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l. Short tide, erteol end comm€ncencnt.-{l) This Act shall be

called thc Cannabis Control and Regulalory Aulhorilv Act, 2024-

(2) It extends to the whole ol-Pakislan.

(3) Il shall come into force at once.

2. Delinitions. {l) In this Act, unless tl|cre is ar)dhing rcpugnant in
the subject or context-

(a) "A'rtho.ity" means the Authorily estsblished under section 3;

(b) "cannabis" means-

(i) caanabis resin (charas) that is, lhe s€parated resin, whethcr
cnide or purified, obtained fiom the cannabis plart or leaves
of tie cannabis plant and rlso includes conc€nfi-ated
preparation and resin known as hashish oil or liquid hashish;

(ii) the flowering or fiuitir8 tops of the cannabis plant excludinS
the seed and leaves when not accompanied by the tops fiom
which the resin has not been extncted, by \,vhatever name they
may be designated or lnown and include all forms known as

bhang siddhi or ganja;and

(iii) any mixture wirh or without neutral materials of any of the
above forms ofcannabis or any drink pr€pared thereftorn;

(c) "cannabis planr" means a plant of crnnabaceae family including
cannabis sativ4 cannabis indica ard cannabis ruderalis. Thc
cannabis plant has numbcr of actrve ingredients which are
collectively called Cannabinoids iflcluding bur not limited to-

(i) carnabidiol (CBD); and

(ii) tetsa hydro cannabinol (TIIC);

(d) "cannabis resin" means thc sepamtEd resin, whether crude or
purified, obtained from the cannabis phnt;

(e) 'cultivation" means the cultivation ofthe cannabis plant or seeds
for commercial, medical or indr.rstrial prrposes or any other purpose
as defined by th€ Federal Govemment, hom time to time;
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(0 "derivative" means any derivalive of the cannabis plant, whether
natural or slnthetic. and includes derivatiyes which are directly or
indirectly manufacrured from any pan ofthc cannabis plant for use

in othcr industries, such as textile industry, pharmaccutical

industry, food induslry, construction industry, chcmical industry,
'etc. or any other industry as defined by the Ftdeml Govemment

from rime to time;

(g) "Director Gene.al" means the Director Geneml appointed under
this Act:

(h) "Division concemed" means the C{binet Division to which the
business of this Act stands allocatedl

(i) 'Drug Regulatory Authority of Pakistan" or "DRAP" means the
Drug Regulatory Authority of Pakisan established under the D.ug
Regulstory Authority ofPakistan Ac! 2012 (XXI of2012);

c) "Force" means the force as defined in the Anti-Narcodcs Force AcL
1991 (llt of t997):

(k) "hemp" means variant ofcannabis plant;

(l) "liccncc" means a licence issued under this Act;

(m) "lic€nsee" meaos a holder ofa licence;

(n) "manufacture" means all processes, other than produclion, by
which cannabis plant derivatlves are obtained, and includes
r€Jining;

(o) "Member" means a Member ofthe Authority;

O) "policy" means the Natioml Cannabis Policy p.escribed under this
Acl;

(q) "PCSIR" means the Pakistan Council of Scientific and [ndustrial
Research established under the Pakist n Council of Sci€ntific and
lndustrial Research Act, 1973 (xXX of 1973);

(r) "prescrib€d" means prcscribed by rules or reSulations made under
this Act;

(s) "production' mears lhe separation of cannabis and c€nnabis resin
fiom the plants from which they are obt ined;
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(t) "regulated ac(ivity" means any activity rn relation to the cultivation,
producing, manufacture, product development srnd sale ofcannabis
or any of its parts or derivativcs, for any purpose, and includes
activities which are licenscd and any other activaty which may be
regulad by rules;

(u) "Regulation" means reSulations made underlhis Act; and

(v) "tetra hydro cannabinol" or "THC contenf' mcans the perc€ntate of
tetra hydro cannabinol, a cannabis plant or its by product contains.

(2) The wo(ds and expressions usd but not defined h€rEin shall have
dle same meanings 6s assigned to them in the Drugs Act, 1976 (XXXI of 1976),
thc Anti-Narcotics Force Act, 1997 (lll of 1997), th€ Control of Narlotic
Substances Act, 1997 Q<XV of I997), the Drug Regulalory Authority of Pakistan
Ac! 2012 (XXI of 2012), or any othe. law for the tLme being in force.

3. Eshblbhlnclt of the Auttority.-{l) On lhe commencement of
this Act, there shallstand established an AulhoriD to be known as thc Cannabis
Contol and ReSulatory Authority to carry out the purposes of this Act under
adminisFalivecontsol of Divlsion concemcd

(2) The Authority shall be a body corporate with perpetual succession
and a common seal, and may sue and be sued in its own name and, subject to and
for tle purposes oftltis Act, may enter into confacts and may acquire, pu.chase,
take, hold, €njoy and possess movable and immovable property of every
description and may convey, assign, surrender, yield up, charge, mortgage,
dcmise, rsssign, transfer or otherwise dispose ol-or deal \ fith, any movable or
immovable property o. any inlerest vested in it.

(3) The headquarters of the Authority shall be at Islamabad and thc
Authority may sel up omces at such places in Pakistan as it may d€em fit.

(4) The common seal of the Authority shall be kept in the custody of
the Directo, Ceneral or such other person as ma:v be prescribed by regulations.
The documefits required to be executed under lhe common seal shall be specified
and authenticated in such manner as may be prescrib€d by regulations.

4. Board of Governors.- {l) The ceneral administration,
supervision and control of the affatrs of the Authority shall vest in the Board
which shall consist of, -

(a) Secretsry, Defence Division Chairperson

Menber(b) Secretary, Cabinet Division or
his nominee not below the rank of(BPS-20)
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(c) Secrctary, Ministry ofLaw and Justice
or his nomincc not below thc rank of(BPS-20)

Member

(d) Secretary, Ministry ofNational Food Security
and Research or his nomincc not below the rank
of(BPS-20)

(e) Chief Secreury' of each Province or
his nomine€ not belov,/ the rank of(BPS-20)

(f) two members from whom-

(i) one member from private secto. who
is a professional ofknown integrity
and eminence holding rnaster degrEE in
the field ofpublic policy havingexperierce
not less than ten years in the relevant field;

(ii) one mcmber from private sector who is
a profcssional of known integ.ity a.nd

eminence holding m&ster degree h the
field of natu ral sciences having experience
not Iess thrn ten years in the relevant field;

(g) one Member of fte Narional Assembly
nominated by the Speaker of the National
Assembly and one memberofthe
Senate nominated by thc Chairman ofthe
Senate of Pakistan;

(i) a repres€ntative of the Inter-Services
lntelligence not below the rank of
Deputy Director General (BPS-20)

nominated by the hesd ofintelligence agency;

(h) the Chairman ofthePCSIRorany Ex-officio Membel
other olEccr nominated by de
Chairman, PCSIR not below the lank ofBPS-20;

Member

Member

Member

Menber

Ex.{fftcio Member

Ex-offrcio Member

(j) a representative ofthe Intclligence BUI€{u Ex-offtcio Menber
rlot below the rank ofDeputy DirectorG€ncral
(BPS-20) nominated by the head ofintelligence agency;

(k) one membcr from Anti-Narcotics Force

not below the rank ofBPS20;
Ex-offrcio Menber
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(l) one rnember iiorr DRAP Dol below
the rank ofBPS-20

Ex-officio Member

(m) Director Ccneral Member/ C,/r,, Sec.etary

(2) The Members under clause (0 ofsub-scclion (l) shail bc appointed
by the Prime Minister. on the recommendations of thc Division concemed, on
such terms and conditions rs may be prescribed by rules.

(3) The Membcrs appointed under clause (0 of sub-section (l) shall
hold office for a period of four years trhich term may be extended for a further
period olfour yean on dcnlonstation ofsatisfactory perfomance:

Provided that no Member shall b€ appointcd or continue in offic€ if he
has afiained the age of sixty-thrce years:

Provided further that tiemember shall be eligible for the re-appoinlment
only once,

(4) The Members under clause (0 of sub-secti'on (1) may, by writing
under his hand addressed to the Prime Minister, resign from omce.

(5) The Mernbers under clausc (f) of sub-section (l) may be removed
by the Pnme Minister from ofiice if he is found incapable of performing the
functions ofoffic€ by rqson ofmental or physic-al incapacity or has been found
guilty of misconduct or lails to attend two consecutive meetings of the Board or
fails to disclose a conflict of interest as provided for under this Act.

(6) The Membe6 shall be cntitlql lo such rcmuneration for aftending
meetings ofthe Authority as may be prescflbed by regulations.

(7) The Board shall, in the discharge of its functions, be guided on
questions ofpolicy by such dir€.tions as lhe Federal Govemment may give fio,n
time to limc.

(t) tf afly question arises as to whether airy matter is a matter ofpolicy
or not, the decision ofthe Fedeml Govemment in respect ther€of shall be final.

5. Fundiotrs of the Board.-{l) The Board shall have the following
functions.-

(a) subject to sub-s€ction (l), takc decision as pcr policy as well es to
advise the Fcderal Govemment on all matters relating to policy on
cannabis including recommending addltion, alteration or omission
in the policy underthis Act;
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(b) prepare annual report for information and performance appmisal for
the Fed€ral Govemment about implementation of policies under
this Act;

(c) to revicw relevant provisions ofthe Act and suggest amendments to
the Fedcml Covemrhent whenever required;

(d) ro appoint sub-committees of experts from Govemment and non-
govemmental orgalizations for deliberations in areas related to the

fu nctions of the Authoriry;

(e) consider and approve,.wi0r or without modification, any

rcgulationE vith respect to implementation of policy decisions
proposed to bc made by the Authority under this Act;

(D formulatc proc€dures and necessary fmmework for utilizition of
funds generated or acquired thmugh servic€s, donations,
investmenLs or grants, elc,;

(g) sp€ciry ad propose fces, administrative penalhes and otl,er chatges
chargeable by the Authority with the approval of Federal

Govemment for carying out the purpos€s ofthis Act; and

(h) issuing licences foractivities requiring a licenc€ under this Acl;

(i) supervising and monitoring licences and Iicense€s and other
persons subject to this Act;

(j) speciling standards and qualiry controls to be adhered lo by
licensees or other persons involved in the cultivation, production,
marufaclurin& product development and salc of the cannabis or
any of its derivativcs exccpt for derivatives with non-abusive
potential as per international standards and praatices:

(k) issuing, on at lcast an annual basis, the minimum dnd maximum
area on which cultivation shall be allowed to a lic€nseel

(l) recommending addition, alteration or omission in the policy;

(m) coordinating with the ProvincHl Covemments regarding
implemcntation of this Act and the policy ald any rules ard
regulatrons madc thereundeq
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(n) rEserch, developmcnt, enabling research and dcvelopmcnt in
the area ofcannabis plant cultivation, production, and manufacture
of cannabis products;

(o) coordinating and cooperating with intemational counterparts,
including implementation of international commitments of
Pekistan:

(p) coordiration with the Anli-Narcolics Forcc vith resp.ct to
specifoing security protocols in the gro*1h, cultivarion, storage of
the cadnabis plo.it and its derivatives;

(q) issuing requisite certifications lo license€s applying for a license to
manufactur€ any phamac€utical, herbal or nutraceutical derivative
under the provisions of this Acl;

(r) maintiin a list of individuals or entities in consultation u/ith the
Anti-Narcotics ForEe, who are kno\ n to heve violat€d the
applicable legal fiamework for contol ofnarcotic substarc€s;

(s) maintain labohtories and testing facilities for research and
development purposes to ensurc complianc€ through control or,er
licansees and o(her persons under the provisions ofthis Act; and

(t) ary olier funclion ancillary, incidental or connected with lhc
purposes of this Act.

(2) All policy dccisions, including rhe charge in the prEvio6ly
established policy, in reslect ofall snd any matters within thcjurisdiction of the
Aulhorig shall be made only by the Board after approval of the Federal
Government.

(3) All policy decisions and dir€ctives ofthe Board shall be published
in dle official Gazette.

(4) The Authority may, with regard to its firnctions and to cxercise its
powers efticiently, organize itself tnto divisions, wings or such other sub-
divisions as it may mnsider expedient.

6. Meetings of ahe Board.<l) I he meetin8s of the Board shall be
convcned by and underthe directions ofthe ClEi.F€rson:

Pmvided that the Federal Govemment may dircct corvcning of a
meeting of thc Board al any time, on any matte. requiring a decision by the
Board.
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(2) The Board shall m€er as often as ma) be necessary for the
p€rformancc ofils functions but not less than three times in a calendar year.

(l) A simplc majority of tie total nrembership shall constitute the
quonrm for , meeting of the Board- Agenda of the meetin8 shall b€ pr€sented

only once the quorum is complete. The decision ofthe Board shall be adopted by
simplc maJoflt, ofthe Members presenr and loting.

Provided that a Member may participate and vote through video link

(4) Subject ro the provisions of this Act, the Chairperson may give
di.ecrions regarding rhe pr(xedure to be followed at or in connection with any
meeting of the Board

(5) No actor proceedings ofthe Board shall be invalid by reason only
of the existcncc ofa vacancy.

(6) In c4se th€ Chairpersbn is absent or his ofiice is vacant for any
reason, the Secretary Cabinet Division shall chair the meetings of the Board.

(7) Thc Authorit) may, *ith the prior approval of the Govemment,
co-opt any olhcr pcrson as a member with no right to !'ote.

7. Dircator Generrl. l l) There shall be a Director General ofthe
Authority who shall b€ appointed bJ" the Prime Minirter at such remuneralion and

on such terms and condilions as may bc prescrib€d by regulations.

(2) An ollicer serving under sen ice of Palistan shall also be eligible
to sene as Dirdtor ticneral ofthe Aulhorit)'

Provided that such oflicer shall not be below the rank ofBPS 2l or
equivalent thereof.

(3) Thc Director GeDeral shall be responsihle b thc Authority fbr the
day to day administration of the business of the Authority and shall disqharge
such dutics 6nd perfbrm such functions as are assigncd to him by the Board. The
Di.ecrorGeneml shall also be principal accounting officer of the Authority.

(4) In case, the Dircctor General is rctircd, absenl or unable to act erd
no acting o. ourrent charSe appoi,rtment has been made by thc Authority, fte
Authorily may authorize an olficer of the Authorit, to prform temporarily thr
functions of th€ Director General:
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Provided that the I-ederal Govemmcnt may ensurc thc appointment of a

Director Gcneral on a regular basis prcfcrabl) wilhin onc hundred and t*enF-
days from the date the post ofthe Director (icneral falls vacant

(5) The omcers of the Authority shall have such powers and shall
perform such functions as may be assigned to them by thc Dircclor G€Dcral

8. Appoitrtmenl of employees, advisers rnd con$ultents of the
Authority. -{l) The Aulhority may. tiotr lime to time. employ persons to be
employees, consultants and ag€nts and lechnical, professronal and other advisers
of the Aulhoriry to tmnsact any busrness or to do any act rcquircd 1() be
transacted or done in the exercrse of is powers, the pcrformance of its lirnclions
or for the belter implementation of fie provisions of rhis Act. and wto shall bc
paid such rcmuneration and allowances and shall hold their emplo:-ment on such
terms snd condftlons as may be determined by the Authority under the
regulations made under this Acl.

(2) The employces of the Authority shall hold ofne during the
pleasure of the Authoriry and shall be liable to dis.iplinary action i[ accordance
with the pr&€dure laid down by the Authority under the regulatioris made under
this Act.

(3) l he Members and other pcrs{ins emplo)ed under this seclion. Ehen
acting or purportinE to act in pursuance ofan, of the provisions ofthis Act or the
rules and reguhtions, shall be public servants within the meaning ofsection 2l of
the Pakistan Penal Code, lt60 (Act Xt,V of 1660), however they shall not b€

civil seNants within the meaning of the Civil Servanls Act. 1973 (l.XXt of
1973).

9. Delegrtiotr.-< l) Th€ Authorit-v may, by 8eneral or special order
and subject to such conditions as ir may deem fit to impose, delegalc to the
Director Cen€ral, a mcmber, o. an officer of the Aulhority. all or any of its
powers or lirnctions under this Acr-

(2) 'lhe Federal Covemmenl may. by notrl'ication in the official
Gazette, deletEte all or any ol'the Authority's po\r,ers under this Acl and rhe
rules and regulations made thereunder to any other agency or department of the
Fedeial Govemment or to a Provincial Govemment with the consent of such
Covemment. except-

(a) the power to grant, reject, amend, varv or rcvoke licences or any
condition thercof; or

(q) the po*er to recommend rules or make or repeal regulations made
under this Act.



P{Rr Il 'l HE GAZE] TE Ot' PAKIS I A\. EXIRA . SEPTEMBER 26, 2024 521

l0 Ind€rnnitl No suit. prosccution or other legal proceedings shall
lic againsl the Dircctor Ceneral, Mernbers or any cmployee of the Authorily or
other persons en8aSed b) the Authori$ fo. anything done in good faith or
intcndcd to be done in pursuance of this Act or any rulcs or rcgulations made
hcreunder.

IL Disclosure of interest by Memb€rs. {l) For the purpose ofthe
provisions ofrhis Acl, a person shall be deemed to have an interesr in a matter if
he has any dircct or indirccl iinancial inlerest, or has any connectLon with any
orher person in such rnanncr \,"hich could reasonably be regarded as giving rise to
a coutlict lret*een his duty to honestly pertbrm his lunctions under this Act and
such interest. so that his abilily to considcr and decide any question impartially or
to give any advice withour bias, may reasonably be regardcd as impaired.

(2) The Director General or a Mernber havrng any interest in any
rnaEer to be drscusserl or decided by the Board or any oi its commiftees shall,
prior to aDy discussion ofthe mattcr, disclose in $riting to rhe Board, the fact of
his inlercst afld th€ nature thereof.

(l) A disclosurc ol intcrcst under sub-sectron (2) shall be recorded in
the nlinutcs ofthe Board p.iorto an), discussion ofor decision on the matter.

(4) The Director General or a Member who fails to disclose their
interest as required by this section shall be guilty ofan offence and shall be liable
to pay a finc ofup to one hundred million rupees, and in case it is established that
arr), individual. including the Member th€mselves, has profited from such non-
disclosure- shall be liable to impose of further fine of up to three times ofth€
amoLrnt of profit as determin€d by the enquiry under the provisions of this Act
and shall be liable to be dismiss from service and expelled from the Board tn case

ofp.ivate membcr of the Board

(5) Upon being appointed, Director General or a Member shall give
writtcn norice to the tsoard ofall direcr or indirect pecuniary irterests that h€ has

acquired or acquires in any body corporate can),ing on a business in the Islamic
Repub,ic of Pakistan. The nature of such interests and the pafticulars and any
changes thereofshall be disclosed in the annual report ofthe Authority.

12 Notilicxtior ot inter€st by others-{l) Where a person who, in
the course of-

(a) performing a function or cxercising a power, as an employee ofrhe
Auth"ritl: ur

(b) periorming a t'unction or services in any capacity by way of
assisting or adlisinel the Audrorir-v o. any of its committees or any
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delegalc ofdre Authority is requi'ed to consid€r a matler in which
they have an interesl,

such person shall forthwith give lo the Board a wrirten notice statiDlt lhat thcy are

required to consider the matter aod have an intcrest in it and setting oul
particulars of the inr€reit.

(2) fhe persons referred to under sub section (l ) shall also declare their
interest in accordance with the said sub-section whenever it is necessar! to avoid
i confllctofinterest.

(3) Any person lefbrred to under sub-sedior (l) \r'ho fails to disclose
his interest as required by this section shall be gurlty ofan ofibnce and shall b€

liable to a fine not exceeding sevenlr- five nlill on rupees, and in case it ls

established that any individual. inclLrding the empl:1,ee them selves. has profited
from such non-disclosure, shall be liable to futher fine ofup to three times ofthe
amount ofprofit as determined by an enquiry undenaken by the Authorily.

(4) It shall be a valid defence for a person charged with an offenc€
under sub-section (3), ifhe proves that he was not aware ofthe facts constitutmg
the oflence and that he exercised due care and diligence in discovering those

facts which he ought reasonably to have knou,n in the circumstances.

13. Nationel candcbis policy. ll) The Federal Covemment shall,
from time to time, prepare and prescribe a national cannabis policy goveming all
&spects of a cannabis plant derivatives market from cultivation to sale and
production locally as rvell as tbr purpos€s of export and conditions of import of
canmbis or its derivatives:

Provided that in developmenl ofthe policy under this scction, the Federal

Gov€mment may seek such input and assistanc€ from the Authorit) and the
Provincial Govemments as may be required.

(2) Without prejudice to the Beneralit-v of sub-section (l). the policy
shall provide for, tnrel .l/ia,

(a) bringing illegal cannabis plant cultivation, production, manufacture,
product development and sales within the regulatory framework of
this Act;

(b) financial and non-financial incentives to encourage the
development of a market for cannabis plant derivatives based
market in a manner which generates economic growth for the
country without compromisrng public salery;

(c) consumer protection and puhlic safety mechanisms, including
labeling ofcannabis derivati\'es. corsumer cducation and awareness
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(d) the manncr in rvhich a licensee for culrivation ol cannabis wirh a
'lHC content ol less than 0-l percent shall be required to undertake
the licensed a$ivities. and

(c) lhc manner in which a |censee for cultivation of cannabis wth a

TIIC conlenl of more rhan 0.3 perccnt shall be re4uired to
undertake the licensed activities

(3) l'he Fedcral Govemmcnt ma]' either on iL\ own morion or on
recommcndalion of a Provincial Govcrnment, review or revise thc policies
referred under sub-section (l ).

11. Fund.--{l) There is hercby established, for the purposes of this
Ac! a Fund to be administered and controlled by the Audrorify.

(?) The Fund shall consist of-

(a) such sums as the Federal Govemment or a Piovincial Covemment
may from trlne to time, granl;

(b) grants of money or funds raised by the Authority for the purposes

ofmeeting any of iLs obligations or discharging any ofits duties;

(c) fees. administrative penalties or other charges levied under this Acq

(d) all oth€r sums or propcny which may in any manner become
payable to or vested in the Authority in respect of any matter
incidental to (he exercise of its functions and powers; and

(c) any other sources as may b€ notified by the ltderal Govemment.

(3) The Authority shall conservc the Fund by performrnt its iunctions
and exercising its powers under this Act so as to ensur€ that the total revenues of
the Authorit) are sufficient to meet all sums properly chargeable to ils revenue
account.

15. f,rpenditure lo be charged on the Fund.-{l) The Fund shall be
expendcd for the purposc of paying any expeoditure lawfully incuned by the

Authority, including the remuneration of Memters, and employccs appointed
under the provisions of rhis Act, including providenr fund conEibutions,
superdnnuating allowances or gratuities and legal fees and costs and odler fe€s

and cos1s.

(2) No expend(ure shall be made for which provision has not been
made in an!' approved budget exccpl if made from any p.eviously approved
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contingency l'uods. unless further approval is sought and obtairrcd fron the
Board.

16. Audit and rccourts. 1l) Subjecl to Article 169 and 170 of the

Cons(itution ol'thc Isl nic Republic ofPakislan. rhe Authoril) shall cause proper

accounts to be kcpt and shall as soon as practicable after the c d ofcach financial
year caus€ to be prepared for that financial 1'ear a statemenl ol'accounts of dre

Authorirr" which shall include a halancc \hcet and an acco[nt of income and
expenditure.

(2) Subjccr ro Article 169 and 170 of the Constitution (,l lhe Islamic
Republic of Pakislan. the Authorit] shall cause the slalcmcD( ol'accounts to [^..

audited by auditors, appointed by the Authoriry with the approval of rhe Federal

Covemmenr. who shall be a firm of chartered accountents- An]. casual tacanc\
in the office of aud(or appointed undcr this section may bc fillcd in by the
Authority.

(3) The auditors shall make a report to the Federal Covernment. upon

the annual belance shect al|d accounts, and in any such reporl they shall state

u,hether in their opinion the balance sheet is a full and fair balance shect
containing all n€cessary particulars and propcrly dra\ar up so as lo cxhibit a true
and co.rect view ofthe affain of rhe A(thority :md, in casc they havc called for
any explanation or information from thc Authority, whether it has been given and
whether it is satisfaclory.

(4) The Authority shall, within one hundred and twcnly days ofth€ end

ofeach financial year, logether wirh the annual repo( of rhe Authorit) under this
Acl- send a copy of the statement of accounts ot'the Aulhorily ccnificd by the
audrtors and a copy ofthe auditoB' rcFxrrt to lhe Federal Govcrnment which shall
cause them to be published in the omcial (iazette and laid befbre both Houses of
the Majlb-e-Shooru (Parliament) within two months oflheir receipl.

17. Antru.l teport.={ l) Wilhin ninery days fronr thc cnd of each

finaflcial year, the Authority shall cause a repon to be prepared on dre activities
of the Authority including insp€ctions made by the Autho,itv under this AcL
during that financial year and releasc lo thc public and sirnultaneously send a

copyofthe rcport !o thc Fedeml Covemment.

(2) 'Ihe Authority shall fumish report for national and intemational
forums, organizzlions or agencies as rcquircd under any intcnrational obligarions
or existinB laws.

18. Ilvestment. Subject to the Public Fina ce Management Acr.
2019, the Authority ma), in so far as its monevs are not required to be expended
under this Ac(. invesl in lslamic sa!inBs account
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I9. Bank Accoutrts. Subject to the Public Iinancq Managcment Act.
2019. the Aurhority may open and maintain it's accounts in rupees or in any
foreign curcncy al such schcdulcd banks as ( may from time 10 time dctermine.

20. Licensed activilies--{l) No person shall, excep! under authority
of a liccnce issucd by thc Authori(y and subjcct to the condilions specrfied or
prescribed under this Act, engaBc in-

(a) cultivationi

(b) production;

(c) manufacturing;

(d) product development and sal€ of and from cannabis planr
derivatives; or

(e) any other related activity as may be prescribcd

Provided hat in case of an application for granl of licence for
development of pr€scription and non-prescription drugs of all kinds from
cannabis planl derivatives. \r'helher used for pharmaceutical, herbal and
nutraceulical purposes, lhe dcc;sion for grant of licence shall b€ taken in
accordance witi the provisions ofthis Acl:

Provrded further that a person who is carryirg any acrivity regarding
cannabis on the date ofcommencement ofthis Act, such person may be given a
lime period as dclermincd by the Authority to comply wirh $e provisions ofthis

Provided firrther also that the ledcral (iovc ment may, in the policy,
prescribe different licensing conditions and incentives for different territories in
Pakistan dcpending on climatic, security or investment potential ofsuch areas.

(2) One licencc rnay bc issued for undertaking any or all of the
activities set out in sub-scction ( l)

Provided that a licence for production and manufacturing shall only b€
$sued to a company registered under the Companres Acq 201?. (XIX of20l7)
whereas a licence only for cultivation may be issued to any person.

(l) Thc application for grant ol a liccncc under rhis section shall be
made in the prescriH manner and shall b€ acconrpanied hy the prescribed fee.
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(4) An application for grant of liccnce under this section shall. rn

addirion ro such informarion as may bc spccificd tlrrough rules, also speciry-

(a) for cultivation,-

(i) the specification ofthe land, iflcluding sizc and location ctc..
where the applicant intends to cultivate, along-with prool thal
the applicant has thc un-restricted right to use such land for
cultivation for th€ pcrx)d of validrty of rhe licence being
sought;

(ii) the method ofcultivation which the applicant inlends to usc
and

(iii) 6e purpose for which the applicant is cultilating-

(b) for producrion or manufacturin8,-

(i) the location ofthc production or manufacturing facility;.

(ii) the method of production or manufacturing he proposes l,)
employ; and

(iii) details of equipment thc applicant shall be using for
production or manufacturin$ and

(c) for pmducl development and sales,-

(i) the intended sedlor in qhich the licensee intends to operate;
and

(ii) evidence of manufacturing standards which ensure producl
compliance with applicable slandards, whether intemational
or national.

(5) A licens€ issued underthis scclion shall bevalidforaperiodoffive
years and may be renewed thereafter subject to compliance wirh this Act and any
additional c.nditions of licence imposed therelnder.

(6) A license issu€d under this scclion shall be non-r.ans(errable and
non-assignable

(7) A license under this section shall be issucd by the Aurhority after
security clearance of the Fo.ce. Intelltgence Bureau and Interserviccs
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InlolliSencc or any other enforcement agcncy as declared by the Authority for
this purpose. from time to time.

21. License for use of cannabis plsnt derivatives for
phermeceuticrl, hcrbal and nutraccutical purposes.-{l ) Norwithstanding
anlthin8 contained in the Drugs Act. 1976 {XXXI of 1976), and the DruS
Regulatory Authority of Pakistan Act, 2012 (XXI of 2012), for consideration of
an application tbr hcence to dcvelop prescription and non prescription drugs of
all kinds frorr cannabls planr derivatives, \thcthcr used for pharmaccutical,

hcrbal and nulraceutical purposes. a commillcc comprising the following shall be

(a) the Director General;

(b) Chief Executive Ofliccr of I)RAP appointcd under section 5 ofthe
Drug Regulator) Authority of Pakistan Act, 2012 (XXI of 2012);

(c) two senior persons who are either Members or employces of the
Authorityto be nominated by the Chairperson ofthe Authority; and

(d) one senior pcrson who is cithcr a Member of the Board, o.
employee of DRAP to bc norninatcd by the Charrperson of the
Board ofDRAP.

(2) ]'he committee constituted under suusection (l) shall recomftend
(hc pmccdure to be prescribed for tonsidcnng and rssuing licences for the

devclopment of prescription and non-prcscription drugs of all kinds fiom
cannahis plant derivatives, whether uscd for pharmaceutical, herbsl and

nutraceutical purposes to the Fedcral (iovcmrnent through the Authority, and

such proc€durE shall-

(a) account for the conditions ol liccnce irnposed under the policy;

(b) consider any certillcation of a cannabis plant derivative issued by
the Authority as definitive.

(c) ensure an expeditious and simplified proarss ofissuance oflicence;

(d) ensure prompt registration of pr€scription and non-prEsc.iption
ilrugs; and

(e) require evidence of manufacturing standards which ensure product
compliance with applicable standards, wheth€. intemational or
national.
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(3) The raembers of thc comnriftec constituted un(lcr sub-seclion (1)
shall selecl one anong thcmsclves to charrcach mceting.

(4) The quorum fol meering shall be three and all decislons of the
committee shall be taken by majoriry ofthe members presenl aud !orirg

22 Duties ot license€s --{ l) A licence shall be under a dut} lo ensure
compliance with the condilions oI liccnce imposcd by lhis Acr. thc rules and
regulations made under this Act.

(2) A licensee shall not use any machinery or equipment for rhe

cultivation, storage, transport and an] other manner of handling of the cannabis
or any of its parts except in such manner as may be prescribcd b)_ rules in
consultation with the Anri-Narcolics Force.

(3) Where a licensee is a company, th€ license€ shall be required to
notify the Authority of any proposed change in its subslantial shareholding and
cvery proposed cha.nge of Board of Directors and the Aurhorir,.y-' may unde(ake
such enquiries into the particulars of proposed shareholders ofthe license€ or its
board as may be needed to ensure that the licensee shall not act m a manner
detrimental to th€ cooditions ofhis licence or the general public.

(4) A licensee shall packagc any product which shall directly or
indirectly he used by rhe gene.al public or for an industrial purposc. in such
manner which clearly and un ambiguously states

(a) the TllC content ofsuch product;

(b) the intended use ofsuch productr

(c) the source ofthe THC content; and

(d) any other information as ma] be prescrib€d by rulcs

(5) A licenscc shall givc rwo pcrcenl of irs annual revcn estothefund
of the Authority.

23. Pcrformance standards. {l) The nurhoriry shall specify safety
and performance standards fot regulared aclitities t,, ensure-

(a) compliance with Bood manufacttring practices
agricultural pracl ice5 nhere applicable.

and good

(b.) effective rnonitoring ofTIIC contenr in cannabis plant derivatives;
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(c) safe consLrmpliolr ol products dcvclopcd tiom cannabis plant
dcrivativc,il and

(d) case of srability and orher resting required for effective regulation
undcr this Act.

(2) In thc dcvelopment of standards under sub-section (l), the

Authoritv shall undertake meanrl]gful consuhation with the Force and the Dnrg
Regulatoq' Authorify of Pakistan.

24 Porrer of i$p€clion.-<l) Thc Aulhoriry- shall. for each calendar

1ear, develop a schcdule ol-inspcclions ol_all liceosecs, which shall not be made
public, and each Lcenscc shall tacrUtare the employees authorized by the

Aurhori+- in this regard in undcrtaking inspcctions oftheir premises.

(2) ln additron to the generalpo*er ofinspection unde. suEsection (1),
the Authorir) may, on suspicion or on receipt of a complaint that any person is
violating the provisions ofthis Act, the policy or any rules and rcgulations issu€d

thereunder, authorize in woting one or more of ils employees to exercise the
following powcrs of thc Authority,-

(a) enter any rclevant premises without warrant to determine whether

therc is prima Jacrc a \io|atio||. of this Act or the rules and

regulations made thereunde(

(b) requirc any pcrson. who is bclicvcd to bc in possession of or has

under his conlrol any rclcvant information, record or document, to
produce that information, record or document before him, and rnake
copies the.eof if required;

(c) make inquirics of a liccnsce, or any othcr person suspected to be in
violation of this Acr or thc rulcs and reguhtions made thereundei
and

(d) se€k financial information from concemed entities regardinS
transactions suspecred ro be undertaken in violation of this Act or
the rules and regulations made thereunder.

(i) Any penio who, wilhout rcasonablc causc, fails to comply with a
requirement imposed on him by an authorized person under sub-section (l) or
sub-section (2) commils an offence under this Act ard shall be punishable with
imprisonment which may extend to three years or wilh fin€ which may extend to
two hundred million rupees or wilh bolh.
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(4) The Authorit; shall bc crnporvered to ;cck assistancc from thc Anti-
Narcotics Force or any othcr polioc lirrcc any\herc irr the country, iD lurtherancc
ofits powers ofinspection undcr rhir scctrorr

25. ApplicetioD of Act No. XXV of t997. For trial of criminal
off€nces committed under this Act- the provisiols of Control of \arEotic
Subslances Act. 1997 (XXV of 1997). and any other law for the time being in
fotce shall 

^pply 
mutati\ n hndi:t.

26. PeDelty for dcfrlrlt or contr$'cntion. An]' pcrson who acts in
contravention of ruy prorision of rhls Act or the rules and re8ulations made
thercunder or fails to comply with rhe conditions of a licence issued to that
p€rson and any other pcrson who rs a pany lo such contraventlon shall be liable
for penalty. in case of-

(a) a company. rlith a minimul|r finc oflcn million Rupees *hich may
extend to t*o hundrcd mrllion Rupees and, in the case of a

c4ntinuing default, with an additional fine which may extend to one
hund.ed thoL6and Rupees for every day durint which rhe
contravenlion conlinues: and

(b) an individual, with a rninrmurn finc of one million Rupees which
may extend to ten million Rrpccs and, in the case of a continuing
defaull with an additional fine which may extcnd to twenty five
thousand Rupees for every day dunng which the co[travention
continues:

Provid€d that a lin€ shall only bc imposcd under this s€clion by the
Authority on such ternrs and condiriol|s as nray bc prescribed by rules.

27. Appeel. ll) A person aggrieved by any decision or order ofthe
Authority on the ground tha! it is conrrary to any provision of this Act, may,
within thirty days ofthe decision or thc ordcr. prcfcr appeal to the High Court in
the manner as may be prcscribcd and thc HiBh Court shall dccide sLrch appeal
within ninety days.

(2) A person aggrieved by any decision or order of any ofllcer of the
Authority acting under thc delegatcd por{'ers of the Authority may, within thirty
days ofthe receipt ofrhc decision ol-o cr. appeal to the Authoriry in prescrib€d
manner and the Au6oriry shall decidc such appcal within rhirty days.

2E. Prohibition order. <I), Ihe Aurhoriry mey, after recording
reason s in writing. for continu ing vio lations of th ls Acr or the ru lcs or regu lations
made thereunder.-
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(a) prohibit a person from undcnaking any regulated activity; or

(c) require any person ro cancel their dealings tyith a person

undenaking a regulared acuvity.

(2) The Aurhority may, either on its own motion or on the application
of a person, against whom a prohibition or requirement has been imposed undcr
sub-section (l), rescind or vary such prohibition or requi.ement ilthe Authority
is satisfied that no violation ot rhis Act or rules or the regulations ladc
thereunder cxisls !o that extent.

29. Suspension snd r€vocrtion.-<l) NohvirhsrandinS anFhing
contained under the provisions of this Acr. the Authoriry may suspend or revoke
any licence granted under d)is Act for consistent failure of the person to comply
with dre provisions ofthis Act or rhe rules and regulahons mad€ thereunder:

Provided that before taking aclion under this secrion, the Authoriry shall
issue a notice to show cause and may provide an opportunity to rectilJ the
omission subject lo such conditions as thc Aurhority may sp€ciry.

(2) Where the Authority revokes or suspends a licence, it may
undcrtakc all or any of the following actions for continuance of the facilities
covered under the licence within six months, namely-

(a) permit the .elevant pcrson to continue operaring such facilities
under such terms and condrtrons as the Authority may specii;

(b) enter into conFact with another person to immediately take over the
operation of rhe facilities; or

(c) appoint an administrator to takc ovcr the operation ofthe facilitrcs

(3) The actions specified in sub-section (2) may continue till a

successor takes over the charge of the facilities on such terms ard condilions as
rhe Aurhority may deterrnine including paymcnt of compensation for the plant,
machinery and other equipment installed a1 a facility

l0 Coorditratiotr with th€ Forc€. 11) In additioo to coordination
wilh thc Anti-Narcotics Force, the Authority shall, on relsonable suspicion ofan
oflance bcing commrned under the Control of Narcotics Substances Act 1997,
(xxv of 1997) by a person undenaking a reSulated aclivity, eith€r on rhe basis
of an insp€ction under this Act or othon4'isc, make a reference lo the Anti-
Narcotics Force to take any or all actions a8ainst such person as requrred by law.
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(:) The Anli-\arcolics Forcc shall be cornpetent to orter arry placc for
inspcclion uLrder thc AnIi-Narcotics Act, 1997 (lll oI 1997) and the Corttrol of
Narcotic Substalccs AcI. 1997 (XXV ol 1997) or any other law for dre tirne
being in fbrce-

ll. Power to mak€ rules. 1l) On the commenccmcnt 01'this Act.
within six months. thc Fcdcral Covcr ncnl ma]_- orr the recornmendation ofthe
Authorit), by notificaliorr ir thc oflicial Garctte. makc rules lbr all or any o[ lhc
matters in rcspect df Nhich ir is required ro rnakc rules to can) out the purposes

of this Act, inctuding, without tinritirg rhe gererali6, of tlris secrion, for the
[ollowing matters. namel] :-

(a) protocols or disposal of illegal cannabis or its dcrivatives as ma) bc
seized by the competent authority, including conditions ol
re-circulation or destructiLrn ofsuch caonabis. or its derivatives:

(b) matters to be covered by thc policy;

(c) conditiohs goveming impons and export of cannabis and ils
derivatives; and

(d) any matter ancillarj,and incidental to rhe above

(2) The power to make mlcs conf-crred by this section shall bc subjcct
to the condition of previous publication and befrre makin-s any rules the draft
thereof shall be published in the ofncial Cazette for eliciting public opinion
thercon uithin a period olnot less than {iftccn davs from the datc ofpublication
and any comments recaived shall be cornpiled olto a report along-wrth the
response of the Fcderal Government or the Authority. as thc case may be. and
such report shall be made public.

J2. Power to make regulations. The Authority may make such
regulations as may be required to carry out the purpos€s of this Act or thc
intemal fu nclions of lhe Aulhoril.

(2) The power to make regulations conferred by thrs secrion shall bc
subject to the condition of previous publication and before making any
regulations the draft thereoa shall be published in two nervspapers of wjde
circulation for eliciting public opinion thereon uithin a period o[ not less thar
fifteen days from the date of publication. and any comments received shall be
compiled into a rcport along with thc response ol rhe Authoriry, and such report
shall be made public.
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:ll. Art to override oth€r lr$s. 11) The provision of thisActshall
ha\e elltct nolwithstanding a'rlthing irconsistenl therewith contained in any
other law fbr the tirnc belng in forcc.

14. Savings. Sa\,e as othen'uise provided in this Act, noting in this
Acr shall curtail or deemed to aftect or cu(ail the po$ers of the lorce under thc
Anti Narcotics Act, 1997 (lll of 1997) and thc Control o[ Narcotic Substanccs
Act, 1997 (XXV of 1997) or aDy other la\r, for the time being in force.

l5 Removal ofdifficulties. Ifany difficult], arises in giving effect to
or applying the provisions of this Act, thc Federal Governrrrent may make such
order- not inconsistent \rrth this Act or thc rules. as mav be necessarv tbr removal
ofsuch difficulr].
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