(A% ' INTRODUCED IN THE NATIONAL ASSEMBLY]

A
BILL

Jurther to amend the Income Tax Ordinance, 2001
WHEREAS, it is expedient further to amend the Income Tax Ordinance. 2001

(XLIX 0f 2001); in the manner and for the purposes hereinafier appearing;
It is hereby enacted as follows: —

1 Short title and commencement. — (1) This Act shall be called the Income

Tax (Second Amendment) Act. 2025.
(2) It shall. unless provided othenwvise. come into force at once.

2 Amendment of Second Schedule of the Ordinance XLIX of 20601, —
In the Income Tax Ordinance, 2001 (XLIX of 2001). in the Second Schedule. in Part

I11. after omitted clause (3). the following new clause shall be inserted. namely: ~

“(3A) The tax payable by a full-time teacher or a rescarcher, employed in a non-
profit education or research institution duly recognized by the Higher Education
Commission, a Board of Education or a University recognized by the Higher
Education Commission, including government research institution. shall be

reduced by an amount cqual to 25% of tax payable on his income from salary:

Provided that this clause shall not apply to teacher of medical profession
who derive income from private medical practice or who receive share of
consideration received from patients:

Provided further that the provision of this clause shall be deemed to have
taken effect on and from the 1% day of July, 2022 and shall cease to have effect

after tax year 20235.”.




Statement of Objects and Reasons

The purpose of this bill is to give effect to the proposal contained in Income
Tax (Second Amendment) Bill, 2025 to restore 25% tax rebate to full-time
teachers and researchers for the previous two tax years i.e. 2023 and 2024 and
current tax year 2025. This amendment is being carried out by way of an insertion
of a new clause (3A) in Part III of the Second Schedule to the Income Tax
Ordinance, 2001 to continue the rebate for full-time teachers and researchers,
which had been omitted by the Finance Act, 2022 as envisioned by the

government.

oA F

Muhammad Aurangzeb
Minister for Finance and Revenue
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