
[AS PASSED BY THE NATIONAL ASSEMBLN

I]ILL

to amend the Finonciol lnstitutions (Secured Transodions)
Act, 2016

WHEREAS it is expedient to amend the Financial

lnstitutions (Secured Transactions) Act, 2016 (XXXI of 2016), for
the purposes hereinafter appea ring;
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l- Short title ard commenceDert -{l ) This Bill shalt be callql
the FiMncial Institutions (Secured Transactions) (Amcndment) BiI 2020.

(2) It stall come into force at once.

2. Amendment of section l, Act XXXI of 2015.-In the Financial
lnstitutions (S€cured l.rarsactions) Act, 2016 (XXXI of 2016), h€r€inafrcr
refarled to as th€ said Act, in section l, in sub-.section (3), for the words *Federal

Govemment" thc word "Commission" shall be substihrted.

3. AmeadEetrtr of section 2, Act XX)O of 2016.-In the said Act, in
section 2, in suGsection (l), -

(a) afte! clause (i), the followiog new claus€ shall be inserted, namelyi

"(ia) "acquisitioa security interest" mcans a security interest in
tangible movable property which secures an obligation to pay
any unpaid portion of the purchase pric€ of thBt property, or
other c.Edit extended to erEble the cuslomer to acqui!€ rights
in the property to the extent that the credit is used for that
purpose;";

(b) in clause (ii), after the x,ords 'afte.-ac{uircd", the words " aDd

future" shsll be ins€rted;

(c) in clause (ix), after the word'goods" the w-ords "and prcducts"
shall be inserted;

(d) in clause (x), for the expression "clause (7) of sub-sectioi (t) of
section 2 of the Companies Ordinance, 1984 ()OVII of 1984)" the
expression "clause (17) of sub.scction (1) of section 2 of the
Compa'lios Act" shall be substinted;

(e) after blause (x), adended as aforesaid, tie followhg new clauses
shall be inserted, namely:-

"(xa) 'tompanies Act" mealls ihe Companies Act, 2017 (XfX of
2O11);
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(xb) "Commission" shall have the same meaning as &ssi8ned to it
under clause (g) of sub-,se6tion (l) of sectio[ 2 of thc
Securities and Exchange Commission of Pakistan Act 1997
(xl.tr of 1997);";

(f) for clause (xx), the following shall be substituted namelyi

"(xx) "financing statement" means the prescribed form to be filed in
the register for the purposes of perfecting one or mote s€curity
interests;";

(g) ciause (xxi) shall be omitted;

(h) in clause (:o<ii), for the expression 'Companies Ordinanc€, 1984
(XLV[ of 1984), the expression 'Companies Act, 2017 (XIX of
2017)" shall be sub6(ituted;

(i) in clause (xxiii), for the expression "Companies Ordinalcc, 1984
(XLVtr of 1984), the expression 'Compariies Act 2017 (XIX of
2017)" shall be subs{itutcd;

O clauses (xxiv) and (xxxiii) shall be omitted;

(k) for clause (xxxv), the following shall be substituted, n mely:-

"(xxxv) '?ossessioo of ao elecEonic title document by a person"
. mears the transfer of €xslusive cotrEol of ttre electrooic title

documeot to thal pers@ in accordance with the proccdures
estabtished by the gstem under which the electoic titte
docume.nt is issued;";

(l) in clause (xo<vi), the words "or regulations" shall be omitted;

(m) in clause (no<vii), after the word aod comma'exchange," tho word
'replaremeoP sball be iasertod;

(n) in clause (xliii), in sub-cfiuse (b), fot the exprassioo "Companies
ffiinancr, 1984 (XLVII of 1984), the expression "Comparies Act,
2017 (XlX af20l7)" shalLb€ substituted;

(o) for clause (xlvi), the following shall be substitute4 namelyr

'(xlvi) 's€€urEd crcditof' E€ans a financial insiartiolr or a consortium
of fioancial irtitutions in whose favour a security interest is
created by the customer ard h th€ case.of a security intsr€6t
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that is an sbsolute assignment of receivables, the seculEd
creditor is the assignee;";

(p) for clausc (xlviii), the following shalt be substituted, namcly-

"(xlviii)'securityi[teresf'means.-

(a) a ri8ht, title, encumbrance or i[tercst of any kind upon
movable property clcated or provided for by a security
agreement in relation to a transadion thal in substance
secures the psyment or p€rformaoce-of a customer's
obligation without regad ro the forrn of the tsBlsaction
or tho terminolory used by thc palties or the identity of
the person who has title to the movable property, and
includes any cha{ge, mortgagq typothecatioq fixed
charge, floating chargg assignmenq lien, pledgq
assignment of r€ccivables by way of: security and
transactiotrs under which a secur€d creditor rctains title
such as a finance lease, hire purchase agreemeg sale
and loase back ar.angemeat, colditional sale agreement
and rctention oftitle srrangemenq hsvirig similar effesq
and

(b) an absot.Ite essigmdt of rec€ivables;";

(q) affer clause (xlviii), substituted as aforesai4 dle following new
clsuse drall be insert€d, namely:-

'(xlviiia) 'specified" n€ans specified thtough r€gulations made by rhe
Commission;'; and

(r) for clause (li), the following shall be substinrtd namely:-

"(li) 'title document" msatN a &rcument in rrriting evidencing tide
to goods which is, by law or custom, transferable by delivery
(whether with or without endors€ment) o. control and
includes a bill of lading dock warranE warehouse r€c€iPt,
railway receipt, airway bill, truck rcceipts or similar record
issued by a person. in the business of transporting or storing
goods;".

4. Amendment of sectio! 5, Act )O(XI of 2015.-ln the said Act, in
s€ctioo 5, in clause (b), for the word "pledge" the words "sBcurity ioterest tiat is
perfeced by possession ofcollateral" shall b€ substituted.
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5. ABerdm€trts of re.tiotr 6, Act )OO(I of 2016.-ln the said Act, in
section 6,-

(a) in sutssection (2), for clauses (b) ard (c), the follorving shall be
substituted, namely;-

"(b) for all security interests other dran atr absolute assignme of
receivables, the obligations secured by the security interEst, in
accordance with sub.section (3);

(c) a description of the collateral in accordance with suF
section (3); and";

(b) afur sub-seaion @l amended as aforesaid, the following ne\f, sub.
sections shall be added, namely:-

"(3) The obligations and the collateral may be described io the
security age€ment in a manner that reasorably allows their
identification.

(4) A dcscription of secured obligations that indicates that tho
s€curity interEst secues sll obligations owed to the secured
credilor at any time or tfiat states a nraximum amount satisfies
the standard refened to in sub-section (3).

(5) A description of collateml that indicates &at the clllatcral
corsists of all of the customer's movabl€ property, or of all
the customer's movable propelty within a gefleric category,
satisfies the staldard reGred to in suLsection (3).".

. 6- AmendBetrt of s€.tion 8, Act ]OOU of 2016.-Io the said Act, in
section 8, after the word 'goods" wherever occurring the words "and products"
shall be insened.

7. ABerdBetrt of scction 9, Act )OO(I of 2016.-In the said Act, ir
section 9, after the words 'after-acquired", wherevcr occurring the words' and
future" shall be iffierted,

8. AmeDdmetrt of section 10, Act )OO(I of 2016.-In the said Acl
in section 10,-

(a) for the marginal heading 'future financ€" the marginat heading
'ObligatioN that may be secured" shall be iubstituted;


