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1- Short litle and comm.ncem€nt.-{l) This Act shall be called the
Companies (Amendment) Act, 202 1.

(2) It shall come into lorce at oncc

2- AmeDdment of sectioD 2, Act XD( of 2017.- In thc Companies
Aci, 2017 (XIX of 2017), hereinafter called as lhc said Act, in sub-scction (l ),-

(a) in clause (49), in sub-clausc (a), alier the lvords 'shares" thc
expression ", save as othcrwrse provided under this Act" shall be

inscrtcd; and

(b) after clause (67), tie following new clause shall be inserted,
namelY:-

"(67A) "sta(up company" mcans a company that-

(a) is in existence lor not more than ten years from the date of its
incorporation or such other period or periods as may be
specified;

(b) has a tumover for any of the financial ,vears since
incorporEtion thal is nol greater than five hundred million
rup€€s or such orher amount or amounts as may be specified;

(c) is working lo\Jards the innovation, dcvelopment or
improvement of products or processes or scrvices or is a

scalable business modcl with a high potential ofemplolrnenl
generalion or wealth crcation or for such other purposes as

may be sp€cified; or

(d) such other companies or classes of cornpanics as may be
notified by the Commissiorr:

Provided that a conrpany formed by the splitting up or .e-
construclion ofan exisling company shall not be considered as

a staftrp company:".

3. Am€trdEcnts o[seclion 6, Acl XIX of20l7.-ln (hc said Act, rn
section 6, in sub-section (2), in clause (c), aflcr the word "documents" rhe uords
"or any category or classes ofdocuments" shall be inserted.

4. Amendment ofsectioD 17, Act XD( of20l?.- In the said Act

(a) for suEscction (2), lhe following shall be subs(ilu(ed, namely:-
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"(2) All moncys payable by a subscriber in pursuance of his
undcrlakinB in the memorandum of association against the
shares subscribed shall be a d€bl duc from him and be payablc
in such time, manner and condition as may be notified by lhc
Commission.":

(b) suEsection (3) shall be omitted; and

(c) in sub-section (4), aner the word "section" the words "drrection
given by lhe regrsEar" shall be inserted.

5. Am€ndment of seclion lE, Act XIX of 2017.-Inthe saidAct, in
section 18, in clause (b), for ihe expression "company, having perpetual

succession and a common scal" the words "company and havinS perpetual
succession" shall bc substitutcd.

6. Omission of scction 23, Act XIX of 201?.- tn the said Acq
section 2l shall be omitted.

7. Amendm€nt of secriotr 31, Act XD( of 2017.- In the said Act, in
scction 31, in clausc (c), for the expression "and fathcr's namc ot in the case ofa
marned woman or widow, her husband's or deceascd husband's name in full, his

nationality and his" the expression ", nationality," shall be substituted.

E. AmetrdmeDt ofsecriotr 37, Act XIX of 2017.- In the said Act, in
scction 37, in clause (c), for thc cxpressions "and father's name or, in the case of
a manied woman or widow. her husband's or deceascd husband's name in full,
his nationalit-y and hrs" the expression ", nationality." shall be substitut€d.

9. Amendment of sectiotr 62, Act XIX of 2017.- In the said Act, in
scction 62, in sub-scction (l), for the expression "common seal ofthe company
or under official seal, which musl be Facsimile of the company's common seal,"
the cxpression " signature of authorized omccr of lhe company as may bc

specified" shall be substituted.

l0- Amendmcnt of scction t3, Act xIX of 2017.- ln the said Act, in
section 8J,-

(a) in sub-scction (l),-

(i) for the words "funher share capital" the words "further
shares" shall be substituted;

(ii) in clausc (a),-
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(t) atrer the words "shares held by' the words "such
memb€rs through" shall bc inserted;and

(tr) in sub-clause (iv), for rhe colon at rhe end a semi colon
shall be subsritu(ed al|d thereafter the proviso shall bc
omitted; and

(iii) for clause (b),lhe following shall be substituted, namely:.

"(b) in case of public cornpany and subject to approval ofthe
Commission, to any person on the basis of a special
resolution either for cash or for consideration othcr than
cash:

Provided that thc value of any non-cash assel, nct
worth of undcrlaking, service, benefir or intellectual
property shrll bc dctermined by a valuer";

(iv) after clause (b), substituted as aforesaid, the following new
clause shallbe added, namelyi

"(c) in case of a privalc company and subject to its anicles
and specisl resolution, to any person, either for cash or
for consideration other than cash on such co[ditions and
requirements as may be notified.";

(b) in sub-section (2),-

(i) after the exprcssion "sub-section (1)" lhe words "shall be"
shall be inserted; and

(ii) for the words "shall be" the word "and" shall b€ substitutcd;

(c) for sub-section (l), the followinS shall be substituted, namely:-

"(l) The lefter of offer, referred to in sub-section (2). shall be
accompanied by a circular duly signed by all directo.s or an
omcer of the company authorised bv them in lhis behalf on
such form as may bc spccified containing matcrial
information aboul thc affairs of the company, latesl slatcmcnt
ofthe accounrs and the nec€ssity for issue of further capital:

Provided thar a copy of such circular shall also b€ filed
wilh the registrar simullafleously at the time it is dispaLchcd to
the shareholders." ;
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(d) in sub-scctioD (4),-

(i) for the words "loan has", the expressions "any loan or
finances have" shall bc substituted;

(ii) after the uords "loan or", (hc expressions "finances or'shall
be inserted: and

(iii) for the pords ' does", thc cxprcssion "or finances" shall be

substituted; and

(e) in suus€clion (5), after the words' rste ofintercst" thc words "or
profi a' shall bc inseaed.

IL lns€rlion of new seclion t3A, Acl )<X of 2017. - In the said
 cq after s€ction 83, amended as aforesaid, thc lollowing new section shall be

inserted, namelyi

"83A. Employe€s' stock optiors,-Notwithstanding a ),thinB contain€d
in section 83 or any other provision ofthis Act. a company may, under
the authority of special resolutioo, issue shares in accordance with its
articles undcr employees'stock option in accordance with such
procedure end subjec! to such conditions as m6y be specified.".

12. AmcndEeut ofs€ction 86, Act XIX of 2017.- In thc said Ac! in
section E6, sutrscction (l) shallbe omitted.

13. Amendm€nt ofsection t8, Acl XIX of 2017.- In the said Ac! in
section tE,-

(a) in sub-section ( 1), the word "listed" shall be omitted;

(b) in sub-scction (2), for the full stop at the end, a colon shall be
substitutcd and thereafter thc following provisos shall be added,
namcly:-

"Provided that shares purchased by an unlisted public company
or a private company shall be cancelled and not bc hcld as treasury
sharesi

Provided further that canccllation of shares under this section
shall not be deemed to be a reduction of share capilal within the
meaning of section E9 and such shares shall be cancelled in such

form and manner as may be specified."; aod
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(c) in sub-scction (9), thc words "cilhcr throu8h a tcndcr offer
oi'shall bc omittcd.

15. Amendm€nl of scclion 140, Acl XIX of 2017.- In lhe said Act.
in section t40, in sub-sechon (2), for the word len", occurrinS firsL the uord
"five" shall be substituted.

14. Amendmeut of seclion IJ7, Act XIX of 2017. In the said Act,
in seeion 137, in sub-section (3), in clause (b), the words "be under its seal or'
shall be onritted.

16. Amendm€nl of s$tion 179, Act XIX of 2017.- In lhe said Act,
in section 179,-

It. AmeDdment of sectioD 203, Act XIX of 2017. - ln the said Act,
in section 203.-

(a) in sub-section (l), for the words "siBned by all" the words
"approved by majorig ol' shall be subslituted; and

(b) in sub-seclion (1), for $e word 'signified" the word
"approved" shall be substituted.

17. Amendmcnt of seclion 201, Act XD( of 2017.- In thc said Act,
in section 201, in sub-scction (l). in clausc (a), the words " and may amx
common scal ofthe company" shall be ornitted.

(a)

(b)

(e)

G)
(d)

in sub-sectron (l). thc words "that has a common seal" shall be

onlifted;
in sub-section (2), for the words "must be facsimile of the
companyss common seal, with the addition on its face of'th€ words
"must add on lhc facc ofir'' shall bc subsriturcd:
sub-section (3) shall bc omi(cd;
in sub-section (4), the expression '', hy writing under its common
seal," shall be omifted, and
in sub-section (7), the expression 'as if it had b€en sealed with the
common seal ofthc company" shall be omifted.

(a) in sub-section (2),-

19. Amcudmcnt ofscction 227, Act XIX of 20t7.-ln the said Act, in
section 227.-

(i) in clause (k). aftcr thc word "adequacy" the word "of'shall be
inserted; and
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(ii) in clause (l). the word "and" at thc end shall be omitted and
thereafter, the followrng new clause shall bc inscncd,
namely:-

"(la) disclosurc with respect to remuneration package ofeach
of the dircctors and chiei exccutive including bul not Iimiled
to salary, bcncfits. bonuscs, stock options, pcnsion and other
incentives; and''; and

(b) in sub-section (3),-

(i) in clausc (c), thc word "and" at thc end shall bc omittcd; and

(ii) in clause (d), for the full stop, the expression "; and" shall be

substitutcd and thereafter the folloTving new clause (e) shall be

inserted, namely:-

"(e) the legitimale reasons for not declaring dividend under
scction 240 despite eaming profits and future prospects
of dividcDd, if any."; and

(c) for sub-section (6), the following shall be substiluted, nam€ly:-

"(6) Wloevcr contravenes any of the provisions of this section
shall-

(a) in respect ofa listed company, be punishable with a penalty of
level2 on the standard scalc; and

(b) in respect ofany othcr company, be punishable with a penalry
oflevel I on the statdard scale-".

20. omission of s€ction 234, Act XtX of 2017.- ln the said Act,
section 234 shall be omifted.

21. AmeEdment oI section 287, Act XIX of 2017.- In the said Act,
in section 287, for clause (a), the following shall be substituted, namcly:-

"(a) the termination, setting aside or modification ofany aereement or
a\\,ard compensation, however arrived including but not limited to
bclween thc compa y or any other company or any director,
including the chief executivc or any other omcer, wherein the
Court concludes that such agreement sirffers Iiom conflict of
interest on the part of any director or the Board or any such

- agreem€nt or contract is prejudicial to the interest of membcrs
upon such te(ns and condilions as may, in the opinion o1'the Caurt,
bejust and equitable in allthe circumstances;".
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22. Am€ndmert of scction 337, Act XIX of 2017. In the said Act,
in section i37. in sub-section (1), in clause (b), rhe exprcsslon '', and for that
purpose, to use, \vhen n€ccssary, the company's scal;" shall bc omitted

23. Amendmert oI scc(ion 435. Act XIX of 201?.- ln the said Act.
rn section 435,-

(a) in s b-seclion (l), for clauses (d) and (e), the following shall be
substit!tcd, namely:-

"(d) a retum showing the f'ull present and fo.mer names and
sumames, present and former nationalit , fuli address in
Pakislan and such other particulars, as may be specified, of
the principal officcr olthc company in Pakisran by whatcver
name called; and

(e) the full prcsent and formcr names and surnames, Iull
addresses and such other partrculars as may bc specified of
some one or more persons resident in Pakistan authorised to
accept on behall of the company service of process and any
notice or other document rcqlircd to be servcd on the
company togelher rvilh his consent to do so; and'';

(b) in sub-section (2), in clause (a), after the words "each dircctor" rhe
words "and chiefcxecutivc'' sheli be inserted: and

(c) after sub-section (3), the following new sub-sectron (4) shall be
added, namely:-

"(4) The registrar shall maintain a register offoreign companies on
paper or in any electronrc fonn under this Act in such form and
manner as may be specified.".

24. Ins€rtior of section 458A, Act XIX of 2017.- ln the said Act,
after section 458. the following new section shall be inserted, nam€lyr-

(45EA- Measurcs for greater ease of doing busiuess.-
Notwithstanding an),thing conrained in this Act o. in any other law for the time
being rn force, the Commission may implement measures for providing greater
€ase of doing business, improving regulatory quality and elficiency and
facilitating innovation and the use of technology in conducting busrness b], the
coryorale seror. including bur nor l.miled to-

(a) formalizing existing practices through regulations and
implementing other measurcs for attaining intemational standards
of regulatory quality and efficiency for greater ease of doing
businessl

tb) specifying modes and procedurcs for enabling great;r casc ofentr)
into and exil ftom the market to stafup companies;
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(c) constituting spccial task goups from thc corporate seclor for
encouraging the use of financial technoloB/ in the conducl of
business;

(d) creating environments for tcsting and cxaminin8 the impact of
innovation, new processcs or lcchnologies outside the existing
regulatory framework in.luding but not limited to c.owdfundin&
digital asscts, open application proSramming interfac€ (APIS),

smart contmcls, cloud based solutions and allowing the
cstablishmcnt and use ofregulatory sandboxes;

(e) encouraging the use of technology for providing and mecting
regulatory rcporting requircmcnts, risk assessment, customer due
diligence, thc issuance of suspicious transaction rcports, keeping
records and such other requirements as may be specificd to meet
anti-money laundering and counter-terrorism fi nancing standards;

(Q improving regulatory compliance and spccifying proportionate
data-driven standards for the corpomte s€ctor to take measures for
cyber-securiry, data soverei8nty and al8orithm sup€rvision;

(g) specirying cxemptions and incentives under the prevailing laws
with the object of fostering innovation, promoting startups and
enlrepreneurship ecosystem in line with intcrnational best practices;

(h) improving regulatory monito.ing, reporting and compliance
requir€ments; and

(i) prescribing such other fmmcworks as may b€ notified by the
Commission for stimulatinS innovation and financial inclusion in
the conduct of business by the corpomte sector through the usc of
financial tcchnolory, .egulatory technolos/ and supcrvisory
technoloryl

Pnovided that thc Commission may take such olher measures prior to the
issuance of regulations as it may deem fit lhrough guidelines, policy papers,

frameworks or any other modes or mechanisms,".

TATIIR HUSSAIN
Secretary.
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