i AS .INTRODUCED IN THE NATIONAL ASSEMBLY]

A
Bt
Surther to amend the West Pokistan Motor Veblcler Taxotton Act, 1938
WHEREAS, it is expedient further to amend the Weat Pakistan Motar Vebhicles Taxstion
Act, 1958 (XXX of 1938}, in s application 1o the Isiamabsd Capital Territory, in the manney
and for the parposes hereinafer sppeardng:
1t i3 hereby enacted as follows: «
1, Shert title and commencement. - (1) This Act shall be calied the West
Pakistan Motor Vehicles Taxation (Amendment) Act, 2025,
(2) h shall come Into force 2t once.

i Insertion of section J6A, WP Aet XXXII of 1958: - In the West Pakistan
Motor Vehicles Taxation Acy, 1958 (WP Act JOOCH of 1958), herelnafier refemed to as “the
said Act”, afier scction 16, the foliowing new section 16A, shall be inserted, namely:-

“I6A. Powerio amend Schedules.—The Federal Govenument may, from time
ta time, by notification in the officia) Gazeite, emend the Schedule to this Aet.™

3, Substitutien of the Schedule, WP Act XXXIT of 1958: - In the said Act, for
the Schedule, the following shali be substituted, namely:-

“SCHEDULE
[ree secifon 3]
Table 1
Token Tax on Molor Vehicles
S.No Catepory Trx Rates for IC¥

[ Engine capaciy upta 1000 CC 17,000

P Engine capecity fram 1001 {o {300 ce 0.17 % of lnvo!ce Value

3 Engine capacity fiom 1307 1o {500 <G 0.17 % of Invoize Vaive

4 Engine tapacity from 1501 (o 2000 2 8,17 % of Invoice Vile

3 _Englne eapseity from 200! fo 2500 cc 8.25 % of lvoice Value
[$ [Engine capagity from 2581 and abave 0.28 % of invoice Yalua

Tabic §E
Motor Cabs

S.No Crtcprory Tux Rates for1CT

} Enging capacity uple 1680 CC 500

2 Exceeding | 00Gce but ol mose than 1 300ce 1,000

3 Exceeding [306¢c byt not more thon 1580 | 1,700

4 Exezeding 1500ce but not more thun 2000cc 4 500

5 Excecding 2000c¢ bt not more than 2360ce 3,400

b Execeding 2500cc 4200




2
,_

Table I
Public Serviee Vohicle
S.No Category Tat Rates [n {CT Per aesl per annum
1 Wehicle {8 seatery 350
F Vehicle (13 seater) 400
3 Vehlcle (13 senler) 350
4 Vehlele (16 sealer} 00
$ Vehicls (42 seater) fir
& Vehlcle (52 seater) 850
Table 1V
Commercial Vehlete/LoagdtIng Vehicies
S.No{ Cuicpory Proposcd Rates
) Vehicles not exceeding 1250 XG in lsden weight #50
2 Wehicles with maximum laden capacity exceeding 1250 350
KG but not exceeding 2010 KG
3 Vehicler with maximum {aden capacity exceeding 2030 250
KG but net exceeding 4060 KG
F] Vehicles with mudmaum Jaden capacity excesding 4040 1,809
KG but not exceedlng 6090 KG
5 vehicles wilh maximom Iaden capacily execed ing 6050 1,503
KG but nat exceeding 3120 KG
6 Vehicles with moximmum faden capacily exeecding 8120 3,400
KG
71 Vzhicies with maxtmum [sden copacily exceeding £(20 3,800
___ .| Kg. but not exceeding 12000 Ky
g Vehicles wilk long traffers or gther wehicles with 5,100
maximum faden espaclty sxceeding 12000 Kg, butnol
exceeding 16000 Kg
9 Vehicles with Jonp tsilers or other vehicles with 6,800
sraximum leden capacity exceeding 16000 Kg
16| Froctor (With trolity) 2,200
t Tracior {Without trolley) 2,200".
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STATEMENT OF OBJECTS AND REASONS

This Ministry intehds to amend the West Pakistan Motor Vehicles Taxation
Act, 1958 (W.P. Act No. XXXVIi of 1958) to rationalize token tax rates and strengthen
the revenue base of ICT Administration. The Excise & Taxation Department, ICT,
manages registration/transfer of vehicles and collection of taxes under this Act. Token
tax rates for private, public service, and commercial vehicles have not been revised

since 2019, thereby restricting the Department’s ability to meet assigned fiscal targets.

2. Key objectives of the amendment include insertion of a new section
empowering the Federal Government to amend Schedules through Gazette notification,
substitution of the existing Schedule with revised tax rates for vehicles and motor cabs,
ahd authorization for ICT Administration to retain collections above Rs. 4.5 billion for its
own development projects.

3. Morecver, the amendment aims to align ICT's tax structure with other
provinces and to enable ICT Administration to meet the Federal Government's assigned
revenue target of Rs. 4.5 billion for FY 2025-26. The proposed changes will enhance
fiscal sustainability and provide additionai resources for development works within the

inlsk[-_iw':{arge

Isiamabad Capital Territory.
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