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ISLAMABAD, FRIDAY, SEPTEMBER T6, 20I6

REPORT OF THE STANDING COMMITTf,f, ON FINANCE,
RXVENUE, ECONOMIC AFFAIRS, STATISIICS AI\D PRIVATIZATION
ON THE COMPANIES (APPOINTMENT OF Lf,GAL ADVISORS)
(AMENDMINT), BILL, 20r6.

Illsmabad, the 7th Septe,nber. 2016

Pursuant to rule 235 (4)oflhe Rules ofProcedure and Conduct ofB u siness

in the National Assembly, 2007. the following repo( ofthe Standing Committee.
presented to theAssembly on 7th September.20l6 is published for information:-

I, Chairman ofthe Standing Committee on Finance, Revenue. Economic
Affairs, Statistics and Privatization have the honour to prcsent this Report on the

Bill further to amerd the Companies (Appointment of Lega I Advisors) Act, 1974

[The Cornpanies (AppointmeDt ofLegalAdvisors) (Arnendment) Bill,20l6], refened
to the Standing Committee on 0t-04-2016.
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2. The Comrnittee compriscs the following Members:-

( l) Mr. Qriscr Ahrnd Sheikh

(2) Mr. Saee(:Ahm€d Khan Manais

(l) Rana Sha nim Ahmed Khan

(4) Mr. Dani)alAziz

(5) Mr Muha'nmad Per\aiz MaIk
(6) Sardar M rhammad Jaffar Khan Le8hari

(7) Ms. Shai:.adi Umer7idi Tiwana

(E) Mr Alarn Dad Laleka

(9) SheitihFalyaz-ud.Din

(10) MianAbdul Mannan

(l l) Ms. Shazr Fatima Kiawaja

(12) Ms. teila Khan

(13) Syed Na\eed Qamar

(14) Dr. Nafis;r Shah

( l5) Syed Murtafa Mehmud

(16) Mr. Jehangir Khan Tarecn

(17). Mr. Asad Umar

(18) Mr. Abdul Rashid Codil

(19) Mr Muhammad Ali Rashid

(20) Mr. Aftab Ahmad Khan Sherpao

(21) Senator Nlohammad lshaq Dar,

Minister Ibr Financc, Rcvcnue,
Economi( Affairs, Slatistics and Pri!alization

Ch itmon

Meuber

Ex-ofllcio Meo$er

3. The Comr n ittec in its mect in8 he ld on I 5th June, 20 16, considered the
above Bill in detail and approved the samc. The (lomrniftee recommends that the
Bill as introduced in th( National Asscmbly placed at Annex-A, may b€ passed by
the National Assembly.

sd/-
(ABDUL JABBAR ALI)

Secretaty
lslanabad, rhe lst Auqust. 2016

sd/-
(QAISER AHMAD SHEIKM

(:hairnan
Stdnding Comniuee on

Financt, Revenue, Econonic Af/atrs,
,Slulislics and Pnyatizotion.
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Atrner-A

[A5 REPoRI'ED BY THE STA\DII.G Co\,IV]TTEE]

A

BN,L,

.fulhet tu c'nod the Conlpanies (Appoint ,e l of Legal Adtisors) Act, 1971

WItuRttAs it is exped ienr fu rther to amend the Companies (Appointment of
Legal Advisers), Acl 1974 (X of I97.1). for the purposes hereinafter appearing;

It is hereby enacrcd as follows:-

L Short title srd commencement. {l)ThisAct mav be called thc
Companics (Appointment of Legal Advisers) (Amendment)Ac! 2016.

(2) lt shall come into force at once.

2- Am€ndment of section 2, Act X of 1974. In the Companies
(Appointmcnt ofLegalAdvisers)Acl, 1974, hcrc inaftcr reforred tothe saidAct, in
section 2,-

(i) allerclause (a), the folhwing ncw clause shall b€ inserled, namely.

"(aa) "Commissiofl" means the Sccurities and Exchange Commission
of Pakislan eslablished under section 3 of the Securitres and
Exchange Commission ofPakistan Act, 1997 (XLII ot 1997):";

(ii) forclause(b), the following shallb€ substituted, namely -
"(b) "Company" means a company formed and registered under thc

Companies Ordinance, l9t4 (XLVII ot l9E4) and having paid
up capital ofmore than 7.5 million rupees or snch other higher
or loweramounl as may be specified by the FederalGovemment,
by notificat;on in the otficial Cazette, but does ot include a

compan), limiled by guaranloe oran association r€gistered under
section 42 ofsaid Ordina[ce;",

(ii0

(i')

in clause (c) th€ word and at (he and, shall be omitted; and

in clause(d). forthefullstop at the end, a semicolon shall be substituted
and thereafterthe following new clause shallb€ added, namely:-

"(e) "Ordinance" means the Companies Ordimnce, l9E4 (XLVII of
1984); and

(f) "Registrai'shallhave the same meaning as areassigned tothat
expression in thc Ordinance.".
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3. Amend n€nt o[ secti{}n 3. Act X of 1974.-lr the said Act. in
section 3,-

4. Substitrtiotr ofsection {,Act X oI197{.-ln the said, for section 4,
thefollowing sh all be :iubstituted. narncly:

(i) ll1 sub-s( ction ( I ), afterrhe rvords''rn accordance with larv' the words
and conLma "and in accordance with rhe tenns and conditions of
agreem(nt entered into by and between the company and Legal
Advisor or required by Ia\I or prescribed by any rules. regulations
govemirg the company" shal,be added, and

(ii) in sub-s,:ctiou (2), for the word'an advocale" tlle Bords'advocate
ofHigh aourt'' shall b€ subrrituted

"4. Retainer.-Every lcgal Advisor appoiDted b,'" a cornpary shall be

paid a r( tainer \a,hich shall not be less than five thousaud rupe€s per
mensum or such highcr arnount as mav be uotified by the Federal

Governrlcnt in the otficial Gazette.".

5. SubstitrtioD of scction 7.,{ct X of 197,1. In the said Act. for
sectron 7. the follo*in3 shall be substituted, namely'

"7. Penalty edjudicrtion ofoffenceard appcal.-(l)Any pcrson who
contravanes an) provision of this Act or rulcs or rcgulations made
thereuncer shall be guilly ofan oftence ard shallbe Iiable to a pcnal0
to bc im )osed by the Comrnission as undcr -
(a) in rhe casc o[an individual inrluding directors of the company,

su(h sum which rnay e\tend to one huodrcd thousand rupees:
an(l

(b) in lhe case of compan],, such srnn which may extend to two
hu dred thousand rupees.

(2) The amcunt ofp€nalry irnposed under sub-section (1) shall be payable

lo the (lommission and rnay be recovered as providcd under
scction 62 ofthe Sccurities Act.2015 (lll oI2015).

(3) Any per!on aggrieved by anordcrpasscd by thc Commission oromcer
authorizrd in this bchalfmay prefer an appeal to Appellate Bench of
the Con mission under section 33 of the Securities and Dxchange
Commission of Pakistan Act. i997.

(4) TheConmission, before adlud ication o fcont,-avention oi orfailure in
complyi lg wilh, any provision ofthis Act, rules or regulatlons. shall
give show cause nolice and reasonable opportunity of being heard to
the comDany or person.
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(5) From the date of coming into effect ofthis s€ction all prosecutions
filed under the substitut€d section 7, the respeative courts shallcontinue
with the pendinS proceedints and may imposc penalty as p.ovided
under s€ction 7 as substituted.".

5. hsertlotr of !.ctior ?A, Act X of l9?4.-ln the said Acl, after
section 7, substituted as aforcsaid, lhe following ncw section shall be ins€rted,
namely:-

Pen{lty for fals€ slrlefteEt.-Whoever, ir any retum or, documen!
rcquired by or for th€ purposes ofany ofthe provisions ofthis Act,
willfiillymakesa statementfals€ in any material particular, knowing it
to be falsc, shall bc punishable with impnsonment for a term which
may extcnd to one ycar or fine which may exend to two hundred
thousand rupels or both.".

STATEMENT OF OBJECTS & REASONS

The purpose ofthis Bill is to amend lhc Companies (Appoinlmenl ofl,egal
Advison) Acl, 1974 to ensurE c.mpliancc and belter regulation of the law. The
Commission shall be able to take timely cognizsnce ofthe violation ofthe provisions
of the Act, rules or rcgu lations made thereundcrand impose penalty. Appealprocess
has also been provided. Besides, ir will also Sive repricve to srnall size companies
from fi e mandatory reqLriremcnt of appointing lcgal advisor.

SENATOR MOHAMMAD ISHAQ DA&
Ministet lot Finance, Revenue,
Ecofiornic Alliitr, Slatistics and

Privulizulion.

ABDUI, JAABAR ALI,
Secrerary

PRJNTED BYTHE MANAGER, PRINTINC CORIOR.ATION OF PAXISTAN PRISS, IST,{MABAD
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