AS INTRODUCED IN THE NATIONAL ASSEMBLY|
S

BILL

Surther o amend the tnconie Tax Ordinance, 2001

WEHEREAS, it is expedient funther w anend the Income Tax Ordinance, 2001 €XLIX 02001},

i the manner and for the purposes hereinafter appeaning: . 9&
I is hereby enacted s follows: e _.%
n,. RO q&\“
1. Short title and comimencement. - (!}’L@gﬂ \}lau‘l% Ldi lnwrm. Tax (Third
Amendment) Act, 2025, _

\ ‘ Al ke
et i %;l price.

. = P ¢ P J
2. Substitution of section i e No. KLI‘( of 200t. — In the Income Tax
Ordinance, 2000 1 XLIX OFZ ]"., @e folluw iag shall be substiluted, namely:

“134A. Alternative D:sputr., a(}l@ . = (1} Nouwvithstanding anything centained in this

(2) It shall, unless provided otherwi

Ordinance. or the rules m cr&;@cr. an aggrivsed person in connection with any dispute
perlammg Lo e
x. 1, =
(a) the liahiiit@dx of fitty million rupees or above ur admissibility of refuad, as
P

the case may be; L5

- (ﬁiﬂhcm of waiver of detault sweharge and penstity; or e

{c) other specilic relicf required to resolve the dispute, may applyE

criminal proceedings have been initiated. to the Board for the & ﬁpp.'mnrms%‘

dispute resofution committee “Commitiee™ under Liu\mm 1m“the1" of any disputc:
Y, Atk

Provided that where the aggricved purg st _ -c.‘,l\vncd*cnﬁrpnst. *SOE™, the linut

of tux labidity mentioned n clause (2) of £ g3 all ot apply and it shall be

mandatory for such aggricved SOE to gy ' (1950 q,.@v:hé appoingnent of a Committee

for the resalution af any dispute und

Provided further ﬂ]ﬁt@“ NS édlhur legal proccedings shail e apainst
the SO ar the Conunitige in’ m}n_{emc (i@L resubved under this section,

Explanation.— Stne -U\gjlea'em@%!'c shall hase the sume imeaning as assigned thereto
in the State-Owned L:nicrpriscs I(;gﬁymncc and Operations) Act, 2023 (V11 of 2023).
- LY e

)] The apphuuoqu atternative dispute resafulion under sub-section (1) shull be
accompanied by - ﬁ

{u) mk(z\&puamnn for resofution of the dispute; and

{:)} an"undt rtaking thit if the applicant aceepts the decision of the Committes, it
shall be binding on him in ul} respects imd shall on receipt of the decision within fifteen davs
withdraw any and all pending cuscs of uny Kind m respect of the dispule, mentioning detaits
thereof:



Provided that in casc of SOZ wobe . - o o . o peliectly, wholly owned by the
Federal Government, the decision of the 1 o't : shat! be final and binding on the
Commiussioner and the SOE.

(3)  The Chairman of the Board, after examination of the application of an aggrieved
pemson, appoint a Committee. within fifleen duys of receipt of such application by the Board,
cCOmPprising, —

fa)  a retived jwdee of 2 High Court or the Sypreme Court having udequate
experience in dealing with 1ax or commercial matters, '« ho shall also be the Chan on of the
Committee, to be nominated by the Chairmian of the Board from a panel v names
proposed by the nominee of the taxpaver under clause (¢} of this sub-sofof In case the
Chairman disagrees with the names proposcd by the glesony he taxpayer in
terins of clause (o), the Chuirman of the Bourd shaf i A5 appointed under
clause (b) and (¢} 1o propose one nume cach of & B Court or the Supreme

Court having adequate experience in deali '&ﬁ g eroftl matters, whereupon the
Chairman shall appoint ene of such pcrs&%‘)« 16
' ow BS 21, other than. the Chicf

Yl the Committee:
Commissionce Inland Revenue. e the case; and

{c} a person & W 11078 axpaver from amongst -
(i accountanty \&1 tiyptrdning of the Churtered Accountunts Ordinance, 1961
(X of 196 1); or D S

ment gecountants witlnn the meaning of the Cost and

(mn vost and
i . 1966 (Act No. X1V of 1966); or

Management Accoun
(i) es having a minimuny of fitteen voars™ eaperience in the licld of
taxation; or

(ivi  officets of the Inland Revenue who retired in BS 24 or ahm‘:.@'

: »
Grgr
q;e%ommendcd by the
" i

setriaceountant or an advocate if

Ty ‘I‘:"
(V) reputable businessmen from a list noyh yars
Federation of Pakistan Chamber of Commerce a3 Y. &
" - 1 .= -
-
Provided that the taxpayer shall
the said chartercd accountant o7 the g
representative of Lbe taxpaycer.

() The Chaitmangs¥
Committee to the aggricvediy
dispute is punding and lo the C

: <~
o sI@ummunicatc the vrder of appointment of

Y or Appellaic Tribunal or tax authority where
Groncemed.

L
()] The Cumr@‘l;ﬂ'- a@cd under sub-section (1) shall examine the 1ssue and
may. it 1t deemns necessary, conguetinquiry, seek experi opinion, cirec any otticer of the [nland
Revenue or any uther pe conduct un audit and shall decide the dispute by majority.
within ninety days of itg mntment. ]

{6)

e ision by the Committee under sub-xection (5} shatl not be cited or taken
4% a precedent in

y other case or in the saine case for a different tax year.

e ( ) The recovery of tax Ipayuhlc by a wapuyer in connection with any dispute for
which & Commitier har been appointed under sub-section (23 shall be deemed &y hasve been
Marescrid teonsLkien of Commtiee nll the asl decis i ’ ommi

coision or dissolution ol the € o
whnchever o carlier, ' o ommtee.



" The decision of the Committee under sub-section (5) shall be binding on the
Commissioner when the aggricved person. being satisfied with the decision, has withdrawn
the appeal pending before the coun of law or Appellatle Tribunal or tax authority in respect of
dispute as mentioned in sub-section {1y and has conununicated the order of withdenwal to the
U oinmissioner:

Prosided that of the order of withdrawal is not ¢communicated e the Commissioner
within sixty days of the service of decision of the Commiittee upen the aggrieved person, the
decision of the Cammittes shall not be binding on the Commissioner,

(Y Subject to sub-section {14), the Commussicner shall also withds appeal,
if any. pending befare any court of law or Appeliate Tribunal or tax-authgliby®in respect of
dispute as mentioned in sub-scotion 13 wilhin thirly d.mﬁ‘?: il:e Qﬁi‘&h P of the order of
withdrawal by the aggrieved persun o the Commispdnér o p\‘*}"

5 5

{10y The aggrieved person shall i fi&tumc tax and other taxcs

and within such time as decided by the G wik?ion {5y and all decisions and

orders made or passed shalf stand m

in the period of ninety days under sub-
the Committee by an order in writing and

(117 I the Commuitieg
section (53, the Chairman af
the matter shall he duudcd.

case may he: ‘;‘ @ -

o
Provided that in eds® ol S0 :xcept ap SOF. which is. directly or inditectly, wholly
owned by the Federal Guvergient. cither party may prefer an appeal to the Supreme Court
within a peried of sixly d nst a dectsion of the Committee or where no decision is made,
upon receiving order 0 tution of the Conemitiee.

(L w itlons tiled by the SOEs, directly or mdirectly, whally owned by the
Federal Govern against the devision of the Commitree made prier te col '

the Income Tax {Third Amendment} Act, 2025 (Act No.  of 2025) and
Supreme Court or a thigh Court shall. upon commencement qf the
Amendmenth Act. 2028 {AcL No. - of 2025) abate. % - ,‘ _

1\

{13)  Nomwuhsanding unvibing mrgamhd in gubw...tmﬁ"ﬁ’) petitions filed by

SOLs, which are not wholiy uwned by the Tl (@;gzmmc.m Against the decision of the
Commitiee made prior 1o commenceme he :&‘}!'hlrd Anendmen?) Act. 2025

(ActNo. of 2025) and pending beti A 2 .8, S0 commencement of the Incomy
Tax (Third Amendment) Act, 20‘ ; 225H0dl€

Provided thas such, & 'Q ma;'?ﬁ Iu @qppcdi to the Supreme Court against the
decision of the Commilttee. wni pﬁnu <ixiv davs Fom commencement of the Tncome
Tax (Third Amendmient) ALL, of 202 5).

(14) The Chai_r_nﬁn of &"B’nard shall communicate the ordet of dissolution of the
Commettee 1o the aggrieved gRreon, the Commissioner concerned and the court of law or

Appetlate Tribunal or 1ax(% ty, where the case was previously pending.
XN

(1%) &‘ﬁlmt of the order of dissolution, the court ot law or Appellate Tribunat or
tax authority, dise may be. shall decide the vase w rikin ninety days of the communication

of the said order.

{16) The Board may. from time o ume. prescribe the amount to be paid as
remuneration to the Chairperson of the Commitiee, which remuneration shall be paid by the
Board and the taxpayer equably within u period of fifteen duys from the constitution of the
Committee undey sub-section (31,



by the Commitve. the Bog

(17)  The taxpayer shail be responsible for remuneration of & nominze under clause
(c) of sub-section (3).

(18)  Notwithstanding unyunng contaned :n this section: -

(a) the Supreme Court or a High Court, en its own motion or on the apptication of
cither party. may refer the dispute pending hefore ot to the Board for resclution by the

Commitiee, the court of law or Appellate Tribunal or tax authority scized of tiighipure shall

Provided that where both parties agree to reler the dispute for rcsi& by the
recurd the consent of both the parties and shall refer the dispute to the__Boe’l% appeintment

of the Committee under sub-section {3): P e,
. N

":‘51'

o

N o
%
PRt of law or Appeliata

Provided further that ail disputes of SOFg Tng Boken :
Tribunal or tax authority shall stand transferrde the gt for rdwolution by the Committes
te be appointed under sub-section {3}5y GO caeg¥fR vot’ the Incume Tux (Third
Amendment} Act, 20625 ¢ Act No. RESHP. ¥ e
- N 1w B ')
' g
(b) Whenever any i (n?ﬂ apsterred under clause (a) for resolution

Ay lrom the date of such order or transfer,

XL
{19y The provisjogseF th e Tax (Thind Amendment} Act, 2025 (Act No. of
2025y shall be suhject o hﬁ@( of sectiom 6 of the General Clanses Act IRO7 (X of
1897} provided that lhc"apgén incleding 4 SOE may muhke a [resh application for
reconstilution of the Comgpalye® 1n accordance with the provisions ol the Inceme Tax {Third
Amendment) Act. 2025008 No. of 20251 if the Cotamittee has 0ot rendered s decision
Prior 10 i1s enactmungyes '

appoint the Commitice und®

_ 20 % Board may. by notification in the officiat Gazetle, mahe ru!c%ﬂrr}'mg
out the purposes of this seclion. . :’g;-,w

%
ALY

"-‘?1 . u_tlv ﬂ%‘r.
Statement of Objects and Reasons

The purpose of Income Tax (Third Amendment) Bill 2025 is to
strengthen the Alternative Dispute Resolution (ADR) mechanism for reselving

tax disputes. It addresses inadequacies in the earlier mechanis;‘l‘\_s%\\kh as
appointment of the Chairperson of ADR Committee. T_he- bill :aiths 10 ensure
impartiality and enhance efficiency in the ADR process, besides reducing

litigation burden on courts. More aptly, [he-purpo'se nfthébill is to make ADR a

G

Bilal Azhar Kayani
Minister of Staie for Firance

viable option for cost effective resolution of tax disputes.
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