
BILL

to amend the Deposit Protection Corporation Act, 20 16

WHEREAS it is expedient to amend the Deposit Protection Corporation

Act, 2016 {XXXVII of 2016], in the manner and for the purposes hereinafter

aPpeanng;

' lt is her.ebY enacted as follows:-

1. Short title and commencemeut.-(1) This Act shall be called

the Deposit Protection Corporation (Amend.ment) Act 2024 .

(2) It shall come into force at once.

2. {.mendmegt of preamble, Act )OOffiI of 2O16.- In the Deposit

Proteition Cbrporatiorl'Act,.2O 16 (Act XXXVII of 2O16), hereinafter referred to

as the said Act, in t}.e preamble, for the words "small depositors in order to

ensure", the. expression "ttre depositors of member instiEutions, iI} order to

contt'ibute towards" shall be substituted.

3. Amend,nent of section 2, Act >O(xvII of 2ol6'-In the said

Act, in section 2,-

(i) aJter cl,ause (b), the following new clause shall be inserted,
namely:'

lAs PASSED BY THE NATIONAL ASSEMBLYI

.{ba) ';"TrJff;;
62l,;";

after clause (d), the following new clause shall be inserted,
namely:-

"(da) "eligible depositors" means such depositqrs as' 
staied under sub-section (1) of section 8;";

(ii)

a--

(iii) in clause {f}, for word "such", t}re letter "a'' shail be

substituted, and after the words "has been notifred" ' the

words "as such" shall be inserted;



4. Substltutlon of section S, Act XI(I(V[ of 2016.- In the said
Act, for section 5, the following shall be substituted, namely:-

"5. ObJeittves of the Corporation.- The objectives of the
Corporation are to protect eligible depositors frorn lossis to tie extent

. of. protected deposits and contribute to- hnancial stabilily by
reimbursing such deposits in a failed institution ala proviaini
frnancial support for ttre resolution o{ a member institution.,,.

5, Insettion of new sectlon 5A, .{ct )OOfVH of 2O16.-In the said
Act, after section 5, amended as aforesaid, (he following new section shall be
inserted, namely:-

"5A. Member lnstltutlous of the Corporation.- All banks
scheduled un f section 37 of the state Bank of
Pakistan Act, and microfinance banks as definecl
uniler section Institutions Ordinance, 2OO1 (LV of
2OO1J unless- exempted or excluded.by the Board, shall compulsorily be
member instituti6ns.of the C,)rporation and liable to pay the p.""".ib"d
premium.'.

(i") in clause (k). the expression "subject to exceptions under
section 8" shall be omitted; arrd

(") after clause (l), the following new clause shall be inserted,
namely:-

"(1a)

6. Amendoeat of scction G, Act ,OC!fiIII of 2O16.-In the said
Act, in section 6,-

(U in blause (e), after the word .the, occurring for the frst time,
the word 'eligible, shall be inserted;

(ii) in clause (l) t]:e word "and" occurring at the end shall .be
omitted;

(iii) in clause (m), for the ftdl stop at the end, a serni colon S:hall ,be substituted and thereafter the following new clauses
shall be added, namely: -

\

'resolution" refers to the process of exercising one or
more of the resolution powers as provided in section
42E of the Banking Companies Ordinance, 1962
(LVII of 1962), with a view to achieve the resolution
objectives, incltiding by ensuring the continuity of a
member institution's critical functions, as specified
by ttre State Bank;".



;:
" (,,)

(o)

(p)

make or cause to be made Paymcnls for resolutron of

a member institution;

recover payments on account o[ financial support

pl.JJ"a?a costs incurred for resolution; and

Provided that any agreement or memorandum

of understanding or any reciprocal arrargement'

with any foreigrr regulatory, super-visory or resoluuon

;;A;;iiy ,.,i". thi= clause, sha'll be carried. out

="[:..a 
'to t]re prior approval of lhe Federal

Government-".

Amendment of section 7, Act XXXVII of 2O16'-In the said
7

(a)

(b)

(c)

the word "full" shall be omitted;

after the words "funds held in"

(ii) in sub-section (3),-

(a)

(b)

(iii) in sub-seclion (4),-

the words "art

"Advisory Committee" shatl be substituted; and

3

Act, in section 7,-

(t) in sub-section (1),-



(a) for the u,,:.ds ..guarantee amount,, occurring twice,
the worcis "anount of protected deposit,, shall be
substituted; and
after the word ,.circulation,, occurring at ttre end, thewords "ald on lhe website of the Corporation,, shall
be added.

a. Amendment of sectio n 8, Act XXXVII of 2016._ In the saidAct, in section g,-

for the heading of section .Exceptions,,, the heading"Eligible depositors a,d exceptions,, shal, be substituted.in sub-section (t),-

(b) in clause (g), after semicolon at the end, ttre word..or,,shall be added;

(c) in clause 
,(h) . .i_o_1 

the expression -Compalies
Ordinance, I984 {XLVII of f geal; oi, ;ccurring at the
!l9t ft. expression ,,Companies 

eci, zotz (XIX of2017), excludirrg a companv ."gi"i".!a as a singlemember c
o.gu,,i,.uo.,oTlfr Y;-o.ffi "3._"#l;:ff Tfr,"Hsubstituted; and

(d) clause (i) sha_lt be omitted;

(iii) af_ter sub-section (1), amended as aforesaid, the followingnew sub_section sha,1l be inserted 
";;;:-

..(1A) The Board may eclass of personsr instih_rtion
depositors and any lype of dep
deposrts:

provided t]lat strch
the Board from dme to
published by the Corpor
having wide circulation
Corporation.,,; ald

(i") in sub-secLion (2),.--

(a) for the words .,protected 
cleposits shall not cover,,, theword ,.The,, shall be suSstituteJ: ,"J"'.

(i)

(i0

q-

(b)



(b) after th€ word "offence"' occurring at the e-nd'- the

t*;;t;;rr "' shall not be gr-r arante ed under this law"

shall be added-

9. Amendment of section 9' Act XXXVIL of 2OL6'-ln the said

act, in section 9, after sub-sectiot' (5), the following new sub-section shall be

added, namelY:-

"(6) An arnount equal to t
conttibuted under sub-section (

shall not be used for PaYmen
financia-I support for resolution
making inveitments as specified under section 19'"'

10. Amendment of section 1O' Act IO(XVII of 20116'- In the said

Acr, in section 10, in sub-section (2), in clause (b), the expression "from among

the persons who," shall be omitted'

11. Amendment of section 14' Act XXXr'/II of 2O16'- In the said

Act, in section 1+, in clause-("i f"t tttt word "is"' the word "becomes" sha-ll be

substituted.

L2. Amendment of section 15' Act XX)rIII:f 2U^.!6'- In th: T]9
nct, in section 15, in sub-section (1), after -the 

word "Board"' the expressron
l'urra an" Managing Director respectively"' shafl be inserted'

13. Amendment of section 17 ' Act XXXVII of 2OL6'- In the said

Act, in section rz, i., ",.J-".crion 
(1), ior clause (e), the following shall be

substituted, namelY: -

"(e) proceeds received from resolution or winding-up of 'a

m"mUet institution for claims arising out of payment 
"to

"fig,Uf" 
a"fcl"lttrs or hnalcial support for resolution; or"'

14. Amendment of section 18' Act XX)(IIII of 2OL6'- In the said

ect, in slction r8, in sub-section (1), after clause (b), the following new clause

shall be inserted, namelY:-

"(ba) interim loan or fin
and conditions as
an irrevocable
Government in
repayment of the facilitY;" '

15. Amendment of section 20' Act X)Ofi/II of 2O16'- In the said

Act, in section 2O, in sub-section (1)'

(r) for the words "a depositor" occurring hrst' tJle words "an

eligible depositor"' shal1 be substituted;



(ii) for the expression ,,the depositor,s,,, the expression ,.the
eligible depositor,s,, shalt be substituted; ali

(iii) t1le expression ,.In establishing the member institution,s
a depositor, loreign currency deposits
equivalent arnount at the exchange rate
tate Bank at the date of the State Bar]k,s

omitted. 
r sub_secrion (l) of section 21." sha,ll be

16. Substitution of section 21, Act XX)(VJI of 2O16._In the saidAct, for section 21, the fol.lowing sfrat Ue suUsiGrl"i, n*"fy,_
"21. Terms and proced.ures for relmbursement of protecteddeposits.- (1) The Siate- Bank 

"irl, 
-iv 

a notiiication ro trreCorporation, declare a membcr institution 
".L f.it.a institution it_

al order has been made by the High Court to wind upthe member in slihrtion; ,>r
tl1e State Bark has determined that the memberinstitution is unable to pay its depositors-

,_ --.^ 
(?l The Corporation shall pay eli.gible depositors of the failedrnshtution up to the amount protected, ii th".i"." where the StateBank has issued a notilication una". 

""t_..",i."jif .

Ia)

tb)

Ic)

the State Balk has
member ins titu tion; or

withdrawn the license of the

owe no interest or return on
(3) The Corporation shallprotected alnounts.

{



(b)

(c)

(d)

(e)

(9) A member institution's Ii dtp:"-i::^t:

shall be reduced proportronally by' orporatlon

to t1-em under sub-section (2) and equivalent

liability to the CorPoration'

(10) A faited member instituLion shall be liable to the Corporation

for aI amount equa-I to arry finalcial support provrded under section

oo d l-rr the cornoration fJr its resolution and for any direct costs
LL2\ vJ

incurred by the Corportuott fot pto"iding Iinalcial support or making

paJrments to the eligible depositors'

f t962],-

institution.

(13) As and when requested by the Corporation' the liquidator of

the failed. institution clt 
'ft"-tilagt 

institu-tion shail share information

with the Corporation on all recorlries ald proceeds received from sale

of assets of that failed institution

17) For foreign currency denominated- deposits' tJle eligible

a"po.ito. srrai ue p,ia tr'" nupee equlvalent.of tJ:e protected deposit

amount at the exchang" ttt" aJ<;ta'tta Uy tf'" State Balk on the day of

the notification under sub-section (1)'

(8) In order to ensure smooth payment of protected deposit to

eligible depositors, the CorporaLion may-

(a) request the State Bank to assist in utilizing the

brarch network and any other resources of the

-",.,bet instituLion' declared as failed under sub-



17. substitution_of section 22, actxxxvrl of 2o16._ In the saidAct, for secrion 22, tT:.'e foflowing 
"h"x b" ;;:;i,,1la, ,r"rn"ty,_

"22. Priofity .f. .].1a^.1lJ Norwirhsrarding anyrhingc_ontained in the Companies Act,.2017 fifX "iifitil, and arly orher Iawrn rcspect of insolvencv_ or liquidation o, ,rr. rhe claim of lheCorporation againsr the raile.t i;"1i;;;;; 
"haiI"* prroriry ovcr allunsecured claims under_ section 5g ,rf ;he eLr.i.g CompalresOrdinance, 1962 (LVil of 1962) to tfr" .*t,.,t of,"

(a)

(b)

(c)

(d)

protected de:osit paid or to be paid;
trnancial support provided for resolution of the failedinstitution;
any direct costs incurred for such payments andsupport; and
any arrears of outstalding premiu m.

, it is clarified that pa],.rnent to
protected deposit, of a failed

on (1) of section 21 shall be made

1a. Insertion of new sections 22A, 228 and. Z2C, Act X)O(VII of2ot6-- In rhe said Act,--1fter 
"."tio., ,;; Iit"ia,"a as aforesaid, thefollowing new sections sha_ll be ;"-.;;;'"#.;::'

..22A- provision of finan

accordance wit]. the resolution s
as per the procedures approved

(a) as a result of res
owed by a viable

(b) the resolution o
financial support

(c) as a result of resol
capital and any s
will absortr the lo
made under secti
Ordinance, 1962 (LV

(d) a'y rrnancial 
.support by the corporation under sub-section (1) shali not e-xcee<l the estimated amount

-7-



n€eded to reimburse eligible depositors under sub-

section 2 of section 21 and any direct costs associated

lor such reimbursement:

Proyided that where all assets ald tiabilities o[ a melnber

institution are transfeired under a scheme of ama-lgamation' 
. 
the

;;;;;; ;overies of the Corporation in Lhe event of the wrnding-

rr o of the member irrslitution th'tt t" deducted from the arnount

;:";; by the Corporation for such frnarcia] support'

osits have been transferred to a
institution during resolution' the

harged its reimbursement
in the member instituLion

under resolution.

22C. Modes for providing financial support for resolution'-
frnancial supPort, based on tLre

of section 42D of the Banking
f 1962l, for r€solution of a rnember

instituLion bY:-

(a) payrng any difference between the assets and liabilities

to be tra-isferred t a transferee institution under a

scheme of amalgamation' or to a

(b) issuing guarantees or providing s

related t]o the transferred assets ^
scheme of amalgamation;

(c) pavrng ;;';;;;tt"ation under sub-section (7) of

section 42E of the Ordinalce'

L962 (L\II of 19 cause of anY

action taken by t{re *"i:f:|
of protected deposits under a scheme of amalgamatron;

or
(d) contributing to

institution unde
extent that Prote
losses in line with
Banking ComPan'
these d"eposits had not been part of exclusions under

"e.tiorl' 
iic of the Banking Companies Ordinance'

1962 (LVII of L9621'

under the Banking ComPames

ing to the extent of difference
bJ transferred to t-]le tralsferee

institutron:

q



Provided that-

(a) the State Balk or its rLominee has been appointed asofficial liquidator;
tie State Bank is of tlie view that scheme prepared bythe liquidator will facilitate in protecting *ri i.it".."t ofeligible depositors;

19. Amendment of section !s, Aet )oor'Il of 2oL6._ In the saidAct, in section ZS, in sub_secrion (l), fo.'th; ;;.d;.rnall,, shalt be ornitted.
20. Insertion sf_new section 2SA, Act )OO(VII of 2O16._ In thesaid Act. afrer secrion 25, amended 

"" ;;;";;;, ttre folowing new sectionshall be inserted, namely:-

-25A. Coordination between the Corporation and the StateBank.- The Cqrporation arjd the State Bank sha_ll, wittr mutual
::]#if[:::,, 

establish a mechanism ror inro.matio-,, ;,,*,;-;.

2L. Amendment of section a4, act x)o(vlr of 2o16: _rn the saidAct, in section 34, in sub-section (I), ,fi"..tt 
" *1.a ..institution,, the words"or conducr visits to review such i;f;;-"tiorr" ;hJi ue i.r"".t.d.

22. s*bstitution,of section 3s, Act )o(xvrl of 2o L6--In t] e saidAct, for section 35, the foltowing shall be 
"rt"t-n-a.a, namely:_

..3S. protectlon of acindemnity._ (1) No suit, prose
including compensation foi damits Chairman, Managing
thereof ald officers ald e
commission or omission clone
funcLions, power or duty. confer
upon such per
unless such act
doubt to have b

- lr>

(b)

(c)

(d)

(e)



23. 'Anaendment of section 36, Act No' )oO(VII of 20l5'- In the

said Act, in section 36, in sub-section {2), in clause {a), for the word "banks"'

the word 'institutions" shall be substiruced'

lt

of any such proceedings as mentroned in sub-section (l)' they sha]l be

inderienihed by the CorPorauon which shalt beal alt the expenses

rhereof, unlesi an act or ornission tras been subsequently determined

to have been undertaken in bad taith and wrti mala fide intent "



STATEMENT OF OBJIICTS,A.ND REASONS

Forthesakeofstabitityoffinancialsystem,thebankresolutionandrecoveryreglmetn

Pakistan is being further strengthened. Resolution of financial institutions often depends upon a

sound and reliable funding mechanism in order to enable the Resolution Authority to prepare and

execute an effective resolution scheme that would be able to bridge any gaps in assets and

liabilities of a non-viable bank. Preferably, such funding mechanism should be independent of

exchequer funds so that tax-payers' money may not be needed for banks' resolution except under

extreme circumstalces. For this purpose, the funds held by a deposit insurance agency can be

used for providing financial support. Such support by deposit protection agency is conceptually

similar to the protection provided to depositors, in case o1'bank failure, as in both cases the funds

provided by the deposit protection agency is used to protect depositors' interest and contribute

towards financial system's stability.

The amendments in the Deposit Protection Corporation (DPC) Act' 2016 are aimed at

enhancing the mandate of the DPC from ,Pay.box only, to Pay-box plus. i.e. to facilitate in the

resolution of its member institutions. For the purpose, proposed amendments in the Act

particularly envisage: i) clearly mentioning in the objectives of the corporation the enhanced

role of flrnd contribution by the corporation for resolution; ii) Inciusion of microfinance banks in

DPC's ambit; iii) outlining corporation's business and functions in line with the enhanced role;

iv) funding arrangements in case of shortfall of flrnds; v) Declaration of bank failures; vi)

priority of claims ofthe corporation with respect to funds contributed in resolution and depositor

reimbursement; vii) Financial support lor resolution and related terms and conditions and modes

of such support, and viii) Protection of actions taken by the corporation and its officials in good

faith and their indemnitY.

The Deposit Protection corporation Act (Amendment Bitl) 2023 is designed to achieve

the aforementioned PurPoses.

.t>-
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Muhammad AurarLgzeb

Minister for Finance and Revenue


