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SENATOR MOHAMMAD ISHAQ DAR.
Mtnisrcr.lot FiDance, Reyenue, Econonic Ailai, !

Stoli s tic s dnd Prital izdl ioh
Membet-in-chutge.

REPORT OF THE STANDING COMMTTIEIT ON CABINET SECRETARIAT
ON TIIE SPECIAL ECONOMIC ZONES (AMENDMENT) BILL, 20I5
(ORDINANCE NO. XVIII OF 20] 5)

Pursuantto rule 235 (4) oflhe Rules ofProcedure and Conduct o[Business
in thc National Assembl),, 2007, the following repon ofthe Standing Committee,
prcsenlcd to the Assembly on 9th May, 2016 is published fo. information:-

(B) inieract. collaborare and liaise with intemarional agencies;

3. Thc bill is designcd to achicvc the aforcsaid purpose-

I. Chairman of the StandinS Commilte€ on Cabinet Secredriat, have the
honour ro presentthe reportofthe Standing Committee on the Billfufiher to amend

the Special Economic Zones Act. 2012 (XX of20l2) [the Speciol Economic Zones
(Amendment) BiU,20l5l (Ordinance No. XVIII ot20l5) referred to the Slendin8
Committe€ on I tth December, 201 5.

2. The Commiftee comprises the following Members

L Rana Muhammad Hayat Khan. MNA

2. Sardar Mansab Ali Dogar, MNA

l. Malik IbrarAlmad. MNA

4. Sycd Javed Ali Shah. M^'A

5 Sardar Muhammad lrfan Dogar, MNA

6. Ms. Paneen Masood Bhani. MNA

7. Ms. Ni-shat Pa.veen Mir. MNA

E. Ms. Shahnaz Saleem, MNA

9. Mrs. Seema Mohiuddin Jamecli. MNA

Member
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Ms. Farhana ()amar. MN-A

Ms. Marriyunr Aurangzeb, M\ \
Mr AMul Relman Khan Kaniu, MNA

Dr. Mahreen tlazaque Bhutto. MNA

Pir Shafqat Hr ssain Jilani, MNA

Mr. Roshan D n Junejo. MNA

Mr. Asad Um r. MNA

Ms. Nafeesa Ilayatullah Khan Khattak, MNA

Moulvi Agha lruhammad. MNA

Syed Ali Rez2Abidi. tvf\A

Sheikh Aftabrrhmed
Minister lnchsrge for Cabinet Secretariat

Ex omcio

3. The Committee in its mccting held on gth March, 2016, considered
the above-mentioned Eiill and recommendcd thal the Bill (Annex-A) as introduced
in the National Assemhly may be passed.

sd/-
RANA VI IHAMMAD HAYAT KHAN.

Chairman
Slading Commitlee oh Cahinet Secretdridt.

sd/-
ABDUL JABB,\R ALI,

Secretar.v.

klonohud, rhe lth Aptil, 2016.

A:{NEX-A

[As RrjpoRTrD By rHr STANDjNG CoMMtraEt]

BII.r.

lrthet to . end the Spccql Dcono ic ZonesAct,2012

WHEREAS it is expedient further lo amend the Special Economic Zones
Acl. 2012 (XX of20l2). for the purposcs hereinafter appearing;

lr is hercby enzcted as follows:
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I Short tillc and commencemcnt.- ( l) 'Ihi\ Acl rnay bc called the
Spccial l-conomic Zoncs (Anrcnd'nent)Act, 2016

(2) k shall come into forcc al once

2. Amendmenl ofscclion 3,Act)O(of 2012.-ln thc SpccialEconomic
ZoncsAct, 2012 (XX of20l2). hcreinalicr rcferred to as the said Act. in section 3.

for clausc (n), the lbllo\ling shall be substiluted, nanrely:

"(n) Special Econonric Zone'or "(SEZ) Drcans a gcographically
defined and delimitcd rrea which has been approved and notified
by the BOA; '.

3. Amendment of section 15, Act XX of 2012.-ln thc said AcL in
section 15,-

4. Ametrdmenl of scction 16, Act XX of 2012.- In the said Act, in

section 16,-

(i) for suEsection (2), the following shallbe substituted, namely:

"(2) Ijrom the commenccment of the Special Economic Zones
(Amendment) Ordinance, 2015 (XVlll of 2015), only ncw
enlrants aDd new industries lhal are setup afterthe establishmcnl
ofthe SEZ may avail SEZ enlerprise beDcfits under thisAcl.".
and

(ii) suus€ctions (3), (4) and (5) shall bc omitted

(i) sub-section (l) shall be omittcd; and

6. ADerdEenl of scction 36, Act XX of 2012.-ln the said Acl, rn

section 35.-

(i) for clause (a), the following shall be substituted, namely:

''(a) onc time exemption from all custom-duties and taxcs on plarl
and machincry imponed into Pakistan except the itcms lislcd

(ii) suLse!lion (2) and sub-seclion (l) shallbe renumbered as suEs€clion
(1) and sutsection (2), respectively.

5 Omission of s€ction 33, Acl XX of 2012.- ln lhe sa id AcL scction 3 i
shall be omitted.
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undc- Chapte. E? oflhe Pakistan Customs l'arit]. fbrlhc scfting
p ol an SEZ subjecr to veflfication by the UOI: " aud

(ii) inclause(h), forrheword'Excmption"occurringinlhcbeginning,the
word 'excmplion shall bc subsli(ured and for the word 'ten the
word "livc" shall be substituted.

7. Amendment ofs€.tion 37, Acl XX of 2012.--{n lhe ttaid Ac! in section

3t,-

(i) forclausc (a),lhc follor!ing shall be substituted, nanrely

"(a) one t me exemption from custom-duties and laxes on import of
plarr and machinery inro SDZ exc€pt iems hsted rinder Chapler 87

of lhi Pakistan Cusloms Tariff, for installation in that zone
enlerrrise subje€t to verification by the BOI; " and

(ii) for clause (b), the following shallbe substituted namelyi-

"(b) cxcmption from all ta,xes on income for enterprises commencing
comnrercial producrion by the thirtieth Junc,2020, 

'n 
the SEZS

for the next ten years.

"Provided thatcxcmption from alltaxeson income for those

z,onc 0nterprises or firms wh ich ocrmmence commercial production

aftcr rhe afbresaid date shall be for the next five vears".

STATF]I",IENT OF OBJECTS AND REASONS

Special EconomicZonesAct, 20l2waspromulgatedlo cncour6ge industrial
infrastsucture in the cou.rtry. The purpose was to facilitate domcslic and foreign
investors to invest in manu facturing sector of Pakistan offering them spccial cxcmptions
and inventive leading to reducedcostofdoing business with emcimt infiastructure.
The Act provides for dutv free impon ofplant. machinery and equipmentand income
tax holidays of l0 yean lbr zone developeE as well as zone enteTrises.

After its promulgation, Provincral (iovernments, chambers ofcommerce
and potential investors ritised voic€ about major lacuna in the law whereby SEZS

havc be€n declared outside the customs aroa of Pakistan. This renders the custom
duty exemptions meaningless at the time of imports since rhc finishcd p.oduc$
manufactured in SEZs w )uld be liable for paymenr ofheavy cusroms duly for sale
in domestic markets. Th s has made SEZS stmilar to.Export Proccssrng Zones in
incentives and facililics
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Keeping in view the above. 8Ol conductcd a detailcd in-house analysis of
SEZAct. The scrviccs ofan indepcndcnt logal ad v isor wcrc a lso engaged to review
the Acl BOI also r€quested comments ofthe relevant stakeholders Le. Ministries
ofFinance, Commerce, lndustries, FBR, Law Drvision and provinciel Govemmenr
including O ilgitBaltistan, were a lso conduct€d.

After th€ amendments. SEZS shsll bc within lhc customs territory of
Pakistan and Zone Enterprises would be ablc lo s€ll lheir products in domestic
ma*els without payment ofcufloms and otherdulies which willattract more foreign
investors toestablish their industries in SEZs.

The amendmenls in the Ordinance will make the SEZ regime more
investment and business ftiendly and enc.urage development o[SEZs in Pakistan-
The in vestor friend ly law willencouragerapid industrialization and economic activity
in dre country leading to job creation, lechnolo8y transfer and development of
industrial infiastruclure.

SHAIKII AFTAB AIIMED,
Minister oJ State lor Parlianentoty Alloits,

Ministet-in-chorge.

ABDUI- JABBAR ALI.
Secretary.
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