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ORDINANCENo. III OF 2023.

AN

ORDTNANCE

furtlrcr to amend the.Ndtional Shipping Corporaion Ordiaance, 1979

WHEREAS, it is expedient further to aqrend the National Ship-ping
Corporation Ordinanoe, 1979 (XX of 1979), in the manner-a*d for the purposes

hereinafter appeoringl

AND WHEREAS, the National .Assembly stands dissofued arrd the Senate
is not in session and the,President of the Islamic Republic of Pakis,tan is satisfied
that akcumstances exist which render-it necessary to take immediate action;
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. N'ow, THEREFoRE, in ex€rcisc of the powers conferred by clarse (1.) of
Article 89 oi-tlre.Constitution'of the Islamic Republic of Pakistaru the.Pciidem
of the.lslamic Republic of Pakistan is pleased to make and promulgare the
follo]ving Ordinancq- ..', '..,.:,

l. Sheit title and Como'encgpeil.-{ I ) This OrdiAait€ qail.ta,
catled the Pakistan National Shipping ,Corporation (Amendment) dd$Mrce,
2Q23.

(2) It shbH come into foice at onc6.

2. Ametdment of section 2,, Oidinance XX of 1979.-In the
Pakistan Nrfiona! Shipping Corporation Ordinance, 1979 CXX of .I9?9),
hereitrafter called as the said Ordinance, in section 2, - 

.

(a) in clause(c), for the word "Chairman," wherever occurring the
word "Chairpersoril' shall be substituted;

(b) aier tlause (), the.following new clause shall be inserted, namely-' "(ia) "tOt Act" nieans the Sate-Owned Enterprises (Government
and:Operations) hct,2023 (VII of 2023);" and

(c) clause (i) shall be omifted.

3. Amendnent of section 3, Orilinance )O( of I979.-In the said
Ordinance, in se:ctibn 3,-

(a) the eiisting prov.ision shall he numbered as sub-section (1) thereof;
and

(b) afto sub-section (1), r.rumbered as aforesaid; the following new
sub-section shall be aadea, namely:-

"(2) Notwithstanding anydririg contained in sub.section (1) and any
other provisioh of tliis Ordinanoe;the SOE Ac! including sections
12,15,16,19 and 22.t[rereof, shall apply to therprovisioirs of this
Oiilinance and in iase of eqy inconsistency bet.ween. the.provisions
of thi! Ordinancp and the SOE Act, the proviSioni of the SOE Act
Shall prevail.".

. ' 4. . Substitutiol of sectio-n 14, Ordinence XX of 1979.-In the said
Ordinance, for section 14, the following shall be substituted, namely:-

-

"14. Board. - (1) The Bciard shatl consist of-
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S. No. Membership Stetus'
(1) (2\ (3)
(a) A person of eminence and'known intqgrity to

be appointed by the'Federal Governrnent in
accordance with the SOE Act

C\airpers6n
(independent)

(b) Additional Secretaqr of the divisiort to which
business . of finances of the Federal
Governm€nt stands al located

Nsmrn.ee '

Director,

(") Additionat secretary of the division tg. which
business of this Odinurce'stands allocated

Nominee
Director

(d) e h ief, eiecutive officer of tlie ColpofAtio;r . Director
(chiefs4eculive

ofhccr)
(e ) Two directors to b€ elected .. $r the

shareholders in the prescribed manner
Directocs

iPrivat6 shareholders)
(o Four iridependem directors of movfr;iiitegri.tlr

and eminence to [e Appointed by the Federal
Govemment

Iu{epen{ent
Dipectors

(4) _Subject to section 12 of the SOE Act, the Federal Covernment may,
. by notification in the official Gazotle, increase or decrease the numbei of

directors of the Board.

(2) There shall be a secretary of the Board to be appointed in 5uch
manner and on such terms and conditions as may be prescribed.

' '18. Chief executive officer.-There Shall. be a chief exqcutiye officer
of the Corporation who shall,. subject to section 16 of the SOE Act !s. pppofur,ed

(3) The directoi"s, other than the nominee direetors, sh4H. be qppoinled
by the Federal Govemment and the directors under cl'ause (e) of sub-sectiorl i 1)
shall be elected by the shareholders

(5) No perSon shall be qualified to be elected as a direcror under clause
(e) of zub.section (1) unless he holds in his own name ten thousand shares of the
Corporation.".

_5. Amendment of sectio4 17, Ordiaance XX of 1979.-In the said
Ordinanc.e, in sqction 17, in clause-.. (g), for the word "Ch4iryman"; the word
"Chairperson" shali be substituted,

' 6. Subltitu{on of section lE, Ordina4ce,)O( of 1979.-fn the said
Ordinance, or section 18, the following shall .be substifuted, nam..e,. ly:-
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by. the Feder.al Gevemment on such terms and conditions as defined in'Third
Schedule.".

. 7:' Substitution of section 19, Ofdinance XX of 1979.-In section 19-

is hereby omitted and shall be substituted as follows.

"19. Poweis and functions of chief executive offrcer.-Subject tb the
provisions of the SOE Act, including section li thereol the chief executive
officer shall exercise sueh powers and perform such functions as.provided for in
this Ordinance and as delegated by $e Bbard.".

//

8. Substitution of section 20, Ordinance XX of 1979.-In Section
20, the following shall be substitutd namely:-

"20. C[ief Executive Officer.-{l) Subject to the provisions of the
SOE Act, ' the Federal Governmont shall, from among' three bandidates
iecommentled by the Board and in accordance with the procedure set out in the
Third Schedirle, appoint a Chief Executive Offider of the Corporation:

Provided that the procedure for shortlisting of thrbe candidates for the
position of Chief Executive Officer as set out in Third Schedule may be amended
by the Federal Government:

Provided further that the Chief Executive OfIiqer, once a. ppointd shall
not be removed by the-Federal Govemment before the completiori o-f hii tenure,
except on the recommendation of the Board, which recommen-dations shall set

out just cause for recommending the removal,

(2) The Chief Erecutive Officer shall;

(a) be responsible for the managemdnt of the Corporation and for its
irocedures in furancial and other matters under delegation from the
Board and Subject to the bversight and directions ofthe Bo.ard;

(b) ensure the proper implementation pf str.ategi.es a4d policies
'approved by t}e Board; and

(c) put in place appropriate arrang€ments to ensure that funds and
resources are properly 

- 

safeguar4ed and are used economically,
e{ficiently and ef;Eectirely and in accordance with the Corporation'sI busineis pla4 the primary objective of the Corporation andrall' 
ofirer statutory obligations.".

9. Amendment of section 22, Ordinanbe-XX of 1979-in the said
Ordinance, in section 22,- .



(a) ' in suE. seetib.n (l), in. clau,se (a), for, t[g expression "Chairmarg the
Vice- Chairman", the expression "chief executive ofFroer'l shall be

. . i.. qubstrtgted; .

(b) in sub-section (2),--

(i) .'for..the rvord "Chairman,'r the wo{ds "chief oxecutiv.e officef' shall
. be substitute4 and

(ii)'' the expression "the Vice-Chairman ot to" shall be omitted.

10. , Sgbstittlfbn. of section:23,. OFdinrnce )O(-of L979.-, l$ the said
Ordinancc, for sectioE 23, the following shall be substituted, namely: -

"23. Meetings of the Board.-Subject. to the provisions of the SOE
Ac!-incl'rting ser,tion 22 ther.eof, the meetin.gs.of the Board shall be held in the
r.ranngr as may prescribed by regulations.".

l

11. Substitution of section 40, Ordinarce XX of 1979.-In the said
Ordinance, for section 40, the following shall b€ substituted, namely:-

"40. Reuoval of diffculties.Jf a difficulty arises in giving effect/any
of the provisloas of this Ordinance, the, Federal Govemment may make such
order, not inconsistent with the provisions of the Pakistan National Shipping
Corporation Ordinancg 1979 (XX of l97l) and the StateOwned Enterprises
(Govemment and Operations) Act" 2023 (VII of 2023), as may appear to be
necessary for the pgrpose of removing the diffrculty.".

. 12. Addition of Third Schedule, Ordinance )G of 1979.-tn the said
Ordinance, after the Second Schedule, the following new Schedule shall be
addd namely:-

.TIIRD SCHEDI'LE
(see section 20)

. 1. The Chief Executive Officer of the Qorporation shall be appointed
for a termof tfuee years on a performance-based contracg extendable by another
two years term on demonstration ofsubstantial satisfactory p€rformance.

2. The annual performance review of the Chief Executive Officer
shall be undertaken by the Board.

3. The Board shall'initiate a search for a candidate as Chief Executive
Offrcer at least three months before a vacancy in the offtce of the Chief
Executive Ofifieer'is due to occur and may.-
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(a) appoint a head-huntin! firm to.identifu candidatos;

(b) request applicants through publishing newspaper ddvertisement; or

(c) request individual candidates to apply' '

4. 
-- 

The Board shall adopt a transparent and' objecrive:procedure for
scrutiny and shortlisting of the applicaats. The shsrtlisGd tandidates shall be
interviewed by the Board to identift tfuee potential candidates for the position of
Chief Executive OfFrcer, ':;

5. Thc final list of three' shortlisted' E4rrdidatec in:{irder of, seniority
shall be sent to the division cbncerned for approval ofthe Fetleral Government of
one candidate as phiefExecutive Offrcer ofthe Qogporation.

6. The terms and conditions for thei post of Chief .Exeoritive 0fiio6r
shall be decided by the Board with a threedourth major'rty which'shall include
the vote of nominee directors.".

Statement of Obiects and Reasons

The Pakistan National Shipping Corporation (PNSC) was established

under the PNSC Ordinance, 1979. After the promulgation of the State-Owned

Enterprises (Governance & Operations) Act, 2023, it is mandatory to extend the

application of the Act ibid to PNSC and align the PNSC Ordinance accordingly.

The powers of the Federal Government envisaged in the Act ibid have been

included in the proposed Pakistan National Shipping Corporation (Amendment)

Ordinance, 2023.

In view of the above, it is proposed that amendments may be

promulgated in Pakistan National shipping corporation ordinance, l9z9 for

smooth running of official business of Pakistan National Shipping corporation,

Karachi.

Minister-ln-charge


