liability that son has

undertaken to satisfy in Pakistan,

that liability is a liability in Pakistan.

33. Valuation of assets and liab
and tiabilities ofan insurer shall be valued

Provided tbat, till the time
section, the valuation of assets

provided under section 34 of

34. Net admissib
capital, shall at all times

share capital in
Pakistan over
specified:

ln the

undertake life micro insurance,

f this Part, the assets

$e specified:

the Commission under this

in rhe manner and to the extent

o

q$
e

minimum amount

having share

life insurer, not having

of admissible assets in

nsed to

s, the

for the conduct of

than the amount of
rdance with zuch principles

I

1

(2) A life insurer

business. maintain at all t lmes

Pakistan, other than po liab
policyholder liabilities solveDcy_

as may be specified by the Co [Imls

sta

lus of le tn

1

(3) A life irsurer firnd maintained by it, maintain at all
times, in each currency in whi lities of that statutory fund are denominated,

a surplus of admissible in such currency over liabilities including
i1 such currency and a solvency margin to be determined

in accordance with this respect as the Commission shall specifo.

(4) insurer has issued policies the benefits under which are payable

m a culTency Pakistan Rupees, securities denominated in that currency and issued

and guarant principal and profit or retlrn (however called or designated) by the

Govemment of the country in whose currency such benefits are expressed, shall be deemed

for the purposes of this section to be admissible assets of a statutory fund to which such

policies are referable.

a
I,

[q

Commission shall separately

policyholder liabilities

.,minlslg111 amount as may be

reinsurer or a digital

life digital only
(l).

over liabilities in



(5) The Commission may specifu a percentage or percentages ofthe assets of the

shareholders' fund of a life insurer, and of a statutory fund of a life insurer, other than a

statutory firnd which codains only iovestmentJinked policies, which shall be invested in
Government sccurities, or in a oombination of Government securities and approved

securltres.

(6) The aggregate of porcentages specified under exceed

forty per cent or zuch percentage as rnay be

- -..'.-.'_._i.--G-i.!-....

Provided tbat the provision of
reinsurer licensed to undertake life

(7) Where a
business, the provisions of
reinsurance business.

(8)

section 65, Brlere

the

the

(e)

Commission may prgposg mo

(11) The Corrmission
percentages for investment

funds of a li& insrer, in

Provided tlat the
percentages for in
due consideration

35.

minimum
insurance

not be applicable on a life

undertake conposite rcirxurance
of its life

issue a dirertbn under

mutatis

irement under ttrir section,
plan and a plan of action to

exceeding six months.

as required under (8), the

if the Co ame to

directions, as Ilecessary,

65.contacts of

sub-section (8) shall
ofthis section.

a p€rcentage or a range of
flrnd ofa life insurer or the statutory

shal t also be specified:

n to specifu s percent^ge or a range of
in diffoent asspt classes sball be exercised after giving

of the liabilities ofthe lifo insurer.

tron-life insurance businesr to have sssets in excess of
L- (1) An insurer licensed uoder this Act to carry on non-lite

sh times have admissible assets jn exc,:ss of its Iiabilities of an amount
greater than or equal to the minimum solvency requtement to be calculated based on such
principles and as per such methods as may be specified:

'a

be inadequatg tbe Comissron
including directiotr to cease

(10) A life insurer not
be deemed to haye mrde



Provided that in the case ofa micro insurer, a reinsurer or a digital insurer licensed to

undertake non-life microinsurance, non-life reinsurance or non-life digital-only insurance

business, or where a reinsurer is licensed to undertake both life and non-life reinsurance

business, as the case may be, the princip les and methods for calculation of minimum

Provided 

-hat 

till the time regulations are issued lon under

sub-section (l), the minimum solvency requirements shall be

required under sub-section (3) ofsection 36 ofthe

(2) The Commission may
any specified period of time in order to
of this Part.

(3) Where a lic
reinsurance business, the provis lo

yith any specifred asset for
insurer with the provisions

lvency requirement tmder this

a financial plan and a plan

within a period no lng srx

ed a plan, as

to the plaq if

as were

ion (4),
considers the

y be deemed

p
{

I

its non-life reiruiurance bus

(4>

section 65,

section, the

w

of actio

months.

sL

nto siorq

(5) A non-life insurer

the Commission may propose

same to be inadequate, the

necessary, inc luding direction
65

(6) A non-life insurer
shall be deemed to have made

(7) The Commissio
percentages for investment

shall also be specified:

ihsurance under section

the requirements of this section.

power to speci$ a percentage or a range of
non-life insurer, i-n different asset classes, which

may IIUI

.l

Pro he of the Commission to speciff a percentage or a mnge of
percentages exposure in different asset ctasses sball be exercised after giving
due cons nature and term ofthe liabilities ofthe non-life insurer.

36. Prohibition of loan.- (1) No insurer shall grant to, or to any member of the

family of-chief executive, appointed actuary, or auditor of the irsurer any loan or temporary
advance, whether secured by an encumbrance ofproperty or otherwise except a loan, secured

solvency requirement shall be separately specified.

is allowed to
apPly

composite

respect ofln

dtect

to issue a direction under

1

the provisions of sub-section (4)



by a life policy issued.by the insurer, ofnot more than eighty per cent., or such other

percentage as may be specified, ofthe surrender value of that policy.

(2) . Except with the prior approval of the Board of Directors at a regularly

convened urecting by the vote ofnot less thal two-thirds ofthe tcital.

insurer shall gtati any lo'an or terporary advance to any firm or
director, rut&g€f, artuary auditor or officer of the insuter, or any

such dkector, nanager, actuary, auditor or officer has.any

Proyided that no such ryproval
issued by thc 'innuer, and ig an

percentage as may be specifid of o policy.

(3) The dircctor
proceedings of the meeting ofthe
is referred to rn zub-section (

the time of the

tors, no

h any

ly of
partner.

is sccured by a liE policy
-per 'c€rf., or sudr other

the

eas

lhe exisf,ence ofwhich at

would have mde such

sucL loan rhell aotwitLstand ing

from the fllch tevent

auditor or o shal1.

th themay be )iable, cease

of the said three

q

grant a

any co

P

shall not apply

be

&

and in case the

without prejudice to any other

insurer granting thB loan or ad

' (5)' . Nothirg in
granted by an insurer to a
or to anv insurer to which

(6) Nothing in
agent while he is undergoing

(7) The provisions
.shall apply zrlafis
holding corpany or
securitv in co

relatives:

or ans or advances

(being an insurer)

lo 'ls a zubsidiary company.

stipend pai<t to any inpurance

by the Fedeal GoverornF[t.

of the Coryrnies A(,',2Ol7 (XlX of 2017),

or in relation to givitrg a guaraateo or providing
by any person to such a ditector, or to any of his

a

provision'ofsection 182 of the Coryanies Aot,2017 QOt of 2017),

granted by an insurer being a corrpany, if the loan is one granted on

the security of a policy on which the insurer bears risk and the policy was issued o.n his own

life, and the loan is ofan amount not more than eighty per cent., or such other percentage as

may be specified, ofthe sunender value ofthe policy.

\

director, manager or rnattaglrtg aganu

(4)

El or
gant

loan grarned r the director of an lnsurer or its

'tn



a

(8) Except as otherwise provided in this section, an insurer may make a loan or
temporary advance to an employee or agent of that insurer in accordance with the policies
formulated by the insruer duly approved by its board ofdirectors, in this regard.

(9) No loan or teryorary advance gralted uder this section to an

employee or en agent of the insurer, other than a loan granted on a policy
shall beissued to the employee or agent on his own life and on which

made other than from the sbareholders' fuad of the

37. Uability of dir€ctors, etc. lentions of sections 34, 35
or 36.- Ifby reason ofa contrayetrtion sections 34, 35 or 36, any
loss is sustained by the irsurer or director, rnanager or officer of
the insurer who is knowiirgly a

other penalty to which he rnay

good the anrount of zuch loss,

liable to make

s in Pakistan of any

a scheduled bank acting as a
under the direct control of the

a lift insurer, in the of the life

a

38.
insurer shall
section 28, or
custodian,

insurer an4

Assets b

than

f
lllsu

39. Power of
requirements.- (l)
requirements, in such form and

business.

(2) Therisk
shall apply to-

stahrtory fund o

assets of
lnsurer

in the name of

v,

capital aad solvency
capital and solvency

for the conduct of insurance
I

y requirements specified by the Commission

ion of insurance business, or direct insurance business, or
insurance business, or lakaful business, or a specified class or

classes of insurance business; or

(a)

(c) one or more specified licensed insurers.

sha[ without prejudice to any

be jointly

Provided that itr the case

shall in its books and record
that statutory fund.

Bank of Pakistan under

1



may,-

(3) The risk based capital and solvency requirements specified by the Commission

G) have genera.l or speaific applicatioq or

O) provide for differeflt treatmeat in special

(4) For tte, purposes of sub-sertion (l), tle iegulations

with respect to-

(a) the minimum
and the metlods
reference to a

of
mtn

(b) the

ofa

sol

(d) the req
msuier
(includ
contained

shall be

(e) for the

solvency

rust hold and maintain
the amormt (whether by

or amount, a combination
.or amoufrs, .or otherwise) of the

e\$

tb rcports nbout

relating to
re to

by r"ference to a
of pecified

a sotvency margin for

to which, a

n of an

the insurer\r€,port.s
'that shall be

teports, how often the

t&e preparation of
to ard when the reports

(a) to (O the risk based capital and

provide fbr-

ds for estimating or valuing the assec or liabilities (or

an lnsurerl

the assets ofan insurer that must be disregarded (in whole or ir
pert) for the purposes of estimaling or valuing the assets of an

insurer;.

be

antl the



(ro

(")

(D The requirements

fiaancial condition

of such disc

(a) "Conpany'

of information as to the

and the forrn and manner

one or more ofthe following,-

or incorporated in
as eligible for

40

a

:o
cesslon

O) "net ret zum irsured in respect of any one

risk which to his own accoult.

(2) This Part, 41, shall cease to have effect with regard to a

Company to which a by the Commission to cease entering into new

contracts of ive date given in such dtection.

(3) this Part, other than s€ction 41, shall not have effect with

respect to an to the extent that complying with that provision would cause that

msurer to contr a provision ofsection 10 or section 41.

(4) For the purposes of this Part, other than section 41 and this section, the

Company is not an insurer.

a
(iir) whether, and the extent to which, the value of an insurer's

assets exceeds the value of its liabilities (including ssnlingent
liabilities);

its liabilities become

due in the normal course ofbusiness; and

or solvencv

ofan insurer;

(i)

(i')
e\\

policyholders;

any other person notifiedor

) In this Part-



41. Requirement td effect and maintain reinsurance arrangements.- (1) An
insurer or takaful operator shall at all times maintain . such reinsurance or retakaful

arrangemeats, as the case may be, as .are in the opinion of the directors (or such other person

or body rosponsible for.conducting the management and business of the or takaful

operator), forrred on d?spnsble grcunds, having regard to the OI

takaful operator in tespect of individual contracts acceled and in te losses

arising out of inilividual svearls, adequate to ensuro oontiruiag rnsuref or

takaful operator with the provisions of this Act to

(2) Every insurcr and taksful
manner specGed by the. Corrnaission
effect, or iu. soo:r as prart'raable

entered into by the insurer or
retakaful arrangement as may

(3) Wherc any
submitted to the Co

retakaful
the insurer or
specified

rernsurance

shall submt

(4) The Comrission
operator an opportuoify.,of
insurer or takaful operatm

r.he

(s) The

goveming the reinsurance or
insurance or tskaf.ul buqileso

be, in Pakisran-

Exglarytiqn,- For
"retrocessiod'.

proportron as

tp the Cormissiorf in the

prior to the coming into
or,retakafu I arrangement

srrh features ofthat reinsurance oras

q$
of which have been

treaty reinsurance or
under sub-section (2),

Cornmissioq in the manner

in the treaty or zuch new treaty

such alteration or t and

as thr: Commission

time and after or takaful
ing, direct the

or retakafu I

i

lso (l) The Federal Government rn8y, by notification in

ure.
t

08y with zub-section ( 1),

or.takaful.operator, as the case may

seotion, 'teinqurme" aud 'tetakaful" includes

evFry insurer shall offer lo reirsr:fe witb the Conpany such
o! suoh basis a6 may bo specified io such notifcafion ofits direct

iness which is in excess ofthe aggregate of-

the insurer's net retention;

non-life insur

(a)

arrangemonts, ss the co$€ mFy

42.
the official

roaspns Io ba

other than on a heaty basis, of
ontmls atlo



I
the sum insured otherwise reinsured with the Company or with any
other insurer in Pakistan but excluding any part reinsured outside
Pakistan.

(2) The reimuranee set out in sub-section (l) shall for the of this Act
constitute a treaty contraol ofreinsuaince betweeo the ingurer and the on
a risks attaching basis.

(3) Whoever contravenes the forego ion shall be

punishable with a fine which may extend to
t

and with .a further
fine which may extend to ten thousand

contravention continues.

the day on which the

il the offeial Gazelte and on
reasonable grounds, exenpt requrements
ofthis section so far as concerns or

43. Premiums

(b)

Company shall pa

required under

default of
default co

or

ccurred"

the Company in
re

reinsurance with the

with the Conpany as

y be prescribed and in

form and

reinsured with

be lia for the period during which the

ttre dehulted at the base

as Ina

on

rate prevailing date on

(2) Every insurer

(3)
with a fine

extend to one thousand nrpees

continues.

(4) The Company

require for the purpo

tio

n (2) shall be punishable

a firther fine which may

which the contravention

amine or cause to be examined such relevant

other records ofan insurer as it may reasonably

the correctnes of the claims, declarations, returns,

ed to it by that insurer.

(5)
make freely

ll, when called upon to do so under sub-section (4), prcduce and

the Company or to its repres€ntative duly authorised in this behalf

, documents, memoranda or other records as are in his possession or
control, and shall otherwise facilitate the examination thereof.

(4) The Federal

from the

within such period as rtay be

the Company under

a statement

42.

to

accounts, books,

statements or other

such accounts,
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(6) Whoever wilfully obstructs the Company or any person authorised by it in the

exercise of its or his power or performance of functions under sub-section (4), or fails without
reasonable cause to comply with a request made thereunder, or who, being aa insurer, fails

otherwise to aomply with a duty irnpose d on that insurer under sub-section (5), shall, in
respect of eaoh occasbr otr vthbh any such obstuotion or faitre takes punishable

with fine whicbnay emmd to ffiy, fismand firfpes.

44. Rules for the administration of compulsory su (1) The

Federal Government hay t*s sueh ruleg and

the administration ofsertioa 42 add Bsctiotr 43 .

(2) Rules, regulations and

Insurance Corporation Act, 1952

the corffn€&asbbtrt date, aball
preceding lub'6cction.and
that they corflict with th€

45.

transacted the

in respect of
proper booh and records-

(2) Eooks,

ces. -
necegsary for

t
authority of the Pakistan

26 of that Act and in force as at

;rirads under tbe.prcvisions of the

to ttre extent

sucll

m respect oI

N

respect of all iusutanoe business

in a jurisdict ion .Pakistan

maintainthe irstrer in P

trabsacted in

Pakistan sball be maintained

may be specified.

(3)

limitation-
For the

m

1

of recor& shall inolude without

i

f in which shall be enterd in respect of
insurer, the narne aad address ofthe policy

the policy was effected ad a record of any

or lomination of which the ins.urpr has notice;

or record of claims, in which shall be entered every claim
with the &te of the claint, the .[e4e antl address of the

and the dare on which the olaim wes dhcbarge4 or, in the
sase 6f I 6laim which .is rejected the date of rejection and the grounds

therefor; and

re$st
e\|qy
a

ho

er

po

(c) such other books and records as may t'e specified.

(a)

except in

olher language as



1

(4) For the purposes ofthis Act, the expression "books" includes -

G) a register;

O) accounts or accounting records, hwever compi stored;

G) a document; and

(d) any other rccord of

(5) A book that is required by Act,2017 (XX of 2017)

L9

to be kept or prepared by an insurer

(a) by

(b) bv

G)

Prov

reproduced in
approved by the Commission

(6) An insurer

any, as may be specified, for
in, and for discovery of falsifi
prepared by an insurer.

46. Accounting aad
year prepare and deliver to
statements and regulatory

prepared in rccordance

behalf,

(2)

of f,rst and

account, stat

1

e$

t
by means of a

of being
formmetters is kept

ions, if
n of or

fa required to be kept or

precautio

o
I

to that year such financial

returns notified by the Commission and

1

fumish, to the Commission, within thirty days of the close

within sixty days of the close of socond quarter of its year of
under sub-section (l) prepared in such manner as specified

under sub-sect aad in such form as notified under sub-section (1):

Provided that the Commission shall have to the power to speciry different submission

timelines in respect of regulatory retums of the insurers.

formats of financial

loose-leaf book;

capable, at any

or rq

shall at the expiration of each

ap,proved auditor, aE per the illustrative

Bs may be specified from time to time in this

to,
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Provided further that till the time regulations or notification, as the case may be, is

issued by the Commission under sub-section (1) and (2), the financial statements and

regulatory refu$s shall be prepared in the manner as prc,vidcd uoder sub-seotion (1) and (2)

of section 46 ofthe repealed Ordinance.

(3) In the case of an insurer licensed to coftltuct life ss, the

regulatory rehrns shall b€ firnishd separately in respect of maintained

by the life insurer and tbc shareholders' fund.

insurance hrsiness hansacted
jurisdiction outside Pakistm
insurance business traisaoted

(4) The stBtements notified pr€parcd in respect of all
an insuer incorporated in a

bp prepared in rspect of the

by-
for w

(5) [n tte case of a
iinked or any other tlpe of
accompanied by such o

(6)

be

(2) shall be

pd (2) shell, in the case of an

on tebalf of the boatd by the

insurr and tlso by financial

a jr.rrisdiction by its
officer(or tho

tn force

ma

lnsurer,

chief ex

board

o at

officer, or fo of
principal offrcer iq Pakistan

equivalent thoreto):

. PioYiilsd that,A,h€n

then the stai€ment$ may h

su
ls le in Fakistan,

at least

(7) The Co embedded value framework

for life insurance. cory.anies for oJ thftr- fi[srsial pelformance

and.appraisal valug which in the &terrdnation of present value of

47. Compliance laws relating to accounte. repqrts, etc.- (1)

Every insurer being a v liver to the Comiission in such rnaone.r as may be

be specified of all accourts, documents, reports andspecified such

Act" 2017 @X of 2oIQ at the 'esme time ae they are

required to

(2) surer inoorporated in a jurisdiction outsi& Pakistan liceosed as an

insurer shall comply with all applicable requirements of Pa:t XII of the Companies Act, 2017

(XIX of 2017) and shall provide to the Commission in such rnanner as may be specified such

additional copies as may be specified of all accounts, dor:uments, reports and returns filed

1,

r.

are investment

t
shall

future profits and adjusted net

returns filed
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thereunder at the same time as they are required to file under the Companies Act, 2017 (XIX
of201t).

(3) In addition to the requirements ofthe foregoing sub-sectiorq an insurer which
is an insurer incorporated in a jurisdiction outside Pakistqn, shall also e to the

Commission, not later than fhi6y days &om such date on which,such ired to
provide such inforrnation to any governmental or independent 1n

accordance with the laws ofthe jurisdiction of its incorporation law in the

country in which it has its coqrorate seat or lace of the annual

accounts prepared under the laws of the place a coPy of any public
document which shows or purports to
in respect of its business in Pakistan.

(4) Any materials

and (3), if not in eittrer the

copies (in such number as may
as may otherwise be

48. Au
1

o)

(2) The

to sub-section (l ) o

(a)

(b) the

(") the stat

1

of affairs of the insurer

the provisions ofsub-sections (2)

shall be by certified
of20l7) or

thereof

.t
shall be-

perfomr audits of

rds of tbe company;

books and records:

y the state of affairs ofthe conpany as at the

ofthe company for the financial year ended

the apportionnrent requted to be performed

performed in accordance with the advice of
ofa life insurer,

section 17 has been

appointed acfuary; and

(") the statements have been Fepar€d in accordance with this Act.

Ac," 2017

an(nr!

noI



(3) The opinion required to be. expressed by an.auditor under sub-section (2) shall

be expressed in writing and a copy of the opinion sha1l be attached by the insurer to the

statements to which it relates, when those statements are delivered to the Commission.

(4) The auditor shll ir the audit of all $rch acrormb sod have the

po*ers of, €(ere.iss,tb€ fuortisas vestrd i4 and di*hge thc &Si* to the

liabilities.ad petahies impofed oq srr&lors.of,companies by sea and 253

of the compqt ies act, 2017(xlx of2017).

other than the statutory arditbr of the

and statements, books and records ofthe

(2> na audiior
books of accormtr registers,

and shall be eatitled to lequt€
and explanation, as moy be

this section. t
(3)

shall b'e s

(4) itor
as may be specified-

(5)
within suct

The fee

fime as maj be

50. Actuarial
in respect of the life
investigation to be made by the

insurance business carried o
respect thereto and shall cause

with such gotrditions ae may be

appoint an auditor,
. of srrch accounts

may direot.

a righ ofaccess !o all such

ard other of t&e insurer,

sucb bformation
aad dEies under

aprpointed under this section

shell te paid by such fees

the auditor

insurance business shal l,

ead of each year cause an

Ectuarv to be nsde in accordance

L9
a

$
under

(2\ The pro of ion (1) regarding the nraking of a report shall apply
whenever at any into the financial condition ofthe insurer is made

with a view to profits or an iwe*igation is mede of which the results are

made pub

(3) shall be appended to every zuch repo:rt as is referred to in sub-section
(l) or sub-section (2) a certificate signed by the chief exec.utive of the .insurer that full and
accurate particulars of every policy under which there is a liability either actual or contingent
have been furnished to the appointed actuary for the purpose ofthe investigation.

:'r,-*n.*,r}rtdgr.adonr4i+Ji{iftllfiqaffiffitll(i&e+siri6iaqr! rti

l:r '. 
r 
-.a

49. Special *udt. r (1) Tt6

(1)

finaocial conditioo of the life
of its policyholder liabilities in

Coomission



1

the life insurance in force at the date to which the accounts of the insurer are made up for the
purposes of suctr report.

(5) The financial condition report prcpared under lude a

by thestatement ofpolicyholder liabilities calculated in. the manner

Commission in rhis behalf.

Explanation.- In this section, the

statutory fimd of the insurer, the amount

(2) of section 34 separately for

(6) Where for an

appointed actuary, rqnesents a

balance date, including
liabilities after balance

determined in the
t-
lor

prepared unda

1

amount whicb,
of po

" means, for each

referred to in sub-section

of the
lng at

in those
policyholder liabilities

fnancial condition report

amount,

, or insurers to cause an

as may be specified

as ney be theclass or slb'class of non-life
Commission with a copy of the

51. Submission

section (l) of section 46 and

report and statement

(7) of section 50, shall

specified by the Commission, but
months from the snd of the

Provided that the Co

a

(7

actuarial
) n

be

on that

(2)

Commissio
submission

on n

0) The t'nder sub-

nt (5) of section and the

referred to in sub-section

as in such manner as may be

one printed copy, within four

applicalion by an insurer extend the time
shing of such returns by a frnther period not

t

statements referred to in sub-seclion (2) of section 46, the

of an applioation by an insrner, extend the timefiame of
section by a period ofnot more than one month:

Provided that the Commission may, upon an application by an insurer, extend the

period of filrrg in case of accounts of fust quarter for a period not exceeding thirty days, if
the company was allowed extension in terms of sub-section (1).

v

6

(4) The financial condition report prepared under sub-section (1) shall include a

statement, prepared in conformity with such conditions as may be specified in this behal{ of

of such

allowed by this

exceeding one month.

ren secl

men'

lor
llor



(3) One printed copy of the returns shall be signed in accordance with the

requtements as provided in sub-section (6) of section 46 and in the case of the report and

statement referred to.in ssclion 50 by the actuary wtro carried ouJ the iavestigalren

52. Ercmptiou from ceftain provisions of the Comp 7.- The

Commission may notiff the statdents ad illustrative ttrrnats of ired to

be filed by an insurer under section 223 aad sectiog 233 ofthe
2017) ard frliirg mde in such fonu shall satisff the

(
ProYided th,t ti11 the tirnc

this sectiog the $afemmts shall be

the repealed Ordinance.

53. Furnirhing
certified copy ofevery report oc.

or policy holders ofthe
holders, a-s the case

company or
Pakistan, s

of every 'as

liom the holding oftbe nreaing

55. Curtody and
Commission may specifr
available for insprction and

and conditiom !s may he

Provided tbat till tbe tiop
(l), the returns provided

inspection and procurement of

(2) A certifed
by the Commksion
any such return, or

(3)

the applic

the date on

for the purposes of
under .sectioa 52 of

shall furnish to Commission a

to the members

meniberg or policy

Bvery iosurer" being a

for the time be'ing in force in
of the minutes of pmceedings

Book .of "the insurer ,days

1n

documents
reftrns

ies.- (1) The

rt

eru
., of

of
this Act shall be

fee in such manner

Comrnission undff sub-section

@inaaee shall be. cvailable for

1

speoifibd tho,'sh sub-Bection (l) shall be kept

to inspection; and aly person msy proqne a.copy of
on payment ofsuch fee as may be specified

copy of the reums specifird ra sub.sectiotr (l) rhall, on

or policy.holderuradc at sny time within ten years from
document was so fumishcd be zupplied, to him by the insurer within

fourteen days of zuch.application.

17 (xIX of

54.
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56. Power of Commission regarding returns. - If it appears to the Commission
that any retum furnished to it under the provisions of this Act is inaccurate or defective in any
material particular, it may:

(a) require from the insurer such further info ed if the

Commission so directs by an auditor or
may consider necessary to correct or supp

O) call upon the insruer to its
of business of the

other docrrment Or which the Commission
for the purpose;may speci$ in a

(") exarnule on oath in relation to the return; or

slon

Q*,*",(d) decline to return

or

be

ton

57. Power of C
Commission that a report 50 does not

of the aflairs of the imurer, the may after giving
him an opportunity ro be to be

ofthe insurer as at such date as

an actuary appointed by the for
oft

required by tbe actuary for the

than three months, as the C
I

has been

the eryiry of one
'asking for correction of

Vas delivered to the insurer

any zuch rcturq the insurer

corply with the provisions of
the firnishing of

report -(

ln financial condition

ofthe insurer, by
!y the Cocmission and the

apgovd ell the material

within such period, not being less

visions ofzub-seotions (l), (4), (5) and (6) of(2>

section 50 and

this section:

Subject to sub-.

ofsub-sect 51 shall apply in relatiou to an innestigation under

Provided and staternent prepared as the result of such investigation

e as the Commission rray speciff.

(3) the report first refened to in sub-section (l) was prepared pursuant to
sub-section (7) of section 50, sub-section (2) shall not apply, and the povisions of sub-

section (7) ofsection 50 shall apply in relation to an investigation under this section:

t

principal place

account, register or

insurer shall place at the

to the

condition

and giving

shall be



Provided that the report prepired as the result of such investigation shall be furnished

by such date and in such manner as the'Commission may specifu.

58. Evidence of documents. - (1) Every rerurn furnished to the Commission,

which has hocn crrtified by the.Oomnission to be a return so firmishd deemed to

(2) Every dooumen! purporting to be certified by be a copy of
a .return so firmhfed, shall bg deemed, to
evidence as if it We, e the; Origrnnl retUm,

return is,praved :. ,

INSPECTI

59.. ,Powsr of
companies,--* (l)
frequency as tho

with or has

applicable

it and the original

t

of lnsurance
an insurer, with such

. the insurer is complying
qdmt{istered legislation rvhere

or rnote of its enp any other

thp Courmissiqn tp ord or

bea of be received in

&.(2)
person so,

60.

believes on

to
documentS of lle iirgrrpr!

section (2); shall .bave all the

proceed accordingly aad
(5) of sectfon 28A of

(4) All ofrcers
actuaries sball supply all
Commissioq inthe courscof

(s) The

Companies Act,

qru
L9

team of urder sub-

SECP Aet and shall

ulder,zuLsection

, lroluding lav.yem, andilors and

assistance thal may be required by the

8-S

tearq as the case may be, shalt in additbn to the

have all tbe powers provided under section 255 ofthe
t7).

Commission to order investigation- (l) If the Commission
le gmunds that an insurer is or is likely to become uaable to meet its

o

r
liabilities or that there has.been or is likety to be a contraveltion ofthe provisions of this Act
or the rules or the regulations made thereunder by the insurer, or it is deemed necessary as a

result ofthe inspection conducted under section 59, it may investigate the affairs ofan insurer

'/
t

be a retum..so ffrrtishd:. .

'' r:; i

(3) The

powers available



1
and wherever necessary, employ any professional including an auditor or an actuary for
assisting it in any such investigation.

(2) An investigation under sub-section (1) shall be commenced and carried out in

accordance with the provisions of Part VIII of the SECP Act;

Provided tlat for the purposes ofthis section, the words 'lhe in Part

II of this Act" contained in sub-section (l) of section 34 of I be read as

though they were omitted and replaced with the "the T

(3) When an investigation is
giving an opporhmity to the insurer to
by order in writing require the

of the investigation as it ma

compliance with the provisio

6f. Power of th
Commission may, if it on q
has failed, or is ly
issue to the
reasonable

(2)
motion, modify, or cance

modifying or cancelling a

$e Commission may, after

or be heard in person,

respect of any matter arising out

grounds to be necessary to secure

to
*q$

bBe insurer.- (1) The

licensed under this Act
set out in s€ction 10,

fpr in this Act, as it believes on

fthe policy holders ofthe insurer.

ion made in this

under sub-section ,lnso
such conditions as it n reasona ble

grounds to be appropriate tances.

(3) Every insurer mply
such direction as modified sub-sec stl

may be imposed.

62. Power of C
Commission may by notice

directors and officers, or in
offrcers, appointed actuary
notice may speci!,
insurance interm

(2)
(l) shall

e,
zub-section (l) or

condiiions, if any, as

?nformation and access.- (1) The

ln insurer, its chief executive ofticer or its
its chief executive officer or directors and€S,

ply the Commission, within such period as the

relating to its insurance business or business ofthe
sion may reasonably require.

n may direct that any information supplied under sub-section

chief executive ofthe insurer, by an independent auditor or ur the

case ofa life i by the insurer's appointed actuary.

its own

ntT



(3) The Commission may by notice in writing direct the chief 'executive of the

insurer to discuss with the Commission any matter pertaining to the business or management

ofthe insurer.

(4) Ihe Commission rrry by notice in wriring requirc the allow any

officers of the Commission rcminated for the purpose to otserve, as the

Commission uay specifr, the manner in whieh tbe aftairs of thg of its

a.(5) Aly person who does not

or conceals: a part of the information,
liable to be punished rmde,r stion 173.

63. Power of the
scrutiny o f any document

received by the Commission
communicdioo, or
explalatio4 or t
written notige, call
past directors,

explanation

a

to hold office nore, than srx

be,compelled to fumish iafsrmat

(2) It shall 6s an

fu mishing the inforoatioa

64. Power of mtsSlon

insurer to ptepare, present to its d

and to the Cornmission on

actual or apprehended

section 10.

(2> The

by the Commission

qpraits ii. offence and is

eaII cxplanationc-- (1) Where on

information

, otherion to

Inay,iby a

and any, of its present or
to furnirh.sucb ,ipforlrat ion or

provided for in the notice:

(in case of an ceased

of the E:tice of tho 1l not

or document ron

to default in

n

1

Commission may direct ar
and to report to its directors

for qciion to recti&- or to prevent an

of the conditiors of liesose set out in

a direction ulder sqb-section (1) direct that

thereof contaia such if,formstion and be

he Commission shall speciff.
such a plan or
accompanied

65.

contracts

tul msurer

notice.

.fq makiog

or certificates as t

nce.-

Commission to i*gue direction to cease efitering into new
(1) The Commission may issue eL direction to oease entering into

new contracts of insurance, either wholly or in respect ol'a particular class or classes of
rnsurance business, if it believes on reasonable grounds that an insurer licensed under this Act
has failed, or is about to fail, to comply with the conditions oflicense set out in section 10:,

offices or baznches are beingconducted.

afiy informat ion,

of



Provided that a direction shall not be issued under this sub-section without giving the
insurer an oppotunity to be heard.

(2)

insurance if:
The Coruirission shall issue a direction to cease entering into ontracts of

(u) a petition is presented for the winding and has not
been withdrawn or vacated a f ys;

\

(c) the

to
Tn

(d) the

revoked if the reasons for the
preceding sub-section shali

the whole of the

person;

ified

been trarsferred to anv

of

Z under this Act
rules made thereunder,

not so speoified, within the

months, whichever is longer,

contoacts of

use (d)

(b) fo

t
to

lst.

n

shall have effect
in tbe direction

of insurance shall be

lnsurance shall only be

in the statement requted to be given by the

i
(6)

new contracts

An sha in contravention of a direction to cease entering into
reason only thal the insurer continues to carry out its

obligations of insurance entered into before the direction came into effect.

66 r to require calling of meeting of directors etc.- If the Commrssron rs

satisfied that such action is necessary for the purposes of procuring action by an insurance

company, or of satisf,ing itselfthat appropriate action is being taken or after an investigation

a direction be given to that insurer

without

(3) A direction to into

one month tom the date

(4) A cease

accompanied by a statement ofthe

frilure to comply would lead to a

shall not be

an opportunity to

t



\
under section 56, the Commission may by order in writing and on such terms and conditions

as may be specified therein:

(a) require an insurance company to call a meeting of its directors for the

purpose of considering any matter relating to, or out of the

affats ofthe insurer;

(b) require the insurer to allow any olhcer s1()n deputised

for the. purpose to atteo4 of the Board of
Directors of the insorer body constituted

by the insret and with a copy of the

(c) require to the Commission ali aotices of,

and o

Directors of anv ted

by the

rf
67.

completion of a under section 60, or otherwise

on reasonab that a persol holding the office
of Chief mnaq ncipal officer, by name

called (includ pnnc an insurer

outside Pakistao), ofan insurer 'provisioas of any

case of a company any such become ions of
section 153 of the Corryanies and that the co f nature that the

diction

, in the

I

af

association of such person

to the inlerest of the insurer or policy
not being a fit and proper the

cease to hold the office e

order, and tiereupon that office
that for public section

Ltd., Pakistan Re- insurance

purpose

or y to be detrimental

sirpble, such person

that such person shall

te as may be specified in the

t date, become vacant provided

i.e. National Insurance Company

tife .[nsuranc€ Corporation of Pakistan

only to the Federal Government for the

(l) in respect of any person rmy also provide thatAn(2)

he shall no! the us pennission in writing of the Commission in any way.
diectly, or with, or take part il the maaagemilt of the insurer or any

other insurer d not exceeding five years as may be specified in the order.

(3) No order under sub-section (l) shall be made in respect of any person without
giving him an opportunity oi berng heard uniess the Commission is of the opinion that any

t {:

proceedings of

b, eY the Board ol

or

the Comrnission may rnake a

insurer.- (l) If after the



delay in making the order would be detrimental to the interest of the insurer or of tho policy
holders.

(4) The foregoing provisions of this section shall apply to insurance brokers as

they apply to insurers and to such other insurance intermediaries as the rsslon may

68. Power to require promoters to divest shareho mg
anlthmg contained in the provisions
Commission determines that a promo

fit and proper criteria or where the

association ofsuch pronrcter with the

of any other for force, where thc
meet the speciired

grounds that thc
detrimeutal to the interest of

order in rvriting, requhe such

person, within suoh reasonable

the insurer or its polioyho
person to reduce, divest or
period and ic such rnanner

lders, the

as

mmrs

ter ofan

t

v,

been g
(2) No order

iven reasonable o

,,.q$
brdmotr" concerned has
'Commission against the

in passiug of the order

f
proposed order.

(3)
shall be ln
the time of gi oppo

consideration of the repre

\"t,

or at al1y trme

make an appro

the i may, at

ing the

, and

rErrner.

(4) msu (3) ition of-

t or arrangement to

o) the ofsuch shares;

(c) the pa dividends in respect of such shares; and

(d) o

(5) glven under the prcceding zuLsection is not complied with,
the Commi of such shares either through stock exchange or public auction
and the shares, after deduction of any expeoses incurred by the

Commission, paid to the respective promoter within a period of three months and

t

d

(a) issuance ofduplicate shares in place ofthe original shares; and

speci$ by notification in the Gazclte

order.

conduct the proceedings in a

or
such

sharcs to the concerned promoter.

where necessary, the Commission may require-



(b)

(6) Any person aggrieved by the deoision of the Commission appeal to
decision

of the proceedings, the promoter shall. not derive ary benefit , right

shares, voti:rg rigbrs *c. fom his sbareholding without Appellate
Bench.

69. Power torpecif

amount o f acquisitio! sosts \ilhlch
type of insqrans bged oa
other criteria as may be

(2) The
management expe0ses

insurers in a year.

(3)

insurers to

Provided ,lrt tbp regu

insurance business for the

(4) Forthe

(a)

includee

aSents

(b)

being

and mnvimum levels

limiting the total
in a year or a certaia class or
,position sf insnrera or.such

a

q$
total amunt of

irertain class or type of

&

limit!.

sub.seetior (4 shslt agply to all
es may. be specified:

betweea ries of

!g

bo specifie4 incurred in
such policies, and

remuneration paid to inswance

all erpenses incurred by an insurer, not
or olaims cry)enses or expenses dtectly

or expgnses ineuned towafds teehnology-enabled

insurance services (policyholder oriented) that could
new buinose rno&ls; applicationss pmcessos or products or

expen$6 as nr&y be specified 6y the Cornmission and

s without limitation acquisitftrn costs as defned in this sub-

section-

PART X

)

the Central Depository Company to make appropriate changes in its
records.

the Appellate Beaoh of the Commission under section 33 of SECP

of managemenl expen3cs, - (l) The

costsl'



AMALGAMATION AND TRANSFER OF INSURANCE BUSINESS

70. Approval of disposal or transfer.- (l) eny proposed transaction for the

disposal ofa shareholding of more than ten percent (10%), or such other tage as may

be specified, in an insurance company, or ofthe whole or any part exceed percent, or
such other percentage as may be specified, (measured by either the or the
sum of the liabilities for unearneil premium, outstanding claims, reported
claim reserves and the premium deficiency reserve proposed the business

a transact io ns and
whether at the sanre or di{ferent
transferor, approval is given by the

Explanation.- A number of
more than one transGror, those

facts and circumstances of
such common purpose between

transactions are related.

(2) The
along with all

times) application by the

t

to be related if there bcing

or in concert or i{, in all the

1

Comnrissio

and shall be by suc

(3) The Commission

require the applicant to submit SU

for it to make an informed dec

shareholders and the appl

later period as the applicant ma

(4) If after days of
additional material under sub-sec

the applicanl declining appro

(5) Approval given

shall not preclude the nece

obtained from the Co n

(6)

v

u

cuments and

transaction in
the

lication,

iting
days or such

or the receipt of any

been granted or a notice given tot
be deemed to bave given its approval.

the Commission under this sectiongrven by
any such approval or consent required to be

{he provisions ofany other applicable law.

a

this section may be granted subject to such conditions as

including but not limited to restricting the applicant's.-

disposal or further acquisition of shares or voting power in the insurer

concemed; or

the Comm

(b) exercise ofvoting power in the insurer.

a

located in Pakistan of an insurer (whether in one

relationship transferors or
be that the

(l) shall be-submitted

rought to be provided to the

may also be made in such. form

days from the

required

holders and

t



(7) The Commission may at any time add to, vary or revoke any condition

71. Approval for acquisition.-_( 1) Any proposed transaotion acquisition

of a shareholdiag of rmre thrn te!. percent (10/o), or such other lnay be

specified, ia at insirnnce cofipatry, or of the whole or any part ,or
thesuch. othe, p€f,c€ntage as may bo speqified (ureasured b5' ei nlcome or

sum of thc liabjlities far ulcarned prepirru, o but not reported

claim'reserves aod the premium deficienoy
located in Pakistan of aa instrer (w
whether at the sarne or diferent

more than ono acquirer; those

and circumstances of the
corlmon purpose

1

(s)
shall not prec

obtained ftom

of the business

4f telated transactions . and

ss, on application by the

a

be deenred to be

or
if there beitrg
iq all lhe facts

acguifqr' or such

to conclude that the

transactions ar€

(2)

along wit!
(l) shall be submitted

rL , ought to, .be to the

Commission it to lon and may also be such form
and be accoqxriiod by such

(3) &9 ifteel days pplication,
require the applicarit. to rnay be required

for it to make a:r informed decis ut the of policy holders and

shareholders and the app of seven days or such

later period as the

(4) If ater sixty application or the rpceipl of any

additional material under zu has nol been granted or a notice given to
the applicant declining

to be given by the Confnissi<m under this section
fude btaining any zuch approval ot consent required to be

the provisions ofany oiher applicable law.

(6) under this section may be granted subject to such conditions as

detemrine, including but not limited t(, restricting the applicant's.-

disposal or further acquisition of shares or voting power in the insurer
concerned; or

\a

the Commiss

(a)

)

acquirer, alproyal h given by tho

E4laadon-- A

specified-

shall .be deemed to have given its approval.

m



,)

(b) exercise ofvoting power in the insurer

(7) The Cornmission may at any time add to, vary

imposed rmder zubscctiotr (O.

12. y'rmalgumation end trmsfer of life insurance
insurance business of an insuret shall be tralsferred to any
amalgamated with the life insurance business of
scheme prepared under this section and

or other ofthe parties concerned-

(2) Any scheme

which the traNfer or afia
provisions as may be scheme.

(3) Before an appl
of the intention to
ama lgamation or rnay

days before the

number, of do

such copies the

of the nature of the

shall at least sixty
and certified copies, four in

to the Commission, and other

open for the of the

offices and s of the

to effect the

t

or revoke any condition

ferred to or
rdance with a,

urisdiction over oneJ

t

set out the agreement under

and shall contain such further

to ^Q$!o) such scheme, notice

members and ho lders

(a)

(b)

(c) BN

under

(
of the irsurance business

amalgamation or transfer,

Commission and in accordance

with Commission fiom time to time in
aespect that form;

the financial condition of the life fusurance

h ofthe insurers so mncerned prepared in accordance

ions issued by the Commission from time to time in
conpletion of that report;

report on the proposed amalgamation or transfer, prepared by an

independent actuary who has never been professionally connected

with any of the parties concerned in the amalgamation or transfer at

any time in the five years preceding the date on which he signs his

report;

ar,

No life

insurers concerned namely;-

of
of the

prepared



(e) any other reports on which the scheme .of. amalgamation or transfer

was founded.

The statements of assets and liabilitics and reports refored to s O) (c)

sub-rection (3) shall all be prepared 6s sl the date to w tion or
transfer, ifsaootioned by the Cour! is to taloe. eftog which data
months befole the date on which thc application to.the Court

(4)

and (d) of

73- Sanction of amelgama
such as is referred to in sub-section

cause, if for special reasom, it ss

resident in .Pakistan or iaa
insurer concerned and shall

transfer, as the case may be, to

other persons whorh it
satisfied thEt no
such co

as to the

{
Wfun any,application

the Cour! the Court shall

to be.saot to every person

thc holdtr. of a li[e, polic5r of any

and tlon or
mrllner lt may

to be heard any and

.i:he arrangirrot, if it is

twelve
ction is

to

(a) no part of any under sectioa

amalgarration sha ll be returned

ard ehall make

anaDge rrFnt, rochrdiug orders

to the

nissanctro

given to the the by the insurer

oiurylng on the whom the business is

transfered lete{ !

reguired to. complete the deposit

last

(c) while the in clar:se (a) rernains uncorrpleted, no

aGcessro,l, arraapmea! to &9 amgunt aiready deposited

by

the

the on &e amelgamated hls]aoss or the person to whom

shall be approptiatsd as psyment or part payment

74.

amalgamat
ts requirtd flft€r. analgamrtion and trander.- Where an

ion place between any two. or rrnre insurem, or where any business of an

insurer is transferred, whether in aceordance with a scheme confirmed by the Court or
otherwise, the insurer carrylng on the amalgamated business or the person to whom the

)

made.

direct, and, affet hoaring tto

(b) only so much slnll

of deposit subsequently due iiom him under section 2 8 .



business is transferred, as the case may be, shall, within three months from the date of the
completion of the amalgamation or transfer, furnish in duplicate to the Commission:-

(a) a certified copy of the scheme, agreeme[t or deed under which the

amrlgamatioo o! hahsfer bBs beea effected;

O) a declaration signed by every party co ofa
corpany by the chai:man and by the that to the

best of their belief every t to 8ny person

whatsoever olr account o
set frrth and that no

made or ar€

securities or
to

is therein tully
those set forth have been

, policies, bonds, valuable

shall be complete and eftctual upon ttre execution

ttested bu! except where the tramfer or assignment

the

G) wbere tfie has in accordance

with a 73,^

i .b
'in respect of the insurance

. insurers concemed in such

prepared in the form pres€ribed

ion and in with
the Corrrnissior to time in

letion of that form;

$u of any other scheme of
OI

1

ASSI NOMINATION

75. Assiglment
t

ce policies.- (1) A transfer or
or w'ithout consideiatioq may be made

only by an endorsement upon or by a separate instrument, signed in either
case, by the transferor or or his duly authorised agent and duly attested,

or assignment.specifically setting fer

(2)
of such e duly a
is in favour , shall not be operative as against an insurs and shall not confer
upon the trans or assignee, or his iegal representative, any right to use for the amount of

o

the knowledge of 8ny party to

(i')

assignment of a policy of life

such policy or the moneys secured thereby until a notice in writing of t}re transfer or
assignment and either the said endorsement or instrument itself or a copy thereof certified to



be correct by both transferor and transferee or their duly authorised agents have been

delivered to the insurer:

Provided that where the jasurer maintains one or Bore plac-es qr business in Pakistan

cy for the

(3) The, date on-whiotr" the nodoe referred to in to the

insurcr shaltrregulats thg pri,oilty of all clafuu: a as betrveen

persons intaested in the polic5r and whrre
,

of transfer or
assignment'the priority of thc .elaims { be govcrned by the order

in rvhich the notices reftrred to in

(4) Upon the 'io sub-sectirrn (2), the insurer shall

record the &st of such with the date the name of
the transforee or the ass.iguee aod of:the the notice was

given, or of the tranderee or fthe receip of such

notice, and any suoh the insurer that he

has duly recoived

(s)
shall, frorn

terng or asslgDment, the insurer

to in sub-section ( gnise the

transferee or person entitled m under the

policy, and such per.soa shall gnd equities t leror
or assignor was subjert at the tresfer or ifute anv

proceedings in relatioir to 6ftsining transferor or
assignor or making him a

a

(6)
force or custom hnvif,g. of
made rvith the condition that it
other person on the

life is insured, ad
persons shall. be valid.

(7) No
lnsurance company

or asslgnment-

't6.

his own life

w for the lime being in

an

in fivour of a person

or the interest shall pass to some

the liGrir€ of the person whose

survivor or survivors of a .number of

of a life iasurarce pglicy issted by a mutual

ber of that co4any by reason only of such transfer

by polirV holden - (l) The holder ofa policy of life insurance on
shall, when effecting the policy or at any time before the policy

matures for payrnent, nominate the penon or persons to whom the money secured by the
policy shall be paid in the event ofhis death:

rf.

,a

such notico shall b€ delivercd only at the place in Pakistan meotioned in
purpose or at his principal place ofbusiuess io Pakistan.

or



(2> Any suoh nomination in order to be effectual shall, unless it rporated in
the text of the policy itself, be made by an endorsement on the policy to the
insurer and registered by him in the record relating to the policy tlon
may, at any time before the policy mabres for payment, be by an
endorsement or a firther endorsement or a will, the

writing ofany such cancellation or change bas ,(to
not be liable for any payment under by him to a nominee

. mentioned in the text of tho policy or lsUrer.

(3) The
having registered a

(4\ A transfer or
automatically csncel a no ii

P

policy at

security of ul lts
shall not

the insurer?s interest in tke polic

Provided further that

bears the risk on the policy a f theo

by that persou on the policy
nomination but shall the

such time as the policy is

(5) Where the po
life is insured or wherE tlre no

die before the policy matures

to the policy holder
certificate, as the case

unless notice in
the irsurer shall

a written acknowledgment of

seotion 75 shall

the risk on the

shall not cancel a

person in the policy, until

insurer sha

nominat c

of E po

t
the lifetime of the person whose

more nominees ttuin one, all the nominees

(6)

nominees,

payable to

secured by the policy shall be payable

or I representatives or the holder of a succession

1

the or, if there are more lominees than one, a nomilee or
whose life is insured the amount secured by the policy shall be

or survlvors.

(7) The provisions ofthis section shall not apply to any policy oflife insurance to
which section 6 of the Manied Women's Property Act, 1874 (III of 1874), applies or has at

any time applied:

i
tJ

Provided that where any nominee is a minor, it shall be lawful for the policy holder to
appoint in the specified manner any person to receive the money secured by the policy in the

event of his death during the minority of the nominee.

thereof

a\$

grdrtdd by that insuter on the

on ofthe loan

of the nominee extent of

insurer who
of a loan granted



Provided that where a nomination made before the commencement ol this Act, in
favour ofthe wife of the person who has insured his life or of his wife and children or any of
thenr, is expressed, whether o1 Dot oo the face ofthe polioy, as being made r.rnder this section,

the said seatiim 6 shaU b deeoed mt to, apply 'or dot tavo epplied to the po

77. Nomination rinder gnoup Iife policies. - (1) A insured

under a coqtrlct .of grorp .lifo insuranca nray at any lime or persons to
whom the tnoley secured hy.lhe polisy $hBll be thr:

N
Provide.il tbat wkre Eiy noiuine€

Iife is insuttd to appoint ia.&e _ryecifid
the policy in the event ofhis death

(2) A nomination
may be specified.

nommee.

f

for thc potson whose

the money secured by

78.
of this.Part

(4)

law, including

this rrnce buiitre3s.. - Tbe provisions

of t basecl

n requflng
under or in

to

a

{
provision of the contract

not rcly on the provision

t(3) In dcciding on a provision of the @ntract of
insurance would be to.&il to frith, the Tribuml shall iave regard to
any notfication of the to tle policy holdsr, whaher or not the

insurer was requircd bythis

The is not limited or festricted in any way by any other

visbns of thie Par! but tlus section does not have the effect
of impo po in relalion tq the disolos.wi qf e.mstter to the ilsur.er, a duty
other than t losure

80. Insurer not to engage in misleading or deceptive conduct. - (1) An insurer
shall not, in the course of its business as an insurer, engage in conduct that is misleading or
deceptive or is likely to mislead or deceive.

t
f

,'i..

In rnner as

rn res.pcot

qotificstlon

(1) shall

79. Duty of [tmost
on the utmost gootl Sith and

each party to it to ad
relation to I with

(2) Ifrelianqe
would be to fail to aci

toa



1

(2) The inclusion in an insurance policy of unusual terns tending to limit the

liability of the insurer, without the express acknowledgement of the policy holder, shall

constitute misleading or deceptive conduct.

(3) Nothing contained

the generality of sub-section
in sub-section (2) shall be taken as lication

an insurer or by(4) Where a policy holder has relied
an agent of an insurer which are incorrect in
effect of misleading or deceiving the po
shall be entitled to obtain corpensation

smuch as it has the

a policy, the policy holder

suffered.

(s) N of ing sub-sectioq the Commission
shall also have the power to a which
twice the loss determined to be holder
and ten million rupees. \

8f. Con older. - (1) Any ambiguity
in a contract o oot
contrary to

(2)

(a) to use

in the

(") efforts
ion the

rnswet be disclosed; and that those documents

aremp provide instructions where necessary on how
the answered; and conply with the law.

i
F foregoing sub-sectiom shall be an absolute bar and

ing payment ofa claim on gror:nds of non-compliance or

non-disclo
noncompli

holder, where it may reasonably be determined that the

losure resulted from inadequate understanding by the policy hotder
ofthe languagi policy, proposal or claim form as a result ofsuch failure and where an

(3)
shall preclude

t

insurer refuses the claim, the refusal intimation should clearly mention the reasons for such

refusal.

(b) clearly the

or shall-

in a manner which is

make

plain

to

t



82. Power to specify manner of presentation of policy benefits. - The

Commission may specifr the form and manner of presentation of prospective benefits ofthe
life insurance investment products including but not limited to the benchmarks or indices

bp required to be

83. Mechanism to ensurr policyholderrs understa s,- (l)
The insurers shall forrnrlate a rrechanism to ensure thlt the

knowledge d u4derstanding :about the of purchased.

{
(2) The Coomission may.

84. Exclusion of
contract of insurance has the

other than the insurer, auy

thereunder, any such .t
an offence under

85. non

apply w
into

(a) friled to

o) rrmde a

into.

(2t The not

to comply with tho duty ofdisc

to establishment of
for s/hich this,mechanisrn

sas it rnay deem fit.

prcvlslon ln a

ofany person

regulatioas made

by reason only ofthe failure

if:

or

an offence.-
or

v!

into tlre coatrap! for the same premium

and on and conditions, even if the insured had not

fai the du$ of di::closure or had not rrade the

before the contract was sntered into; or

the to comply with tie duty of disclosure or the

was not fraudulent;

Pmvided that in ciroumstances to which clause (b) refers,

the insurer shall be entitled to be placed, in such manner, not
otherwise inconsistent with this sub-section, as may be-specified, in

with which, the illustration of benefits, cash values or surrender values rnay

linked.

adequate

such mechanisrn, specific timelhes,
is required to be used, aad such

contract behg

(a) the

liable to punishment for

(Q Lhir*clion shall

a contract of upon the

was entered

I

duty of

to



1
a position in which the insurer would have been if the failure had
not occurred or the misrepresentation had not been made.

(3) Subject to sub-section (2), if the failure was fraudulent or the

misrepresentation was made fraudulently, the insurer may avoid the contract.

(4) Nothing in this section shall aflect any righJ ofan damages

from any person in respect of loss suffered by
that person, or any criminal liability to which
fraudulent act by that person.

86. Policy not to be caUed
years.- Notwithstandhg anyhing
expiry of two years from the

by an insurer on the ground
report of a medical officer, or
leading to lhe issue of the
statement was on a nxl
that it was fraudul
ol making it
disclose:

age at any time if hc is
question merely because the

proofthat the age ofthe life

87. Tribunal may
proceedings by the policy m

on the ground of fra failure

misrepresentation the Tribunal
to this sectiotr, disregard the
recover the whole, or such part

ofthe amount that would bave

(2> The
Tribunal is of the

before the Tn

of mis-statement after two
life insurance shall after the

or rcinstated, be called in question

facts which it was material to

the insurer as lent act byo

N
1

the

I

n$v
the insurer from proof of

policy shall be lled in
under tke policy bsequent

stated in

tn nces.- (l) In any

o

of disclosure or fraudulent

unfair not to do so, but subject

sq shall allow the policy holder to
just and equitablc in the circumstances,

contract had not been avoided.

ipy sub-section (1) may be exercised only where the

of the loss thBt is the subject of the proceedings

not beer prejudiced by the failure or misrepresentalion or,

iced, the prejudice is minimal or insigaificant.

erc ising the power conferred by sub-section ( 1), the Tribunal-

shall have regard to the need to deter fraudulent conduct in relation to
insurance; and

if the

(a)

by reason of a

in the proposal for

'materiat to disclose and

or in any

other document

shows that such

holder knew at the time

tbat has been avoided

(3)



shall weigh the extent of the culpability of the policy holder in the

fraudulent conduct against the magnitude of the loss that would be

sufferpd by the policy hqlder jf tlrc avoidance rryere not disregarded,

tnrt may also tave rcgatd lo any .othet relovant matlsl,

(4) Tho power conferred by sub.setion (1) appurs- only loss that

is the subject of'the proceedings before the Tnbunal, a i my I ofthe
avoidance does not otherwisg optrate lo r€irstato

lfrandulent claim.- (1)

insuraaco may be cancelledNotwithstanding anything to the conhary'

in accordaace wjth this section by qr puryA4ilg to bave rights

under the policy has. made a

(2, Tho iourer sbql the beneficiary of
the policy or any persolt licS tbrt the policy

f

Pe6on havfog or Purlrorting to
and f ragt$strtation csncel the policy

by written lcy ho

(b)

Provided tbat any

case for caneollqtiort" of th€ po

but not limited to revirral of tho v

caacellatisa of thF

Trfruoal for

to

I

e the

rncluding

(4, Wher€ a I mry on the

application of a person ha to any person such amount
as is just and equitable

(5) fhp insr:rpr or beneficiary aoy rums paid

by the insurer ia respect ofthe the direqt'inoreo€ntal costs il respect of
claim settlement and investiga

(6) Nothing allow.s a life insurer to fodeit the arcumulated cash

value or sunsnder benoftts payable to the poliol&older or beneficiary in
accordance with
be reco lder urrder zub-,seciion (5).

89. of the Commission to speci$ reguhtionr_for .market conduct.- (l)
The Commission may make regulations, not inconsistent with this Part, to govern the conduct
ofinsurers, policy holders and intermediaries in the insuranc,e market in Pakistan.

is liable to be cani:olled

)

88. Cancellation of an

is taqdutint.

(3)
have rights

lifs insuranae policy, which are in excess of fte amount to



1
(2) A provision ofa regulation made under this section which applies to a contract

of insurance to which it is relevant and which is entered into after the commencement date of
that regulation shall be deemed to constitute a condition ofthat contract.

(3) Without prejudice to the generality of sub-section (1), the sslon mav
make regulations with lspect to -

G) the standards to be maintained by msurance

intermediary in the conduct including the

standards in relatioa n information to
policy holders; t

(c) tlre

branches of insurets and

compliance with the provisio

91. Com

the of an insurance intemrediary
is a coryany or a body

executive, olficers and employees;

conduct of disciplinary control of insurance

where the insuatrce interrnediary is a corpany or
of its directors, chief executive, officers and

r$\'rJ.)k\ovnSt'
othef matter'as may be specified

undertake comp l) The

specified ffices and

and of ensuring

(Intermediaries)

to be performed.- (l) The

of

1

and

s

Commission m:iy make survey be conducted, in

accordance with the provisions uch class or classes of iosurance

claims meeting zuch criteria bo--ir.10n,

(2) A survoy cond regulations made under sub.section (l) shall
be conducted at the and a copy ofthe report ofthe surveyor shall be

provided to the policy i

(3)

extinguish
this section shall not operate to limit, eurtail, diminish or

insurer to which the insurer would othsrwise have been subject

ual stipulations for placing insurance with specific or named
insurers.- (1) In respect ofany contract or arrangement under which one party to the contract

or arrangement requires another party to the contract or arrangement to procure, effect and

pay for or reimburse the costs ofeffecting insurance of any property, liability, life or anything

(b)

90. Commission to

md,

Commission msy, in

92-

,il



connected v/ith any thereof, it shall be

or indirectly; that the insurance which
contract must be placed with any- spec

specified generally as a class according

(2, Arysuchsiprlationin
or anangement made shall be void-

unlawful to stipulate, expressly or impliedly, directly
is to be procured and effected as a condition of the

ific or.named insurer or insuers, other,than insurers

based on financial strengthto objective criteria

or arisiog out ofor connected

a

contfact

the insurer it
by the lender

case be mads

(3) ff t}rre is 'auy coonection or assop

shall be disclosed to the policy holder togethet
from the insurer in respect of the

prior to the making ofthe contract.

(4) It sbal be"

knowledge ond comcd'of
borrower, whether explicitly or
has without good eause

obligations in this

Xhall in each

taken out by a lender without the

by the

do so,

to comply with his

- Noturithstanding

provisions h respect of the

ed that

classificaion and,-

.statistiaal dsta ch it is

relevant factors ,

93.

anything co

differentiatiot

not
u'l

(a) is b4eed on

o) ls reaso

and

vlng
t

The onus of tlrir section shall lie upon the

lnsuler

SURRENDE& LAPSE OF C]ORTAIN LIFE INSURANCE
LICTES

t
94.

this Part, a
d interpretation for this Part- (1) For the purposes of

lsa policy of life insurarxr under which tle who.le of the

benefits

to

.o!, or at a fixed inte,rval or interwls afterr tho oequrrence of a
occur.contmgency

(2) In this Par , an amount due rmder a relevant poliry includes a premium due
under that policy but unpaid.

the

t

S

'a

)

of insumnce is

terms and



95. Acquisition of surrender value.- (1) A relevant policy which has been il
foroe for not less than two years shall have a surrender value which shall be calculated in
accordance with the terms of the policy.

(2> lifhetc under the tcrms of a policy the basis of calculation surrender

value may be vaded Br lhe discretion of the insuer, the basis of hed

to the Commission and no variation shall be made ther€tom unless not less

than sixty days bcfore the date of zuoh variatiorl fumished to a stalernent of
the proposed variation and the reasons for that
appointed actuary of his opinio nastothea

(3) When an insurer
preceding sub-section relating toa
days direct the iosurer to
reasonable grounds to be

insurer. and the insurer shall co

96- Surrend
policy which has les

the insurer to s

variation.

t
rnatters referred to in the

Commission lnay within sixty
variation as it believes on

holders of the

holder of a relevant

of the in

a

may speci$ the lines within

in writing, a request to

order
n (2),

(2)
which the

sub-

Pay policy holder.

by an

rnake

(3)
suspending or
where the Trib
prejudice to,-

(b) the

97- Surrender of po

surrender value shall not be

as set out in this

(2)
relevant

holder a

in order to avoid

of the insurer.

s option.- (1) A polioy whioh has acquired a

than at the request of the policy holder except

t

t

unt of all debts owed to the imurer under, or secured by, a

value ofthat policn the insurer may issue to the policy

(a) setting out the amount owed to the inzurer under, or secured by the

policy at the date ofthe notice ('the debt');

po

staternent by the

(a)

lla



(b) setting out the surrender value of the policy at the date of the notice;

and

(r) stating that the policy will be surrendered at the end of30 days after the

noti:e was isoed to tho pofcy ho]der aud t]rE ue applied

Bgainitthe.i,EbA if the cxcesg,ofthe, debt o is not
paidto the insurrr be6rc the expiry oftbat

(3) Where E les$ 30 dap lavo lotice set out in
sub-section (2) and tlre f,cpss of rhe d€bt
insurer, the insurer m8y by written notice
and apply the surender value agaiasf
value be ex,tingubhed.

98. PaiGup
period as may be specifid
relevant policy which lpr
policy paid-up.

oot beea psid to the

the extent of the surrender

.- (1) A" within such

tior tbe holder of a
ive yean, make the

+ paid-up wm insured, which,

nevef,slonary that have

I

(2)

subject to c o

I
"P

ancL

shall

O) shelt

and

(3) A policy madepaid
this section to participate .in

policy into a paid-up policy.

(4) I4, vhen an

policy paid-up, the po

by the policy ho

tht; f urriform arnount

the inclusion of such

I not be entitled by virtue only of
le after the conversion of the

to qr insuftr under sub-section (l) to have a

!a one on number of
a

16

not loss

a debt to thc insurer uader tha lolicy, or a debt owed

cured by the policy, ihe insurer nay either-

debt as a debt secured by thn pald-up polioy or

in calculating the paid-up sum insurcd, take the debt into account fur

such manner as is approved as equitable by the appointed actuary.

surrender of the policy

not



1
(5) If in calculating the paid-up sum insured, a debt is taken into account in

accordance with clause (b) ofsub-section (4), the debt is discharged.

99. Non-forfeiture.- (l) A relevant policy is not liable

because of the non-palm.ent of a prsmium (the "oveldue premium') if -

G) the policy has been in force for at least. two

(b) the surrender value ofthe

to be forfeited onlv

{ a

(D the amount o

(i,) the to wed to the insurer uader, or

value of the
policy shall be calculated as and shall be

calculated as thougb the t

(3) ofa r section applies fails to pay a

premlum tke expiry of tbree months fom the

date on w um ln not pBid; give Jo the policy
holder in of the

(4)

(2) For the purposes

the policy holder under this

namely :-

conlrary ia the

without
to

the following,

be this Part;

o) the be applied to the payment ofthe
is exhausted;

(c) the in accordance with this Part; and

(d) surrandered, and the cornpany shall issue to the

a contract for term life insurance for a term to be

by the policy holder and a sum insured determined on the

ofthe surrender value ofthe policy surrendered less the amount

any debt owed to the coryany under, or secured by, the policy.

(5) Notwithstanding anlhing to the contrary in the policy, the action taken by the

insurer with respect to the policy shall be -

the(a)



(")

(a)

if a course of action not stated in the notice issued under sub-section

(3) is agreed in writing between the insurer and the policy holder,

after the policy holder has received the notice, that couse ofaction;

&) if the aolioy hotser agrees il {rifing to m, option in the

Dotice issued undet sub"section (3 1, thqt coure

(.) if the policy holder does not reqrond to

sestior (3), Bod stfr is unable

to corfiact the policy ho { t

t
(D if tt" po wrltmg,

tirqe rthereafter bofore the

of:Fremiunq that a coursc of action

course ofaction;

of acriou set out in
rin .the policy, that

lause k) oJ,sqtssection (a)

pefso! m re8pe€t ow1ng,

premNms rn

or

(o
seI )

of

(6)

namely:-

(b) clause (d) of sub-section

100. Certain rt to apply only to direct insurance business.-

The provisionq of
business.

$ and saction 118 shall spply oilly tq direct insurance

101. uirempntr fot applicanta.- (-l ) No perspp other t\an an eligible

102 sball begin or cary out aoy busiiless in the narure ofperson

insurance int
Commission in zuch form and mamer and subject to such terms and conditions as may be

specified:

t

unless such eligible person has obtained a license, fiom the

under zub-

either at the time of

the

the

srrrender vatre

the



Provided that the Commission may, by notification in the offrcial Gazette, exempt any
class ofpersons from the operation ofsub-section (1), subject to such terms and conditions as

may be specified:

Provided further that a licensed insurer otrering services in the f insurance

self-network platform shall be exempted from the requtemenl ofo om the
Commission under this Act, subject to such teims and conditions as

(2) The requirement to obtain license shall come

^t
any subsequent dateinto effect within six molths of the date of

as may be notified by the Commission:

Provided that persons acting

agents shall be exempted from

(3) It shall be

to be descriH or held out, as

holds valid licease, t
(4)

an applica

documents, tes

102. Eligible penons
company formed rrnder the
third party administrator

Proyided that an

business shall be eligible

Provided further that no

of his general pro fessional

an insuranoe loss by an advo
engaged in a profession other

t

who are not corpomte insurance

license from the Conunissio n.

lf or hold himself
8gent, unless he

under \is Act, shall make

of which and the infurmation.
shall be fied.

rmediaries.- (l)_N than a
broker,be etgible to be

asord

t
n on the

acturirv

lBurance surveylng
t

the expression in the course

nature, cause or qrurntum of
or other professional person

(2') In the co insurance agents, no person other than a company

Q(X of 2017) or a firm or a limited liabilityincorporated
pa(nership as ln Liability Partnership Act,20l7 (XV of 2017) shall be

eligible to as corporate insurance agents,

(3) case of reinsurance brokerage, a foreign reinsurance broker i.e. a

company or a body corporate incorporated outside Pakistan, which is allowed to undertake

insurance or reilsurance brokerage or both, in the jurisdiction in which it is incorporated, and

has established place of business in accordance with the part XII of the Companies Act, 2011

en

nca



(4) In the case of insurance self-network platform business or other insuraace

intermediaries notified by the Commission under sectiol 121, the Commission may specify

the persons eligible to transact aloh business.

103. Gtant of license.- 0) Veer" ao application for ls by the

Commissioa under sertion l0l, the Commissi6a 66y
intermediary;.subject to fulfflmelt of sarch irs

{
(2) Where the Corrmission is all.ot any of the mafters

related to the applicant as an insurance an application.

(3) Tho regulatjono'. sestion 0), shall provide for the

refirsed by therecourse availablo to the app if

(4) All insurance

Commission suoh amo

Commission

104.

intermed

Commission:

(2) Whsre the

has contravened the prov.isions

by the Commissiorq the

-iT;
n.

Pay to the

may be ootifed by the

\

Provided. that the liceuses issued to i$:raoce brol.ersl
party administrators issued prior to coming into force of,this
period mentioned on the license, on the expiry

section I 03 sball be issued by the

Provided further that

registration from the Commission
1

(1) the lis,ense of insurance

ss cancelled or by the

aud rhird-
valid for the

the provision of

to

$

a

I
not be required to obtain

to believe that an insuance rntemediary,
ponditions of license or the dtections given

an ortler in writing cancel or zuspend the license

i

of ao insurance internediary shall not be cancelled or
suspended

heard.

ion without giving thg. hold€r of the licmse an opportruity to be

(3) The order rmder zub-section (2) shall provide the reasons of cancellation or
suspension of license and shall stipulate the period dwing which the license shall remain
suspended and on termination of the duration of suspensioq the concemed insurance

(XIX of20l7), shall also be eligible to undertake reinsurance brokerage business in Pakistan.

tnsurance

ofthe insurance



a)
intermediary shall apply before the Commission seeking license, in accordance with section

101.

105. Liability of lnsurer for act or omissions of agent,- (1) Ev

so far as relates to I corFact of iisurance entered iuto by the insurer agent, be

liable to the policy holder for the acts or omissions oftlut agent as tho were an

employee of the iasurer, in ctcumstances where the policy holder faith on

the agent and as a consequence has suflered loss or damage. absolute and

shall not be capable of being contracted out ot
proposal or other document.

(2) For the purposes of this
insurance cover for a polioy ho

direct insurance broker, shall

matter relating to insurance.

(3) The mg

diminish or extinguish q
been subject.

106. gBs
agent in r
corporate

if

Partnership Act, 2Ol1 (XV of

G) lsa

foutrd

has

of
forgery
Co

for remuneration arranges

, and who is not a [censed

of the insurer in relation to any

in the or on a policy,

t

^Q$futrate to limit, curtail,
would otherwise have

\"t,

ful frr any person :o act as an

of a conpany or or a body

Liabilityas defmed in the

of the cornpany a body
or a body corporate sof

a

a

t

t 
" 
y* preceding (he present date,

n or criminal breach of tnrst, oheating or

or atterryt to commit any such offence by a
tlon;

(d)

n, ending within the five years prg€sding the present date;

been found guilty by a Court of competent jurisdiction of any

offence involving inzurance; or

has been otherwise declared as disqualified by the Tribunal, other than

for a term which had expired prior to the present date.

(0

insurer shall,

corporate, or officer of the

insurance agenoy-

(c)

(b) of competent jurisdiction;

t
custodial sentence imposed by a Court of competent



(2) It shall be unlawful for any person to act as an agent in respect ofan ilsurer
except under a contract in writing.

(3) Aly person who acts as-aganl. il-bmactr rrf this sec,tio!, ard who

knowinglypen&r hiurto a(t asdgtog rhll be guity ofstlofffiIaa.

(4) A. codract of agenoy rthall include, and if it deemed to

include, as. e cooditioq. th* the, ag€nt Eu$t thr: jusurer before

entering into a contract of agency with aay o
any o thelinsurer rcmriins ia &rce,

(5) A cotratf of
with other -insurors ehdl ba

Provided that the

corporate insurance ageut

(6) No
licenscd insurer.

offering to, or
public or aay sectioa oftho.

107. Minimum
minimum qualifications for
educational requirernents, pIo
and certification
trade or professional of

f0& Innurer to
register of all ageflt} ery
specified:

Provided tbat

Ordinance,

(2) a

with the first or

t

gy efistjog co.ntr,aqe of agency

rto other zuch contraets exlstr:

( applicable on a

\
Bny person other than a

to itsumnce means,

any offer to, the

intq a contract o

for agents.- may specifu

inted as h may extend to

. examination

mbcrship of an approved

(1) An insurer shall maintain a
.coatainilg such particulars as may be

ryith sub-section (1) of seotion 98 of the repealed

.person as its apat, and at srch intervals as may be

continues to act as its agert, an insurer shall obtain fiomspecified, time the pemon

that person, a declaration in such form and marmer zrs may be specified

shall be

arc issued under sub-section (1), the particulars



a\
(3) It shall be an offence for an insurer to use an agent who has not been included

on the register referred to in sub-section (1), or to use an agent who has not made the

declaration referred to in sub-section (2), or knowingly to use an agent who has made a false

declaration

109. Payments by and to insurance agerts.- (1) Any by an

to theinsurance agert from a policy holder or an imurer, other than
agent by the insuer, .shall be deemed to be held on tnrst for the by a policy
holder to an insurance agent i'hall be deemed to

(2) Any palment to which m pxsed on to the insurer

or the policy holder (as the case. may be) in any case rpt later than

two weeks fro:n qeceipt by the agent
i

is the

agent's prinoipal, pay to or sufils

in relation to a coatract of
a

le

lity to

by and

t shall
or in such

Provided
which that

(4) un
received from ho

(5) No payment of
be made otherwise than by a
other manner as may be

Provided that this

the aggregale in one year the

(6) It shall

from the po licyholder

commission due to

other remuleration
pay order or

{

$,un

n she

from

t

tb an agent which do not in

irny of its agents to receive premiumb" ?ro
pay order or eloctronic firnds transfer

or in such other mamer as may

Provided that notiry the.maxirrum amount of premium that can

be received in cash of its agcnts.

110. agency.- An agent acting for an insurer shall disclose to the

policy ho policy holder the fuct that he acts as an agent for that insurer and

anv relatio the agent and the insurer.

lll. Restriction on insurance agents, becoming directors of insurance
companies.- (1) No insurance agent who solicits or procures insurance business, shall be

(3) No insurance the approval



eligible to be or remain, a dtector of any insurance company carrying. on insurance business

unless he suspends such solicitation or procurement.

(2) Any insurance agent who contravenes th(: provisions of sub-section (1) shall

cease to be a dtector and shall be disqualified from acting as an t, for such

period as'tho Tn'butal .may deterrrirc,,

ll2. Dir€€t iwuratrco brokers to
circumstancesi ttnhttsofbrokere.ale! not so

broker shall be presumed to act as the agent

contract of agocy" so fu at telates b
and the fuuuter shall be liable. for the

such policies.

(2) Where a
section, plcsu6d b"qot s$ the
holder and the insurer shall
distinct from itself or its

direct insurance broker from a po

other than rsuuneftrtion paya

trust for the in$ffr.-Pqyrnenf a

to constitute pa)4nent to the

(2) Any
shall be paid to the

weeks.

(3)

unless the

be certain
direct insurance

such broker has a

broker \r.ith that insuer,
f thc b,roker with respect to

1

is not by virtug foregoing sub-

ble ts rlP policy
of tbe broker as

l) A -liceased direct. imuranqe

y the insurer, or from an insurer,

shall b€ deerngd to be held on

a dirsar insumrce broksr shall be deemed

irect ilsurance broker for paym.ont to [h6 policy holder

soon as practicable and in any case.in:rot less than two

leld by a direct insranoe broter for payment to the insurer shal.l

!

previously agreed otherwjse in writing.be paid.to the itrsurer as soon as

l13.
broker shall

the

(2) A
whom the brok€r has a contract

holder any rolationship between

in placing with
before the effected,

existonce and that the

the,contract ofln
inform the interdiug. poliry
brokeris acting as the
insurance.

114.

practicable.

1

Any sums received by-gto



(:r
(4) Any payment of money (other than premium) from a direct insurance broker

to an insurer or vice versa shall be made by crossed cheque, pay order or electronic funds
transler-

1 1 5, Requirenents in rcspect of persons ceaslng tu act as rnsurance
brokers.- (1) A oorppany ceasing Jo srt as a direct insurance, broker for such
period as may be specifre4 such minirium level of professional LN

respect of liabilities arising fiom its activities as a direct which the
company may be subject, as may be specified.

(2)
wound up

No coryany formerty ker may be vohntarily
during thc period specified in

116. Basfu for
brokers.- (1) A licensed
person on behalf of an inzurer a
except as rermrneration for

by insurers to direct insurance
not receive fiom or from a

oro described)

to

a claim under a particular

(") with the broker cting
dealing with or contracts

(2) bro a direct insurance

broker shall or effecting of contracts

tion al a rate or on a

basis that has been varied having t ofthefollowirg, E-

(a) the num or eftcted;

(b) the paid or payable under such contracts;

!
(c) ofsums in*ned r:nder such contracts.

tt7-
accordance

establish co

insurance intermediaries.- (1) The Commission may, fur

speoified, visit the premises of an insurance intermediary, to
mp by the insurance intermediary with the provisions of this law or rules or

regulations framed hereunder relating to insurance contracts and insurance intermediaries.

contracts of

(") insuraace;

of insurance bv that



(2) The Commission may appoint any one or more of its employees or any other
person so authorized to exercise the powers of the Cr,mmission to inspect any record or
document of the insurance intermediary.

(3) The inspeoting officer or tear4 as lhe, ila6.c may bc; shall powers

as providetl in ibe SECP Act aod shall proc*d ac.ccdingly aod in
this sectioo shll he punishable under sub-,section (5) of section 28A

118. Classel of insurance suweying.*
such classes or sub-classes as fiay be

shall.be,made and seprate lieenses and

sub-class.

. ll9. Ptohibition to

tion of

olassificd into

sepaate application
of eaeh zuch class or

bmker and teinsurance bmker in
as .a direct
rigk or on

b'rokers or class of
shall not be applicable.

of single

brokers and
an hold any direct or

a single riskr- (1) It shal bc
insurance hpker'8Dd as a
same non-Iife insurance po

Provided

tnsurance

(2)

brokers and mre
non-life inrurauce policy.

120. Ownership an
iasurers pmhibited. - No
indtect ovnership :interest iu

1

F

t interests

o

s
nod

or ihrection
ofan insuranoe btokgr, rnd t

121. 0ther insurance Copmission may b/ flotification
or reinsurance intermediaries andin the oflicial gazette notiry

conditions and requ iremeirte

specified as it may consider to time.

(2>

reinsurance

to act as or

It shall any person, belopging to such class of irsurance or
aotified by the Commission under sub.section (1),

ld himself out or permit himself to be describod or held out

inteunediary of sucl ilotified class in ,nesport of irsrrpnce or
relnsurance

122. Accounting and reporting by insurance intermediaries. - (l) A licensed
insurance broker and a licensed thtd party administrator shall make an annual report to the

tl

/\

brokcr to
of

msurance

on same

operatiotnl rcquirements thereof to be

he holds a valid license issoed by the Conrmlssion.



(r
Commission, which shall include the audited accounts and such other information and

statements as may be specified.

to be submitted with
as may be specified.

123. Application of Pakistan rpaHstan.- The holder of a
policy of insurance issued by an business transacted in
Pakistan shall have the righ! contrary contained in tbe policy
or in any agreement relating in Pakistan of any sum secured

licy m any if the suit is
brought in Pakistan any w policy shall be

determined accordirg to the

I
of marine insurance.

lnsurance

to or insu proof
that by reason of claims

therebv or for adequate

to obtain a satis

the e4iry of
cannot be

124. ey

,s

reason it is iryossible otherw
payment of such amount, the
the maturing of the policy or,
immediately aware of such

to the insurer, apply to pay the into
situated the place at which

(2) A receipt granted

discharge to the insurer for

(3) An application
section shall be made by a
ofthe insurer setting

maturing is given

n of which is

fthe policy or otherwise.

h payment shall be a satisfactory

make a payment irto the Tribunal under this

for the

date of

i4g particulars, namely: -

the insured person and his address;

insured person is deceased, the date and place ofhis death;

(c) the nature ofthe policy and the amount secured by it;

(2) The Commission may specify the information, statements and required

period

PARTXV
SPECIAL OF

thereby and to sue for any

Provided

in respoct ofany policy of life

afe

the date

by an affidavit signed by a chief executive officer
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(d) the name and address of each claimant so far as is known to the insurer

with details ofevery notice of claim received;

G) the reasors why in the opinion of the ipsurer a salisfac discharge

canaot be.ottaired Sr the paymcrt of thesmuit,

of any

proceeding relating to disposal ofthe Tnibunal.

t(4) An application under this

applicatioa is firadc bsfrre rhe ergiry of
survival, or ftom.the date of rcceipt of
as the case :rtr'). bgr

amount caniot otherWiSe be o
the Tribunal and shall irrest

(6) Tho

the making of
Tribunal as

amount

borne by the aa

(7) The Trihunal sha

the fact that tho amormt has

any clainBol rypVnB to
claimant.

(8) The Tn dec

amount paid into the Tnb.ual

125. Small Dispu

between an insurer and a po

(2) Th"
Arbitration A
Committees

(3) No n
defined in sub-sectio

arbitration.

.the Tribunal if the

gffiring of the. policy by
degttr of, the-?€rson. insured,

.1, ,,

discharge payment of the

to ba paid into

t

t

Its disposal

of claim received after

aly paymsqt required by the

with tte disposal of the

aplrlioatioD.rmder ion (3) be

discretion of,the

flor be giyc(to nt of
the Tribuaal, and, at the cost of

amourlt be

I

othcr ascertained

o tlre disposal of claims to the

- (1) The Corrnission shall

Cornmittees to abitrate disputes arising

t
cedure of the Conrmitte shall be specified" and the

or any .re,€naofunt thsr€of shall not apply to such

shall be appointed a member of the Committee if he lias any interest (as

n (l) of section 16 of the SECP Act) in the subject matter of the

(f) the address at which the insurer may be

, ,., (5) Ifit appears to
shrU

1

constitute eng or more Small
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(4) The Committees shall only have jurisdiction in respect ofdirect insurance policies

on account of claims the pecuniary value of which shall be limited to a sum to be specified:

Provided that the Committees sball not bave jurisdiction in respect of claims made

under private motor insurance policies for loss to fhe policy holder
incurred to thitd patties arising olf of or in connection with the use of
as specified in the Motor Vehicles Ac! 1939 ([V of 1939).

(5) An irsurer licensed urd€r this O shall

liabilities
on land,

h?
1

uldertaken to
nstituted under thisabide by the decisions ofany of the disputes

sectlon.

126. Payment of liquitla
an implied term of every
insurer becomes due and the

including the filing of corylete
to make the payment within
becomes due or the date

Iater, pay as liqui
(2) on the

beyond his

For
making payment (including
insurer shall not constitute circums

of claims.-(l) It shall be

payment on a policy issued by an

has complied with requirements,

the pa shall, if he fails

whichevcr is

as specified ia sub-section

lure was due to circumstances

failure or dela person ln
under a )toan

nd the control ofthe

y rests at the rate
1

I

1

t$

(2') The liquidated
period during which the
five per cent higher than

lable
and

(3) Notwithstadirg (l) and (2), an insurer shall
ensure that claims ut any delay. Information and
documents r€86onable and of the slaim are solicited and the rnsurer
processes and decides claims in effective rrlanner:

Provided that ion may speciry the procedure, documentation

requirements and

the Commission may in specifring requirements under proviso
to sub-sect make separate specification in respect of insurers carrying on life
insurance bus those carrying on non-life insurance business.

127. Supply ofcopies of proposals and medical reports.- Every Insurer shall, on

application by a policy holder and on payment ofsuch fee as may be specified, supply to the

(

which the payment

be.payable for the

which claims are to be processed by insurers.



policy holder certified copies ofthe questions put to him and his answers thereto contained in

his proposal for inswance and in any medical report supplied in connection therewith.

f28. Prohibition of business on diyidhg principle - No imurer shal l, begin or

carry on, any business upoh the dividiflg principlq thdt.is ,o.sa)l.onthe le that. the

benefrt seoured by a policy is rrot fixed but depfids eithtr wholly or s of a

distribution of certah surns amongst. polloies becoming'claims limits, or

on thc principle that lhe premiums payable by a policy holder partly on the

a

Provided that nothing in this
allocating bonuses to holders ofpartic
provisions of this Acl, Either
cash bonuses or otherwisel

Provided firtber thst
insurance oarriod on by .aa

Takaful business.

prevent an insurer from
in accordance with the

,suos insur,qd ot as irurnediate

of Takaful

for the cgnduct of

lflIugemetr, for insu rers.-
to becrme pa$ of insurance

cyber security ion sharing

the estab lon,

t or plarform.s, matters

as

shdt

q

tzg.
The Co

repositor or
platforms oud

conduct and maaner of
thereto.

the

s
130. Prevention g end terrorist

financing.- (l) Every
commission of ofences
2010 (VII of2010) and

to ptevent the

rpney laundering Act,

respect to affairs of its busipess

the time being in force with

for this p.qrposes.

(2) Whoever fails to
punishment as provided in tbe.

law for the time being in finaacing of terrorism.

t
131. ervision.- (l) The Commissiot sball have the power to

underlake of entities engaged in pmviding imurance services in
the cou systeos qnd p.rocersos tlrat ue qqpablp to monitor the

rulnerability sector with respect to ecoDomjo and finanoial shooks.

Explanallon.- Macro-prudential supervision means a supervisory fiamework
governed through supervisory processes whereby individual insurers are supervised through
information collected by identification, monitoring and analysis of macro-prudential factors

t

,l

number ofpolicies betaming olairre within eertain
a

of this section shall be liable 1o

Act 2010 (W of2010) and aay other



("]
such as economic, demogaphic, social, financial developments and other envilonmental
factors that may impact insurers and insurance markets.

(2) The Commission shall have power to specify the requirements to be

on entities engaged in providing insurance services in otder to perform -prudential

supervision under this Act.

132. Tie up between life insurer and Dotr untlertaking
microinsurance business. - (1) An insurer on li business may,

under a writteo agre,einent vrith m insurer
allowed to offer non-life microinsurance

following manner, namely:-

(a) the preml
be coll
the

1
any

lnc

nJife

the insurer

appo

O) in the

ed

133. th is

relnsurers tors.-

business, be

e policyho lders, in the

to life mioroinsurance product, shall
lder or the licyholder, by

or aoy of its
les; \

product

Iife insurer or any of its
ard the elaim to the concemed

for the

a wntten
to offer lile

, namely:-

a

o

producil, shall be

pmspective policyholder, by
insurance business or any of its

1

related to the life microinsurance product

c a), the concerned non-life insurer or any of its
iaries, shall forward the olaim to the concemed life

ffer all assistance for the expeditious disposal of the

Act to apply to microinsurers, digitsl-only insurers,
Except as specifically provided in this Act or as may be

notified in the official Gazette by the Commission, the provisions of this Act as are applicable

to an insurer or insurance business shall mutatis mutandis apply to a microinsurer or

imposed

(b)

(2) An insurer

agreement with aa inswer
microinsurance products to

(a) the

misroinsurance

disposal of
the

from

or



microinsurance business, to a digital-only insurer or digital insurance business, to a reinsurer

or reinsurance business, to an operator or takaful business, as the case may be.

PART XI'I
INSTiRANCT TRIBUNAT

134. Constltution ofthe Tribunal- (1) The Federal G

Tribunal o Tribunals in mnsultation with the ,Commissbn

Tribunal so: constltuted ipesi$ the territorial
cases in respect ofwhich each guch Tribuual

Provided that the Federal Go

titute a

ect of each

ot^ -classes of
lhis Ordinance:

in the offioial Gazette

Additional District and

1
t

confer all or any of lhe powers of
Sessions. JuCge of an scea

separate Tribuoal, aud il
and pecuniary aod t@itqrid.
such tribunal and their spouse

(2)
judge of the

who have or
sctence,

the opinior of
members ofthe

(3) To Oirgtittre a
least one othsr member shall

y uot h to corBtitute a

shall also the coryosition
anJ the and rrembers of

hc a scrving or retired

persoos of ability and integrity

ototh€f, as would, in
to discharge the sof

the erson and at

or

al

The

a ,-

{

absence of aoy modbrr ar1y s

given evidetcq grd mey ast sn

(5) A Tribunal may
as the Chairperson may decide

(6)
existence ofa

No aci

a in,its corgposition, or the

r*ear any witness who has

t by. or poduced before it.

places within its tearitorial jurisdiction

t

I Tribulal shall be iwolid by reason only of the

the constitution ofthe Tribuaal.

bunal- (1) A Tribunal shall-

in the exeroise of its civil jurisdiction, bave in respect of a claim filed
by a policy holiler or his nominee, heirs or legal representatives or the

holder of a succession certificate, against an insurance company in
respect of or arising out of a policy of insurance, all the powers vested

135.

na!-Iife insu(anca, actuarial

(4) ATribunal
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(r
in a civil Court under the Code of Civil Procedure, 1908 (Act V of
r908);

(b) in the exeroise of its criminal jurisdictioq try the offences punishable

under this Act and shall. for this purpose, have the as are

vested in &e Court of Sessions under the Code edwe,
1898 (Act v of1898);

(c) exercise and perform such as are, or may
be, conferred upon, or

(d) in all matters witi

kocedure
1898 ( of

(2) Thejurisdi
and section 34 ofthe S I

(3)

respect to

a decision

1
ure has not been provided

down in ttre Code of Civil
of or the Code of Crimiml Procedure,

maybe-

^q$hE to which section 33

a exercise ,any jurisdiction with
the extends under this Act, including

passed

by a Tribunal:

Provided that for the Sdall D mmrttee

established under section 125 1

136. Procedure of of the trial
of an application, follow have the same powers as

are vested in a civil co

1908) in respect ot
a

i

sumlno attendance of any person and examining
him on

discovery and production of documents and material

vmg evidence on affidavits; and

issuing commissions for the examination of witnesses or documents.

(2) I{ in the course ofthe trial of an application, any one of its members ceases to
hold office, or is, for any reason, unable to attend the sittings of that Tribunal the trial shall

Act; and

for in this

a decree, order or

Procedure, 1908 (Act V of

(a)

(b)



continue notwithstanding such vacancy, and the decision may be given by the remaining

members.

(3) If upoo any matter requiring the dec:sion of the Tribunal there is a difference

of opinion among its moribErs, the opinion of the mtjority shall prtvail decision of
that Tribunal shill be qpressedr in ter6s of the view ofitre iraJori$:

Provided ttat where the members are equally divided be decided

t

(4)

Chairperson
The decision of a Tribunal and slall be signed by the

to aah party to the dispute and. (5) '.ATribunal shall
shall also forward a copy to

(6) A Trihmul
dispute adjudicated by
hundred words, and to

of its pro

137.

O\$
nN,n o* 8ny p.sty to a

of mpe-e,for every one

furnish certified copies

) conferred by
be final and shall

(2) hereof,

ned in

ndred

thirty days tom the

the decisiou o

any Court ot before my other

(2) Any party
claim in dispule or the

thousand rupces, pr€&r an a the

date of such decisiol.

ofthe
as the

(3) Ar appeal under by a Bench ofnot leqs than two
judges ofthe High Court hav

E OMBI'DSMAN

138. S e to this Part-.ln this Part, 'Act" shall mean the

Federal Ombud Reforms Act, 2013 (Act No. )OV of 2013).

139.

appoint an I
t of Insurance Ombudsman.- (1) The Federal Government shall

Ombudsman, who shall be a natural person having high integrity and

ability and unimpeachable hsurance or legal credentials and he and his spouse shall not be a
shareholder ofa licensed insurer.

I

in accordarrcs with the views. of the Chairpersoo

before it.

amount of the

the relevaot Tribunal.

I



(2) The Insurance Ombudsman shall hold of6ce for a period
the date of his appointment unless he resigns earlier in writing under his
the President, or is disqualified or removed in accordance with section 5

shall not be eligible for any exteDsion oftenue or for reappointment under

whatsoevec

Provided that the Insurance Ombudsman shall continue to

of four years from
hand addressed to
of the Act and he

c1fcumstances

expfy of

Provided further that if at any time w
vacant or he is unable to perforrn his
an Acting Iisurance Ombudsmnn who

the Insurance Ombudsmac

Provided also that till
Wafaqi Mohtasib (
Mohtasib is absent or

i
shall act as

(3)

filled'rv the o

(4t The Iasurance

service of Pakistan or occupy
rendering of seryices, and

have held any office in any

140. Terrns an
conditions ofthe In
tlme to tme.

147. Jurisdiction,
Insurance Ombudsman may
investigation into any al

Provided
or inquire ilto
tribunal or
him.

Ombudsman is

4he President shall appoint

and exercise powers as are

privileges as are admissible to

is appointed, the

in case the Wafaqi
I Tax Ombudsman

.[9
o t

o

Insurance Ombudsman shall be

not hold in the

for thecarrFng
two years appolntment

.- Tte tenns and

the Act and as revised from

of Insurance Ombodsman.- (l) The

by any aggrieved person undertake any

tration on the part ofany licensed insurer:

t

are sub-judice before a court of corryeter jurisdiction or

any

the

other

on the dale of the receipt ofa complaint, reference or motion by

(2) For the purposes ofthis section "mal-administration" includes -

his tenure till his successor enters upon the office:

vested in the lnsurarce

shall not have aly jurisdiction to investigate



(a)

(iii) is based on

(rv)

(b)

(3)

Ombudsmar

behalf of a liceosed insurer aod

(4)

Ombudsman shall not accepf

of a licensed insurer

personal grievance relating servrce

(5) For carrying out

studies to be made or.

their eradication.

a decision, process, recommendation, act of omission or commission

which:

(D is. conEary to law, rules oJ' regulatio.ls or .is a arture llom
established gractice

for valid rea.sots; or
or pmcedrrq unless it fide and

(i, is perverse, arbitrzry or biased,

oppressfle, or

1

of er tla hilqrs qr refusal to do

Eorivcsi, $lch r& bribery,
nep,:tiwn and

lQ*"*
excesses;

inordinate delay,

in the administration or

zubsection (1),
corrlilaint which is

coltraat

contaired id

matters to

$L

Insurance

by or on

the lnsurance

f an-employer:

in respect of any
1

in particular for ascataimng
Ombudsman may arrange for

day rccommend apprqlriate steps for

$h
142.

pendency ofa
Referen Ombudsmar by (--ourt- If at any time during the

trying a case relating to arl iisurarrce coryany is of
the opinion that

rnanner, ot insgrance rulec and reguJatio.ls; it rney make p&rencc to the

Insurance for inquting into tbe matter and passing such order in accordance
with the provis fas he may deem fit:

Provided that the making of a reference shall not prevent the Court or Tribunal frorn
deciding the claim before it on its merits.

f
ir

the root causes of comrpt

of the licenscd insurer has pr'ima frcie acted in a rrala fide



\ii
143. Procedure for making complaints.- (1) A

solemn affirmation or oath in writing addressed to the Insuranc

shall set out the full particulars ofthe transaction complained o

the complainaot.

Q) Prior to making a complaint the corrplainant shall
concerned licensed insurer his intention of filing a cornplaint

fails to respond, or makes a reply which is utrsat to

one month, the complainant may file a

period ofthree months: t

Provided that the Insurance

grounds for the delay in filing

complaint shall be made on
e Ombudsman. The complaint

f and the name and address of

g to the
usluer either

rvithin a further

tha there were reasonable

delay and entertain the complaint.

as be corsiders(3) The Insurance

appropriate for investigatiry
be inconsistent with the

Provided

(4) to

entertain any corrplaints if the

forum.

adopt any

the

t
pass

to be ts

no! in any way,

udsman shall not power to

legal

y or he may(s)
accept the

The lnsurance

sarne ot pass any he

Provided that in he

(6) The Federal
proceedings in rclation 10 comp

144. Recommen
Ombudsman comes to
shall try and

that communica

1

for his deoision.

the Insurance Ombudsman.

lementation.- (l) In the event the Insurance

q that the complaint is justified, in part or in whole, he

lution or settlement by resort to mediation and failing

ider the matter;

to modiff or cancel the earlier decision, action or failure to take

appropriate action;

(b)

a period of

it a notice

iasrrer without first giving

before a Court,

may

prescribe rules for the conduct of

the concerned licensed insurer with the dtection -



lnsuraooe Ombudsman

aggrieved by an order paa*d by the
Insurance Ombudsrnan or a
.Act.

(3) Aay order*

.(a) , posa4,

)
(c) to pay reasonable compensation to the complainant as fued by the

Insuranee Ombudsman;

. (d) to take, the requisife steps to,improve tbe firnctioni.ng ot. efficiencyof
the licented insurer; or

(e) to takexuch, other rehedial stepa or aotiots .as by the

hq
a

a

or a corylainant
y file a review with the

urder the provisions of the

a

,h*.* prssed in
o treither aoy review

u been filed before

or

by
Act

as the case may bg

a penalty as the .

officer, to the appropriate

(3) . Nothing
a licensed inflEer in the event

f45. Porver
power for purpo

n in pursuance of l3 of the

tioo bebre the been fi1ed;

under section

lncluding the imposition of
1g an insurflnce company

s.

a corytrainant tom,filing a suit against

n

cted.

n:.The lnguruloe. Oqbudsman slrsll bave the

to requte a lieensed insurer_to disclsse to him any

the conditions, namelyr

Insuratrce Ombudsman shall make every etraleavour to ensure that
insurance confidentiality is maintained as required by insurance law
and procedure and shall take no action which is violative thereof;

',::....'',)-..
(2) .Any licenscd irsurr, or

,;il: '

(c) pas6d

render fie licensed

information

'.' or

inploosoted shall



.'1
(b)

(") in the event of a
copies of
AD

146. Duties of insu
Insurance Ombudsman and

investigation by the
him.

(2)

(c) acted in

he shall make a report on
may specifu.

(2)

matter

it fit or

the Insurance Ombudsman may call for any or all such documents

which are relevant or pertinent for purposes ofdeciding a complaint:

Provided that he shall not be entitled to call for unrelated

documents which may comprcmise the licensed position in
relation to other customerc:

Provided further that in cases w Ombudsman

is investigating cases of co yg ter latitude in
relation to the

i

Ombudsman may draw

otr the seme in his fiadings.

I shall at Q*r**" r ith thes

m the conduct of an

Sas teen brought before

o act or failure to act, any

ofan ofence.

ce Ombu to the
tas reason to the course

ught be6re

I

the insurance industry into disrepute,

Commission in zuch manner as the Commission

t

may make a report to the Commission on any

igation into a complaint brought before him, in which he deems

(L

1

(3) The Insurance Ombudsman may, in a report made under zub-section (1) or

under sub-section (2), make recommendations as to action to be taken, including without
limitation an investigation by the Commission, or the taking of the requisite steps or legal

147. Duty and
Commission.- (1) Where the

of his investigation into a

investigation that an insurer

(a)

(b) failed to act

to fimrish information, or

resuh of his



proceedings against an insurance company which has acted in violation of insurance laws,

rules, regulations, procedures, or directives ofthe Commission.

148. Reporl of Insu-rance Ombudsman,.- (1) The .Insurance Ombudsman shall

prepare and submir lo the Federal Gover"ment on or before the llst ery year a

repot settmg orfi a. refiew of the activiries oJ his offioe duting thg also

provide a copy of the same to the Co tnnusslo n.

to the Fcderal

Govemment containing the results of such

Federal Goveinment ftom ti6e to time.

be to conduct by the

(3) All reports shall be published and

released to tto public unloss he to be -rsordcd-

q\$

t149. Wh

on insura

of insurance

Administrator
Commissioo.

(s)
powers and

C

rna
believe that,

buslness may be

an insurer carrying

interot of ho ldersto tho
rhe insursr to be .appoint an

under the direction I of the

n may

8e

s\(2) The
speciff and the Cotumissior
person as Administrator.

(3) The of the

appointment of the Administator
Commission the

(4) As on and after
vested with aoy suoh

management.

other

1

as on and after the date of
but olcept with the Ieave of the

policies.

sucl

the Admin
in which he

intment of the Administrator any person

prior to that date shall be div. eted of that
q

n may issue such direotioos to tbe Administrator' as to his

deems desirable in the obcumstano€s oftho oase. and

ly to the Commission at any time for instnrofions as to the marmer
t the management ofthe business ofthe insurer or in relation to any

as

I

matter arising in the course of such management

(2) The' Insotaqce Oobudsman shall

appointed.- (1)

t



rl
150. Powers and duties of the Administrator.- (1) The Administrator shall

conduct the management ofthe business ofthe insurer with the greatest economy compatible
with efficiency and shall, as soon as may be possible; file with the Commission a report
stating his opinion as to which of the following courses is in the circumstances most

advantageous to the general interest ofthe holders of hsuranse ?olicies-

(a) the transfer ofthe business ofthe imurer to so

the e?f life insurance

business whether with continued for the

original zum bonuses that attach to

the policies or for

(c) the or

(d) such other

(2\ On the

such action, not
promoting the

(3)
on all pers

passed

or Articles of Association of the

le

Cornmission may take

Act, as it thinks fit for

sub-section (2) be binding
tanding anything in ndum

g prop t under

\ ^Q$.u-

of

ons

151. Powen
section 178.- (I) If the

of
himself liable

to be proceeded against r 60, the of proceedings

against such person under m itlit him or any other person

from transferring or in the opinion of the

Administrator, would be liable to under that section.t
(2) Any person a made by the Administrator under sub-

section (l) may, within date on which the order is served on him,
appeal against such order to

(3)
order made by

An
1
Administrator under zub-section (l) shall, subject to any

be in force for a period of three months fiom the date

of the o expiry of the said period an application is made under sub-

section (1) 78 to the Court competent to exercise jurisdictioo under that sub-

section, and w an application is made, the order shall, zubject to any order made by

the Court, continue in force as if it were an order of attachment made by that Court in
proceedings under that section.

(b) the carrying on of its

hrc

lrll sa aL.ttt {a

Aflt rr9



(4) An order made by the Administrator under this section shall

(a) in the case of an order affecting a c:orporation or firm, be served in the

manner provided,for the service o{ summo[s. jn rule.2 f Or.der XXIX
or,rulo 3 of the Ori(ler )O0! as the oasp may be, .in the chedule to

the Code ofCivil Procedure, 1908 (Act V ofl

(b) in the case of an order affecting a 10n or

ftu, be served on suoh

(i) persooally,

(iD bv

(iir)

to him the order, or

tc found by a oopy of the

or by affixing
in which he

on business or

such order shall also be

duly serv.ed with
Gazette shall proof

(a) orwrth the

v

(s)
sub-section

that the order was so serve4

clause (b) ofsubsection (4) shall

(6)

which an order hns been rnade

Administrator aDd subject terms

otherwise disposed of

(7> N

the Administrator under this
void

(8) For
would be liable
him to
furnish

wlidity ofthe

h9
contained in respect of

per.mjgsion of the

impose, be tlalsferred or

an) other law for the time being rn

and ctmditicns irryosed by him shall be

him to form an opidoa fs to whcther anftr)roperty

proceedinga'under section [78 or for tho pr:qnse of enabling

uuds( that. segtioq the Admidshator mgy rcquirn any p€rson to
points or mattqs sq in the opidon of the Adminis&ator may be

t

relevant for and any person so required shall be dcemed. to be legally bound to
furnish such information within the meaning of section 176 of the Pakisan Penal Code (Act
XLV of 1860).

?a

order under

force, the transfer or other in crrutrave ior of aoy order made by



(9) The Administrator shall have all the powers of a civil court undff the Code of
Civil Procedure, 1908 (Act V of 1908), while trying a suit in respect of the following matters,
namely:-

(a)

o)

reason

n

sufirnddng and enforcing

them on oirth;

requiring the production of

the attendance of

documents;

t
shall be deemed to be a

193 8 of the Pakistail Penal Code

(c) receivirg evidence on

and any proceeding before the
judicial procee,ling within the
(Act XLV of 1860).

(10) Save as

anlthing contained in any

(u)

no

order

any such su

or rn mg

or
or the Federal Government

grant any injunction any other
ffect of nulliffing way

tor may, at any

and after giving an

(either unconditionally or

t

time

tf

a$

152. Cancellation
time during the continuance o

opportunity to the persons

subject to such

prejudicial to the interests of

153.

the Commissio

or that for any

the Commissio

Termination of
n that the

or agreemeart (other than a

hi
i

the Administrator is satisfied is

Administrator.- If at any time it appears to
appoinring the Administrator has been fulfilled

\ that the order of appointment should remain in force,

and thereupon the Administrator shall be divested of

and t

thinks

the mana business which shall, unless otherwise directed by the

Commissio person in whom it was vested immediately prior to the date of
apporntment

154. Finalify of decision of appointing Administrator.- Any order or decision of
the Commission made in pursuance of section 149 or sectron 153 shall be final and shall not
be called in question in any Court or Tribunal.

.-)

examining

to

policy) betweor lhe insurer and



155. Penalty for withholding document or property from Administrator.- If
any director or officer of the insurer or any other person fails to deliver to the Administrator

any books of accoun! registers o! any othqr documents in his custody relating to the business

retains anv

property oI suchirsuier, he ghall bo prrnisbable with irytisolars$ to srx

months, or with finc vhich may extend to one million nrpees, or If56. Proteclion of .action taken
prosecution or other legal procerdilg sbaluie
in good failh done or inteniletl to bo done

15 I or sectioa .152.

(l) No suit,

alything which is
149, section 150, section

lio against the Commission for any

;s or intended to

a

suit or other

Iikely to be

be done undcr section 149,

(z',) No
damage caused or

757.

accordance

,

t

provisions of shalt

(2) The Courtrxay,
the policy holders ofthe eo[p

(a) oatle
of

(b) if with the

behalf

of the

of tle
ho

no

Day glder the winding up in
of any it*rance and thc

thfu Act,amly

is satisfied tlat sof
winding up of m

set out Act,2017 (XIX
of thisAct;

usly obtained a petitioD in this

upt loss in nugrber than one-tenth

lders and holding not less than one-tenth

or b5r not less. t$ an .fiAy policy holders

poltcies of tife inguraDce other th'n paid up

Lgve been in forpe for not.lees than tlree yars and have

includiag bonuses added to the sum assured of

by
9S

le

the Commission, who is hereby authorised to do so, aprplies in this

(D that the company having failed to comply with any requirement

of this Act has continued such failure or having

)

of the irsurirr the managemert of wiich has vosted in tLe.

m

fiay million rupees; or

behalfto the Court on any of the following grounds, namely:-



1a

(ii) that it appears from the returns furn 10ns

of this Act, or fiom the results o
thereunder, or from a repoft
appointed that ble to meet its

{

on business

.winding up order is made shall

e, whether in life or non-life

made

trator

is prejudicial to the

force at

date of

t
(n, that the

(i")
h

oft
(3)

immediatel
lnsurance

(4\ All contracts of

the order or at such later date

158. Voluntarv wln up.-
Companies Act, 2017

voluntarily unless it has

2017),

liabilities incurred under insuranee

f59. Court may o r

life insurani- business, or
being

6..
issued by an insurer

shall stand

order.

et a

contained in the

shall not be wound up

n for the settlerrent of its
has been revoked

of life insurance business,- (1) The

shall, if the Court so orders, carry on the

business carried on in any one or more $atutory
transferred as a going colcern to urother insurer

1

funds, of the insurer wi
(being a company Act, whether ao existing company or a company

er is given under sub-section (1), and has not been revoked, each

statutory tund hich the order applies shall be coosidered for the purposes of the

liquidation to constitute a single asset ofthe insurer, and no assets of any such stahrtory fund

shall be applied in the winding up of the insurer, neither shall any liabilities of any such

statutory fund share in any distribution of assets upon winding up.

contravened any provision of this Act has continued such

contravention for a period of three months aftff notice of
such failure or contravention has been conveyed to the

company by the Commissio'r;

obligations;

to the

into

the date of an order for the

liquidator of an insuer

formed for that

(2>

in the



)

(3) In carrying on the [fe insurance business in any statutory fund ofan insuter rn

accordance with an order ofa Court under sub-section (1), the liquidator may, subject to the

provisions of thjs Act, aglee to the variation of arry cottracts of insurance in existence when

the winding up order is made but shall not effect any new contracts of

16O Court mey appoint Special enager of life
liquidator of a life ingurer is, satisfied that the interests

igurer'

rnsura

{

(1) If the

require the

he may makeappointment qf s spwial nanager of .tho

application to the Corfi to Bppoint a special

(2, The Court rn y; on ao

special managa of the insu.rer's

may direct, rvith such po

be entrusted to him.by the

161. Court may
application of the a

Commission, appo

(l

sub.section (l), appoint a

during such time as the Court

ofa receiver or rnanager, as may

a$
SD corrt may, on the

t
section 160 or of the

scfusry at any time during

the five years to investigate .the lifr "'surance
business of
without lim

s..
(4 lhe nd

$u(b) aoy tcQntraots rns4e on that
be nec for ton.

to the liquidator, the

special marager or to Coud may direct, on any

investigation cooducEd bythe ta
162. Powers of of life insurmce.- (1) Where an

insurer is in liquidatiorq the order reducing the amount of ths insurance

contracts of the iryure'r subjeot to zuch conditions as the Court believes

to be in the interesB of of the insurer,

(2) s also to the business of a statutory fund of a. life insurer
which is a liquidator pursuant to an order made by the Court under

section 159.

shail direa,t but including

ofrhat business

(2) An acluary

(3) An application for an order under this section may be made eithet by the
liquidator, or by or on behalf of the company or by a policy holder, or by the Commission;



and the Commission and any person whom the Court thinks likely to be affected shall be

entitled to be heard on any such application.

163. Commission empowered to apply for directions.- (1) The Commission mav
apply to the Court for directions regarding any matte! arising in connection or upon the

winding-up of an insurer.

(2> Before rnaking an application under sub-se slon shall
give the liquidator and the special manager that proposed

{

(3) The liqui&tor and the
application.

164. Commissron

application to the Cowt in

days or, such firrther period as

166. Determination of
life rnsurance business of a
been made by the Court under

been revoked.

(2) In the

i
hearing.- (1)

IN,

a

1
entitled to be

ilh

heard on the

making an

or upon the

manager

mmission not

dghili of the

tr may ln
as the

within fifteen

to it for extension

n, 1

t
a

(

insurer the liquidator shall -

by tion of the books and records of the insurcr, identifu

appearing by those books and records to be entitled to or
interested in the policies granted by the insurer

determine the value ofthe liability ofthe insurer to each such person;

and

application, including details ofthe proposed

less than fifteen days

proposed

165.

writing request a liquidator
Commission may deem

(2) The liquidator

of time for providing such

or' the application.

(1) The
to provide

the wirding up

I

(2)

e

This section shall not apply to the

in respect of which an order has

that business, and that order has not

(b)



(c)

. (3) A determination ulder clause (b) oi sub-,section, (2)

accordance vrittr tho directio* of-tha Coud,

(4) In giving directions under sub-section (3) the Court

determination under tbe rlauso (b) of zub-section (2) tho

(a) the sufiesder value of hfe_
.,li

i

give notice ofsuch value to those persons in such manner as the Court

may direct.

shall be made ilr

g the

to-
a

,allooated for the ,bonefit of(b) the amounlof
po and

.of risk.and the(c) the the unexpired

AlY of stib*ostior (2) shall
be bound by the of his,intsdion to dispute

such value in by applicable rules and

failing w

16'1, t:1). This tlpn sub-
.sections (6):{ld ofa li& iqsxsr ich an

order has been oade. utrder of that

aevokeil.

on life insurance

sball bo aspertained

other statutory fund or of the

(3) Slbject to this rp ofo. life insurer, tk aseets of a

statutory fund shall first be with section 390 of the C.ompanies Act,
2017 (XIX of2017) i" ial payments given priority under that section

(4) Su
i.
have effect only to the ext€nt that creditors of the

company which preference under sestion 390 of the Conpanies Act, 2011
(xIX of 20 ilies whipl are liabilities tlut are rcferabte to the business of
the statutory

(5) If any assets ofthe statr:tory fund renxain after the application of sub-section
(3), the assets shall be applied according to the following rules, namely:-

po*ion Iq'
, r; ,. (5).,

).

do.es not

(2\ ID ths
business, the assets and the of
separately iom the

shareholdqrs' fircd.

coatirye thp lifs

aD



(a)

o) if any assets rerrain, they shall be applied

liabilities tbat are teferable to the business ofthe

(") i{ ater the application of assets according

assets of the statutory firnd remain,

such mannisr as the Court

(d) directions given for
as the Court
preference to:

(,

the assets shall be applied fnst in discharge of policy liabilities of the

insurer referable to the statutory fund;

the statutory

to statutory

to

eferabre

slicpoof

\
o

in dis of other

(b), any
applied in

1) are to be such directions

in decreasing order of

company other thsrr creditors of
bts bave not been d by the

to clause (b);

lders ofthe co

:?-
l1(

ry

the

the

(rO the

(6) Ifa liability of

(b) IS

(7)

u9

(a) is re to two
re

or statutory funds (including in
rcfe,rred to in sub-scction (l)) but is also

fund;related

apportion the liabiliry so as to determine the part of
lia is to be borne by each of the statutory funds or by the

fund or firnds and the shareholder's fund, as the case may be

fair and equitable basis.

an apportionment under sub-section (6), the liquidator shall comply

to

frrrd;

tincluding a statutory fund

both

(c)

with any directions of the Court.



)-\(8) The part of the amount so determined in relation to a statutory fund is to be

treated as a liability ofthe insurer that is referable to the business ofthe, fund.

168. Winding up secoudary corrrpanies.- (1) Where the insurance business or any

part of tho insuranco business of atr insurarcc compa.y has.hceir to another

insurance conpafiyud€r an arrargemetrt in pumuance of which thq mpany

(in this section reftlred to as the secon&ry conpaoy) or the

claims against the company to which such transfer was made

by or upder the

of tlre

adrnit.

to be secondary

to

or have

to as the

.the Court

a
supervision of the Court, fhe Court shall (

secondary cqmFnhy to be n ormd up io
the same or any subsequent order
companies and make provision for
with a view to the companies

(2\ The
otherwise ordered by the

company.

(3)

among t
arrang

to the rights o

of a single coryany or zrs near

ioned) order the

company and may be

be liquiilator for the two
segrn to the Court necessary

otre company.

shall, save as

up of the secondary

of thp several companies

of the coryanies and to the

as the has rcgard

in the case rng up

being wound

t

(4) Where any

up at the same tim€ a6 the

shall not direct the secoldary
any) that rnay be urged by
is ofopinion that the c

ofthe cornpany in conjrmction

(5) An applieation
company in conjunction with
in, the principal or seco

(6)

lnsurance

company

secondary

up all objections (if
ing wound up, the Court

and that the winding up

just md equitable.

to the winding up of any secondary

by any creditor of or person interested

of a secoadary compaoy to 6ome other insurance

insurance conrpanies staoding in the relation of

co
i

!

are

relation
several

one principal coryany, the Court rnay deal with any number of such
companres to

down in this section
or in separate groups as i1 1fiinks rnost expedient upon the principle laid

principal corpany) then, if the prinoipal is

to be

ts

in the relation of a principal co[pany to one



('\
169. Return of deposits.- In the winding up of an insurer the liquidator shall apply

to the Cout for an order for the retum of the deposit made by the insurer under section 28

and the Court shall on such application order a rehrm ofthe deposit subject to such terms and

conditions as it shall dhect:

Act is deemed to be an asset of a statutory fund in respect of which
under section 145 to coltinue the life insurance business of
has not been revoked, the Court shall not order the of

(

made

order

rules or
Act and the

P t
OTFENC

170. Penalty for d
Act.- (1) Except as otherwise

in complying with or acts in
regulations or any directiou

kno

with penalty w
default, with an

day during

impose an additional penalty,

its directors or officers, has

y person who makes default

or other ofticer of
le by the Commission

ttre case of a continuing

thousand rupees for every

f
sub-section (1), the sion may

unt ofacfual loss n, or

!d.

ly with any
given by the

non-comp liance has resulted any other

n

l7l. Penalty for of sections 5,

6 and 28.- (1) AnV any insurer, who carries on any

class of insurance business in c to visions ofsections 5, 6 and 28,

or does any one ot more of
insurance business carried o

1
stness of insurance in relation to any

ofthe said sections shall be punishable

with fine which may extend to

(2) Any p w 36 taking out a policy of insurance with any insurer or
person guilry of an b-section (l) shall be punishable with fine which may

extend to five rupees:i

172. r false statement in document.- Except as otherwise provided in
this Act, who any return, report, certificate, balance-sheet or other document, requted
by or for the purposes of any of the provisions of this Act, willfully makes a staternent false

in any material particular, knowing it to be false, shall be punishable by the Commission with

fure which may extend to one million rupees.

Provided that in the case ofa deposit made under section 28 of this

that

or acting in contravention of this

Act, or rules or

such perso4 who is

(2>

regulations made uader this



173. Penalty for not providing information.- Any person who is directed by the

Commission to provide information under'section 62 and who willfully does not provide.such

information or conceal$ a paxt of the information, within the specified time shall be

thousand

rupees.

174. Powpr of Court, etc. tr-ying oflences under e r,r'ith

the provisions- The Court thp Comgissioq or o for g default

in compliance with any provisions or
pendency of the trial or at tho time of
Iiability, any ofEcer, auditor, adlary,or
intermediary in respect of which'
provisions oq requirements

penalties provided udcr &is faoo

a

such

Pto

(d) suspend

any time during the

wittrort prejudice to any

or Bny officer of an insurance

to corryly with the said

in the ordq.

as it desms fit,-

b$:ness activify;

,olr;

t

certain ins

erse of irsur6;

u9
(e) the th€

176. Procedural (r - No penalty shall be

imposed by the on an intormediary under this Part

without first giving the person rn is to be exercised a reasonable

opportunity of behg heatd.

177. Wrongfully o ng property-- Any director, or other

offi.cer or errployee of an ngfi:tly obtains pogsession of any property of the

insurer or having any bis possession tvrqngfully withholds it or wilfully
expressed or authorised by this Aet, sha[ on theapplies it to

complaint of t after giving the insure,'not less thm fifteon days" notice
of its int complaht of the insurer or any member or any policy holder
thereof, be fne which may extexd to onq millisn rupeer aod " ay be'ordered
by the Court offenco to deliver up'or refirnd within a tirne to be fixed by the Court
any such property irnproperly obtained or wrongfully withheld or wilfully misapplied and in
default to suffer imprisorunent for a period not exceeding two years.

punishable by the Commission with penalty which rray extend to frve

175. Saaeifuns fur addition to the

lTla



'1 (2) For the purposes of this section, property of a life insurance statutory fund
maintained by an insurer is property ofthat insurer.

of insurer or
compensatiotr in certain cases, - (f) It on the application of the slon or an

Administrator appointed under section 149 or an. insurer or arry policy member
of an insrrrance company or the liquidator of an insurance
insurance company being in liquidation), the Tribunal is satisfi

(a) tbat any insurer (inc
insurance

formation of the

managing

erp

(' has

the insr:rer is an

part in tlte promotion or
Eny past or present tlirector,

or liguidator) or ary officer,

or become

of the

.L9

a or
fthe insurer; or

1

insurer by way of conpensation
breach of trust as the T

breaoh oftrust in relation

m any way with
aot, is ir wrongftl n of any

insurer or having ney or
llv coflvert ed it

agent, manager,

the insurer or such other

sums to the erssets of the

licatior! retainer, misfeasance or
as may be found due from him in

the

t any

the

monev

respect of any money or which he is liable or accountable or to
restore any rnoney or property any part thereof, as the case may be; and the

of &mages at such rate and from such timeTribunal shall have power
as specified in section I 4ibunal may otherwise deem fit.

(2) to the provisions contained in sub-section (1) or sub.section

(3), where any money or property of an insurer bas disappeared or has been

lost, the prcsume that every person in charge of, or having a disposing power
over, such or property at the relevant time (whether a director, manager, chief
executive or any other officer) has become accountable for such money or Foperty within the

meaning of sub-clause (i) of clause (a) of sub-section (1), and the provisions of that sub-

section shall apply accordingly, unless such person demonstrates to the satisfaction of the

178. Power of Tribunal to order restoration of property

propery
to

the Tribunal may

secretary or liquidator or
person, as the case may may nlt



Tribunal that the money or property has been utilised or disposed of in the ordinary course of
the business of the insurer and for the purpose of that,business and in accordance with the

provisions of this Act, or that he took a1l reasonable steps to prevent the disappearance or loss

arance or loss

(3) .Where.the insurer is atr'hsurasce eorrupmy tad auy of to in
clauses (a) or @) of strh,s:ptioa (1) has been.committed b5r a1y who was

at the relevant time a director,. rrranaging agent, manager,. other officer
sub to be liableo

for that act..in the safie' mpnn€f aad to the
act, unlesg he proves lbatac't wad

facilitated.hyacy neglect or omission on

(4) For the

money or prope*y of a lift
paid to or rloley or p{oporty

shall be applied to that

has committed the

or pmpefy of an insurer includes

by that

to

to
ofa

, and any sum

an insurer in
statutory fund

t
(s)

(hereinafter
of aoJ person under this section

by afrdavit or otherwise: -

ut agahst the ent and

holders of
, the Tribunal

de

that a

(b) it isfhaa

an

mav to

(D ofthe delinquent;

which belongs to him or is

'yithin the meaoiag of zub-section

(iii) trapsfer-red by the delinquent within two years

tho commenccFent of procecdings under sub-seotion

r during the pendency of such proceedings, if the

I is satisfied by affidavit or othsrwise that the transfer

was otherwise than in good hith and fqr copsideratiorl.

purposes of sub.seotion (5), the following classes ofproperty shall be(6)

t

deemed to belong to a delhquent,-

ofsuch mopey or pmp,erty or othsrwise satisfactorily accounts for such

of the insurance co4patry shall, for the purposes

connivance and was not

tr:i -'

accordance with suhsmtbn

so to do in the

rnombers of at

(ii) any



(a)

Explanatioa.- For the purposes

nominee of a delinquen! if, whether d
delinquent, or may be required to
right or powa which is of
the delinquent to acquirc

(7) Any claim to
attachment shall be

objector to adduce

section, and the

manner.

(8) di.po
after giving ail persons who

section an oppornmity of being
of any suol ptoporty 6r the
and all such persons shall be

(9) In any under

exclusive jurisdictiot to all
in particular, with rrspect to atry

any property standing in the name ofany person which by reason ofthe
person being cormected with the delinquent, whether by way of
relationship or otherwise, or on account of any other relevant

circunstances appears to belong to the delinquent;

(b) the properfy ofa private company in respect of hich the

delinquent, by himself or through his no or
persons interested in any shares of the ts exerclse or ls

entitled to acquire control, w

{ t

shall be deemed to be a

possesses on bebalf of the
'on bebalf of the delinquent, any

delirqueht to oxefcise or to entitle
affairs.

^Q$!5\my objection to such

I bc for the claimant or
to attachment rurder this

or objection i:r a summary

tr
sub-section (1),

in -y
order as it thiDks

ely enforoing

G.}'&r I shall,

th is

disposal

this section.
parties Pr0 this section.

thalI have firll powers and

arising thereunder and

and no other Tribunalsection

shall have jurisdiction to suit or other legal proceeding

( 10) In making any to the disposal of the properly ofany private
(6), the Tribunal shall have due regard to thecompany referred to in c

interests of all perso such properfy other than the delinquent and persons

referred to in that

(11) shall apply notwithstanding that the act is one for which the

person co criminally liable.

(12) In proceedings under this section the Tribunal shall have all the powers which

a Court has under section 403 ofthe Companies Act,2017 (XIX of2017).

rIners



(13) The Tribunal entitled to exercise jurisdiction under this section shall be the

Tribunal within whose jurisdiction the registered office ol'the insuer is siruated.

(14) A Tribunal may, with 1[q approval of ttre High Coud
jurisdiction over it, make.mles providing for-

(a) the oanner in which enquiries and

seotim; and

(b) any othertter for w
Tribuai e ffective

179, Notice to

for enabling the

uader this. section.

qpplieaiion is, madp to the

Bpplics ths Trribunal, shell, unless

been.made a copy

fxed to the

narrely,-

the re. tur.n. . of aqy

73 sanctioning
f life in

territorial

this

for tho transfer

conseque nt ia I
t

a

Tribunal for the rneking of

of the application together with
Commissio& eld shall,givo

(2) The

O) angrder

(c) an
or

(d) an for the

180. Prcvious srn
Except where proceedings are

against an.insurer or any d
any person unless he bag

shall not unreasgngbly

(2)

Commissio

matter glve

without giving
heard.

an

t

for iou of a decree qf any deposit

o

1

company.

i r insfitntion of proceedings. - (l)
ion no proceedings under this Act

ofroer of an .imurer 'shall be instituted by
obtain. ed th_e s.orctiou of tho Commission (which

tho inrtitulion of suctr procedings.

ings are not initiated by the Commission or the

a pqrty, the Tribuoal ehall before pnopeedhg firrther in the

Commission and shall not proceed go trg€r atrd decide the matter

ssion the opportunity ofparticipating in the proceedings and being

t

t

.t

the Commission has itself a

:

:



1
181. Power of Court to grant relief.- If in any proceedings, civil or criminal, it

appears to the Court or the Tribunal hearing the case that a person is or may be liable in
respect ofnegligence, default, breach of duty or breach oftrust but that he has acted honestly
and reasonably and that having regard to all the circumstances ofthe case

be excused for the negligenoe, defrult, breach of duty or breach of trust

Tribunal may relieve him either wholly or partly from his liability on

think fit.

he tfairly to
or the

PART Lq

it may

which
at the

182. Service of notices.- (1)
insurer shall be sufrciently served

as a person authorisd to
registered post to, the address

(2t Any notice or
policy holder may be

policy are usually

at

to be served on an

regisered with the Commission

the insurer and left at, or sent by
with the

to be sant to any

Lotices respecting such

be deemed to be notice to

lnapo transferee,

writing of his

v

1
so

be holder of

assrgnee or
is by this Act required to be

(2) The Co

imposing conditions on the

in currencies other than the

to persons who are citizens

effected.

184.

rnsurance o

shall also be sent n

Paki -(r
on

lroperty or interests which

not inconsistent with this Act,
issue life insurance policies denominated

to approval oflhe State Bank ofPakistan,

resident in Pakistan at the time the insurance is

1

ublic property.- (1) This section applies to dtect non-life

ls sectron -

o

t
l.

(2)

(a) "Company'' means the National Insurance Company Limited;

address specified by him in

183. Insurance mav make

regulations, not inconsistent to
insure outside Pakistan part

are

]ut



'..:rr'.i1.rr?.rrlrT5gtq,ffi "f.ri,_%!HEf r.pltffi

(b) "public property'' mears:

(i) . any property, movable or immovable, which belongs to, or thc

salety of wbich is. the legakesponsibility o{ -

(E thsFederalGovernneaLe ntora
local authority or statutory

(Bl any institution,
which is managed

{edcral or a Provincial

authority or statutory

sugh CavFrnlnent' by itself or

.ltrcat aahorb]t ot corporBtion or

iBl

for the purposes

t

loa&.or ryith extqnal aid

ot

i)

tr

'case 
of any otler

projest,

norq0sl

which it

at which it is

it ieintended;

(c)

established

licensed insurer

Govemment.

of

other.than a company,

F I Government or a Provincial

to my publio prop€iry, or to any risk or
shail be pl&opd rsith the Coupary o. eny other

and conditioDs as may be prescnled by the Federal

i

(4) F Government may through notificatioq m the ofEqral Gazette

specifu a c lasses ofpublic property, the insurance business of which shall only
orpatry:

Provided that if the Company declares in writing tnat it is not able, by virrue of the

operation of a provision of this Act or for any other reasorq to enter into a contract of

It
it

or it, holds a

or which is

it

(3) All insuranae
.liabil,ity,appertaining to

be placed with



:\
insurance for such class or classes of public property, notified by the Federal Government
under this sub-section, the property or liability which is the subject of that proposed contract

of insurance shall be exempted to the extent of the insurance proposed to be obtained by
means ofthat contract of insurance.

(5) The Company shall, as per its memorandum of
related to lnsurance ofpublic property and in business related
public property risks.

(6) The Federal Government may,
rules not inconsistent with the provisions
section.

(7) Rules, regulat
Insurance Corporation Aot I
and in force at the
under the provisions of the
so far as and to the extent

(8)

the e

offcial

(b) the effe

(c) the

185. Compliance
Where an insurer undertakes

with the laws applicable to it

io under the authority of the National
the purposes of l0 of that Act

shall have been made

Act.

by the Federal

ion no longer

su

p

a direction by the

new co s

date ceases to hold a

tf international jurisdictions.--( I )
side Pakistan, it shall ensure compliance

lling

t

(2> Every to undertaking insurance business i:r any jurisdiction

outside Pakistarl sion for its appmval and the application so made

form as may specified and shall be accorrpanied by such

documents

(3) insurer to which this section applies shall disclose compliance with the

provisions of sub-section (l) above in the statements and retums furnished by it under section

46:

to than

Gazette, make

out the purposes of this

mtttandis except in

effect until the earliest of the

following

in the

Company to

shall be made



Provided that the requirement of this section shall not be applicable on insurance of
risks situated outside Pakistan but underwritten within Pakistan.

PARI'XXII
RI'LES AND REGULATIONS

186 Power to make ruleo.- The Cor .issioq witi of the

Federal Govemmeat, my make rules to carry out the purposes

Provided thar, the powir to rtrakc rules

condition of previnus puhlisation and

in the manner considered most

thereon within a pedod of not less

Provided. trrther that

being re-notified as regulatione
publication for eticiting pu

t8'7.
official G

rules made

and connect

Provided lbat thr power
to the conalition of previous

may be published it the
public opinion thereon

publication.

be suliect to the

thereof may be published

for eliciting public opinion
ofpublication.

made by the .F
to the

confened by this

fore making any re

most appropdtto
of ,not

t are

of previous

\
may, by notification in the

FovisioD.t of. this Act and the

of this Act strd for incidental

subject

thereof
n for eliciting

from the date of

t
(:2) Without

make regulations for the

development of all or any of

(u) index

to (1), the Commission may

the purposes of the organized

segment of insurance business in Pakistan.

t shall be not be.limited to the following:

t
in which conduct of index-based insurance

shall be conducted;

ii) requirements rclated to index-based itsurauce products and

ancillary matters;

(iiD reportingrequirements ofindex-based insurancebusiness;



(v) requirements .elrited to the with the

policltrolder or tbe covered persons;

(rD requirements related to training
engaged in distribu of

(vii) rcquirement
settlement

and timing of claim

logy based platforrns

to lrswTech which shall
the following, oamely:-

lntermediaries

products;

N

(vllt

(ix)
*Q$u'

i
o)

but

(D le technolowp used in

Commission, mlcrolnsurers,
intermediaries.

tand the insurance
I

(iir) I
privacy of data including

(iv) of insurance business undertaken

for
the

guarantee fund by insurers, contribution of amounts by insurers, and

the fee to be paid by insurers in connection with the development of
the fund, management and operations of the fund and other rnatters

connected and incidental thereto.

(ir)

(i") range of services required to deliver index-based insurance
product, relevant to the insurers or the entity engaged in
disaster risk insurance and the insurance intermediaries;

and functioning of the

based platforms and processes; and

t



corduet of'
outreacih and

(e)

ll16uranc

distinct
takafu1

rganized development,

in Pakistan;

rvith the business

outreach of takaful

connected with the

development outreach

anal tlrc manner ir unclaimed
be held. by an of

of applicxion for unclaimed

and its. ; reporting

Explanation:- The guarantee fund for the insolvency of insurer

means the pool of. funds created to provide for payment of policy

belefrts in case of iruolvency of an insurer and is formed through

mechanisms br guarantee fund ibr
business.

(d) regulating miero comected with the

b9a

n

for

t
(D

other tbereto;

fiir treatnrent of insurance

oonduct and mamer of operation,

deposit, reinsurance araigements
ofan errtity or entities engaged in providing

a:rd anoillary services il Pakistau

(h) app

(r) requ

paid up
and

t
tbat. the regulations made under this clause may also

requirements to be imposed on ficensed insurer engaged ia
ing of dimster lqk insurancc ,hrqj!€ss whic.h may extend to

requirements in relar ioq to solvency of the disaster risk
insurance portfolio;

requtements for insurance brokers in relation to minimum paid up
capital, statulory deposits, professional indemnity, criteria for sound

t
tl

i,

0)

ft tilaatofy peticipdion of:all insurers:

kovit{ed tbxt tho regulathm shal

apsators aad widow takaful



1
and prudent management, manner of conduct of insurance broking

business, conditions of license and other requirements incidental or
connected therewith;

paid up

trainingcapital professional inderurity, experiencq
requirements for authorised surveying
insumnce surveying business, f and

reguiretnents incidental or

uct of
other

(l) requirements for
paid up capital
of conduct

license

(m) requ

t

rn

sandbox

adoptioa

(
in relation to minimum

management, manner

bus.iness, cosditions of
idental or connected therewith;

reLation to their

>f. e other requirement

of Commission and refund of
products;

s connec ted

experimentation regulatory

or aDy regu imed at

technology, ard
and

(p) req ln do insurance pool(s) by
ferms and conditions and

ers

made under this clause shall inter

alia to direct insurers and reinsurers to

create insurance pool; and

(s) {or carrying out of insurance awareness activities and

anil incidental thereto,

188. the Commission to issne directives, circulars, guidelines,

etc.- The y issue such directives, codes, guidelines, circulars, notifications or

explanatory no as are necessary

o

regulations made under this Act.
to carry out the purposes of this Act and the rules and

(k) regutements for insurance surveyors in relation to



PART XXttr
REPEALAND SAVINGS

189. Repeal aud savings- (1) The Iosurance Ordinance

hereby repeaid:

Providd tlutt:tepeal ofthe repea.led Otdinaace shall not-

(s) *treot thc regisbation of co

repealed Ordinance; or

p) revivo enything

(")

t
the repeal takes effect;

of the repea or anlthing
QT

\
acquired accrued or

;or

mads or puuishment awarded in
under the repealed e; or

q ing or
any .obllgatiqn, rfeiture or
i4 and Fny investigation,

, 2000

or saved under

aflect

duly done

(d)

(0 a.fiect
remedy

(a) aqv
shall be

or ade, continued or
punishment may be

Lnance-t

provision of the repealed Ordinance

as far as rnay be, to this Act, or to the

the

pro

alry suc Ir

as

n of this Act;

I
notification, Cuid.line, ctcular, dtective, order

or tion issued, rnade or granted under the repealed Ordinance

heve effect as if if had bpeu isoued, wade .or granted under the
ing provision of this Act unless repeald amended or

substituted under this Act;

of2000) is

or

(2) Notwithstsnding

(b)

(c) any official appointed and anybody elected or constituted under
repealed Ordinance shall continue and shall be deemed to have been



a-
appointed, elected or constituted, as the oase may be, under the

conesponding provision of this Act;

all funds and accounts constituted or rnaintained under the repealed

Ordinance sball be deemed to be in continuation of
fitnds and accouats constitutod or maintained

(e) All contracts or policies of a[ msurer

licensed under the provislo the shall continue
in force and shall be lo under the applicable

provisions ofthis 1

(0 any license,

rep

granted

pro
hall, unless c

a

con

tssued, made or
to have

granted undei the

. issued, made or

matters not

1n t

of any

be I the date specified

the coming into force of this

with the applicalle provisions of

of an i ny, to

t
Pro t

under the

o

7

(4) Save as

deemed to affect

regulation, appointment,
passed, direction given, proc
pursuant to the repealed Ord or
thing, action, investigation, pro

agreement, fee, resolution,
commencement date for
Act, continue in fo
made, prescribed

a
other laws as

vided affect or be

commenced order, rule,

cribed or charged, resolution
t executed or issued under or

or repealed by this Act and any such

, regulation, appointment, document or

gs or instrument slall, if in force at the

not inconsistent with any of the provisions of this

tlas if it had beeri respeciively done, taken, commenced,

, passed, given, executed or issued under this Act or any

Act

190. ons.- (1) Nothing in this Act shall apply to any insurance business

carried on by the ederal or by a Provincial Govcrnment.

(d)

(3) Nothing in this
comply with the provisions

as the case may be,

to

,Ia{:ll

rTesn(



(2) For the pqposes of this section, insurance business carried on by a body
corporate shal1 not be deemed to be insurance business carried on by the Federal or by a
Provincial Govemment by virtue only of the fact that the Federal or Provincial Government
holds a controlling ownership interest in the body corporate.

(3) Any provision in any other law which eKempts an
applies from compliance with this Act or which requircs such an
Act shall be void to the extent ofthat cxcmption or requircmcnt.

191. Removal of di{ficulties.- If
provisions of this Act, the Federal
make such provision or order as may appn

-fa\-

Act
this

it

ing effect to the
in the ofEcial Gazette,

for the purpose of removing
the difficulty.

STAT'EMENT OF OBJECTS AND REASOI,{S

(Insurance Act, ?,026)

The Insurance Ordinance, 20i)0 was promulgated to reEiul3te tlic insllrance business in Pakistan.
Over the past two decades, the ins'.rance sector has evolve,i significantl;r, necessitating
modernization ofthe Iegislative framer.lork to align it rvith contemporary market needs,
international regulatory practices and evolving govelrrance standards.

2. The Apex Committee of the Specia.l Investment Facilitation Council ,(SIFe) has alsc
endorsed key policy objectives for reicuming the insurance sector, inchrding incrczrsing
competition, l'acilitating acccss ibr intemational insurers, strengthenirrg elforccrner,i nrechani:r..rs,
and aligning the ins'.rance industry with global practices.

3. In pursu:nce of these policy directions, the Ministry of Comrr.ercc undertook consuitatious
u'ith relevant stakeholders, including.the Securities .and Exchange Commission of Pakistan
(SECP), Ministry of Finance zLnd indrrstry represenlatil es, and deveioped a couprehensive
proposal for reform of the existing legal lra-'nework.

4. The proposed Insurance Act,2O26 seeks to replace the Insur-;uce Ordinnnce, 2000 with a
modeni iur,i cornprehensive iegal lia-'ne'*od< by introclucing updated regulatory strucf-'j.rss.

simpiifuing the legal archit:cture tbrough enai:ling provisions, anci strengthening market conduct,
supervision and dhforieme:rt mechanisms.

5. Thc proposed legislaticn aims to prornote transparency, inprove govemancc, enhanre
operational efficiency, encc'.lrage ccr:rpetiticn and ensur,: b,3tt.i' plotection of polioyirol,jers'
interests.

6. Tl,c drall legislatiolr has been vetted by the Ministrr oilau'and Justice and appro.,,ed by
thc Cabinet Committee for Disposal of Legislative Cases (CCLC) in its meetlng held on
10.03.2026. The same has also been ratified by the Federal Cabinet vide OMi )lo.5l7 /2A26-Prog-
III dated -a1.03.2026.

\-
(.IAl"{, AL KIiA}O

Minister.for Commerce
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