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STATEMENT OF OBJECTS AND REASONS

This lllinistry jntends to amend the ,yesl Paklslan Matar Vehicles Taxation

Ac1 7958W.P Act No. XXXVII of'1958) to rationalize token tax rates and skengthen

the revenue base of ICT Administration. fhe Excise & Taxation Department, lCT,

manages registration/transfer of vehicles and collection of taxes under this AcL Token

tax rates for private, public service and commercial vehicles have not been rcvised

since 2019, thereby restricting the Department's ability to meet assigned fiscal targels.

2. Key objectives of the amendment include inserlion of a new section

empowering the Federal Government to amend Schedules through Gazette notification,

substitution of the existing Schedule with revised tax rates for vehicles and motor cabs,

and authorization For ICT Administration to retain collections above Rs. 4.5 billion for ils

own developmenl projects.

3. Moreover, the amendment aims lo align lcl-s tax structure with other

provinces and to enable ICT Adminlstration lo meet the Federal Government's assigned

revenue [arget of Rs 4.5 billion fot FY 2025-26. The proposed changes will enhance

fiscal sustarnability and provide addilional resources for developmenl works within lhe

lslamabad Capital Territory.
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