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tlil.t_

further to amend tlte Incotrc Tax Ordinonce,200l

\trFlEREAS, it is expcdicnt further to arnend thc [ncorne Tax Ordinance, 2001

(Xt,lX of200l); in the manner and for thc purposes liercinafter appearing;

It is hereby en&eted as I'ollol,s: -
l. Short title and rommencenrcnt, - ( i ) 

'Ihis Act shall be called the Income

'l'ax (Second Amcndrnent) AcL 2025.

(2) It shall- unless provided othcnvise. come into lbrcc at orrce.

2. Anreodment of Sccond Schedule of the Ordinsncc XLIX of 2001. -
in thc lncome Tax Ordinancc.200l (XLIX of200l). in thc Second Schedule. in Part

lll. alier omitted clause (3). the tirllorviug ncrv clause shall be inserted. namely: --

''(3A) 'l'lic tax payablc try a full-tirnc teacher or a researcher, ernployed in a non-

profrt education or research institution duly recognized b1, the Itigher Education

Commission,. a Board ol' Education or a Universitv recognizcd b-v the llighcr

[ducation Cornmission, including govcmmcnt rcsearch institution. sltall be

reduced b1'an amount cqual to 259lo ol'tax pa1'ablc on his incorne t'i'our salar.v:

Provided that thir clause shall not apply to tcachcr of rncdical prrtl'crsion

rvho derivc income Iiom private rncrJical practice or rvho rcceive shlre ol

consideration receil,ed frorn patients:

Provided further that the provision of this clause shall hc deerned to have

taken eft'ect on and frorn the l" dav ot'.lulv. 2022 and shall cease to havc cll'cct

atler tex ycar 2025,''.



Statement of Obiects and Reasons

The purpose ofthis bill is to give effect to the proposal contained in Income

Tax (Second Amendment) Bill, 2025 to restore 25Yo tax rebate to full-time

teachers and researchers for the previous two tax years i.e. 2023 and,2024 and

current tax year 2025. This amendment is being carried out by way of an insertion

of a new clause (3A) in Part III of the Second Schedule to the lncome Tax

Ordinance, 2001 to continue the rebate for full-time teachers and researchers,

which had been omitted by the Finance Acl, 2022 as envisioned by the

govemment.

Muhammad Aurangzeb
Minister for Finance and Rel'enue
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