
NATIONAL ASSEMBLY SECRETARIAT

R-EPORT OF THE ANDING COMMITTEE ON FINANCE AND REYENUE ON
THE INCOME TAX ORDINANCE fTIIIRD AMENDMENT'I BII,I, 2025

I
I, ChairEEn of the Standing Committee on Finance and Revenue have the honor to

present this r€port on the Bill funher to amend the [ncome Tax Ordinance, 2001, (XLIX of
2001) [The Income Tax Ordinance (Third Amendment) Bill,2025] (Covernmcnt Bill), referred

to the Cornmittee on 56 November, 2025.

2 The CorDmitt€€ compises the following: -

l. Syed Naveed Qamar
2. Rana Iradat Sharif Khan
3. Syed Sami Ul Hasan Gilani
4. Ms. Zeb JaIIar
5. Mr. Muhammad Usmar Awaisi
6. Mr. Alizahid
7. Dr. NaJisa Shah
8. Ms. Hina Rabbani Klar
9. Mr. Ali Jan Mazari
10. Dr. Sharmila Faruqui
1 l. Dr. Mirza lkhtiar Baig
12. Mr. Muhammad Jawed HanifKhan
13. Mr. Arshad Abdullah Vohra
14. Mr. Hussain Ellahi
15. Mr. ShahLram K}ron
16. Mr. Muhammad Mobeen Arif
17. Mr. Usama Ahmed Mela
18. Mr. Muhammad Ali Sarfraz
19. Ms. Shahida Begum
20. Mr. Muhammad Aurangzeb,

Minister for Finance and Revenue

Cheirman
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Membcr
Member
Mcmber
Member
Member
Member
Ex-officio Member

3. The Committee considered thc Bill, as introduced in the National Assembly placed at
Annex- 'A', in its meelings held on 3'd and 9'h December,2025 and proposed the following
amendment therein:

CLAUSE 2

ln clause 2, in the proposed Section 134A,

A. in sub-section (3),
(a) in paragraph (a), for the word "or the", wherever occurring, the expression ", the

Federal Constitutional Court or the" shall b€ substituted and for the words
"appoinl one ofsuch p€rson to b€ Ue Chairpe6on ofthe Committee" the words
"forward such names to the Federal Minister for Law and Justice for nomination
ofone ofsuch person as Chairperson of the Committee" shall be substituted;

(b) in paragraph (c), -
(D in sub-paragraph (iii), after the word "taxation", the words "or

commercial matters" shall be ins€rted; and
(ii) in suLparagraph (v), the word "rcputable" shall be omitted;
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B. in suh-section (ll), in the proviso, fol the words "Supreme Court", the expressiofl
"Federal Constitutional Court or the Supreme Cout, as the case may be," shall be

substituted;
C- in sub-section (12), for the words "Suprcme Court", the words and comma "Federal

Co$titulional Cowr, the Supreme Court" shall b€ substituted;
D. in sub-section (13), in the proviso for the words "Supreme Court", the expressjon

"Federal Constitutional Court or the Supreme Court, as the case may be," shall b€

substituled; and
E. in sub-section (18), in paragraph (a), for the words "Supremc Court" the words and

comma "Fedcral Constitutional Court, the Supreme Court" shall be substituted.

4. 'lhe Comminee recommended that the Bill as reported by ftc Standing Committee
plac€d at ANNEX-B, may be passed by the National Asscmbly-

-sd-
(SAEED AHMAD MAITLA)

Acting Sccretary

lslamabad. the Januarv. 2026

-sd-
(SYED NAVEED QAMAR)

Chaiman

L-



{AS INTRODUCED IN THE NATIONAL ASSEMBLY} Annex-A

A

BILL

Itnher ro on end thc lnconc Tot Odnonce. 200 I

WIIEREAS, il isere€dienr turlhcr !o 0me drhe IncomeT0x Ordilltulcc, 2OOt 00r),
ir tbc rDrnocr and for rhc purposes hcrci,rafter appearing:

It fu hereby enacled os follows

Short tltlc rod con menccrnent - (l)
tuncndtDcnt) Act 2025.

(2) Itsholl, ur css providEd oth

2. Srrbrtltutlon of reclion
ordinancc, 2001 Cl LIX of

'134A. AlterDrtive Di
OrdinEncc, or thc rulc6

PertainltrE to-

lncoole Tar (Third

fX o( 2001. - II lhe loco$c T'r
lowing shall bc substitutad, narE.ly:

- (l) No(rv ir hstandirg .nyth ir)g containcd in thit
agSrievc{ pe$on in connecton wilh any disputc

l fifty millior rupces or abovc or adnrissibr laty ofrcfutrd, ss

allcmativ.
ofanydisptrtcr

se ''SOE", lhc I init
not anP ly ard it shall b€

tmcnt ofa Committee

dther legal proctcdings sboll lic againsr
resolvcd under tlis sectiofl

I

G)
the casc may

PEvidcd funler drrt
thc SOE or the Comrnittee

. *",,"',,,+dil,

.lusnttl-",",(b) ofdefault surcharge and peoalty; or

(c) other specific relief requued to resoh,e dre dispute,.{lay
criminal proccedings hav€ bec, iniliatci, to thc Board fdr lhe
disputc r€solurioD coDrmittec 'Conlrnittc!" under th

Provid(d thar wherE the a8Sr'Evcd
of.1ax liabllity nrentioned in clause (a)
mand.atory for such aggricved SOE lo
for thc csolutioE ofal|y dispLrh uD

Expllnotirrn.- Slal shall have thc same mca n ing a+ lssigled therElo
in the Stalc.Owned E rnd Opcrations) Act.2023 (Vll of2023)

(21 Th6 appl allcmath,c dispure rcsolution undcI sub-scction (l ) shr]I b{
accornpsnicd by -

G) ition for rcsolution of tlc dispuc; and

(b) an dcrialing th t ifrhe applicanr ac.cpts lhe d€sision of thc Committe€, it
shall bc biodjrtg on him in .rll rcslccls ard shall on rcceint oflh. deci6ion withio 6fteo days
Yilhdtrw Eny and altpendinB ca-qcs oflrny kind iD rEsp€ct of$e disputc, mentioninS dctail6
tb€rcof;
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Providcd l}lst ir case ofSOE which is, dircctly or iodirec y, wholly o$ied by thc

Fedcral covernmenq thc dccisioo of thc Codmittcc shall be finol and bindin8 on fic
Commission€r ard fic SOE.

(3) The Chairmatr ofdc Boar4 aflcr extEilation ofthc apptication ofm eggicvcd
persotr, appoi,rr a Committc€, withio fi&ccn days ofEceipt of$rch application by the Board,
c!mpriiing,

G) a rerirEd judge cf a HiBh Coun or thc Suprroe Coud bavrng sdcqiratc
cxpcrienc€ in denling with tDx or coDrnerc ial natt rs, lvho shall also bc thc
Comhitlc!, to b€ noniDarEd by the Chairman of d)c Board from.a p6r

n oftc
n&ncsel

prolos€d by thc nominec of the trxpaycr under clause of s.stl- In case thc
laxpayer inChaiman disagre8 wjth the narncs poposed by

terms of clousc (c), $e Chairman of lhc Board appointcd uder
clausc (b) and (c) ro pmposo one E6rne each Court or Oe Strprcmc
Courl having adequah experienc€ in deali rnaftcri,'*hereupon thc
Chairman sl)all appoint one of slrch fthc Commine.:

o) an oflicer of (he BS 21; od)el than. the Chicf
Commissioncr lnlafld R6ven fte c[sq and

(c) a person paycr fom eErongst -
(i) oflhc Chanercd Accounrnnrs OrdiDance, l96l

(X of196I); or i.
(ii) cost and ment sccountrnrs \yitbir the meaniDg of rhc Cost and

Matragemcnr Accou. 1966 (Acl No XIV of 1965): or

(ii, hovin8 a minimunr of fiicelr ycars' cxpcricoce rn rhe,tfield of

(iv) offrcors oflh€ Ioland R venue who rerired BS 2l or

(v) reputablc businessmen ftsm a Lsl Do 0mmeD dcd by the

Fedcration of PakislBtr Cbamber of Commerce

?mvided *lat 6c trxpaycr shall ! or an adYocate if
thc s6id chartered accoulttanl or the an auditlr or dn suthod€d
rcPresenralive of thc laxPaycr.

(4) The Chai lhc order of appoirlEncot o"f

Corunine€ to the
dispute is peuding and to

App€t ate Tribunal or tar authority whcrc
ncefned.

(5) Tbe undcr sub-scction (J) shall cxa.rnioc drc issuc and

may, ifit dcons neccssaiy, ry, s€ek ex pefl opinion, dircct any o fticer ot $€ Inland
Revcnue or ury other oEducr an audit and shall d.lide dre dispure by oajorhy,
*itbin nrrety days of

(5) by rhe CoDrhiue€ under suEseclion (5) shall not be ciied or talen
othd ()ase or in thc same case for a diffcront tar year

(7) Tbe 
'ecovery 

of tax pa,,Eble by a l,xpaycr in conncction e/ith any disput( for
'ildicfi s Committ c has beca appointed under suLxction (3) shall bc dccmcd to have bc€n
staycd on th€ coDstitutioD of Committec till rhe [nal dechioE or dissolution ofthc Commirr!'!,
whicheler is ea.licr

-+



(8) Thc dcoisron of lhc Conrmittcc uDder suh'sccdon (5) shall bc bioding on Orc

CommiBsioBer when the argiev?d I'clson, being s.lrisficd with drc d€cisioD, hs! withdEwn
thc appcll pcndiEB bcfore the coun ol law or Appcllotc Tribunal or tax autlority in rEcpocl of
disputa as mcntioned in sub-s.clion (l) ond hsi cormnoriqted thc order of witb&iq,.l to tltc
Commi(lioner:

Providcd tbst if thc ord€r of wilhdrawal is not comr'|unicslcd to the Commi6sioocr
withl,r sixty days ol'th€ senlce ofdecision of rhc Comfiircc upoD the eggrieved pdson, lhc
dcrision of t-hc Committe. shall not bc binding on thc Conmissioncr

(9) Subject ro sub-seclion (10), the Cordmissioncr slull llso lvith .Ppcal.
if my. pcnding bcforc ary coun of law or Appellite Tribunal r€6P.Ct Of
dispule as mcndoned in sub-sccrion ( t) wilhin Lh;rl.y oflho ordcr of
witidlawEl by 6e aggrieved person lo thc

(10) Ihe agg €ved pclson s

@d within such time ss dccidcA by dre
ordcr€ madc or passed shall shnd

(Il) lf rhe Commi
6ecdoD (5), rhe Chairman
th€ mat$r shall be dcci

Provided tlai c

tax and other Ea(€r
(5) afld all dcririons rEd

lhc pcriod of nincty days undcr suu
the Committee by an order in writing and

dr Appc llate Tribunal or or authority, !s thc

sn SOE. rvhich is, dirccdy or indi.ocuy, wholly

h6ll

owrEd bv dle Fe&ral
\vithin a pcriod ofsixty nsl a decrsion of dre Committe. or Where no decision ia Eadc,

l. cirher pany may pNfcr aD app€al to thc Suprefic Coltlt

uPon rElcjving ordcr ution 01' lic C{mmittcc.

(12) ronr filed by rhe SOES, dircctly or indirEctly, rvholly b!' thc
Federil Gorcr !, agaiosl the decision of thc Comnlittcc madc pior to OI
thc IEc.me T6x (Third Amendrnent) Acq 2025 (Act No. of a!d thc
Supremc Court or a High Coun shall. up'nn conrnrenie.mcnt Tsx (Third
ArDcidocnt) Act, 2025 (Act No ot2025), nbrte

(13) Not$irhstandin-s lnylling ). peritions filed by
Softs, which are not whollj ornod by inst the dccisiou of thc
Cornmitte? rnade pior to comrnen ArDendmeDt) Act, 2025
(ActNo. of2025 ) aDd peDding n convtreoclment of thc Ilcoma
Ter Clhird Anrchdmeot) Acl,

Provded tha! I to thc Srrpreme Cowl againn thc
d.cision of the Committeil ty days from comrr€ncernent of lhe Incomc
Tax (Ibird Arhcr nrcnt) Ac!, of2025)

(l4i Tbe shlll commudicste the ordor of dBsolutioo of 6rc
Cooroittrc to the aggriivcd thc Commissioncr corclyned and tbe coun of law or
Appcllatc Tribunsl or . \rhcre the crsc wILs prcyiously pendi!&

ofthc ordcr oIdissolutio . thc coun oflaw or Apiellate Tntunal or(t5)
ta|( € uthorityr se mry bc, shall decidc thc cflsc within nincty days ofthe commuri.stioo
oI tbc said ordcr.

(16) The Board may. fmm tirnc to lihc. prcscrib. rhe amount to bc paid as
rcDunemlion !o ihc Chairpcrson of thc Commitrce. which rcmundration shall bc paid by lhc
BoErd and thc raxpay.r equ&lly rvithin a pcriod of tificcn days Foll thc constit ioF of tic
Commiucc uodcr sub-*cti.'n tl ).
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(l?) The taxpaycr shali be rcspoosibte for rcmuncmtioo ofa notninec uudcr clause

(c) of sub- sectioa (3).

(18) Notwithst nding aDything conhincd in this sectiod: -

(a) the SuprEmg Couf or a H rBh Coufl, on its owtr motion or oll thc aPplicalion oI
cither p€rry, may rcfcr dle dispute peDdiDS b€forc it to thc Board for resolution by $e
Committ.c to be spFoir*rd'lnder eub.$eclion (l):

Prcvid€d out whefe borh pardes agrce lo rc[fi t]lr dispute for reso

CoEmittee,{he court of lsw or Appellarc Tribunal or tar outhority seizcd of
.by tlc
tc shall

rcc.rd lhc cfischl of bolh lie partres snd shall rEfer lhc te

of thc CohEitree udcr suE6cction (3)

Providgd furthcr that slldisputcs ofsO
TribuDsl or tsx authority shall stand
to bc appointcd undcr 

'ub-s'ection 
(3

AmeEdment) Act,2025 (Act No.

(b) 'Wh.aeve{ aqy
by the Comfttree, the B
appoint thc Committcc

(19) The pro
2025) shall he subject
1697) prowidcd that

oflaw or Appellste
ion by the CorDmi(ce

tof Oe lnclme Tdx Cttird

Under clause (a) tbr resolution
from the datc of such order or tansfer,

c Tu{ (Third Amenduort) AcL 2025 (Act No. of
s of secrion 6 ofthe General Clauscs Act, lll97 (X of

including a SOE may ma.ke a &csh applicalion for

ent of Ob ects R DS

_6_

a

reaoDstitution of tho
Arnendmcnq Acq 202

Frior to rts emc

(20) Boord mry. by
/out tbc purposcs of$is sectiou

accordancc lvilh thc prlvisiotrs of lhc lncome Tax (Third

of2025), ifrhc Commite€ has Dol rcndcred irs dccision

notificarion in rhc ofTlcial Gozelre. nlike rulelftfblrryin8j'rt-t"
lir :

*.EI- -rtUl', ^iPlq'.

t0

Tt" pu.po* of lncome Tax (Third Amendment) Bitl 2025 is to

stengthen the Ahemative Dispute Resolution (ADR) mechanism for reso)ving

tax disputes. lt addrcsses inadequacies in the earliet FechanisqNhb as

appointment of the Chairyerson of ADR Committee The'tilt;aiitls'to 'ensure

impadiality and enhaDce efliciency in the ADR proi;ess'' besidcs rcducing

litigation burden on courts. More aptly, tirepurpos-e oj'thebilt is to nake 4D.R a

viable option for cost effective resol'iitibn bftax diiputes'' /.2, /\,rb
'ii'

r' .' Bilal Azhar Kayani
" :' lrinisi"r or sttte ror hlnan"e
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[AS REPORTED BY THE STANDING COMMITTEEI

BII,L

lurthet lo dt cnd the htome -ItL\ Otdinoncc, 2001

WIIEREAS. it rs expedierl lurther Io amend the LTcorne TzL\ Orclinanc€, 2001 (XLIX of2001).
in thc rnarurer and l-or the pu.poses hereinaner appeaing;

It is hcreby enactcd trs follows: -
L Shott title and commencement. - ( l) This Act shall be callcd the lncolne 'fax

O|dinance 1IhirJ Amcndmcnr) Act 2025.

(2) ll shall, unless provided otherlise, come into lbrce at once.

2. Su bstitutior of scctioD t3,lA, Ordinance No. XLIX of 2001. - In the Incomc
Iax Ordinrurce, 2001 (XI-IX of 2001). for section 134A. tlrc follolr,ilrg shall be substituled.
nanle]\':

'rl34A. Altcrnalivc Disputc RcsolutioD. - (1) Notwithslanding anylhirg corltained in
this Ordinance. or the rulcs madc lhercundcr. an aggrieved pe6on iu con[cction wilh an]_

dispule perlaitling to

(a) rhc lidbility of rax of fifq milhon rupees or abole or admissibilily ofretund.
as thc casc nray be;

(b) thc eytent ofwaiv$ ofdcfault surcharge ard pe[alty; or'
(c) olhcr specific reliefrequired to resolve the dispute, may apply. except \\here

criminal procccdings have been initialed, to the Board lbr lhe appoinlnrent
of an alternativc dispule rcsolution committee _Conlmitee" undcr llus
scction for lhc rcsolution ofany dispute:

Provided thar where rhe aggrieved penon is a state-o\ .ned enterprise "SOE'. the linit
ol tay liabilil, mentioned in clause (a) of sub-sectioD (l) shall not apply and it shall be

mcndator,v for such aggrieved SOE to appll,to thc Board for thc oppoiDrrucBl ofa Comrnittce
ftr thc rcsolrrti.rn ol irn; disputc rurJer this section:

Provided l'urlher that no suit. prosecrrtiorl, or other lcgal proceedings shall lie against
t-he SOL or rhe Co[unittee in relation to the dispure resolved under this section.

Explottdtion, - Slale-ownod eDteryrise shall have dre snnrc nreaning as assigned lhereto
rn rhc Slatc-Owncd Elterpriscs ((ioveinancc arrd Opcrations) Act. 2023 (VII of2023).

(2 ) The application for altemativc dispute resolution urder sub-section ( I ) shall be

accompanied L)) -
initial proposition for rcsolution of the dispute; and
an uuderlaking that rf the applicart acccpls the decision of thc
Commiltcc, il shall be binding on him in nll respecls and shall o1r receipl
ol'tle decision $irhin lllleen days withdrau any and all pending cases

ofan! kind in resped oftllc disputc- lncntioning delails thereol

-7-
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Pro,'idod that ill case ol-SO]i which is, direclll or indirectly. u'hol11 or.'ncd b) the
liederal Gorcurmenl. the dccision of the Cunn)itrce shall be tlflal and biDding on the
Comlnissioner and thc SOll.

(3) The (ihainnan o1 the Board. aller examrnalion ofthe apllication ofan aggrieved
pcrson. appoint ir comnrittee, within fifteen da1's ofreceipt ofsuch application by lhe Board.
corllprising.

(a) a rctired judge of a I ligh Court. the Fedcral Constitutional Court or the
Suprernc Court holing adcqualc experiencc in dealing uith tax o[
comnlercial nralters. ,"vho sllnll also be lhe Chairperson of the
ComIl1iltcc, to be norrrinatcd by the Chairnan of the Board frolr a panel
of tlrrce namcs proposed by thc nolDinee of the (axpaycr undet clause
(c) of this sub-sectior). In case rlrc Clharmlan disagrees $'ith the nanres

proposed by lhe persolas nomiDuted by the laxpaler in terms of clause
(c). the Chairman l]1 the Boafti shall require the nominees appoiuted
undcr clause (b) and (c) 1o propose onc narne each ofo retird judge of
a lligh Courr. the Federal Constitutional Cout or thc Suprcrne Court
having adequate expcrience in dealing with trrx or commercidl matters.
whereupon the Chairnral shall foruard such names lo fte Federal
Ministe| for L.aw and Justicc lor nomination of one ol such person as

Chairpcrson of thc fbrnmittee;
(b) an officer of lL: lnland Rer.enuc not belo* BS 2l , other tlmn. lhe Chief

Conrmissioner lnland Revenue havingjurisdictio[ over the casei and
(c) a person to be non'rinatcd by thc laxpaycr l'rorn amongst

(D accourlants rvithirr the nreaning ol the Chanered Accountuts
OrdrnaDce, 1961 (X o1196 l)ror

(ir) cost and miinagcment accountants tr,ithin thc mcaning ofthe Cost
and lvlanagenronr Accoultanl Acl. l()66 (.,\ctNo. XIV of 1966);
OI

(iii) advocales having a rninirrum o1 lilteen years'eiperielce in the
field of tiuiation or ctrnunorcial matters: or
of}jcers oflhc lDlaDd Rer.cnue u,ho retiled in BS 2l or cbovcl or
busincssmen lionr a list notitied by rhe Boarld as recornmcntLed
by tie ]redcrarion of I'alisLatr Chtunbcr of Commerce and
lndustr,y:

(i"1
(v)

Provided that the taxpayu shall not nominate a chartcred accouDtant or an advooate if
the said chaflered accountant or the advocale is or'has been an auditor or an authorized
rcpresentativc of the taxpayer.

(4) lhe Chainnarr ofthe tloald sllall conrnlunicate the order of appoint eut of
(:olnnrittee to thc aggrieYed person. colln of law or Appellatc I' bural or tax aulhotlN
where dispule is pending and to the Conrmissioner conccmed-

(5) I'he Cornmrltee appointed lmder sub-section (J) shall examine tie issue and
ma). if it decms nccessar,-, conducl inqurry. scck cxpert opinion- direct any officer of the
Inland Revcnue or any other pe.son k) c(Dduct au audit al]d shall dccidc the disputc b),
nrajority, *irhin nilrel-1 days ofits appoirlnrent.

(6) The decision by the Commiuee under sub-seclion (5) shall not be ciled or taken
as a precedcnt in anv othcr case or in thc samc casc lbr a differeltt tax year.

(7) -l 
he rccovery oi riu payablc b! a riDipaycr in conncctiou with dny disputc for

which a Cornmilree ha.!i been appointed under sub-s.clion (j) shalt bc deemed to have been
stayed on the consrilution of Conlmifiee till the final decision or dissolution ol lilc
(lonlmittee. \\'hichcver is carlicr.

-8 -



(8) The decision of the Comuriltee under $ub-section (5) shall be bindilg orr lhe
Comnlissioner 1yhen the aggrieved person. bring satistied with the decision. lus withdra*n
the appeal pcnding bctbre drc courl oi lau, or Appcllate Tribrxlal or tax authority in respccr
of drsputc as lnentiolcd in sub section ( I ) and has cornnrunicatcd the ordcr of withdlawal
t(l lhe (i)rnnlissioDer:

Provide(l llMt if the order of withdrawal is nol communicated ro thc Conulrissioncr
w;lhin sixty days ofthc sen'ice ofdecision oI the Con]miflc!- upon lhe aggricved pcrson, the
decision olthc Commiltee shall nor be binding on thc Comnlissioncr.

(9) Subject to suFseotion (10). thc Cormrissioner shall also rvithdraw the appeal.
ifan'!, pending belbre any court oflaw or Appellate 'Iribmal or tax autholily in respect of
disputr' as mentioned in sub-section ( l) withii thirq' da-vs of the communication ol'the order
ol withdrawal bY- the aggrievcd person to the Comrnissioner.

( I 0 ) The ag:griered persoD shall make the payment of inconrc taK ard other taxes and
within such tilnc as decided by the Commitlee under sub-sectioo (5) aad all decisions and
orders made or passcd shall sund modified to that extent.

(11) If Ihe Committee fails to decidc within the period of ninety days undei sub-
section ( 5)- thc Chairman ol the Board shall dissol,,c Lhe Conrmitlee b!' an ordel in !+riling
,nd the nrafter shall be decided by thc court ol Ia* or Appellate Tribunl or t@( authority,
as thc case mav be:

l'rovidcd that in casc ol-SOE. except an SOLI, which is. directly or inclirectly. r.r'holly
owned by thc Federal Govemment, eidrer party may prel'er an appeal to lhc Fedcral
( onslitutional Courl or the Supreme Cjourt. as rhe casc may be. u'irhiD a period o1-sixty- dal s

against a dccision ofthe Committcc or r!,here no decisiol is made. uporr recciving order ol
rlissolulion oi tlrc Conrmittee.

(12) All pelrlions liled by thc SOEs, directly or indirectly, rvholl,'- ou'rred by- the
Federal Governnrent. agarnsl the decision oflhe Comnritte€ made prior lo commencement
oflhe Incolrc l ax ('l hird Amendrncnt) Act. 2025 (Act No. of2025) arrd pending befbrc
rhc l'cdcral Con$itulional Court. tlre Supreme Coun or a High Coun shall, upon
commencement of the Inconre Tax (Third -^mendnrert) Act. 2025 (.A.cl No. of2025),
abale.

(li) Notwithslanding ,nlthing conlained in sub-scction (12). petitions filed by
SOES, whioh arc lrot wholly o*ned by the Federal Covemment, agarnst the decision ofthc
Connrinee nrade prior to conrnrencemcnt ofthe Inconle TiL\ (Third Amendment) Act, 2025
(Acl No. of2025) and pending before a High Court. shall upon co,nnercement ofthe
lncomc'l ax ('l hird Amendmcnt) Act, 2025 ( ct No. of2025) abate:

Provided that such SOES may prct'er aur appeal to the Federdl Constitutional Court or
lhe Suprerne Court, as the case ma! be, against the decjsion o[the Committee. *ithin a

pcriod ofsixly days frorr commencement of the Incofie Ta)i (Third Arnendflenl) Act. 2025
(Act No. of2025).

(14) Thc Chairna.I ol thc Board sholl comrnuricatc the oldc| ofchssolution of dre

Comnriflee to lhe aggrieved petson, the CoDrmissioner concemed and the cotrn of law or
Appellalc Tribunal or tax aulhority, where the case was previously pending.

( 1 5 ) On receipt of the ordcr of dissolution. thc coun o f law or Appcllate Tribunal or
tixi aulhoriry, as tire ca^se may bc. shall decide the casc withi[ ninet! da]s of thc
cornnrLmication ol thc said order.

(16) Thc Board may. lionr Li e to time. Fescribe the arroLrlll to be paid as

rcmuncrahon to rhe Charrperson ofthe Conrmittec. which rcmuneration shnll be paid b)'lhe

a



Board and thc toipal'el cr]ualll urthi| a period ol-fiiteen d \s liollr thc conslilution ol dre

Conlnriltee uDder sub-section 13).

( I 7) l he taxpa-vcr shall be responsihle Ibr l emrucralion of a nominee under clausc
(c) <l1 stib-scctiotr (3).

(18) Not\\'ithsL diDg allything contaired in lhis section -

(a) the Federal Constitutional Court. thc Suprcme Courl or a High Courl- on
itso*n motiont-rr or thc application of eilherparu]-, may rcl'cr drc dispule
pcnding hclble it to the Board fin rcsolutio[ b] the Uonrmittee to be

appointed under sLrb-scclion (i):

Provided thar rvhere both paflies agrec to refer rhe dispute fot
rcsolution by the Connrincc. thc coun ofla\r,or Appellatc liibunai or
tax autlrorir)' seized ot the dispule shall rccord the conscnt of hoth the
parties and shall relir the dispulc ro the Bo.Ed lor appointnrent of the

C<-,nrmitlce urder: sub-seclion (3):

Prolided further tllat all disputes of SOES pending bclorc any
coun of la* or Appell.rlc Triburul or ta\ autho[it_y shall staid rrar]sfened
to the Board [orresolulion by the C]onlmittee to be appointed under sub-
seclion (l) upon commencement ofthe Incomo Tar (Tlird Anrcldment)
Acr. 2025 (Act No. ()1 2025): and

(b) whencver iury dispute rs rcfcrred or tlrulsfcrred llndel'clause (a) tbr
rcsolution by the Conrnrittc'c- the Board shall *ithin lillecn dals fronr
the dlte of such order or transfer. appoirl the Crrfirmittee uoder sub-

section (3).

(19) lhe prolisions ofthc Incomc lax ( l'hird Anlendment) Aot,2025 (Act No o1'

2025) shall be sr-rbject to 1he provisions ol secrion 6 ofthe GeDcral Clauses Act. 1897 (X ol'
1897) provided tha{ the applicarl ilclrding a SOE naI make a fiesh application lbr
rcconstitution ofthc Comrnitt!-e in accordancc rvith the provisions ofthc ltrcor)c I a\ (-l hrrd
Anlcndment) Ac1.20ja (/\cl No. of2015)- ilthc Commirtcc has not rendered its decisioD
plior lo its cnsctment.

(20) The Boarcl rna1. b-v uotificatioD in lhc olticial C;azette. make rules l'or (irlr] irg
out rhe purfoses ofdris scction.

SI'ATEMENT OT] OB.IECTS AND REASONS

l'he purpose ol'lnconrc l'a)i (-[hird Anrcldment) Bill 2025 is to strengthen the
Allernative Dispute Resoluti(nr (ADR) mechanisrn 1br resolvirg tir\ disputes. Ir ad(lresses
inadequacies in the earlier nrechanism such as appointment of the Chairperson ol- Af)R
Cornmiltcc.-thc bill ainrs to ('nsLt]l irnparrialiry and euhance elficienc-,.' in thc ADR
process. hcsides reducing litigation butden on courts. More aptly, thc purposc olthc bill is
1() makc ADR a viable oprion lbr cosl cllLctrvc rssolution oftax dispules-

-sd-
llilal Azhar Koyrni

iuinistcr ol Slale lbr Frnancc
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